


CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed
to accommodate small and mid-sized companies
to which a higher investment risk may be
attached than other companies listed on the
Stock Exchange. Prospective investors should
be aware of the potential risks of investing in
such companies and should make the decision to
invest only after due and careful consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies, there
is a risk that securities traded on GEM may be
more susceptible to high market volatility than
securities traded on the Main Board of the Stock
Exchange and no assurance is given that there
will be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of
this report.

This report, for which the directors (the “Directors”)
of Amuse Group Holding Limited (the “Company”)
collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules”) for the purpose
of giving information with regard to the Company.
The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief
the information contained in this report is accurate and
complete in all material respects and not misleading or
deceptive, and there are no other matters the omission
of which would make any statement herein or this
report misleading.

This report will remain on the Stock Exchange’s
website at www.hkexnews.hk, the GEM website at
www.hkgem.com, on the “Latest Company
Announcements” page for at least seven days
from the date of its posting. This report will also
be published on the Company’s website at
www.amusegroupholding.com.
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The board of Directors (the “Board”) of Amuse fAIREEERERAG([ARA)ESEE
Group Holding Limited (the “Company”) is pleased ([ZEE g |)MASHAA T REK B R R
to announce the unaudited condensed consolidated (I A&E®E NEHEE-—ZT—ALF+=A
results of the Company and its subsidiaries (collectively ~ =+—B IE A A ([ AHR ) 2 REEZ
the “Group”) for the nine months ended 31 December ~ B4R A EEBEREE—_T— \F+=A

2019 (the “Period”), together with the comparative :‘1"* A 1ENEA <f£¢HHﬂJ)2ttf%z
figures for the nine months ended 31 December 2018 7 + XS EE R BT M A LB 2 HAH
(the “Corresponding Period”), which have not been %%k - BEEARFEZRZEG([F
audited nor reviewed by the independent auditor  ZZE€ |)FH RILE - FHBESINOT ¢

but have been reviewed and approved by the audit
committee of the Company (the “Audit Committee”),

are set out as follows:

UNAUDITED CONDENSED CONSOLIDATED REEXZGHAGAEEREMEE
STATEMENT OF PROFIT OR LOSS AND DEES
OTHER COMPREHENSIVE INCOME
For the nine months ended 31 December 2019 2 —NFEF=HA=1+—HirN1EA
Nine months ended 31 December
BEZt-A=t—-ALNER
2019 2018
(Note)
ZE-hE —T-N\F
(F3E)
Notes HK$°000 HK$'000
Bizk TEx FAEL
Revenue e 4 162,316 139,337
Cost of sales SHERA (128,958) (103,486)
Gross profit EF 33,358 35,851
Other net income HiElA 5 4,599 1,051
Selling expenses HERX (7,078) (4,237)
Administrative expenses G (19,433) (13,209)
Loss on deregistration of a subsidiary B —ERB AR EE (904) -
Listing expenses FmkY - (2,487
Valuation gain on investment property REMERERE - 300
Profit from operations i ER 10,542 18,169
Finance costs mﬁ‘lé?ﬁkzﬁ 6(a) (280) (127)
Profit before taxation BRI AR 6 10,262 18,042
Income tax expense FrEfiAx 7 (3,459) (3,331)
Profit for the period BREF 6,803 14,711
Earnings per share BREM
— Basic and diluted (HK cents) —ERREE(BI) 8 0.68 1.56
Profit for the period HREF 6,803 14,711
Other comprehensive (expense)/income for  BIRE M2 E (R )/
the period
Item that may be reclassified subsequently —~ EARE# 7 HEZ/Em7
to profit or loss: EH -
Exchange differences on translation of BEBBRINIBE D ARBR
financial statements of subsidiaries REHRZESR
outside Hong Kong - 1
Release upon deregistration of a subsidiary &= — B A Ak EE (26) -
Total comprehensive income for the period B2 B U5 6,777 14,712

Note: The Group has initially applied HKFRS 16 at 1 April 2019

st - AEBER =

—NFMA—HERKE

E&L%&Emﬁﬂﬁﬁ%ﬁﬂ&‘ﬁi HERI%16
Eﬁ yﬁéﬁiKﬁiﬁ P WREDILERER o R
123 o
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using the modified retrospective approach. Under this
approach, comparative information is not restated. See
note 3.
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UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

AEFLEPESESETR

For the nine months ended 31 December 2019 HEZF-AFT-A=+—HILNEA
Land and
buildings
Share  Share Exchange revaluation ~ Merger Retained Total
capital premium reserve reserve reserve earnings  equity
THRET
R ROGE EXGE EfRE A0HE REEN  4E8
HK$'000 HK$'000 HK$000 HK$'000 HKS000 HK$'000 HKS000
TEr Tén TEr TEn  TEr  Thr  TiEn
Balance at 1 Apri 2018 RZZ-/\FRA-REES . - -1 129 69261 70632
Proft for the period Briar] - - - - - T 1471
Other comprehensive income EorEhE - - 1 - - - 1
Total comprehensive income FENGES - - 1 - - T 14712
Issue of shares BORH 2500 85,000 - - - - 87500
Capitalisation issue of shares Rz ER(ES 7500 (7,500 - - - - -
Transaction costs directly attributable TR EEE x%ﬁ%
to issue of shares - (10509 - - - - (10509
Balance at 31 December 2018 RZE-N\E+Zf=1—H
(Note) s () 10000 66,991 114 129 83972 162,33
Balance at 1 April 2019 REE-NERA-RNES 10,000 66,991 2% 1242 129 84382 162,770
Proft for the period Brgr - - - - - 688 6803
Other comprehensive expense E2ERY - = (26) = = = (26)
Total comprehensive income - - (26) - - 6,803 6,777
Release upon disposal of a investment ~ (H&E—18#; SW% fhiBk
property - - - (1,249 - 1,242 -
Balance at 31 December 2019 RZZ-AE+ZA=1-H
fhikes 10,000 66,991 - - 129 92421 169,547
* The balance represents amount less than HK$1,000. * EEASEETE1,000 BT ©
Note: The Group has initially applied HKFRS 16 at 1 April Wiz ANEERR-_ZE—NEMA—BFEBLE

2019 using the modified retrospective approach. Under
this approach, comparative information is not restated.

