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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed
to accommodate small and mid-sized companies
to which a higher investment risk may be
attached than other companies listed on the
Stock Exchange. Prospective investors should
be aware of the potential risks of investing in
such companies and should make the decision to
invest only after due and careful consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies, there
is a risk that securities traded on GEM may be
more susceptible to high market volatility than
securities traded on the Main Board of the Stock
Exchange and no assurance is given that there
will be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of
this report.

This report, for which the directors (the “Directors”)
of Amuse Group Holding Limited (the “Company”)
collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules”) for the purpose
of giving information with regard to the Company.
The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief
the information contained in this report is accurate and
complete in all material respects and not misleading or
deceptive, and there are no other matters the omission
of which would make any statement herein or this
report misleading.

This report will remain on the Stock Exchange’s
website at www.hkexnews.hk, the GEM website
at www.hkgem.com, on the “Latest Company
Announcements” page for at least seven days
from the date of its posting. This report will also
be published on the Company’s website at
www.amusegroupholding.com.
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The board of Directors (the “Board”) of Amuse
Group Holding Limited (the “Company”) is pleased to
announce the unaudited interim consolidated results
of the Company and its subsidiaries (collectively the
“Group”) for the six months ended 30 September
2018, together with the relevant comparative figures,
which have not been audited nor reviewed by the
independent auditor but have been reviewed and
approved by the audit committee of the Company (the
“Audit Committee”), as follows:

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

AR EE Hﬁﬁﬁﬁﬁ?(fﬂK@TJ)é?@
(B=2g))MAEMARALEME A

(RBEIAEEDBEZ_F-\FLA= +
B ENE A 2 R E D BaR & e

HELLRET EZ%%ZE&%Z%H?EH‘“
URBMEZREN  HEERARREZ
ZEg ([ERZRES)EMRILE WT:

AEBLHRGEARSREMEE
D683

For the six months ended 30 September 2018 Bz —ZF—\FNA=FHINEA
Six months ended
30 September
BEAB=+HLEXER
2018 2017
—E-N\E —T—+F
HK$’000 HK$1 000
FERT FHET
Notes  (Unaudited) (Unaudited)
Es (REER) (CREEHEZ)
Revenue & 4 81,819 57,515
Cost of sales BHE R (62,514) (41,964)
Gross profit EF 19,305 15,551
Other net income EFERA 5 655 1,737
Selling expenses HEME (3,249) (2,223)
Administrative expenses THAX (7,984) (5,657)
Listing expenses aliiliib3 (2,487) (1,390)
Valuation gain on investment property % & 4 2 & (& U 25 300 700
Profit from operations 48 F 6,540 8,718
Finance costs R NN 6(a) (84) (56)
Profit before taxation Bk 75 B ) 6 6,456 8,662
Income tax expense FrisBiMX 7 (1,459) (1,770)
Profit for the period B A 4 ) 4,997 6,892
Earnings per share BREF
- Basic and diluted (HK cents) —EAREECEWN) 8 0.54 0.92
Profit for the period A A 4,997 6,892
Other comprehensive income HREMEERE
for the period
Item that may be reclassified RGBT 28
subsequently to profit or loss: ZIER - N
Exchange differences on BREEBZINTE D
translation of financial R BRI ZIER
statements of subsidiaries =5
outside Hong Kong 2 -
Total comprehensive income HAEml=AE
for the period 4,999 6,892

ZE-N\FREEEA
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UNAUDITED CONDENSED

CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

REBFLHPESM BRI R

At 30 September 2018 R=ZF-—NFENA=+H
At At
30 September 31 March
2018 2018
R-ZEBE—-NFE RZIZ—N\F
hBA=+B Z=ZA=+—8
HK$’000 HK$'000
FET FHEIT
Note (Unaudited) (Audited)
ihE=s (REER) (FEEZ)
Non-current assets kRBEE
Investment property "EYE 10,600 10,300
Property, plant and equipment 1% « E M & & 13,655 15,085
Deferred tax assets BERIEEE 20 23
24,275 25,408
Current assets REEE
Inventories A= 4,408 1,726
Trade and other receivables B RHEMEYWHE 9 39,898 35,947
Current tax recoverable AT Yz 0] BN HA R TR 642 1,671
Bank deposits and cash RITFEHRRRE 10 104,028 27,541
148,976 66,885
Current liabilities REBAE
Trade and other payables B REMEMKIE 11 12,603 13,958
Bank loans RITER 6,478 6,582
Current tax payable FETBNHARL 1B 791 351
e eiiiiiiicioeiiieceeeeooe . N 19872 . 20,891 _
Netcurrentassets == WHEERE 129,104 . 45,994
Total assets less current BEERRBEE
liabilities 153,379 71,402
Non-current liabilities FRBEE
Deferred tex liabilies _____ _ EEBERE 757 ... 770
NET ASSETS EEZRE 152,622 70,632
Capital and reserves EXR#EE
Share capital i 12(a) 10,000 -
Reserves (N 142,622 70,632
TOTAL EQUITY RS 152,622 70,632

*  The balances represent amounts less than HK$1,000.
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UNAUDITED CONDENSED AEELEHPESEREER
CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

For the six months ended 30 September 2018 BE=—F—FAA=FHIN~EA

Land and
buildings
Share Share  Exchange revaluation ~ Merger Retained Total
capital premium  reserve  reserve  reserve  eamings equity
1iHRET
RE  ROEE ERRE EGEE A0EE RERF 48R
Note HKS000  HKS000  HKS000  HKS000  HKS000  HK$'000  HKS000
fitst Thr  TEn TR TEr  TEn TR TEn

Balanceat 1 Apri 2017 R-E-tEmA-H
e - - - 1M 129 8B 072

Profit and total comprehensieincome. R FIRZ ARG EE

for the period - - - - - 6,89 6,892
Dividends declared duing theperod ~~ BIAZ SRS (12) - - - - - B0 (B00)
Balance at 30 September 2017 RZE-tENAZTA

(Unaudted) WS (REEH) = - - 1A 19 043 60pH
Balance at 1 April 2018 R-5-NEBA-A

if) 4 - -1 129 69261 70632
Proftfor the perod B - - - - - A% 497
Other comprehensive income A2 EYE - - 2 - - - 2
Total comprehensive income ENEEE - - 2 - - 49T 4999
Issue of shares ki 12) 2500 85,000 - - - - 8750
Capltaisation ssue of shares R BRI 12g) 750 (7,500) = - - - -
Transacton costs drecty atrbutableto ~ EFRAEZE(

issue of shares REHA - [10509) - - - - (10509
Balance at 30 September 2018 RZE-NENR=1H

(Unaudited) fie (REEH) 10000 66,991 2 14 129 74258 15262
*  The balances represent amounts less than HK$1,000. LRSS ETE 1,000 T
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UNAUDITED CONDENSED AEELBHESRERER
CONSOLIDATED CASH FLOW
STATEMENT

For the six months ended 30 September 2018 BE=F—NEFENA=FHINEA

Six months ended

30 September
BEAA=+TAHLAEA
2018 2017
—E-NE —ZT—+F
HK$’000 HK$'000
FERT FHET

Note  (Unaudited) (Unaudited)
Mz CREER) (REER)

