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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed
to accommodate small and mid-sized companies
to which a higher investment risk may be
attached than other companies listed on the
Stock Exchange. Prospective investors should
be aware of the potential risks of investing in
such companies and should make the decision to
invest only after due and careful consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies, there
is a risk that securities traded on GEM may be
more susceptible to high market volatility than
securities traded on the Main Board of the Stock
Exchange and no assurance is given that there
will be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation as to
its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”)
of Amuse Group Holding Limited (the “Company”)
collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules’) for the purpose
of giving information with regard to the Company.
The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief
the information contained in this report is accurate and
complete in all material respects and not misleading or
deceptive, and there are no other matters the omission
of which would make any statement herein or this
report misleading.

This report will remain on the Stock Exchange’s
website at www.hkexnews.hk, the GEM website
at www.hkgem.com, on the “Latest Company
Announcements” page for at least seven days
from the date of its posting. This report will also
be published on the Company’s website at
www.amusegroupholding.com.
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The board of Directors (the “Board”) of the Company
is pleased to announce the unaudited condensed
consolidated results of the Company and its
subsidiaries (collectively the “Group”) for the three
months ended 30 June 2019 (the “Period”), together
with the comparative figures for the three months
ended 30 June 2018 (the “Corresponding Period”),
which have not been audited nor reviewed by the
independent auditor but have been reviewed and
approved by the audit committee of the Company (the
“Audit Committee”), are set out as follows:

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

AAESFE([EF2 ) RASMHARA
&ﬁﬁﬁ% AmBIAEE)BE_—F
—NFARB=THIE=@EA (AEE]D 2
ARECERAGEEEERBE TN
FRA=ZTBIE=@EA(EFRH) 2k
BT REFERETHAREBIIZH
MEZKEN  BEERRAREZEZES
(IBRZEg ) BHARIE  FHEHIM
T~

AEBELHPRGEARSREMEE
D653

For the three months ended 30 June 2019 B2 =L NENA=THIL=EA
Three months ended
30 June
BERA=THL=EA
2019 2018
—E-1F —T-N\F
HK$'000 HK$'000
TER FTAT
Notes (Unaudited) (Unaudited)
{ogsd (REERZ) (RIEEX)
Revenue & 3 54,903 28,161
Cost of sales SHEMAK (43,999) 21,723)
Gross profit EZ 10,904 6,438
Other net income HF WA 4 1,638 197
Selling expenses HEMY (1,226) (702)
Administrative expenses THAY (8,127) (3,566)
Listing expenses il - (2,487)
Profit/(loss) from operations mERFH (B18) 3,189 (120)
Finance costs R DN 5(a) (50) (36)
Profit/(loss) before taxation BB AR (B518) 5 3,139 (156)
Income tax expense FTERiA X (1,288) (354)
Profit/(loss) for the period B,/ (BE) 1,851 (510)
Earnings/(loss) per share SRR, (FHE)
— Basic and diluted (HK cents) *%$&}§&/§( L) 7 0.19 (0.06)
Profit/(loss) for the period A, (818) 1,851 (510)
Other comprehensive income HANEM2ERE
for the period
ltem that may be reclassified A /f /7 é i ey Ty
subsequently to profit or loss:
Exchange differences on translation of ?ﬁ :@"- % BEINEE R
financial statements of subsidiaries B mECERE %ﬁ
outside Hong Kong 24 -
Total comprehensive income S €
for the period 1,875 (510)
Z2-NEFEFTEEERE AREEERERD 5




UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

REBLHRGARSEBR

For the three months ended 30 June 2019 HE-—FT—NFNA=ZFHIL=FEA
Land and
buildings
Share  Share Exchange revaluation  Merger Retained Total
capital premium  reserve  reserve  reserve  eamings  equity
1HRER
RE  ROEE EXRE EGEE S0EE REEN 48R
HKS000  HKS000  HKS000  HKS000  HKS000  HK§000  HKS000
Tér  TEx TEr  TEr  TEr  TEr TEn
Balanceat 1 Api 2018 RZE-N\EEA-A
His - - - 1A 129 6961 7062
Issue of shares Bkt 250 85000 - - - - 8750
Capitalisaton issug of shares R BRI 7850 (7500 - - - - -
Transacton costs drectly atrbutable o~ EARAERER
issue of shares REHA - (10509) - - - - (10509
Loss and total comprenensiencome ~ SIRBER
forthe period 2ENELE - - - - - (510) (510)
Balance at 30 June 2018 RZE-N\ExA
(Unaudtec) S tRMES
(REEH) 10000 66991 - 1M 129 6751 147,113
Balance at 1 April 2019 N-2-1EBA-R
i3 10000 66,991 % 142 129 4382 162710
Proftfor he perod iygl - - - - - 18 18t
Other comprehensive income AnzEka - - 2% - - - %
Tota comprehensive income ENELE - - 2% - - 18 1815
Balance at 30 June 2019 R-F-1ERR
(Unaudited) STRKER
(RE2H) 10000 66,991 5 142 129 86280 164645

*

The balance represents amount less than HK$1,000.