See note 3.
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the nine months ended 31 December 2019

1.

General information

The Company is incorporated in the Cayman
Islands with limited liability under the Companies
Law (as revised) of the Cayman lIslands. The
address of the Company’s registered office is PO
Box 1350, Clifton House, 75 Fort Street, Grand
Cayman, KY1-1108, Cayman Islands.

The Company is an investment holding company.
The Group is principally engaged in design,
marketing, distribution and retail sales of toys and
related products.

The measurement basis used in the preparation
of the unaudited condensed consolidated financial
statements is the historical cost basis except that
the investment property is stated at fair value.
The unaudited condensed consolidated financial
statements are presented in Hong Kong dollars
(“HK$”) and all figures are rounded to the nearest
thousand (“HK$’000”) unless otherwise indicated.

REFRLEPLEE M IFRRMEE

BE—F—NFF+-A=1+—HIFLIEA

1.

—RER
RATIREFR SRS R FE(EERT)
REASESTMAIABRAR - &
A A) B & M #% B R b sk £z 74 PO Box
1350, Clifton House, 75 Fort Street,
Grand Cayman, KY1-1108, Cayman
Islands °

RNRARRIEER AR - REBT 21
BRE - TSR DERTEHER
AN ARERM -

REAREEREREE BRI ERD
SHEEERELRARE - HERAYE
BATFEDIER - REEZBPREUH
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Basis of preparation

This third quarterly financial report has been
prepared in accordance with all applicable Hong
Kong Financial Reporting Standards (“HKFRSs”),
which collective term includes all applicable
individual HKFRS, Hong Kong Accounting
Standards (“HKASs”) and Interpretations issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”), accounting principles
generally accepted in Hong Kong and the
applicable disclosure provisions of the GEM Listing
Rules. It was authorised for issue on 11 February
2020.

The third quarterly financial report has been
prepared in accordance with the same accounting
policies adopted in the 2019 annual financial
statements, except for the accounting policy
changes that are expected to be reflected in the
2020 annual financial statements. Details of any
changes in accounting policies are set out in note 3.

This third quarterly financial report contains
condensed consolidated financial statements and
selected explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group
since the 2019 annual financial consolidated
statements. The third quarterly financial report and
notes thereon do not include all of the information
required for a full set of financial statements
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”).

The third quarterly financial report has not been
audited nor reviewed by the independent auditor
but has been reviewed by the Audit Committee.

Amuse Group Holding Limited Third Quarterly Report 2019/20
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Changes in accounting policies

The HKICPA has issued a new HKFRS, HKFRS 16,
Leases, and a number of amendments to HKFRSs
that are first effective for the current accounting
period of the Group.

Except for HKFRS 16, Leases, none of the
developments have had a material effect on how
the Group’s results and financial position for the
current or prior periods have been prepared or
presented in this third quarterly financial report.
The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

HKFRS 16, Leases

HKFRS 16 replaces HKAS 17, Leases, and the
related interpretations, HK(IFRIC) 4, Determining
whether an arrangement contains a lease, HK(SIC)
15, Operating leases — incentives, and HK(SIC) 27,
Evaluating the substance of transactions involving
the legal form of a lease. It introduces a single
accounting model for lessees, which requires a
lessee to recognise a right-of-use asset and a
lease liability for all leases, except for leases that
have a lease term of 12 months or less (“short-term
leases”) and leases of low value assets. The lessor
accounting requirements are brought forward from
HKAS 17 substantially unchanged.

The Group has initially applied HKFRS 16 as
from 1 April 2019. The Group has elected to use
the modified retrospective approach and has
therefore recognised the cumulative effect of
initial application as an adjustment to the opening
balance of equity at 1 April 2019. Comparative
information has not been restated and continues to
be reported under HKAS 17.
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3.

10

Changes in accounting policies (Continued)
HKFRS 16, Leases (Continued)

Further details of the nature and effect of the
changes to previous accounting policies and the
transition options applied are set out below:

(@ Changes in the accounting policies
(i) New definition of a lease

The change in the definition of a lease
mainly relates to the concept of control.
HKFRS 16 defines a lease on the basis of
whether a customer controls the use of an
identified asset for a period of time, which
may be determined by a defined amount
of use. Control is conveyed where the
customer has both the right to direct the
use of the identified asset and to obtain
substantially all of the economic benefits
from that use.

The Group applies the new definition of
a lease in HKFRS 16 only to contracts
that were entered into or changed on or
after 1 April 2019. For contracts entered
into before 1 April 2019, the Group has
used the transitional practical expedient
to grandfather the previous assessment
of which existing arrangements are or
contain leases.

Accordingly, contracts that were
previously assessed as leases under
HKAS 17 continue to be accounted for
as leases under HKFRS 16 and contracts
previously assessed as non-lease service
arrangements continue to be accounted
for as executory contracts.

3. EFBERHNEE(H)
BERMBREERE165: HE I(H)

ERBERTTBRESDNEE RPN
KPR A R IR R R A — RIS
ST

@ EHEERD
0 EEOWEE

BEERNDDE BRI
OREEN - BEUBREE
BIE1GHIRBEFREER
BRI D BRI E D ER
(R AR A EEE) s
MESFHES - HEFAEHE
AT 5 A B i A R A
R BB A B0 A28

B - BRI -

BB BREERE165 A
HENHTREEARAEER
AZE—NFMA—ARZ%

FENEH - BR=F
—NENAB—BZHIZHE
HmE  AEBECDKBBEN
TR AR eEHE
RBREHENEETENBE
B o

At - SERTRIEE B &5 £
%Wﬁ%%%ﬂ&mmﬁ%ﬁ
RIBBRBMBIREERNFE165
ARSI REE - MERTRHER
FFRERB LB S LA
ABRIIRRBEITEL -

Amuse Group Holding Limited Third Quarterly Report 2019/20



3. Changes in accounting policies (Continued) 3. = EEFEMNE 5 (E)
HKFRS 16, Leases (Continued) ERPBREEAE165RHE 1(H)

(@) Changes in the accounting policies (Continued) (@ GRFEREEH(E)
(i) Lessee accounting (i) AFHALDE IEE
HKFRS 16 eliminates the requirement }%ﬁﬁki&iﬁ,ﬁﬂ%w%%ﬁ%
for a lessee to classify leases as either SR AR E T ERE1TIHREK

operating leases or finance leases, as was
previously required by HKAS 17. Instead,
the Group is required to capitalise all
leases when it is the lessee, including
leases previously classified as operating
leases under HKAS 17, other than those
short-term leases and leases of low-value
assets. As far as the Group is concerned,
these newly capitalised leases are
primarily in relation to property, plant and
equipment as disclosed in note 11.