Net cash (used in)/generated mesEE (FTA) Fris

from operating activities Re&FHE (2,443) 1,443
Investing activities RETETH
Interest received BEFIE 157 127
Increase in bank deposits with REBRAA3EA MU E

original maturities over three ZERITIF L N

months (44,000) -
Payment for the purchase of Bﬁﬁ S RER

equipment, furniture and fixtures EEMR (529) (1,746)
Net cash used in investing BRETBHFTARESFEEE

activities (44,372) (1,619)
Financing activities AMEES
Repayment of bank loans BRIBITER (104) (119)
Increase in amount due from e — B EEHIEEM

a director - (1,609)
Dividends paid BERRE 12(b) - (900)
Listing expenses paid B EmAX (7,113) (1,077)
Interest paid 2 HE (84) (56)
Proceeds from issuance of shares #7719 P15 7 18 87,500 -
Net cash generated from/ MEETEHHRE (FiA)
__lusedin) financing activites = W&F® 80199 (3,757)
Net increase/(decrease) in BERBESEEY

cash and cash equivalents #in, (RA) FE8E 33,384 (3,933)

Cash and cash equivalents HURERRESEEY

at the beginning of period 27,541 32,282
Effect of foreign exchange HNEEXRSFHTE

rate changes (897) -
Cash and cash equivalents HARBRERRELEEY

at the end of period 10 60,028 28,349
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 September 2018

1.

General information

The Company is incorporated in the Cayman
Islands with limited liability under the Companies
Law (as revised) of the Cayman Islands. The
address of the Company’s registered office is P.O.
Box 1350, Clifton House, 75 Fort Street, Grand
Cayman, KY1-1108, Cayman Islands.

The Company’s shares were listed on the GEM of
the Stock Exchange on 31 May 2018 (the “Listing”).

The Company is an investment holding company.
The Group is principally engaged in design,
marketing, distribution and retail sales of toys and
related products.

The measurement basis used in the preparation
of the unaudited condensed consolidated financial
statements is the historical cost basis except that
the investment property is stated at fair value.
The unaudited condensed consolidated financial
statements are presented in Hong Kong dollars
(“HK$”) and all figures are rounded to the nearest
thousand (“HK$’000”) unless otherwise indicated.

Basis of preparation

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the GEM Listing Rules, including
compliance with Hong Kong Accounting Standard
(“HKAS”) 34, Interim financial reporting, issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). It was authorised for
issue on 12 November 2018.

KREBELHPEE M FRMRMEE

#

E2CE-NFAA=FHIENEA

—RER
ARRREREHS R EE (KIBET)
RHASHESFMRKZABR AR - &
A F Y EE 9 R s A 2 7 P.O. Box
1350, Clifton House, 75 Fort Street,
Grand Cayman, KY1-1108, Cayman
Islands °

ARARGR-T—NFRA=+—
AR5 T GEM L7 (T ) -

ARARRREERAR - AEBEE
RER THHERE DHERTEH
EMANERER

MAEREECERAEAMBRERER
METEEERFELRAEE  ERE
MEZENTFED R - REEXERE
BRFBHRERABIT (BT 25
BRRBEAN  EHFHAIREARA
EREENTE(TET) -

AR

A BT TS $R 5 T IR IR GEM L AR
AMERE TSR fETEES
AEAR (BRG] BAE
BREHEA (BB GHER) F34
o ARG R RN =%
—NF+—A+ZBERERE-

ZE- N\ FREARE AREEERERARF 9
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Basis of preparation (Continued)

The interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2018 annual financial statements,
except for the accounting policy changes that
are expected to be reflected in the 2019 annual
financial statements. Details of any changes in
accounting policies are set out in note 3.

The preparation of an interim financial report in
conformity with HKAS 34 requires management
to make judgements, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates.

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group
since the 2018 annual financial statements.
The condensed consolidated interim financial
statements and notes thereon do not include all
of the information required for a full set of financial
statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”).

The interim financial report has not been audited nor
reviewed by the independent auditor but has been
reviewed by the Audit Committee.

The financial information relating to the financial
year ended 31 March 2018 that is included in the
interim financial report as comparative information
does not constitute the Company’s statutory annual
consolidated financial statements for that financial
year but is derived from those financial statements.
Statutory financial statements for the year ended
31 March 2018 are available from the Company’s
principal place of business. The auditors have
expressed an unqualified opinion on those financial
statements in their report dated 29 June 2018.
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3. Changes in accounting policies

(@

Overview

The HKICPA has issued a number of new
HKFRSs and amendments to HKFRSs that
are first effective for the current accounting
period of the Group. Of these, the following
developments are relevant to the Group’s
financial statements:

e HKFRS 9, Financial instruments

e HKFRS 15, Revenue from contracts with
customers

The Group has not applied any new standard
or interpretation that is not yet effective for the
current accounting period.

Details of the changes in accounting policies
are discussed in note 3(b) for HKFRS 9 and
note 3(c) for HKFRS 15.

HKFRS 9, Financial instruments

HKFRS 9 replaces HKAS 39, Financial
instruments: recognition and measurement. It
sets out the requirements for recognising and
measuring financial assets, financial liabilities
and some contracts to buy or sell non-
financial items. The adoption of HKFRS 9 does
not have any material impact on the Group’s
consolidated financial statements.

HKFRS 15, Revenue from contracts with
customers

HKFRS 15 establishes a comprehensive
framework for recognising revenue and some
costs from contracts with customers. HKFRS
15 replaces HKAS 18, Revenue, which
covered revenue arising from sale of goods
and rendering of services.

T \F S
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3. Changes in accounting policies (Continued)

12

() HKFRS 15, Revenue from contracts with

customers (Continued)

The Group has elected to use the cumulative
effect transition method. Comparative
information has not been restated and
continues to be reported under HKAS 18. As
allowed by HKFRS 15, the Group has applied
the new requirements only to contracts that
were not completed before 1 April 2018.
The Group assessed that initial application
of HKFRS 15 would have no impact on the
opening balance of equity at 1 April 2018.

HKFRS 15 does not have material impact to
the Group’s consolidated financial statements
except the presentation of contract liabilities
in the consolidated statement of financial
position. Further details are set out below:

(i) Presentation of contract liabilities

Under HKFRS 15, a contract liability,
rather than a payable, is recognised when
a customer pays consideration, or is
contractually required to pay consideration
and the amount is already due, before the
Group recognises the related revenue.

Previously, contract balances relating to
trade deposits received from customers
were presented as “deposits received”
under “trade and other payables” in
the consolidated statement of financial
position.

To reflect these changes in presentation,
“trade deposits” amounting to HK$1,213,000
are now disclosed as “contract liabilities”
which are also under “trade and other
payables” at 1 April 2018, as a result of the
adoption of HKFRS 15.

Amuse Group Holding Limited Interim Report 2018
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4. Revenue and business segment
(@) Revenue

The principal activities of the Group are design,
marketing, distribution and retail sales of toys
and related products.