*
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NOTES TO THE UNAUDITED REEZEPES W HRRMEE
CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

For the three months ended 30 June 2019 HE-—FT—NFNA=ZFHIL=FEA

General information

The Company is incorporated in the Cayman
Islands with limited liability under the Companies
Law (as revised) of the Cayman Islands. The
address of the Company’s registered office is PO
Box 1350, Clifton House, 75 Fort Street, Grand
Cayman, KY1-1108, Cayman Islands.

The Company is an investment holding company.
The Group is principally engaged in design,
marketing, distribution and retail sales of toys and
related products.

The measurement basis used in the preparation
of the unaudited condensed consolidated financial
statements is the historical cost basis except that
the investment property is stated at fair value.
The unaudited condensed consolidated financial
statements are presented in Hong Kong dollars
(“HK$”) and all figures are rounded to the nearest
thousand (“HK$’000”) unless otherwise indicated.

—R&ER
RATRERSES QA AE (KIEET)
RHASHESFMRKZABR AR - &
X B 89 51 1 3 =5 R i 4k 2 50 PO Box
1350, Clifton House, 75 Fort Street,
Grand Cayman, KY1-1108, Cayman
Islands °

ARARRREERAR - AEBEE
RER THHERE DERTEH
EMANERER

MAEREECERAEAMBRERER
METEEERFELRAEE  ERE
MEZ N TFED R - REEXERER
BRFBHRERABIT (BT 25
BRBEAN EHFHAIEAA
EREENTE( TR -

TN CEFE-FEEERES AREEREERAR 7




Basis of preparation

The unaudited condensed consolidated financial
statements for the three months ended 30 June
2019 have been prepared in accordance with
all applicable Hong Kong Financial Reporting
Standards (“HKFRSs”), which collective term
includes all applicable individual HKFRS, Hong
Kong Accounting Standards (“HKASs”) and
Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”),
accounting principles generally accepted in Hong
Kong and the applicable disclosure provisions of
the GEM Listing Rules. The principal accounting
policies used in the unaudited condensed
consolidated financial statements for the three
months ended 30 June 2019 are consistent with
those adopted in the preparation of the Group’s
annual financial statements for the year ended
31 March 2019 except for the accounting policy
changes that are expected to be reflected in the
annual financial statements for the year ended 31
March 2020.

The HKICPA has issued a new HKFRS, HKFRS 16,
Leases, and a number of amendments to HKFRSs
that are first effective for the current accounting
period of the Group.

The Group has adopted all the new and revised
HKFRSs issued that are relevant to its operations
and effective for its accounting period beginning
on 1 April 2019. The adoption of the new and
revised HKFRSs that are relevant to the Group and
effective from the current period had no significant
effects on the results of the Group.

Amuse Group Holding Limited First Quarterly Report 2019/20
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Basis of preparation (Continued)
HKFRS 16, Leases

HKFRS 16 replaces HKAS 17, Leases, and the
related interpretations, HK(IFRIC) 4, Determining
whether an arrangement contains a lease,
HK(SIC) 15, Operating leases — incentives,
and HK(SIC) 27, Evaluating the substance of
transactions involving the legal form of a lease. It
introduces a single accounting model for lessees,
which requires a lessee to recognise a right-of-
use asset and a lease liability for all leases, except
for leases that have a lease term of 12 months
or less (“short-term leases”) and leases of low
value assets. The lessor accounting requirements
are brought forward from HKAS 17 substantially
unchanged.

The Group has initially applied HKFRS 16 as
from 1 April 2019. The Group has elected to use
the modified retrospective approach and has
therefore recognised the cumulative effect of
initial application as an adjustment to the opening
balance of equity at 1 April 2019. Comparative
information has not been restated and continues to
be reported under HKAS 17.

The Group has not applied the new and revised
HKFRSs which have been issued by the HKICPA
but are not yet effective.

REEE ()
ERMBREEAE16REE
EFREMBRELENF16RMRELR
SHEREATREE ] LARERE &
B(ERBREREEES) RESE
ARIEELHELBREMEE]  &E
RERBEZESREF R IFLH
E-EFILEERBEHNZEGR
BETRFESREEZEEAH
EERG] - EptABASIAE—&
SRR WHREABAAE LS
REMEEERBERE ERHA
122EARATHEE (TRHEED K
EEEEENHERN - HBEANE
AREABREEBGAHEAETHR
HIRRE

AEEEB-_Z-NFHA-BEA
REREBMEHRELERE165E - A
KEDERLIEFTEWE - I F i
RERNERANREZEER/REN_-F
—NEMA— Bk BMYERETE -
LREMYESH AERREEES
TERIFETHRER

AEELRERELSHAMASENR
B RER 2 H 7] REERT BB
B AER -
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3. Revenue and business segment

10

(@) Revenue

The principal activities of the Group are design,
marketing, distribution and retail sales of toys
and related products.