When the Group enters into a lease in
respect of a low-value asset, the Group
decides whether to capitalise the lease
on a lease-by-lease basis. For the Group,
low-value assets are typically laptops or
office equipments. The lease payments
associated with those leases which are
not capitalised are recognised as an
expense on a systematic basis over the
lease term.

Where the lease is capitalised, the lease
liability is initially recognised at the present
value of the lease payments payable over
the lease term, discounted using the
interest rate implicit in the lease or, if that
rate cannot be readily determined, using
a relevant incremental borrowing rate.
After initial recognition, the lease liability is
measured at amortised cost and interest
expense is calculated using the effective
interest method. Variable lease payments
that do not depend on an index or rate
are not included in the measurement of
the lease liability and hence are charged
to profit or loss in the accounting period in
which they are incurred.
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3. Changes in accounting policies (Continued) 3. = EEFEMNE 5 (E)
HKFRS 16, Leases (Continued) ERPBREEAE165RHE 1(H)
(@) Changes in the accounting policies (Continued) (@ GRFEREEH(E)
(i) Lessee accounting (Continued) (i) AR SEETE ()

12

The right-of-use asset recognised when
a lease is capitalised is initially measured
at cost, which comprises the initial
amount of the lease liability plus any
lease payments made at or before the
commencement date, and any initial direct

MEEE MR R L AR
BEVSEEAE - P8
RHEERENTRSE ML
WA RA%E B BAsk 2 A1 H A (A
THE R A KAl FrEE £ )
B - EA - R

costs incurred. Where applicable, the cost BEMKAINRIEFRE RBRKR
of the right-of-use assets also includes HEEENERBEEELZ
an estimate of costs to dismantle and B EAE T mE £ -EHK
remove the underlying asset or to restore A R EIR E RN IR I HUR AT AR
the underlying asset or the site on which e EEE -

it is located, discounted to their present
value, less any lease incentives received.

The right-of-use asset is subsequently
stated at cost less accumulated
depreciation and impairment losses,
except for the right-of-use assets that
meet the definition of investment property
are carried at fair value.

The lease liability is remeasured when
there is a change in future lease payments
arising from a change in an index or
rate, or there is a change in the Group’s
estimate of the amount expected to be
payable under a residual value guarantee,
or there is a change arising from the
reassessment of whether the Group
will be reasonably certain to exercise a
purchase, extension or termination option.
When the lease liability is remeasured in
this way, a corresponding adjustment is
made to the carrying amount of the right-
of-use asset, or is recorded in profit or
loss if the carrying amount of the right-of-
use asset has been reduced to zero.

Amuse Group Holding Limited Third Quarterly Report 2019/20
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3. Changes in accounting policies (Continued)
HKFRS 16, Leases (Continued)

(@) Changes in the accounting policies (Continued)

(ii)

()

Leasehold investment property

Under HKFRS 16, the Group is required
to account for all leasehold properties
as investment properties when these
properties are held to earn rental income
and/or for capital appreciation (“leasehold
investment properties”). The adoption of
HKFRS 16 does not have a significant
impact on the Group’s financial statements
as the Group previously elected to apply
HKAS 40, Investment properties, to
account for all of its leasehold properties
that were held for investment purposes as
at 31 March 2019. Consequentially, these
leasehold investment properties continue
to be carried at fair value.

Lessor accounting

The Group leases out the investment
property referred to in paragraph (a)(iii)
above as the lessor of operating leases.
The accounting policies applicable to the
Group as a lessor remain substantially
unchanged from those under HKAS 17.

Under HKFRS 16, when the Group acts
as an intermediate lessor in a sublease
arrangement, the Group is required to
classify the sublease as a finance lease
or an operating lease by reference to
the right-of-use asset arising from the
head lease, instead of by reference to the
underlying asset. The adoption of HKFRS
16 does not have a significant impact on
the Group’s financial statements in this
regard.

N/=EFE=
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3. Changes in accounting policies (Continued)

14

HKFRS 16, Leases (Continued)

(b) Transitional impact

At the date of transition to HKFRS 16
(i.e. 1 April 2019), the Group determined
the length of the remaining lease terms and
measured the lease liabilities for the leases
previously classified as operating leases at the
present value of the remaining lease payments,
discounted using the relevant incremental
borrowing rates at 1 April 2019. The weighted
average of the incremental borrowing rates
used for determination of the present value of
the remaining lease payments was 2.95%.