The Group’s revenue comprised the sales of
Original Design Manufacturing (‘ODM”) toys to
license holders, sale of own licensed toys and
distribution of imported toys and is analysed
by principal activities as follows:

4. WEREBD I

(@) Wz
AEBMOETEESH AR TH
HE DHEETEHETARE
BES -

AEENEREEHEERR R
E(ODMD A FHFFHEA
HEBRFFMARDHEN DT
B WREFZFHED AT :

Six months ended

30 September

BEAA=1THLEAEA
2018 2017
—E-N\F ZZT—+F
HK$’000 HK$’000
FERT FHET
(Unaudited) (Unaudited)
(REER) (REEZ)

Sales of ODM toys to license 4% ODMITA F

holders FHFEA 45,010 39,103
Distribution of imported toys HiHERITA 30,956 11,199
Sales of own licensed toys HEBRFEHIA 5,853 7,213
81,819 57,515

The Group’s customers are primarily
distributors based in Japan. The percentage
of revenue contributed by the Group’s five
largest customers for the six months ended 30
September 2018 amounted to approximately
78% (six months ended 30 September 2017:
86%). Further details regarding the Group’s
principal activities are disclosed below.

The Group manages its business by three
divisions, namely sale of ODM toys, sale of
own licensed toys and distribution of imported
toys. In a manner consistent with the way in
which information is reported internally to the
Group’s most senior executive management
for the purposes of resource allocation
and performance assessment, the Group
has identified the above three reportable
segments. No operating segments have been
aggregated to form the above reportable
segments.

AEENEPIERAADH
FH-BHE_T-NFNA=1H
LEAREANKEERREFPEL
MR EBED L RHT78% (BE—
E—tFNAA=ZTHILEXRAER:
86%) - FRAASETIEEHNE
SHIER T XKE -

REEZ=EHBERELEY
BN$4E ODMIT & - 15 B RIFFT
MARDHERNITTA - RRAE
HRERDERZRFEAAEE
ERTREREEEZRABNHER
AR AEECHENAE=EA
E2WHE - MEELLLE D LA
TERA LRI 255 36 -
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4. Revenue and business segment (Continued) 4. W3R #7226 ()

(a) Revenue (Continued) (a) Uz ()
Information regarding the Group’s reportable HE_Z-N\FERZE—tFN
segments as provided to the Group’s most A=+HIEAREAR 55 Eﬂﬁﬁi
senior executive management for the purposes EoBERATEAAEEZTSIT
of resource allocation and assessment of BZ EHERMEMAEET 2R
segment performance for the six months DEE BRI EIT o
ended 30 September 2018 and 2017 is set
out below.
Distribution of Sales of
Sales of ODM toys imported toys own licensed toys Total
HEODMFE AR BEAFEIIA &3
Six months ended Six months ended Six months ended Six months ended
30 September 30 September 30 September 30 September
HEMAZTR BERAZTR HEMA=TH BERAZTR
trfER tfER EAER trfER

018 2017 2018 017 2018 017 2018 017
S50\ ZE-HF ZE-NE ZE-4E ZE-NE ZRtF ZE-NE ZEtF
HKS'000  HKS000  HKS'000  HKS000  HK$000  HKS000  HKS000  HK$000

TEn  TEn TR TEr  TER  TER  TEn  TER
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE2H) (REER) (REBQ) (REBR) (REER) (RE3H) (REEH) (REER)

Revenue from extemal IEREE
customers 45,010 39,103 30,956 11,199 5853 7213 81,819 57515
Inter-Segment revenue ARG - - 425 1,958 3731 3611 7962 5569
Reportable segment revenue EE:OEL 45010 39108 35181 18157 9,590 1084 89781 63,084
Reportable seqment proft BEGEYal 3321 41 3827 2006 924 1311 8072 7671
Depreciaton for the year FfE 176 3 9 14 1,774 132 1,959 1672
(b) Reconciliations of reportable segment (b) A2FHEBHEFIE R
profit
Six months ended
30 September
BEAA=+RHLEXEA
2018 2017
—E-N\F ZT—+F
HK$’000 HK$’000
FHET FHET
(Unaudited) (Unaudited)
RIEER) (REEZ)
Profit s Al
Reportable segment profit derived TR ZN &2 BB
from the Group’s external LS E’J—fzﬁiﬁﬁ
customers bak= il 8,072 7,671
Other net income H ’rﬁl % ON 655 1,737
Listing expenses EMAX (2,487) (1,390)
Finance costs Bl & B AR (84) (56)
Valuation gain on investment property % & ¥ ¥ (HE W = 300 700
Consolidated profit before taxation REBRBIADEF 6,456 8,662
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4. Revenue and business segment (Continued) 4. W3R #7226 ()

(c) Information about major customers (c) EEEZEFHER
Revenue from customers during the period A A EERZE10% 0T P
contributing over 10% of the Group’s revenue B HI AT

are as follows:

Six months ended

30 September
BEAA=1THLEAEA
2018 2017
—ZE-N\F —E—+tF
HK$°000 HK$'000
FHET FAET

(Unaudited) (Unaudited)
(REBEX) (R ERZ)

Group’s largest customer rEEBRREF 45,613 40,812
5. Other netincome 5. HiFWA
Six months ended
30 September

BEhRA=1+HLXEA
2018 2017
—ZE-NF —E—+tF
HK$°000 HK$’'000
F#ET FHET

(Unaudited) (Unaudited)
(RBER) (REER)

Bank interest income RITH B A 393 97
Net exchange (loss)/gain M (&18)
Y as 58 (839) 498
Rental income He WA 120 120
Freight charge income EBEIIA 414 393
Management fee income EBEEBRA 468 503
Sundry income HIEUA 99 126
655 1,737
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6. Profit before taxation 6. BREBLAIGEF
Profit before taxation is arrived at after charging: BRA A A TS HIBR A T S IBIRER

Six months ended
30 September

BEAA=1TAHLAEA
2018 2017
—E-N\F —E—+tF
HK$’000 HK$’000
FERT FHET
(Unaudited) (Unaudited)
(REEEX) (REEE=Z)

(a) Finance costs (a) BE KK
Interest on bank loan and RITER R
overdrafts BT S 84 56
(b) Staff costs (b) EIEAK
Salaries, wages and other benefits He IER
H ftn 78 F 3,414 2,188
Contributions to defined TE R RGRIN
contributions retirement plans AT EIHER 140 17
3,654 2,305
(c) Otheritems (c) HfBEHE
Depreciation of property, Wz WE R
plant and equipment BETE 1,959 1,672
Auditors’ remuneration ZERT BN & 650 390
Operating lease charges for T REFLEE
land and buildings HEEHR 738 667
7. Income tax 7. FiEHt
Six months ended
30 September
BEhRA=1+HLAEA
2018 2017
—E-N\E —ZT—+F
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REER) (REEZ)
Current tax — Hong Kong BNEAR I — &
Profits Tax FEH 1,469 1,622
Deferred tax ERER IR (10) 148
1,459 1,770
The provision for Hong Kong Profits Tax is RERERR  BEFESHBEDIR
calculated at 16.5% of the estimated assessable B E RS FIZ 16.5% T8 -