The Group’s revenue comprised the sales of
Original Design Manufacturing (‘ODM”) toys to
license holders, sale of own licensed toys and
distribution of imported toys and is analysed
by principal activities as follows:

3. KEREBD M

(@) Wz
AEBMOETEESH AR TH
HEE 2HEETEHENARIE
BES -

$Elme&%ﬁ¢ﬁ“?%

E(ODMD A FHFFHEA
HEBRFFMARDHEN DT
B WREFZFHED AT :

Three months ended

30 June

BEXA=+HLE=EA
2019 2018
—ZT-hEF —E-N\F
HK$’000 HK$’000
FERT FHET
(Unaudited) (Unaudited)
(REER) (REEZ)

Sales of ODM toys to license 4% ODMITA F

holders FFEFREA A 41,037 19,625
Distribution of imported toys HiHERITA 10,028 6,087
Sales of own licensed toys HEBREHIA 3,838 2,449
54,903 28,161

The Group’s customers are primarily
distributors based in Japan. The percentage
of revenue contributed by the Group’s five
largest customers for the Period amounted to
approximately 77% (the Corresponding Period:
85%). Further details regarding the Group’s
principal activities are disclosed below.

The Group manages its business by three
divisions, namely sale of ODM toys, sale of
own licensed toys and distribution of imported
toys. In a manner consistent with the way in
which information is reported internally to the
Group’s most senior executive management
for the purposes of resource allocation
and performance assessment, the Group
has identified the above three reportable
segments. No operating segments have been
aggregated to form the above reportable
segments.

Amuse Group Holding Limited First Quarterly Report 2019/20
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3. Revenue and business segment (Continued)
(b) Information about major customers

Revenue from customers during the Period
contributing over 10% of the Group’s revenue

are as follows:

3. WEREKD M)
(o) EEZXFHEHR

AEE AR R 10% 0T
Py slgEmT

Three months ended
30 June
BEXA=+HLE=EA

2019 2018
—E-AE —ZE-N\F
HK$°000 HK$’000
FERT FHET
(Unaudited) (Unaudited)
(REER) (REEZ)
Group’s largest customer AEBHEAREF 41,035 19,919
4. Other net income 4, HEWA
Three months ended
30 June
BEXNA=+THL=EA
2019 2018
—B-hE —ET-NF
HK$’000 HK$'000
FTExT FHEIT
(Unaudited) (Unaudited)
(REBER) (REEZ)
Bank interest income RITH B A 239 26
Net exchange loss & 5 B 18 %58 (77) (296)
Rental income WA 61 60
Freight charge income EBEPA 216 218
Management fee income EEBRA 615 188
Sundry income B A 584 1
1,638 197
ZZ-NEFEFEEERS AREEERERAF 11




5. Profit/(loss) before taxation

Profit/(loss) before taxation is arrived at after

5. BRBANER, (BE)
B BianaE R, (BE) HEMBIAT &

charging: TR1R B -
Three months ended
30 June
BEANA=tHL=EA
2019 2018
ZEBE-AFE  ZE-N\F
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REER) (REEZ)
(a) Finance costs (a) A& R
Interest on bank loan and RITER R
overdrafts FEXFE 50 36
(b) Staff costs (including directors’ (b) & T A
remuneration) (BREEEHE)
Salaries, wages and other benefits He -IBN
HibvtaH) 2,745 2,060
Contributions to defined TE R RGRIR
contributions retirement plans TR 101 71
2,846 2,131
(c) Other items (c) Hf1ERE
Depreciation of property, ME - BE K
plant and equipment REBEITE 885 1,194
Depreciation of right-of-use assets FRBEEZTE 654 -
Auditors’ remuneration ZE R B & 375 325
6. Income tax 6. FIEH

Three months ended

30 June
BEAA=+HL=EA
2019 2018
—E-hFE ZZT-N\F
HK$’000 HK$’'000
FTET FHET
(Unaudited) (Unaudited)
(REER) (REEEZR)
Current tax — Hong Kong BVEARIIE — &%
Profits Tax A H 1,288 393
Deferred tax RERIE - (39)
1,288 354

REREHE RBEBFESRATE
o B B TY AR R AT B SRR R R
18.5% 51 & o

The provision for Hong Kong Profits Tax is
calculated at 16.5% of the estimated assessable
profits for each of the reporting period.
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7. Earnings/(loss) per share 7. BRBA(FHE)

The calculation of basic earnings per share is FREARRFNDREBERNPMAQF L
based on the profit attributable to ordinary equity B 1 2= % 3R E {5 % 11,851,000 7T
shareholders of the Company of HK$1,851,000 (EFRHE: E1E510,00087T) XE
(the Corresponding Period: loss of HK$510,000) B 17X AR AN #E T 15 11,000,000,000
and weighted average of 1,000,000,000 & (=R HEA : 833,333,333 ) 715

ordinary shares in issue during the Period
(the Corresponding Period: 833,333,333 shares).