To ease the transition to HKFRS 16, the Group
applied the following recognition exemption
and practical expedients at the date of initial
application of HKFRS 16:

() the Group elected not to apply the
requirements of HKFRS 16 in respect
of the recognition of lease liabilities and
right-of-use assets to leases for which
the remaining lease term ends within 12
months from the date of initial application
of HKFRS 16, i.e. where the lease term
ends on or before 31 March 2020; and

(i)  when measuring the lease liabilities at the
date of initial application of HKFRS 16,
the Group applied a single discount rate
to a portfolio of leases with reasonably
similar characteristics (such as leases with
a similar remaining lease term for a similar
class of underlying asset in a similar
economic environment).
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3. Changes in accounting policies (Continued)
HKFRS 16, Leases (Continued)

(b) Transitional impact (Continued)

The following table reconciles the operating
lease commitments as disclosed in note 11 as
at 31 March 2019 to the opening balance for
lease liabilities recognised as at 1 April 2019:

SEBERNEE ()
BERMBREERE165: HE I(H)

(b)

BESE(E)

TREFIRZZE-NF=ZA=+—
A& AEAE (MM 1167
WEEZ) BN -_ZT—AFMNA—A
ERRAMEABZHNEHR Y

BE :
1 April 2019
—ZT-NEF
mA—A
HK$000
AT
Operating lease commitments at RZZE—NF=A=+—H
31 March 2019 B ST AR 3,901
Less: commitments relating to leases B EERRERMEER
exempt from capitalisation: RARRLE -
— short-term leases and other —EHEE REMF
leases with remaining lease HEPR =T =
term ending on or before 31 F=A=+—H=%
March 2020 ZRTEIENEE (408)
Less: commitments relating to leases B AERZZE-NFMHA
contracted but not commenced —HERERHEE
at 1 April 2019 AR A (1,274)
2,219
Less: total future interest expenses B RARA B 485 (42)
Total lease liabilities recognised at RZZ—NFOA—BER
1 April 2019 eiEE B REE 2,177

The right-of-use assets in relation to leases BRI DA AKEHENHERRH

previously classified as operating leases have
been recognised at an amount equal to the
amount recognised for the remaining lease
liabilities, adjusted by the amount of any
prepaid or accrued lease payments relating
to that lease recognised in the consolidated
statement of financial position at 31 March
2019.

The Group presents right-of-use assets that
do not meet the definition of investment
property in ‘property, plant and equipment’
and presents lease liabilities separately in the
consolidated statement of financial position at
1 April 2019.

MERREECRESRSTE
ERERRBRHATEER LR
TE-NF=A=+—HNERM
AR & P ER R Z A E AT
AN R E N RS IE

B o
i

REBRIE - BELREIHZ
SN ERAMEERNEREER
EUR—FT-hFUA—HBH
EEMBHARTERL2IEER

&
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3. Changes in accounting policies (Continued) 3. = EEFEMNE 5 (E)

HKFRS 16, Leases (Continued) ERPBREEAE165RHE 1(H)
(o) Transitional impact (Continued) (o) BESZ(E)
The following table summarises the impacts TR AT EY RS RS
of the adoption of HKFRS 16 on the Group’s 165 B AR B4R & WA R A%
consolidated statement of financial position: =

Capitalisation of
Carrying amount  operating lease  Carrying amount

at 31 March 2019 contracts at 1 April 2019
RZB-hE RZB-hE
ZA=t+-H LEHE MA-A
HEREE BHREER HMEREE
HK$'000 HK$'000 HK$'000
TETL TAT TR
Line items in the consolidated SRGBERUHREER
statement of financial F16 B ENGAH
position impacted by the BRRFER
adoption of HKFRS 16:
Property, plant and equipment 0% BER% 15,991 2,177 18,168
Total non-current assets FRBEELE 26,319 2171 28,496
Lease liabilties (current) RERE(RD) - 1,618 1618
Current liabilities REEE 26,208 1,618 27,826
Net current assets REEETFE 137,222 (1618) 135,604
Total assets less current BEERRDEE
liabilities 163,541 559 164,100
Lease liabilties (non-current) MEBEGERE) - 559 559
Total non-current liabilities FRBaELE 771 559 1,330
Net assets EEFE 162,770 - 162,770
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3. Changes in accounting policies (Continued) 3.
HKFRS 16, Leases (Continued)
(b) Transitional impact (Continued)
The analysis of the net book value of the
Group’s right-of-use assets by class of
underlying asset at the end of the reporting

period and at the date of transition to HKFRS
16 is as follows:

BITBENEE (E)
EBMHREERF1655HE 1 (H)
(b) BEFEE)
RIS R BEE TSRS
LRFE16HE R - AEBIZIEEE
EERESMERREERAFE
DT -

At At
31 December 1 April
2019 2019
—E-hEF —E-NF
+=—B=+—H mA—A
HK$’000 HK$'000
FET FATT
Included in “Property, plant st A%  BE K
and equipment”: il
Ownership interests in RITERATIERE
leasehold land and REETHRIEERT
buildings held for BFHRERER
own use, carried at
depreciated cost 11,573 11,787
Other properties leased RITERATIBRMEE A
for own use, carried at HEMBEEY
depreciated cost 6,492 2177
18,065 13,964
Ownership interests in BATEVERONEE
leasehold investment BEMENMBEER
property, carried at fair
value - 10,300
18,065 24,264
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3. Changes in accounting policies (Continued) 3. = EEFEMNE 5 (E)

HKFRS 16, Leases (Continued) ERPBREEAE165RHE 1(H)
(©) Lease liabilities ) HEAE
The remaining contractual maturities of the AEBRREARKBEERES
Group’s lease liabilities at the end of the SR ELRE 1655 A HNTEES
reporting period and at the date of transition to ERRELEEENT

HKFRS 16 are as follows:

At 31 December 2019 At 1 April 2019
RZB-NF+ZA=+-H RZZ-NENA-B
Present value of Present value of
the minimum  Total minimum the minimum Total minimum
lease payments  lease payments  lease payments  lease payments
RERE REHE REHE REHE
HRBE DL [FBE fiFes
HK$'000 HK$'000 HK$'000 HK$'000
ThR TER TAT TR
Within 1 year —£R 3,421 3,555 1,618 1,657
After 1 year but within —FRERER
2 years 2,392 2,441 559 562
After 2 years but within WERBRER
5 years 1,018 1,021 - -
3,410 3,462 559 562
6,831 7,017 2,177 2,219
Less: total future interest &l KIKFIE
expenses HxigE (186) (42)
Present value of lease REBERE
liabilities 6,831 2,177
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4 Revenue and business segment
(@) Revenue

The principal activities of the Group are design,
marketing, distribution and retail sales of toys
and related products.