profits for each of the reporting period.
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8. Earnings per share 8. BEREF
The calculation of basic earnings per share BREXBFADBEHRZE=F—N
is based on the profit attributable to ordinary FAAZFTHERNEARQR LB
equity shareholders of the Company of # 25 A% 3R JE {3 71 4,997,000 7 7T (B
HK$4,997,000 (six months ended 30 September EZE—EFNA=+HIEAREAR:
2017: HK$6,892,000) and weighted average of 6,892,000 7T) & B B 1T & WA 42
917,582,418 ordinary shares in issue during the Fi98017,582,418 (BE-T—+
six months ended 30 September 2018 (six months FAA=FHBLIERMEA : 750,000,000
ended 30 September 2017: 750,000,000 shares). fR)ETE -
The weighted average number of ordinary shares LTRRNETHOHSEDT
is calculated as follows:
At 30 September
RAA=+A
2018 2017
—ZE-N\F ZZE—+F
(Unaudited) (Unaudited)
(REER) (CREEZ)
Issued ordinary share at 1 April RIOA—BME T
R 20,000 20,000
Capitalisation issue on 31 May 2018 R=ZZF—N\FHA
=t+—HERL
17 749,980,000 749,980,000
Effect of shares offer on 31 May 2018 R -Z—N\FHRA
=t+—HRHEES
V& 167,582,418 -
Weighted average number of shares RAA=Z+BHRG
at 30 September TIN5 8 917,582,418 750,000,000
The capitalisation took place on 31 May 2018 is RZE—\FEREA=+—RH#ETZE

deemed to be completed on 1 April 2017 and
the weighted average number of shares at 30
September 2018 and 2017 have been adjusted
accordingly.

There was no difference between basic and diluted
earnings per share as the Company did not have
any dilutive potential shares outstanding during the
six months ended 30 September 2018 and 2017.

T \F S

AR IER —_E—+ENA—HR
MER_E—NEFER_ZE—EFNA
=+ HZRGMEFHIHEE ERER

#»’ o

HRARARBE-ZT—\FR_F
—tFNA=+ BN E AL EER
BITHENZBEEERD  BRAX
NEERMNITEER -
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9. Trade and other receivables 9. EZRHEMEWRIE

As of the end of the reporting period, the ageing RMEBR - REEE B B NRE
analysis of trade receivable (which are included in BERENESRKIIEGIABS R
trade and other receivables), based on the invoice HAb R BREE DT RAT -

date and net of loss allowance, is as follows:

At At
30 September 31 March
2018 2018

R-ZB-NFE R-T-N\F
hB=+H =ZRA=+—H

HK$°000 HK$'000
TET FHET
(Unaudited) (Audited)
(REER) (fe&%)
Less than 30 days D30 H 8,292 12,430
31 to 60 days 31E60H 10,049 1,878
61 to 90 days 61Z290H 4 1,903
Over 91 days i@l H 423 1,403
Trade receivables, net of loss allowance 2 5 EUKIAE - 1B
BERE 18,768 17,614
Other receivables E fth & R IE 3,422 3,675
Deposits and prepayments Re KRB HIE 17,708 14,658
39,898 35,947
10. Bank deposits and cash 10. iﬁﬁﬁ%’\&ﬁﬁ

Bank deposits and cash comprise: TERNRBREEHE
At At
30 September 31 March
2018 2018

R=ZZB-NFE RT-N\F
hB=+H =R=+—H

HK$°000 HK$'000
FERT FHEIT
(Unaudited) (Audited)
(REER) (&%)
Cash at bank and on hand and R EReRER
cash and cash equivalents in the NZRITRFE
condensed consolidated cash flow HeUARBE Rk
statement BEeEEY 60,028 27,541
Bank deposits with original maturities REIEAR A3EA
over three months A £ Z8RITTF R 44,000 -

104,028 27,541
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11. Trade and other payables 1. EZREMESRE

As of the end of the reporting period, the ageing RMERR BEEZEHNESE
analysis of trade payables (which are included in F5RIB GTAE S R EAER FRIB) R
trade and other payables), based on the invoice BT :

date, is as follows:

At At
30 September 31 March
2018 2018

R=B—NF RZT—/\F
hA=+8B =ZA=+—H

HK$°000 HK$'000
TET FHET
(Unaudited) (Audited)
(REER) (fe&%)
Less than 30 days D30 H 2,297 1,819
31 to 60 days 31E60H - 340
61 to 90 days 61Z290H 364 366
Over 91 days but within one year BB HER—F A 273 368
Trade payables B ENRIE 2,934 2,893
Deposits received Bz e - 1,213
Contract liabilities X =R 5,827 -
Other payables and accrued expenses  H b & < 5038
PRI X 3,842 9,852
12,603 13,958
Note: As a result of the adoption of HKFRS 15, deposits Mk - ARAMBE BB RELERNE155
received are included in contract liabilities (see note BUdR ST AA AR (RS
3(0)(i)
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12.

20

Share capital and dividends

12. BRARBRE

(@) Share capital (@ B
Nominal
value of
Number of ordinary
shares shares
REE LTRREE
HK$
BT
Authorised ordinary shares of BREEO0.01E8 TH %
HK$0.01 each: EEBR
At 31 March 2018 and 1 April 2018 RZZE—N\F
ZA=+—-HK
—E-\FMA—H 38,000,000 380,000
Increase in authorised share capital ETE BRI A0 (B R )
(note (i) 9,962,000,000 99,620,000
At 30 September 2018 (Unaudited) R=ZZ—N\FhA
=+B(R&EZ)  10,000,000,000 100,000,000
Ordinary shares, issued and CRTRHARTZEER :
fully paid:
At 31 March 2018 and 1 April 2018 RZZ-N\F
ZA=+—-HK
—E-N\FMNA—H 20,000 200
Capitalisation issue on —E-N\F1A
31 May 2018 (note (i) =+—BEARk
BT (M EE () 749,980,000 7,499,800
Issuance of shares on R=ZZ—N\FHA
31 May 2018 (note (ii) =+—B%ITKRH
(BR#E (i) 250,000,000 2,500,000
At 30 September 2018 (Unaudited) RZZT—NFNA
=T HCREER) 1,000,000,000 10,000,000
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12. Share capital and dividends (Continued)

(@) Share capital (Continued)

Notes:

U

(i)

Pursuant to the resolutions in writing of the
shareholders passed on 11 May 2018, the
authorised share capital of the Company
was increased from 38,000,000 shares to
10,000,000,000 shares by creation of additional
9,962,000,000 shares, ranking pari passu with
the shares in all respects with shares in issue as
at the date of passing of the written resolution.

Pursuant to the resolutions in writing of the
shareholders passed on 11 May 2018, subject
to the share premium account of the Company
being credited as a result of the Listing, the
directors were authorised to allot and issue
a total of 749,980,000 shares to the holders
of shares on the register of members of the
Company as of 11 May 2018 in proportion
to their respective shareholdings, credited as
fully paid at par by way of capitalisation of the
sum of HK$7,499,800 standing to the credit of
the share premium account of the Company,
and the shares to be allotted and issued
pursuant to this resolution shall rank pari passu
in all respects with the shares in issue (the
“Capitalisation issue”). Such capitalisation issue
has been completed on 31 May 2018.