The weighted average number of ordinary shares LM INEFIEETEAT ¢
is calculated as follows:

At 30 June
RAXA=+8
2019 2018
—E-NF —B-N\F
(Unaudited) (Unaudited)
(REER) (REEEZ)
Issued ordinary share at 1 April ROA—BHEET
TmR 1,000,000,000 20,000
Capitalisation issue on 31 May 2018 RZZE—N\FHA
=t+—BEXK{L
BT - 749,980,000
Effect of shares offer on 31 May 2018 RZZE—N\F8A
Zt+—BRHh%EE
b2 - 83,333,333
Weighted average number of shares RANB=+HH
at 30 June B3 InfEE 58 1,000,000,000 833,333,333
The capitalisation issue took place on 31 May R-_E—N\FRA=+—RH#ETZE
2018 is deemed to be completed on 1 April 2018 MMEBETERER_ZE—-N\FHA—
and the weighted average number of shares at 30 AERERZTE—N\FRA=+HZ
June 2018 have been adjusted accordingly. B hniE BB EARETAE -
There was no difference between basic and diluted AR AR B A B I & 4F [R) B 4
earnings per share as the Company did not have ERBETEIN BEEERD S
any dilutive potential shares outstanding during the RERARBERFTEESR -
Period and the Corresponding Period.
8. Dividends 8. BE
No dividends were paid or declared by the R - AR RIS AERKE AT
Company or any of the subsidiaries during the RN EIRRE (RFRE . THT) »

Period (the Corresponding Period: HK$NIl).

“T-NCTFRE-TEEERS AREEZRERAT 13




MANAGEMENT DISCUSSION AND
ANALYSIS

Business review and outlook

The Group is principally engaged in design, marketing,
distribution and retail sales of toys and related
products.

Business Review

For the Period as compared to the Corresponding
Period, the Group’s revenue increased by approximately
95.0% while gross profit increased by approximately
69.4%.

Business in the sales of ODM toys to license holder

The Group’s revenue in the sales of ODM toys to
license holders increased by approximately 109.1%
to approximately HK$41,037,000 (the Corresponding
Period: approximately HK$19,625,000).

The increase in revenue from this segment was
primarily because the number of product item and sold
quantity were highly raised in the Period.

Business in the distribution of imported toys

The Group’s revenue in the distribution of imported
toys substantially increased by approximately 64.7%
to approximately HK$10,028,000 (the Corresponding
Period: approximately HK$6,087,000).

The increase in revenue from the distribution of
imported toys was mainly because two new high-end
robot figures were released and delivered in the Period.

BB MR

EBOERESE
AEBTERSERGT  MHHEE  DHER
ZEHEANBHER °

¥KEE
RAHE  AEEz KSR EFRBER
#995.0% * EFIERH69.4% °

HEODMBAFHHBIEAER
RNEBHEODMITAE FRHFIHFEAEAZK
5 18 R 49109.1% = 48 B8 i 49 41,037,000
T (EFRE - 419,625,000 7T) °

READBZWEEMDHEEZHREMRE
B &8 R EHEBNAERAIEEMM -

DEEOTMAER

AEBESHEDOITA 2 Wam KIBIEINL
64.7% Z #710,028,0007% 7T (= F F & :
496,087,000/ 7T) °

DIENTTA Z WARIEINTIEE RN A
FE 5% i R 22 A5F 9 1818 3R = B MR AL A AR B
B o
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Business in the sales of own licensed toys

The Group’s revenue in the sales of own licensed toys
increased by approximately 56.7% to approximately
HK$3,838,000 (the Corresponding Period:
approximately HK$2,449,000).

The increase in revenue from the sales of own licensed
toys was primarily because couple of high end figure
models were newly released in the Period, which
constantly provide stable revenue to the Group.

Financial Analysis
Revenue

Revenue increased by approximately 95.0% to
approximately HK$54,903,000 for the Period from
approximately HK$28,161,000 for the Corresponding
Period. The increase in revenue was mainly due to the
increase in revenue from (i) distribution of imported
toys; (ii) sales of own licensed toys; and (jii) sales of the
ODM toys in the Period.