The Group’s revenue comprised the sales of
Original Design Manufacturing (‘ODM”) toys to
license holders, sale of own licensed toys and
distribution of imported toys and is analysed
by principal activities as follows:

4. WERFEKDE
(a) W=

AEENTBEHRRET - 5
B DR TEHEARERE

o0
an °

REENRRBIEHEE RSB RE
(TODMDIEFHRHFRHBA -
EERFI AR EEQITA
WIEFZEBEDDTWT

Nine months ended
31 December
BE+-A=t+—HLAIEA

Sales of ODM toys to license  $#5&ODMITL A T4 3

holders BBEA
Distribution of imported toys > ## A ¥t A

Sales of own licensed toys HEBREITITA

The Group’s customers are primarily
distributors based in Japan. The percentage
of revenue contributed by the Group’s five
largest customers for the Period amounted to
approximately 77% (the Corresponding Period:
73%). Further details regarding the Group’s
principal activities are disclosed below.

The Group manages its business by three
divisions, namely sale of ODM toys, sale of
own licensed toys and distribution of imported
toys. In a manner consistent with the way in
which information is reported internally to the
Group’s most senior executive management
for the purposes of resource allocation
and performance assessment, the Group
has identified the above three reportable
segments. No operating segments have been
aggregated to form the above reportable
segments.

N/=EFE=

2019 2018
i —FN\F
HK$'000 HK$'000
T TER
109,695 74,653
30,547 45,339
22,074 19,345
162,316 139,337
AKENEF TR RBADHE o
AHENARERAEFE LN

WA D RKITT%(EFRE
73%) - ERAAEETIEEHNE
ZHIBR T XRE -

AEER = ED P EIREET - B
HEODMIT A ~ & B KT
ﬁ&%ﬁ%’?&lﬁlfﬁﬂ o IIRANERLE
RO RRBFEAAEERSTT
LBZE.EE EWAEMWBERIR - A
SECERAA E=ER2HD#E -
LR PE AR A 3 FRAMB R A L AT 2
HoED -
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4. Revenue and business segment (Continued)
(b) Information about major customers

Revenue from customers during the Period
contributing over 10% of the Group’s revenue
are as follows:

4. KBS (E)
(o) EEZFFHNEHN

ARG AR R B U 10% M E P
s BT

Nine months ended
31 December

BZE+=-—B=+—HLEAEA

2019 2018

—E-hEF - N\F

HK$°000 HK$'000

FHET F T

Group’s largest customer AEEZAES 109,232 75,879

5. Other net income

Nine months ended
31 December
BE+-A=t+—HLAIEA

2019 2018

—E-hE ZE-)N\F

HK$’000 HK$’000

FHET FATT

Bank interest income RITFSWA 940 599

Net exchange gain/(loss) & 5 W5 (E518) 55 158 (460)
Gain on disposal of a investment & — B &Y%

property PG 500 -

Rental income HeA 113 180

Freight charge income BEWA 483 705

Management fee income EEBKA 1,199 731

Sundry income TR 1,206 196

4,599 1,951

20
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6. Profit before taxation

Profit before taxation is arrived at after charging:

6. BRBLADER
BB AT I AR A T & I8R5
Nine months ended

31 December
BE+-A=t+—HLAIEA

2019 2018
(Note)
—E-hEF ZE-)N\F
(Bf3E)
HK$’000 HK$’000
FAT FA&7T
(a) Finance costs (a) WERA
Interest on bank loan and RITER R
overdrafts BEXFE 138 127
Interest on lease liabilities HEBBZFE 142 -
280 127
(b) Staff costs (including (b) EIHA
directors’ remuneration) (BEES=MS)
Salaries, wages and other e IEAR
benefits HibaF 8,427 7,588
Contributions to defined ER MR R &
contributions retirement 3K
plans 300 280
8,727 7,868
(c) Other items (c) HfER
Depreciation of property, ¥ BEMREITE
plant and equipment 3,850 2,836
Depreciation of right-of-use FREEEZITE
assets 2,593 -
Auditors’ remuneration %A < 933 975
Impairment losses on trade B ENE,
receivables BEEE 1,407 -
Operating lease charges for T R F RIS A
land and building HEER 414 1,323
Note: The Group has initially applied HKFRS 16 at 1 April fiek : AEEER T —-hENA—BER

2019 using the modified retrospective approach.
Under this approach, comparative information is

not restated. See note 3.

BEEBEWEERERAEBUBERE
HERF165E - RFEATDE - WEET
LEBE R - RIS

N/ZEFEZFEXERE AREBZVRERD 21




7.

22

Income tax

7. FRE®t

Nine months ended
31 December

BE+=-B=+—HLEAEA

2019 2018
—E-hF —ZT—)\F
HK$’000 HK$’000
FHET FHEIT
Current tax — Hong Kong BNEABIE — B
Profits Tax ST 3,459 3,371
Deferred tax RIERIIE = (40)
3,459 3,331

The provision for Hong Kong Profits Tax is
calculated at 16.5% of the estimated assessable
profits for each of the reporting period.

Earnings per share

The calculation of basic earnings per share is
based on the profit attributable to ordinary equity
shareholders of the Company of HK$6,803,000
(the Corresponding Period: HK$14,711,000)
and weighted average of 1,000,000,000
ordinary shares in issue during the Period (the
Corresponding Period: 945,255,474 shares).

The weighted average number of ordinary shares is
calculated as follows:

REREHRE - RBEBFEHAEL®
BB TR R (AT SRR E F R 16.5%5T
§ °

SREF

EBRERBF TIREANPREA AR E B
7 25 I SR FE 1534 716,803,00078 7T ( = F
BH 14,711,000 70) REBITE R
% hn#E ¥ 5 £1,000,000,000% ( Z £ [
H : 945,255, 47488 )51 -

ERRIME B ENT

At 31 December

Kn+=—A=+—H

2019 2018

—E-NF —T—)N\F

Issued ordinary share at 1 April /AP0 A —H/ B E{7E@A  1,000,000,000 20,000
Capitalisation issue on RZZT—N\FRA=1+—H

31 May 2018 BT - 749,980,000
Effect of shares offer on RZZE—NFRA=1T—AH

31 May 2018 BOBEENTE - 195,255,474

Weighted average number of R+ZA=+—BHRHG
shares at 31 December InAE 19 2 1,000,000,000 945,255,474

The capitalisation issue took place on 31 May
2018 is deemed to be completed on 1 April 2018
and the weighted average number of shares at 31
December 2018 have been adjusted accordingly.