On 31 May 2018, the shares of the Company
were listed on the GEM of The Stock Exchange
of Hong Kong Limited. In connection with the
Listing, the Company issued 250,000,000
shares at a price of HK$0.35 each for gross
proceeds of HK$87,500,000.

ZE- N\ FREARE AREEERERARF

12 RAR KRS (&)
(@ B& (8
HiEE

U

(i)

(i)

RERER_Z—N\FRA+—
FBBNEERER  KAARDE
TE AR A 35 38 A1 3% 9,962,000,000 A%
#5117 1 38,000,000 % & 0 &=
10,000,000,000 f% = & 5 & 15 74
BEEERBARAPHEDHITR
NERENTEZARFHA -

BRERRR=_F-N\FEA+—
FEBMEEREE  FADA
BB 17 4 (B BR R b 7 1 BRAS HE BR
% ERERESAQRRNE
BARH#EARRE 7,490,800 B T L&
o BEEAARI ABRTR
it 8% J2 817 & 3£ 749,980,000 iR fi%
HIBRE-Z-/\FAA+—H
BHARRBRREMO RO FHE
A EPIRBEE B RS B 0 iE
e MR RERBEER
BOTNBROBNETEHERAD
BT ARSI ([ERE
BT - REREBITER-F
—NFRA=t—HREK-

RZZ—N\FRA=1+—H &
ARRIBRDRBEBHERSBR
RAIGEM EW e gt LM E + &
R AR SR 0.357 T M (B8 31T
250,000,000 i f& 15 + FT 15 R IE 42
%4 /487,500,000 7T °
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12.

13.

22

Share capital and dividends (Continued)
(b) Dividends
Dividends declared during the period

12. RAR KRS ()
(b) BE
HAE B IRERS
Six months ended

30 September
BEhRA=1+HIEXREA
2018 2017
—E-N\F —E—+tF
HK$’000 HK$’000
FERT FHET

(Unaudited) (Unaudited)
(REER) (REgEZ)

Interim dividends declared EEIRFEKRE - 6,000

No dividends were paid or declared by the
Company or any of the subsidiaries during the
six months ended 30 September 2018.

During the six months ended 30 September
2017, the Company declared interim dividends
of HK$6,000,000, of which HK$900,000 has
been settled through cash and HK$5,100,000
was settled through amount due from a
director.

Fair value measurement

The carrying amounts of the Group’s financial
instruments carried at amortised cost were not
materially different from their fair values as at 30
September 2018 and 31 March 2018.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business review and outlook

The shares of the Company (the “Share(s)”) were
successfully listed on the GEM of the Stock Exchange
on 31 May 2018. The Group is principally engaged in
design, marketing, distribution and retail sales of toys
and related products.

Business Review

For the six months ended 30 September 2018 (“Interim
FY2019”) as compared to the last corresponding
period ended 30 September 2017 (“Interim FY2018”),
the Group’s revenue increased by approximately
42.3% while gross profit increased by approximately
24.1%, which was primarily due to the Group’s efforts
paid in developing a new distribution line in trading
educational toys that contributed over HK$8,000,000
revenue in the period. Secondly, over ten new high-end
distribution items were delivered to customer, which
lead to a significant increase comparing with the last
corresponding period.

Business in the Sales of ODM toys to license holder

The Group’s revenue in the Sales of ODM toys to
license holder increased by approximately 15.1% from
approximately HK$39,103,000, representing 68.0% of
our total revenue, for Interim FY2018 to approximately
HK$45,010,000, representing 55.0% of our revenue,
for Interim FY2019.

The Group’s gross profit in the Sales of ODM toys
to license holder for Interim FY2019 amounted to
approximately HK$9,224,000, representing 47.8% of
our total gross profit and an increase of approximately
HK$49,000, or approximately 0.5%, as compared to
that of Interim FY2018 of approximately HK$9,175,000,
which represented 59.0% of our total gross profit
in Interim FY2018. Our gross profit margin of this
segment in Interim FY2019 was approximately 20.5%,
representing a decrease of 3 percentage point as
compared to that of Interim FY2018 of approximately
23.5%. The increase in revenue from the sales of
ODM toys to license holder was primarily because the
average selling price of products in this segment was
comparatively higher than that of the last corresponding
period.

BB MR

EBOERESE

Apamn (BHDR=_F—N\FhHA
=+ —BRDEHZIGEM LT - A%
BEX2UERct mHEkE DHELTE
HETANMARER °

¥ EE
REBEE-_ZT—NFALA=ZTHILLAEAA
([ZZ2—NEFHBRFEFTH])  AE£EZ
WaEBE—"FT—tFENA=Z+HILLE
FRPTZZE-—NFHBREEFH]) &
R#942.3%  EFEEL241% EEH
REAEBERNREXSHE It A5 | #
B SRR BRI REEKkES
8,000,000/ H)k » REBRARTFR
ME+FFmmaHEna  EmREFR
HSR B RIEIEER -

SHEODMIIA FHRFFHAAXEL

AEBBEEODMMATEHHHEA A
ZHRER=ZZ-—NFHRFERHY
39,103,000 7T (1 2~ & & 48 4 7 68.0% )
BEHIBA%E_T—NFHHREEH
Hi#945,010,0008 7T » 16 78 & 48 Uk 25
55.0% °

AEBRZZT— A FHRFE S
EODMmMAFHIAFBAZEMNLD
/9,224,000 7T - (A AN B EF 42 %8
478% B-ZZE—N\FHRFEHRHH
9,175,000 70 ((h AN @ =T — NF K
& [E R I I 48 5650.0% ) 34 & £949,000
BT RIBHAR05% - Ao HBR—T—h
FHBFEEFHZEFNELR20.5% @ &8
ZE - \FUHBRFEF HL23.5% 723
BEDE - HEODMITAFHIFHEEA
ZWEBREFEHAZODERFIIHE
BEREREERE -
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Business in the Distribution of imported toys

The Group’s revenue in the Distribution of imported
toys increased by approximately 176.4% from
approximately HK$11,199,000, representing 19.5% of
our total revenue, for Interim FY2018 to approximately
HK$30,956,000, representing 37.8% of our revenue,
for Interim FY2019.

The Group’s gross profit in the Distribution of imported
toys for Interim FY2019 amounted to approximately
HK$7,987,000, representing 41.4% of our total gross
profit and an increase of approximately HK$4,274,000,
or approximately 115.1%, as compared to that of
Interim FY2018 of approximately HK$3,713,000, which
represented 23.9% of our total gross profit in Interim
FY2018. Our gross profit margin of this segment in
Interim FY2019 was approximately 25.8%, representing
a decrease of 7.4% percentage point as compared to
that of Interim FY2018 of approximately 33.2%. The
increase in revenue from the distribution of imported
toys was mainly because a number of new high-end
items were released and delivered in the period, and
a new distribution line in trading educational toys
is developing and contributing to the revenue. The
significant drop in our gross profit margin was primarily
because the gross profit margin of newly developing
educational toys trading was lower than the ACG
figures.

Business in the Sales of own licensed toys

The Group’s revenue in the Sales of own licensed
toys decreased by approximately 18.9% from
approximately HK$7,213,000, representing 12.5% of
our total revenue, for Interim FY2018 to approximately
HK$5,853,000, representing 7.2% of our revenue, for
Interim FY2019.