Cost of sales

Cost of sales increased by approximately 102.5% to
approximately HK$43,999,000 for the Period from
approximately HK$21,723,000 for the Corresponding
Period. The increase of cost of sales is align with the
increase of revenue.

HEARBIMAER
AEBBEBRFTIA Z WG INL
56.7% % 7K H [ 493,838,000 78 7T (% & [
HA : 492,449,000 7T) °

HEBREFAZREEMIEERR
LR EHTFRRE N ARE RN EHL S
REBRMEFERE WS -

Uiy

g 3

Uy 25 B 25 4 [B) B #9 28,161,000 78 JT 1 0 49
95.0% = AN Hi [ 49 54,903,000 78 7t » Yr 2
HEONE BB R AEIRE )2 8 O A ¢ (i)
HEARBEHFIA K5 E0DMIT A
F U 251 ANFTER o

SHERA

SHE P A B A FRIHI49 21,723,000 7% Jo 18
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Gross profit

Gross profit increased by approximately 69.4% to
approximately HK$10,904,000 for the Period from
approximately HK$6,438,000 for the Corresponding
Period. The gross profit margin decreased to 19.9%
for the Period from approximately 22.9% for the
Corresponding Period due to the increase in sales
proportion of sale of ODM toys which has the lowest
gross profit margin in the three reportable segments.

Other net income

Other income increased by approximately 731.5%
to approximately HK$1,638,000 for the Period from
approximately HK$197,000 for the Corresponding
Period.

The increase was mainly due to the additional expense
claim against suppliers.

Selling expenses

Selling expenses increased by approximately 74.6%
to approximately HK$1,226,000 for the Period from
approximately HK$702,000 for the Corresponding
Period, mainly due to (i) the increase of selling staff; and
(i) the increase of postage and delivery fee.

Administrative expenses

Administrative expenses increased by approximately
127.9% to approximately HK$8,127,000 for the
Period from approximately HK$3,566,000 for the
Corresponding Period. The increased expense was
mainly presented by (i) increase in staff costs due to
increase in salary and number of staff; and (ii) additional
expense for the office in Mainland China.

Event after the reporting period

There is no significant event subsequent to 30 June
2019 which would materially affect the Group’s
operating and financial performance.
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Liquidity, financial resources and funding

As at 30 June 2019, we had cash and bank deposits
of approximately HK$94,203,000 (31 March 2019:
approximately HK$110,970,000), which were cash at
banks and on hand and bank deposits.

As at 30 June 2019, no bank deposit was pledged (31
March 2019: nil).

As at 30 June 2019, the Group’s indebtedness
comprised bank loans of HK$6,325,000 (31
March 2019: HK$6,374,000) and lease liabilities of
HK$6,298,000 (31 March 2019: nil).

The Group’s gearing ratio, which is calculated by total
debt (defined as bank and other debts incurred not in
the ordinary course of business) divided by total equity,
was 0.08 times as at 30 June 2019 (31 March 2019:
0.04 times).

Capital structure

As at 30 June 2019 and 31 March 2019, the capital
structure of our Company comprised issued share
capital and reserves.

Future plans for material investments and
capital assets

Save as disclosed in the prospectus of the Company
dated 18 May 2018 (the “Prospectus”), the Group
did not have other plans for material investments and
capital assets.

Material acquisitions and disposals of
subsidiaries and affiliated companies

During the Period, the Group did not have any material
acquisitions or disposals of subsidiaries and affiliated
companies (the Corresponding Period: nil).

Significant investments

As at 30 June 2019 , the Group did not hold any
significant investments (31 March 2019: nil).

Contingent liabilities

The Group had no material contingent liabilities as at
30 June 2019 (81 March 2019: nil).
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Exposure to exchange rate fluctuation

Foreign currency risk refers to the risk that the fair
value or future cash flows of a financial instrument
will fluctuate because of changes in foreign exchange
rates. The Group mainly operates in Hong Kong with
most of the transactions denominated and settled in
HK$.

During the Period, the Group’s exposure to foreign
currency risk primarily arose from certain financial
instruments including trade and other receivables, cash
and cash equivalents and trade and other payables
which are denominated in JPY, RMB and/or US$.
During the Period and the Corresponding Period,
the Group did not adopt any hedging strategy but
the management continuously monitored the foreign
exchange risk exposure on a case-by-case basis. The
Group did not use any hedging contracts to engage
in speculative activities during the Period and the
Corresponding Period.

Charge on group’s assets

At 30 June 2019, the Group’s investment property and
leasehold land and building with an aggregate carrying
value of HK$16,854,000 were mortgaged to secure
banking facilities granted to the Group (31 March 2019:
HK$16,899,000).