There was no difference between basic and diluted
earnings per share as the Company did not have
any dilutive potential shares outstanding during the
Period and the Corresponding Period.
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9.

Investment properties and other property,
plant and equipment

(@

(b)

Right-of-use assets

As discussed in note 3, the Group has
initially applied HKFRS 16 using the modified
retrospective method and adjusted the
opening balances at 1 April 2019 to recognise
right-of-use assets relating to leases which
were previously classified as operating leases
under HKAS 17. Further details on the net
book value of the Group’s right-of-use assets
by class of underlying asset are set out in note
3.

During the Period, the Group entered into a
number of lease agreements for use of retail
stores, and therefore recognised the additions
to right-of-use assets of HK$7,489,000.
The leases of retail stores contain variable
lease payment terms that are based on
sales generated from the retail stores and
minimum annual lease payment terms that are
fixed. These payment terms are common in
retail stores in Hong Kong where the Group
operates.

Acquisitions and disposals of owned assets

During the Period, the Group acquired
items of plant and machinery with a cost of
HK$6,623,000 (the Corresponding Period:
HK$2,285,000).

Investment property with carrying amount
of HK$10,300,000 was disposed of during
the Period (the Corresponding Period: Nil),
resulting in a gain on disposal of HK$500,000
(the Corresponding Period: Nil).

TN/ CREECFEEERE AREERRERAR

9. REMERHMME  BERREE

(a)

(b)

EREEE

A FESFE R - AREEER
ERBEBMIFRELERIE165 - £
REREPERABR T —NF
P9 A — A 2 BRI A SR DA RE SR B S A
REEBGHEEA7ROERE
EHECHERHZERREAE
AEELAMEERRNDENER
RAEREFENEZFBERNH
3.

RAER - AEBFI L ZHhERT
EEFERNEERE - FILEIME
RAEFAEEET,489,00087C - T
EEHEREERTEEMEH
ERNAERENRIGNR  MFER
ERENFBE TR - ZEXT
ERRAEEE BT EENT
EEME AT RER -

WEREEMETEE

RAERR - AR ERE RS A
T8 B B A 56,623,00078 7T (£ F
[EE : 2,285,000/ 7T) °

i T & /4 10,300,000 7T 2 & &
MERAPBALE(EFRE -
) BEUEE & IR E500,00008
T(EFERE &) -
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10.

11.

12.

24

Fair value measurement

The carrying amounts of the Group’s financial
instruments carried at amortised cost were not
materially different from their fair values as at 31
December 2019 and 31 March 2019.

10.

ATEHE

RZZE—NF+-—A=+—BR=ZE
—NF=ZA=1+—H ' NEBIZEHEN
AFEHeRTIANFEEmEREQATE

Commitments 11, A&IE
At 31 March 2019, the total future minimum lease RZZE—NAF=A=+—8 ' TrHH
payments under non-cancellable operating leases KETAEE AR RRIEE SR FIE
were payable as follows: BWEEINT -
HK$'000
FHTT
Within 1 year —ER 2,558
After 1 year but within 5 years —FRERFRA 1,343
3,901
The Group is the lessee in respect of a number of AEERZBEREBEER B W 2%
properties held under leases which were previously BA - MEBEEEENBEEEGTE
classified as operating leases under HKAS 17. AIEI7THRSMRLEHE - REEE
The Group has initially applied HKFRS 16 using BRI ERERE AV BRE
the modified retrospective approach. Under AERIE165% o IBRIBUTFE - AEEH
this approach, the Group adjusted the opening ﬁéﬁé;g—hiﬂﬁ—ﬁz,ﬁfﬂ?ﬂ%ﬁ% '
balances at 1 April 2019 to recognise lease NHEREBRZSHE HEaE(RN
liabilities relating to these leases (see note 3). From H3) c BT —NFMA—HE K
1 April 2019 onwards, future lease payments are RGN FARBI ST B B R AR E
recognised as lease liabilities in the consolidated BB ERERAHERRE -
statement of financial position in accordance with
the policies set out in note 3.
Comparative figures 12. LEBEF

The Group has initially applied HKFRS 16 at 1 April
2019 using the modified retrospective method.
Under this approach, comparative information
is not restated. Further details of the change in
accounting policies are disclosed in note 3.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business review and outlook

The Group is principally engaged in design, marketing,
distribution and retail sales of toys and related
products.

Business review

For the Period as compared to the Corresponding
Period, the Group’s revenue increased by
approximately 16.5% while gross profit decreased by
approximately 7.0%.

Business in the sales of ODM toys to license
holder

The Group’s revenue in the sales of ODM toys to
license holders increased by approximately 46.9% to
approximately HK$109,695,000 (the Corresponding
Period: approximately HK$74,653,000).

The increase in revenue from this segment was
primarily because the number of product item and sold
quantity were highly raised in the Period.

Business in the distribution of imported toys

The Group’s revenue in the distribution of imported
toys substantially decreased by approximately 32.6%
to approximately HK$30,547,000 (the Corresponding
Period: approximately HK$45,339,000).

The decrease in revenue from the distribution of
imported toys was mainly because two new high-
end robot figures were released and delivered in the
Corresponding Period.

Business in the sales of own licensed toys

The Group’s revenue in the sales of own licensed toys
increased by approximately 14.1% to approximately
HK$22,074,000 (the Corresponding Period:
approximately HK$19,345,000).

The increase in revenue from the sales of own licensed
toys was primarily because couple of high end figure
models were newly released in the Period, which
constantly provide stable revenue to the Group.