The Group’s gross profit in the Sales of own licensed
toys for Interim FY2019 amounted to approximately
HK$2,094,000, representing 10.8% of our total gross
profit and a decrease of approximately HK$569,000,
or approximately 21.4%, as compared to that of
Interim FY2018 of approximately HK$2,663,000, which
represented 17.1% of our total gross profit in Interim
FY2018. Our gross profit margin of this segment in
Interim FY2019 was approximately 35.8%, representing
a decrease of 1.1 percentage point as compared to
that of Interim FY2018 of approximately 36.9%. The
decrease in revenue from the sales of own licensed
toys was primarily because couple of Iron Man models
were newly released in last corresponding period,
which constantly provide secured revenue to the
Group.
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Financial Analysis
Revenue

Revenue increased by approximately 42.3% to
approximately HK$81,819,000 for Interim FY2019 from
approximately HK$57,515,000 for Interim FY2018. The
increase in revenue was mainly due to the increase in
revenue from (i) distribution of imported toys; and (ii)
sales of the ODM toys in the end of period.

Cost of sales

The Group’s cost of sales, incurred from the ODM toys
production costs, distribution of imported toys and own
licensed toys comprises (i) production costs; (i) license
fee; (iii) depreciation of mould; and (iv) others.

Cost of sales increased by approximately 49.0% to
approximately HK$62,514,000 for Interim FY2019 from
approximately HK$41,964,000 for Interim FY2018.

Gross profit

Gross profit increased by approximately 24.1% to
approximately HK$19,305,000 for Interim FY2019 from
approximately HK$15,551,000 for Interim FY2018. The
gross profit margin decreased to approximately 23.6%
for Interim FY2019 from approximately 27.0% for
Interim FY2018 due to the decrease in sales proportion
of sale of own licensed toys which has the highest
gross profit margin in the three reportable segments.
And the comparatively low gross profit margin in the
trading of educational toys was another major reason
lead the significant drop in gross profit margin.

Other net income

Other income and gains decreased by approximately
62.3% to approximately HK$655,000 for Interim
FY2019 from approximately HK$1,737,000 for the
Interim FY2018.

The decrease was mainly due to the exchange losses
on cash and bank deposits denominated in Renminbi
(“RMB”) and Japanese Yen (“JPY”).

Selling expenses

Our selling expenses comprise (i) advertising; (ii)
staff costs which mainly represents the expenses in
salary of staff; (iii) freight, postage and delivery; (iv)
commission expense for our consignment sales; and
(v) other selling and distribution expenses. Selling
expenses increased by approximately 46.2% to
approximately HK$3,249,000 for the Interim FY2019
from approximately HK$2,223,000 for Interim FY2018,
mainly due to (i) an increase in staff costs mainly
attributable to increase in number of staff and salary
increments to certain employees; and (i) increased
exhibition expense.

g i
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Administrative expenses

Our administrative expenses mainly consists of (i)
staff costs which mainly represents the expenses in
salary and staff benefit payable to our administrative
department including our Directors; (ii) operating
lease charges for land and building; (iii) travelling and
entertainment expenses; (iv) audit fee; (v) depreciation
expenses; (vi) legal and professional fee; (vii) stamp
duty; (viii) insurance expenses mainly in relation to
product liability insurance; and (ix) other administrative
expenses.

Administrative expenses increased by approximately
41.1% to approximately HK$7,984,000 for Interim
FY2019 from approximately HK$5,657,000 for Interim
FY2018. The increased expense was mainly presented
by (i) increase of legal and professional fee mainly
represented by variety of after IPO expenses; and (ii)
increase in staff costs due to increase in salary and
number of staff.

Event after the reporting period

There is no significant event subsequent to 30
September 2018 which would materially affect the
Group’s operating and financial performance.

Liquidity, financial resources and funding

As at 30 September 2018, we had cash and bank
deposits of approximately HK$104,028,000 (31 March
2018: approximately HK$27,541,000), which were
cash at banks and on hand and bank deposits.

As at 30 September 2018, no bank deposit was
pledged (31 March 2018: nil).

As at 30 September 2018, the Group’s indebtedness
comprised bank loans of HK$6,478,000 (31 March
2018: HK$6,582,000).

The Group’s gearing ratio, which is calculated by total
debt (defined as bank and other debts incurred not in
the ordinary course of business) divided by total equity,
was 0.04 times as at 30 September 2018 (31 March
2018: 0.09 times).

Going forward, we intend to use our capital for our

operations and the expansion plans as stated in the
Prospectus.
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Capital structure

As at 30 September 2018 and 31 March 2018, the
capital structure of our Company comprised issued
share capital and reserves.

Commitments

Our contract commitments mainly involve leases of
office and warehouse properties. As at 30 September
2018, the Group’s operating lease commitments
were approximately HK$2,966,000 (31 March 2018:
approximately HK$1,321,000).

Future plans for material investments and
capital assets

Save as disclosed in the Prospectus, the Group did not
have other plans for material investments and capital
assets.

Material acquisitions and disposals of
subsidiaries and affiliated companies

During Interim FY2019, the Group did not have any
material acquisitions or disposals of subsidiaries and
affiliated companies (Interim FY2018: nil).

Significant investments

As at 30 September 2018 , the Group did not hold any
significant investments (31 March 2018: nil).

Contingent liabilities

The Group had no material contingent liabilities as at
30 September 2018 (31 March 2018: nil).

Exposure to exchange rate fluctuation

Foreign currency risk refers to the risk that the fair
value or future cash flows of a financial instrument
will fluctuate because of changes in foreign exchange
rates. The Group mainly operates in Hong Kong with
most of the transactions denominated and settled in
HK$.
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During Interim FY2019, the Group’s exposure to foreign
currency risk primarily arose from certain financial
instruments including trade and other receivables,
cash and cash equivalents and trade and other
payables which are denominated in JPY, RMB and/or
USS$. During Interim FY2019 and Interim FY2018,
the Group did not adopt any hedging strategy but
the management continuously monitored the foreign
exchange risk exposure on a case-bycase basis. The
Group did not use any hedging contracts to engage in
speculative activities during Interim FY2019 and Interim
FY2018.

Charge on group’s assets

At 30 September 2018, the Group’s investment
property and leasehold land and building with an
aggregate carrying value of HK$17,287,000 were
mortgaged to secure banking facilities granted to the
Group (31 March 2018: HK$17,075,000).

Information on employees

As at 30 September 2018, the Group had 30
employees (31 March 2018: 25) working in Hong
Kong. Employees are remunerated according to
their performance and work experience. On top of
basic salary, commission, discretionary bonus and
share option may be granted to eligible staff by
reference to the Group’s performance as well as
individual’s performance. The total staff cost (including
remuneration of the Directors and mandatory provident
funds contributions) for Interim FY2019 amounted
to approximately HK$5,017,000 (Interim FY2018:
HK$3,486,000).