Information on employees

As at 30 June 2019, the Group had 37 employees (31
March 2019: 44) working in Hong Kong. Employees
are remunerated according to their performance and
work experience. On top of basic salary, commission,
discretionary bonus and share option may be granted
to eligible staff by reference to the Group’s performance
as well as individual’s performance. The total staff cost
(including remuneration of the Directors and mandatory
provident funds contributions) for the Period amounted
to approximately HK$2,846,000 (the Corresponding
Period: approximately HK$2,131,000).

Interim dividend

The Board does not recommend the payment of interim
dividend for the Period (the Corresponding Period: Nil).
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Use of Proceeds

The ordinary share(s) of our Company (the “Shares”)
were listed on GEM on 31 May 2018. The net proceeds
from the Listing of our Shares on GEM (the “Listing”)
(after deducting the underwriting fees and related
expenses) amounted to approximately HK$58 million.
Up to 30 June 2019, the actual use of proceeds and an
unutilised proceeds were approximately HK$14 million
and HK$44 million, respectively. The proceeds from the
Listing were applied as follows:

FIERERZ
AARE@EKE(TRHDR=ZZ—N\FRA
=+—HEGEM LT - RMDHNGEM ETH
(LW FBHEFE(ENREHEER
KB %) 4 458,000,000 7T © &
E-F-NEANA=ZTH FAEREETER
FERARKERESES AL A 14,000,000 7
7T % 44,000,000 7T ° £ FR13 5K IBFE A
BT

Actual amount Unutilised
Total planned utilisedupto  balance as at
amount to used 30June 2019 30 June 2019
BE-Z-h%
RE=TH  RZE-hE
LEFEAN ~B=tH
TEERELE BEReE WAEREH
HK$'000 HK$'000 HK$'000
T TR TR
Expanding our product portfolio of BRARBINAER
own licensed toys BE 46,200 8,651 37,549
Enhancing our overseas distribution #2705 S8 4%
network 3,600 2,100 1,500
Further strengthening our manpower ~ #— #3838 A N &R 6,000 2,629 3,371
Further enhancing our information E-SHERARBER
technology system and performing RETEEEE
warehouse renovation 2,100 636 1,464
Total @Et 57,900 14,016 43,884

The business objectives, future plans and planned use
of proceeds as stated in the Prospectus were based
on the best estimation and assumption of future market
conditions made by the Group at the time of preparing
the Prospectus while the proceeds were applied based
on the actual development of the Group’s business and
the industry.
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TERBRTREME
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Principal risks and uncertainties

The business operations and results of the Group
may be affected by various factors, some of which are
external causes and some are inherent to the business.
The principal risks and uncertainties are summarised as
follows:

Principal risks and uncertainties
facing the Group
AEEFfERZEIERBRRTABEE

Directors’ approach to addressing
these risks and uncertainties

EZREZSERRTHBERNT

Failure to obtain new orders could
materially affect the Group’s financial
performance
EEARSHAIERe W AREE &
%%ﬁﬁﬁéﬁwa

The Group relies on the performance
of senior management team
AEBEBESAEEEFNKER

Ineffective quality control over the
suppliers and products may result in
negative impact on the business and
operation of our Group

S FE R K% EE Y R A R R AT
RSB AEEMERREEEXT

F| 2z

We may be exposed to delays and/or
defaults of payments by our customers
which would adversely affect our cash
flows or financial results

B EEERTRR SHEL
NHREER  ZEREHEEMOER
EMBXMBREEEETHZE

Failure to renew existing license
rights and/or obtain new license
rights for our own licensed toys will
have adverse impact on financial
performance on our Group

RERHEMWBRFFITAERR

BAFRTRE R EUS B A R
HARKE PHERAEETNZE

The Group has constantly built up good relationships
with key customers and actively solicited new
customers
AEBE-—BHEHEIERPEYRIHBEFR  WKKE
MERPER

The Group has constantly provided training to senior
management team to enhance their performance
AEE-HREZITEREZEK  UKRER
EHRE

The Group has professional and well trained engineer
team to working closely and timely with suppliers
in order to maintain our product in high standard of
quality
REBREBEINREROEELETIZAMER - At
EALSEYEE UMMEFEMERNERER
pi-3

The Group only offer credit period for customers with
long term relationship and well credit record. Most of
the customers are traded on cash basis

AEEEAFEEREBENEFPFRHEER -
HEFPURERH

The Group has a dedicated team to work closely
with existing licenser, obtained outstanding results
in the joint events with the licensers. The Group
has kept up good relationship and also developing
new relationship with potential new licensers in the
market
AEBBEREFMEFERERITFABYEE &
HISFANBAEYTREHERR - AEEE
Wik R FEENRE - JRETIS EE BRI
ABRIAER

Amuse Group Holding Limited First Quarterly Report 2019/20



Outlook

The Group will make steady progress in accordance
with the plans formulated before the Listing and its
actual operational conditions, so as to facilitate effective
implementation of the business objectives of the
Company and bring benefits from it.