EEEWRR I

EBEEREE
AEBTBRER  THEE DR
TEHETAREBER

S )]

RAHIRE > ANEE Lz RaREFRE R
#116.5% » THI NEHI7.0% °

SHEODMITA FHRFFHFAEAER

ANEEHEODMITA F A A2 WS
1 K #746.9% Z 7N H1FE 49109,695,000% 7T
(EFEE : 4974,653,00087T) °

READRZ WS INTIEBRNEREA
B 8B R EHENAMRAIEEN o

DEHE O A ER
NEEDHEEDOTA 2 WA KIETRELY
32.6% Z #930,547,000/8 7L (EFRE + 4
45,339,000/ 7T) °

DIHEO TR 2 WaR D TIEBRNEF
(50 0 8% 4 o B2 1) 9 88 25K =0 i A AR AR L
FREL

HEBRBTIMAEK
AEBEHEARBF A Z RS E NG
14.1%ZE %922,074,00058 7T (EERH - 4
19,345,000/ 7T) °

HEBRFFIAZREE M EZHR
LR TR R AR RN EHL R
REBERMS BT -
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Financial analysis
Revenue

Revenue increased by approximately 16.5% to
approximately HK$162,316,000 for the Period from
approximately HK$139,337,000 for the Corresponding
Period. The increase in revenue was mainly due to the
increase in revenue from (i) sales of own licensed toys;
and (i) sales of the ODM toys in the Period.

Cost of sales

Cost of sales increased by approximately 24.6% to
approximately HK$128,958,000 for the Period from
approximately HK$103,486,000 for the Corresponding
Period. The increase of cost of sales is align with the
increase of revenue.

Gross profit

Gross profit decreased by approximately 7.0% to
approximately HK$33,358,000 for the Period from
approximately HK$35,851,000 for the Corresponding
Period. The gross profit margin decreased to 20.6%
for the Period from approximately 25.7% for the
Corresponding Period due to the increase in sales
proportion of sale of ODM toys which has lower
gross margin in current period in the three reportable
segments.

Other net income

Other income increased by approximately 135.7%
to approximately HK$4,599,000 for the Period from
approximately HK$1,951,000 for the Corresponding
Period.

The increase was mainly due to (i) gain on disposal
of investment property; (i) sundry income; and (iii)
management fee income.

Selling expenses

Selling expenses increased by approximately 67.1%
to approximately HK$7,078,000 for the Period from
approximately HK$4,237,000 for the Corresponding
Period, mainly due to (i) the increase of selling staff;
(i) the increase of postage and delivery fee; (iii) rental
expense for the newly opened retail restores; and (iv)
the increase of advertising and promotion expense.

g SR

[

U &5 FR 2= B[R #49139,337,00078 JT 18 hn 49
16.5% 2= A HfE 49162,316,000/8 7T » Wzs
EINFEERRAE)EE B REFIA
K ii) 855 ODMET EL A W 2 5 MNP 3R

SHERAE

SHEE R AN FR = B[R H49103,486,0007 7T 1%
hn#924.6% % 7 #ifE 49128,958,0007% 7T
SHER A IR S IE R R 2 o

E ]

= F| i & F | #1 49.35,851,000 % 7T
#497.0% & 7 B 8 49.33,358,0008 7T ° E
AR B EFRAL25.7%m = ARHRE L
20.6% © JhE A $5E ODMIT A 1 $5 & L 7
B MERERTHEAR=ZET 2% DY
FEMNEREK o

HAFRA

H il A B = FIER491,951,00078 7T 38
#9135.7% 2= 7~ BAfE1 494,599,000/ 7T ©

I TEIE N3 B A AN B IR E WA IGES
(iNFETEY A R (ii)E IR BUAFTEL »

SHERX

$HEE 2 A & F [ HA 494,237,000 7o 35 00
#67.1% ZE AHE#7,078,000/8 7T » T
R()IEE B TN ¢ ()E % MREE Fg
o iFFREEEZ2HSAY « RivE
EREEAZTIEM -
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Administrative expenses

Administrative expenses increased by approximately
47.1% to approximately HK$19,433,000 for the
Period from approximately HK$13,209,000 for the
Corresponding Period. The increased expense was
mainly presented by (i) increasing in staff costs due to
increase in salary and number of staff; and (ii) additional
expense for the office in Mainland China.

Event after the reporting period

There is no significant event subsequent to 31
December 2019 which would materially affect the
Group’s operating and financial performance.

Liquidity, financial resources and funding

As at 31 December 2019, we had cash and bank
deposits of approximately HK$107,731,000 (31 March
2019: approximately HK$110,970,000), which were
cash at banks and on hand and bank deposits.

As at 31 December 2019, no bank deposit was
pledged (31 March 2019: nil).

As at 31 December 2019, the Group’s indebtedness
comprised bank loans of HK$3,670,000 (31
March 2019: HK$6,374,000) and lease liabilities of
HK$6,831,000 (31 March 2019: ni).

The Group’s gearing ratio, which is calculated by total
debt (defined as bank and other debts incurred not in
the ordinary course of business) divided by total equity,
was 0.06 times as at 31 December 2019 (31 March
2019: 0.04 times).

Capital structure

As at 31 December 2019 and 31 March 2019, the
capital structure of our Company comprised issued
share capital and reserves.

Future plans for material investments and
capital assets

Save as disclosed in the prospectus of the Company
dated 18 May 2018 (the “Prospectus”), the Group
did not have other plans for material investments and
capital assets.

N/=EFE=

THX

1TEF 2 R A F R HA%913,209,0005% 7T 1%
447 1% % AN BRI 4719,433,0007 7T © 5
STIEINEB B E TRAE I - R A
BN EF & B T AZIE + i) B A A
TR o

BREMERNER
RZZ—NF+ZRA=+—H2ZHBImE
RS AEELERMHERARE

BYEREH-

REES MBEERREBE
R-B—hE+-A=+—08 "  BMAER
& KERITE 107,731,000 T (= F
—NE=A=+—H : 110,970,000/
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Material acquisitions and disposals of
subsidiaries and affiliated companies

During the Period, the Group did not have any material
acquisitions or disposals of subsidiaries and affiliated
companies (the Corresponding Period: nil).

Significant investments

As at 31 December 2019 , the Group did not hold any
significant investments (31 March 2019: nil).