Interim dividend

The Board does not recommend the payment of interim
dividend for the six months ended 30 September 2018
(Interim FY2018: HK$6,000,000).
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Use of Proceeds

The Shares were listed on GEM on 31 May 2018. The
net proceeds from the Listing (after deducting the
underwriting fees and related expenses) amounted
to approximately HK$58 million. Up to 30 September
2018, the actual use of proceeds and an unutilised
proceeds were approximately HK$4 million and HK$54
million, respectively. The net proceeds from the Listing
were applied as follows:

FIERERZ

OB —ZE—NFEHA=+—HBEGEM
EH e EMAABRIEFE(KNKREHEE
AEBERLE) OB TsESET - &
E-E-\FALA=1THE FAEREBEE
FRARKERSEININARIBEBTR
5T4EEBIL - EATBRIEFESEH
BRI

Planned use of
proceeds as

stated in the Actual use
Prospectus of proceeds
up to up to
30 September 30 September
2018 2018
Bz
—E-NEF
hWA=+8H BZE
BRER —E-N\F
P8 P18 X hA=+H
EHHEHEl FERIER
FHRER BBREABR
HK$’000 HK$’000
FHET FHET
Expanding our product portfolio BAEBRFHITA
of own licensed toys Embs 2,400 2,761
Enhancing our overseas distribution 32 778 9h 2 $5 489 4%
network 200 915
Further strengthening our manpower 3 — 51838 A /1 &R 1,200 297
Further enhancing our information S hEEARE
technology system and performing & R #E1TE EEE
warehouse renovation 400 75
Total st 4,200 4,048

The business objectives, future plans and planned use
of proceeds as stated in the Prospectus were based
on the best estimation and assumption of future market
conditions made by the Group at the time of preparing
the Prospectus while the proceeds were applied based
on the actual development of the Group’s business and
the industry.
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Principal risks and uncertainties

The business operations and results of the Group ~ ANEEZEBLEREETZARAEZTE
may be affected by various factors, some of which are ~ EF G D ABINFRE  GEH | AEZE
external causes and some are inherent to the business. KA BME A A % o = Z @S N 1 BF B
The principal risks and uncertainties are summarised as R

follows:

Principal risks and uncertainties
facing the Group
AEEFfERZEIERBRRTABEE

30

Failure to obtain new orders could
materially affect the Group’s financial
performance
EEARSHAIERe W AREE &
BRBEKRERZE

The Group relies on the performance
of senior management team
AEBEBESAEEEFNKER

Ineffective quality control over the
suppliers and products may result in
negative impact on the business and
operation of our Group

S FE R K EE R Y R AR R R AT
RSB AEEMERREEEXT

GEZ

We may be exposed to delays and/or
defaults of payments by our customers
which would adversely affect our cash
flows or financial results

B EEERTRR SHEL
NHREER  ZEREHEEMOER
EMBXMBREEEETHZE

Failure to renew existing license
rights and/or obtain new license
rights for our own licensed toys will
have adverse impact on financial
performance on our Group
RERBRMOARFFTABRE
B & SRS BT B0 R R
HEAEE 2 MBRREETHNTE

TERMBRTREME

Directors’ approach to addressing
these risks and uncertainties

EZREZSERRTHBERNT

e The Group has constantly built up good relationships
with key customers and actively solicited new
customers

o AEE-—EHRIEBEXPFPEVRIAF WEMHRSA
MERPER

e The Group has constantly provided training to senior
management team to enhance their performance

o FAEE-—HREMHBITESREEEE  ARER
EHRE

e The Group has professional and well trained
engineer team to working closely with suppliers in
order to maintain our product in high standard of
quality and timely

e AEEMFIRBEEMNEETIZMBEE - Kot
EALSEYEE UMMEFEMERNERER

=

e The Group only offer credit period for customer with
long term relationship and well credit record. Most of
the customers are traded in cash basis

o AEBEENEBRHBEANTPRAEEH -2
HEFPURERH

e The Group has a dedicated team to work closely
with existing licenser, obtained outstanding results
in the joint events with the licensers. The Group has
kept up good relationship and also developing new
relationship with potential new licenser in the market

s AEEMAEMBEBEREFITATIAIE &
HFFANBAEDPREFHERR - FEEE
HERITBAERNBR  JRETS EREENST
ANERIEER
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Outlook

The Group will make steady progress in accordance
with the plans formulated before the Listing and its
actual operational conditions, so as to facilitate effective
implementation of the business objectives of the
Company and bring benefits from it.

The Board will proactively seek potential business
opportunities and explore the possibility to expand the
Group’s network not limited to ACG figure toys market,
that will broaden the sources of income of the Group
and enhance value to the shareholders.

In the future, the Board believes that the Group will
achieve another breakthrough in terms of its business
performance by leveraging on its advantages, in
particular with its wide variety of high-end toys product.
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OTHER INFORMATION

Directors’ and chief executives’ interest and
short position in shares, underlying shares or
debentures

As at 30 September 2018, the interests and short
positions of the Directors and chief executives of
the Company in the shares, underlying shares or
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) which shall
have to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they
are taken or deemed to have under such provisions
of the SFO) or which shall be required, pursuant to
Section 352 of the SFO, to be recorded in the register
referred to therein or which shall be required to notify
the Company and the Stock Exchange pursuant to
Rule 5.46 to Rule 5.67 of the GEM Listing Rules, were
as follows:

Hi & #

EERTETBRAEBRKRSG - HEARG
HEERTNESRAR

R-ZE-NEFELA=1THE BEREALQF
FEITHABRAR R S E AR A ®
(EERBHARBEHRN ((EHRHAEK
Bl EBXVER) B Rk 15 - R AR (D Sk B iR
R RIEESF R ROIEXVBET R
87 ERB AN E AN A K Bt 2 FT R 2 N4
B (BEESREEFRIAEKNE BK
NEEERRARENEZRAR) + K
R IEE 5 & B & &0 55 352 1§ B 78 A% IE
Bt & 50 i B0 #E 55 OA B 0 kAR R GEM
LEHRAIE 46K EEL67 KBNS AR
AR XTSRRI -

Long position R
Name of Group Approximate
Name of Director/ member/associated Capacity/Nature of Total number  percentage of
chief executive corporation interest of shares shareholding
BE /FEAH FrEEREAR/ hRE
ABEZE HEEEAR E20g :4:3- RAEH BHEAL
Mr. Li Wai Keung (“Mr. Li") The Company Interest of a controlled 637,500,000 63.75%
FERgE((FR4E)) YN corporation (Note 1)
REEERER (Fi3E1)
Mr. Li Infinite Force Holdings Beneficial owner 1 ordinary share 100%
Th4E Limited (“Infinite Force”) B #HEA A 1T B
Infinite Force Holdings (Note 2)
Limited ([ Infinite Force ) GE)
Notes: B3

1. Infinite Force, a company incorporated in the British Virgin
Islands, is the registered owner of 637,500,000 Shares.
As Mr. Li owns the entire issued share capital of Infinite
Force, he is deemed to be interested in all the shares of
the Company registered in the name of Infinite Force under
the SFO.