The Board will proactively seek potential business
opportunities and explore the possibility to expand the
Group’s network not limited to ACG figure toys market,
that will broaden the sources of income of the Group
and enhance value to the shareholders.

In the future, the Board believes that the Group will
achieve another breakthrough in terms of its business
performance by leveraging on its advantages, in
particular with its wide variety of high-end toys product.
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OTHER INFORMATION

Interests and Short Positions of Directors
and Chief Executive in the Shares, Underlying
Shares and Debentures of the Company

As at 30 June 2019, the interests or short positions of
the Directors and chief executive of the Company in
the shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”), Chapter 571), which were
required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they
are taken or deemed to have under such provisions of
the SFO), or which were required, pursuant to Section
352 of the SFO, to be entered in the register referred
to therein, or which were required, pursuant to Section
352 of the SFO, to be entered in the register referred to
therein, or which were required, pursuant to Rules 5.46
to 5.67 of the GEM Listing Rules relating to securities
transactions by directors to be notified to the Company
and the Stock Exchange, were as follows:

Nature of interest/

Hi & #

EERTFETRAEBREARARS - 18
HROREREITHEERAA

R-ZE—NENA=1THE BEREAQF
FEITHABRAR R S E AR A ®
(EERFBTIEZFRBERE ([FF
K ERE GBI EXVER) @1 - HRERR 5D
LERET  BERBEESRBEEOE
XVEBE 7 k8D EAME AN A F KR AT
NESIAR (BREESREZESFREE
16018 B GSU E 1R SliR AR B iz ok
KB RIRBEEF L E KN B 35210%
BRERIGPIFTIE B R M AR AR
LRBEEUEEETESLS R FINGEM £
TR AIE5.46 £5.67 KBNS AR T Kt
RFTMERSABLT ¢

Percentage of issued

Number of ordinary share capital of

Name of Director Holding capacity shares held the Company

ERRRERT

BB EB BEHE /EREHG FREBERHE RAHEDE

(Note 1)

(PEsE1)

Mr. Li Wai Keung (“Mr. Li") (Note 1) Interest of a controlled corporation 525,000,000 (L) 52.50%
FEREA (TE54E] (M) XEEERER (Notes 2)
(Mtzx2)

22 Amuse Group Holding Limited First Quarterly Report 2019/20



Notes:

1. Mr. Liis wholly and beneficially interested in the said
shares through his wholly owned Company, Infinite Force
Holdings Ltd (“Infinite Force”), which is the beneficial owner
of 525,000,000 Shares.

2. The letter “L” denotes the person’s long position in the
Shares.

Save as disclosed above, as at 30 June 2019, none of
the Directors or chief executive of the Company had
any other interest or a short position in the shares,
underlying shares or debentures of the Company or
any of its associated corporations (within the meaning
of Part XV of the SFO) that was required to be recorded
in the register kept by the Company under Section 352
of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to Rule 5.46 of the
GEM Listing Rules.

MeE

1. FREFBE2EERAAF R BInfinite
Force Holdings Ltd ([ Infinite Force |) (A2 2
7]525,000,000 8 D EzmEA A) X E
IR A R o
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Interests and Short Positions of Substantial
Shareholders in the Shares, Underlying Shares
and Debentures of the Company

As at 30 June 2019, person (other than the directors
of the Company) who had interests or short positions
in the shares and underlying shares of the Company,
being 5% or more of the Company’s issued share
capital, was recorded in the register required to be kept
under section 336 of the SFO were as follows:

FERRREDTRYD - HEBERDRE
EEFNEERKA

RZZE-NFERA=ZTH RERFES
S RIBFE S R EIRDIFEB6IRAT 7
BEZELMALE  HHEBEARADET
BN 6% 3 IA | 2 AN R B dn K AR B B D
ZREIORBRHANLERIIAT

Percentage of

Number of issued share
Nature of interest/ ordinary capital of
Name of Shareholders Holding capacity shares held the Company
R NEIEE- £y
BREREB EEEE 2RI B FREEREE RAENE DL
(Note 1)
(MI5ET)
Infinite Force (Note 1) Beneficial owner 525,000,000 (L) 52.50%
(MF5E) EanEBA (Notes 1, 2)
(KaE1-2)
Ms. Fong Wing Yan Interest of spouse 525,000,000 (L) 52.50%
(“Ms. Fong”) Bl (S (Notes 2, 3)
(Note 1) (HMizE2 - 3)
FRERE (AR
(BF=E1)
New Express Investment Limited  Beneficial owner 112,500,000 (L) 11.25%
(“New Express”) EnEAA (Notes 2, 4)
HBIRAEBRIDA (MizE2 - 4)
(IFr@rED
China Investment and Finance Interest of a controlled 112,500,000 (L) 11.25%
Group Limited (“CIF”) corporation (Notes 2, 4)
FEEREEEAR AT R EEER (MizE2 - 4)
(TrE®REE])
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Notes:

1. Infinite Force, a company incorporated in the British Virgin
Islands on 18 October 2016 and an investment holding
company, is wholly and beneficially owned by Mr. Li who
is the chairman and an executive Director of the Company.
Therefore, Mr. Li is deemed to be interested in the
525,000,000 Shares held by Infinite Force by virtue of his
100% shareholding interest in Infinite Force.