2. Infinite Force is the registered owner of 637,500,000
shares of the Company, and is wholly owned by Mr. Li.
Under the SFO, Infinite Force is an associated corporation
of the Company.
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Save as disclosed above, none of the Directors and
chief executives of the Company had any interests or
short positions in any shares, underlying shares and
debenture of the Company or any of its associated
corporations (within the meaning of Part XV of the
SFO) which would have to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have
under such provisions of the SFO), or which were
recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or
which were required to be notified to the Company and
the Stock Exchange pursuant to Rules 5.46 to 5.67 of
the GEM Listing Rules as at 30 September 2018.

Substantial shareholders’ and other persons’
interests and short positions in shares or
underlying shares

As at 30 September 2018, so far as the Directors are
aware, other than the Directors and chief executive of
the Company whose interests are disclosed under the
paragraph headed “Directors’ and chief executives’
interest and short positions in shares, underlying shares
or debentures” above, the following persons had an
interest or short position in the shares or underlying
shares of the Company which shall be disclosed to the
Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which is required, pursuant to
section 336 of the SFO, to be entered in the register
referred to therein:

Long position

Capacity/Nature of
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DHEEREESLBEEIEXVEE2
K370 BRI SCZR A AN 1 ) 4 R O #E i =K
KB RIREE S K E 505 336 1572
RAZGE LM ERSORE

#RE
Approximate

Total number percentage of

Name of shareholders interest of shares shareholding

hR#E

BRESEB B HatE IR 13 48 % BABEDL

Infinite Force Beneficial owner 637,500,000 63.75%
EHEAA (Note 1)
(P¥E1)

Ms. Fong Wing Yan Interest of spouse 637,500,000 63.75%
FHEER L B B e e (Note 2)
(M$5E2)

New Express Investment Limited Beneficial owner 112,500,000 11.25%
(“New Express”) BEmEE A (Note 3)
MBREBRAR ([F@]) (MH3E3)

China Investment and Finance Interest of a controlled 112,500,000 11.25%
Group Limited (“China Investment”) corporation (Note 3)
FREERESEEER QA REEEER (MF5E3)

(T E&ERE D)
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Notes:

1. Infinite Force, a company incorporated in British Virgin
Islands, is wholly owned by Mr. Li. Under the SFO, Mr. Li
is deemed to be interested in the shares of the Company
registered in the name of Infinite Force.

2. Ms. Fong Wing Yan, the spouse of Mr. Li, is deemed to be
interested in all the shares of the Company in which Mr. Li
is interested by virtue of the SFO.

3. New Express is wholly owned by China Investment, a
company incorporated in the Cayman Islands and whose
shares are listed on the Stock Exchange (Stock code:
1226). Under the SFO, China Investment is deemed to be
interested in the shares of the Company registered in the
name of New Express.

Saved as disclosed above, the Directors were not
aware of any other persons other than the Directors or
chief executive of the Company who held an interest
or short positions in the shares and underlying shares
of the Company which were required to be recorded
pursuant to section 336 of the SFO as at 30 September
2018.

Purchase, sale or redemption of listed
securities of the company

The Company had not redeemed any of its ordinary
shares during the six months ended 30 September
2018. Neither the Company nor any of its subsidiaries
had purchased or sold any of the Company’s ordinary
shares during the six months ended 30 September
2018.

Directors’ and controlling shareholders’
interest in competing business

None of the Directors, the directors of the Company’s
subsidiaries, the Company’s controlling shareholders,
or any of their respective close associates, as defined
in the GEM Listing Rules, has interest in any business
that competes or may compete, either directly or
indirectly, with the businesses of the Group or has any
other conflict of interests with the Group (other than
being a Director and/or a director of its subsidiaries and
their respective associates) during the reporting period.

34 Amuse Group Holding Limited  Interim Report 2018

MeE

1. R4 RS A8 2 BlInfinite
Force ZSLE 2 EHA - REZHFRHE
1501 - 2= 55 A 308 VE B B A Infinite Force &
BEERAR B R HOE R o

2. NRABLKLTAFEEZER REEFR
HEGN BHREANFTEEEAERZ
RARMA RN HERES -

3. HFERA-RRASHSEMRIEEOE
B PT LA AR R EREE (B
1226) 2 EHA - RBEEZF RBEKRD - &
BERRAERREEGANBREELNA
RABHORERS o

B EXFIREIN RZZE-N\FEAA=T
B BEFV I AABREAMEMAL(EER
RRREBITHAERIN RARB RN
AR P B IR E 5 R B (R P2
3B IEATLHMERIKE

BE HESBEAQAR LTRSS

HE-F-NFAA=tBILAEA
ARFLEEETALEBR  HE-F
~NFARZ+ELEAEA  ARARK
(EFI B 2 A BEARA B h  AR  AE )
B -

ESRERRRREFERNES

RBEHRN EF ARFMBARNE
£ ARRERBRRARES B0 BT
Z A (CEFE R GEM L # RI) B 7 # AR
EHEER (THERIER) BFHA
BFNE ARG REAEANEANREES
EREBAREETR RIERERR, K
MBRAAZEERFESEHBMEALL)



Directors’ securities transactions

The Company has adopted a code of conduct
regarding securities transactions by the Directors on
terms no less exacting than the required standard of
dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. The Company had made specific enquiry of all
the Directors and the Company was not aware of any
non-compliance with the required standard of dealings
regarding securities transactions by the Directors during
the six months ended 30 September 2018.

Interests of the compliance adviser

As notified by the compliance adviser of the Company,
Ample Capital Limited, save for the compliance adviser
agreement dated 31 May 2018 entered into between
the Company and Ample Capital Limited, none of
Ample Capital Limited, its directors, employees and
close associates had any interest in the securities of
the Group which is required to be notified to the Group
pursuant to Rule 6A.32 of the GEM Listing Rules as at
30 September 2018.

Share Option Scheme

The Company’s share option scheme (the “Share
Option Scheme”) was approved by a resolution of the
Company’s shareholders passed on 11 May 2018.
The principal terms of the Share Option Scheme, a
summary of which is set out in Appendix VI to the
prospectus of the Company dated 18 May 2018, are in
compliance with the provisions under Chapter 23 of the
GEM Listing Rules.

As of 30 September 2018 and up to the date of this
report, there was no options granted, exercised, lapsed
or cancelled under the Share Option Scheme. There
was no outstanding share option not yet exercised
under the Share Option Scheme.

Corporate governance practice

The Company has applied the principles and code
provisions in the Corporate Governance Code and
Corporate Governance Report (the “Code”) as set
out in Appendix 15 to the GEM Listing Rules. In the
opinion of the Board, the Company has complied with
the Code during the six months ended 30 September
2018.
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Audit committee

The Audit Committee has reviewed the interim report
of the Group for the six months ended 30 September
2018 with the management and is of the view that such
interim report complied with the applicable accounting
standards, the requirements under the GEM Listing
Rules and other applicable legal requirements, and that

adequate disclosures had been made.

By order of the Board
Amuse Group Holding Limited
Li Wai Keung
Chairman and Executive Director

Hong Kong, 12 November 2018

As at the date of this report, the Board composition is

as follows:

Chairman and Executive Director:
Mr. Li Wai Keung

Executive Directors:
Mr. To Hoi Pan
Ms. Lee Kwai Fong

Independent non-executive Directors:
Ms. Chow Chi Ling Janice

Mr. Tung Man

Mr. Yu Pui Hang
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