2. The letter “L” denotes the person’s long position in the
Shares.

3. Ms. Fong is the spouse of Mr. Li. She is deemed to be
interested in the Shares in which Mr. Li is interested under
Part XV of the SFO.

4. New Express is a limited company incorporated in Hong
Kong and owned by CIF.

Purchase, sale or redemption of listed
securities of the company

The Company had not redeemed any of its ordinary
shares during the Period. Neither the Company nor
any of its subsidiaries had purchased or sold any of the
Company'’s ordinary shares during the Period.

Directors’ and controlling shareholders’
interest in competing business

None of the Directors, the directors of the Company’s
subsidiaries, the Company’s controlling shareholders,
or any of their respective close associates, as defined
in the GEM Listing Rules, has interest in any business
that competes or may compete, either directly or
indirectly, with the businesses of the Group or has any
other conflict of interests with the Group (other than
being a Director and/or a director of its subsidiaries and
their respective associates) during the Period.
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Directors’ securities transactions

The Company has adopted a code of conduct
regarding securities transactions by the Directors on
terms no less exacting than the required standard of
dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. The Company had made specific enquiry of all
the Directors and the Company was not aware of any
non-compliance with the required standard of dealings
regarding securities transactions by the Directors during
the Period.

Interests of the compliance adviser

In accordance with Rule 6A.19 of the GEM Listing
Rules, the Company has appointed Ample Capital
Limited (“Ample Capital”) to be the compliance
adviser. As informed by Ample Capital, neither Ample
Capital nor any of its directors or employees or close
associates, has or may have, any interest in the
share capital of the Company or any member of the
Group (including options or rights to subscribe for
such securities), which is required to be notified to the
Company pursuant to Rule 6A.32 of the GEM Listing
Rules, except for the compliance adviser agreement
entered into between the Company and Ample Capital
dated 31 May 2018.

Share Option Scheme

The Company’s share option scheme (the “Share
Option Scheme”) was approved by a resolution of the
Company’s shareholders passed on 11 May 2018.
The principal terms of the Share Option Scheme, a
summary of which is set out in Appendix VI to the
Prospectus, are in compliance with the provisions
under Chapter 23 of the GEM Listing Rules.

As of 30 June 2019 and up to the date of this report,
there were no options granted, exercised, lapsed or
cancelled under the Share Option Scheme. There was
no outstanding share option not yet exercised under
the Share Option Scheme.
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Corporate governance practice

The Company has applied the principles and code
provisions in the Corporate Governance Code and
Corporate Governance Report (the “Code”) as set
out in Appendix 15 to the GEM Listing Rules. In the
opinion of the Board, the Company has complied with
the Code during the Period except for the deviation
from the code provision A.2.1 of the Code. Mr. Liis the
chairman of the Board and the chief executive officer of
the Company and he has been managing the Group’s
business and supervising the overall operations of the
Group since 2004. The Directors consider that vesting
the roles of the chairman of the Board and the chief
executive officer of the Company in Mr. Li is beneficial
to the management and business development of
the Group and will provide a strong and consistent
leadership to the Group. The Board will continue to
review and consider splitting the roles of the chairman
of the Board and the chief executive officer at a time
when it is appropriate and suitable by taking into
account the circumstances of the Group as a whole.
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Audit committee

The Audit Committee has reviewed the unaudited
condensed consolidated financial statements for
the three months ended 30 June 2019 of the Group
with the management and is of the view that such
unaudited condensed consolidated financial statements
complied with the applicable accounting standards,
the requirements under the GEM Listing Rules and
other applicable legal requirements, and that adequate
disclosures had been made.

By order of the Board
Amuse Group Holding Limited
Li Wai Keung
Chairman and Executive Director

Hong Kong, 14 August 2019

As at the date of this report, the Board composition is
as follows:

Chairman and Executive Director:
Mr. Li Wai Keung

Executive Directors:
Mr. To Hoi Pan
Ms. Lee Kwai Fong

Independent non-executive Directors:
Ms. Chow Chi Ling Janice

Mr. Tung Man

Mr. Yu Pui Hang
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