Contingent liabilities

The Group had no material contingent liabilities as at
31 December 2019 (31 March 2019: nil).

Exposure to exchange rate fluctuation

Foreign currency risk refers to the risk that the fair
value or future cash flows of a financial instrument
will fluctuate because of changes in foreign exchange
rates. The Group mainly operates in Hong Kong with
most of the transactions denominated and settled in
HKS$.

During the Period, the Group’s exposure to foreign
currency risk primarily arose from certain financial
instruments including trade and other receivables, cash
and cash equivalents and trade and other payables
which are denominated in JPY, RMB and/or US$.
During the Period and the Corresponding Period,
the Group did not adopt any hedging strategy but
the management continuously monitored the foreign
exchange risk exposure on a case-by-case basis. The
Group did not use any hedging contracts to engage
in speculative activities during the Period and the
Corresponding Period.

Charge on group’s assets

At 31 December 2019, the Group’s leasehold land
and building with an aggregate carrying value of
HK$6,466,000 were mortgaged to secure banking
facilities granted to the Group (31 March 2019:
HK$16,899,000).

Information on employees

As at 31 December 2019, the Group had 42 employees
(81 March 2019: 44) working in Hong Kong. Employees
are remunerated according to their performance and
work experience. On top of basic salary, commission,
discretionary bonus and share option may be
granted to eligible staff by reference to the Group’s
performance as well as individual’s performance. The
remuneration of the Directors for the Period amounted
to approximately HK$2,228,000 (the Corresponding
Period: approximately HK$2,484,000).
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Dividend

The Group currently do not have a pre-determined
dividend policy. A decision to declare or to pay
any dividends in the future, and the amount of any
dividends, depends on a number of factors, including
the results of operations, financial condition, the
payment by the subsidiaries of cash dividends to the
Group, and other factors the Board may deem relevant.
There will be no assurance that the Group will be able
to declare or distribute any dividends in the amount set
out in any plan of the Board or at all.

The Board does not recommend the payment of
dividend for the Period (the Corresponding Period: Nil).

Use of proceeds

The ordinary share(s) of our Company (the “Shares”)
were listed on GEM on 31 May 2018. The net proceeds
from the Listing of our Shares on GEM (the “Listing”)
(after deducting the underwriting fees and related
expenses) amounted to approximately HK$58 million.
Up to 31 December 2019, the actual use of proceeds
and an unutilised proceeds were approximately
HK$26,027,000 and HK$31,873,000, respectively. The
proceeds from the Listing were applied as follows:
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AEEBRRWEEEE R EBE - HIRE IR
SR ER BB ZRER KRR 28
HoOBRFETARME: ELEX
BN - B AR RAREIRNE
EREBZER  REESERLEMZ
HA% - BiBREARESRILESS
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AREEBR(ERODR=ZE—NFAHA
=+ —HBEGEMET M MKGEM LT
(TEmDABEFEFEENBREHEER R
HERIF 1% ) 49/458,000,000 7T » EZE —
T-NFE+-A=+—8 " FEFEZE
7 R R A€ ED B4 526,027,000%
70 %31,873,0007 7T » T FT13 5B (E B
BRI

Actual amount Unutilised

utilisedupto  balance as at
Total planned 31 December 31 December
amount to used 2019 2019
BE-Z-1%
TZA=+-H RZZ-NF
E LE#ERA +=A=+-H
ERELE EReE  MRERLEH
HK$'000 HK$'000 HK$'000
FET TET FET
Expanding our product portfolio of own A BREFFTAER
licensed toys HE 46,200 19,005 27,195
Enhancing our overseas distribution RIBIND S8
network 3,600 2,833 767
Further strengthening our manpower ~ #—$1538 A 1B R 6,000 3,043 2,957
Further enhancing our information E-SRE ARG
technology system and performing LETRERE
warehouse renovation 2,100 1,146 954
Total g5t 57,900 26,027 31,873

The business objectives, future plans and planned use
of proceeds as stated in the Prospectus were based
on the best estimation and assumption of future market
conditions made by the Group at the time of preparing
the Prospectus while the proceeds were applied based
on the actual development of the Group’s business and
the industry.
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TERABRTREM

The business operations and results of the Group ~ ANEBZ EBLEREEAELZHAE
may be affected by various factors, some of which are ~ F2 - EFRALD AINEZE - A5 8
external causes and some are inherent to the business. ?%ﬁi%i“ﬁfil HEERERE - TEZEAB KT
The principal risks and uncertainties are summarised as ~ BABAEEZEMEMANT -

follows:

Principal risks and uncertainties

Principal risks and uncertainties
facing the Group

$§lﬁﬁﬁ2£§ﬂ%&$%%@?

Directors’ approach to addressing
these risks and uncertainties

EZREZSABRTHABEZNTGE

Failure to obtain new orders could
materially affect the Group’s financial

The Group has constantly built up good relationships
with key customers and actively solicited new

performance customers
o EEAUSHT B GHAEE T AEE-—HHEFERPEYRIFEE - WEHEN
iﬁLﬂiﬁ%; BPEAR

30

The Group relies on the performance
of senior management team
RERREESREREBKORER

Ineffective quality control over the
suppliers and products may result in
negative impact on the business and
operation of our Group

SO e N G Y R AR AT A

BRHREEER R EEER TN
%

We may be exposed to delays and/
or defaults of payments by our
customers which would adversely
affect our cash flows or financial
results

B RemEEFTEER, KiENHH
RHIER - ZERGHBMOBREERR

&W%%ZFiTﬂ%;

Failure to renew existing license
rights and/or obtain new license
rights for our own licensed toys will
have adverse impact on financial
performance on our Group

RERBMNARSFAERRE
BAFEN, REUSHH RS S A
SEZMBRREETNZE

The Group has constantly provided training to senior

management team to enhance their performance

REE-BERH{BITEREEEE  URERS
BRI

The Group has professional and well trained engineer
team to working closely and timely with suppliers
in order to maintain our product in high standard of
quality
REBERRBENEETIZANE P - HEfE
B REBENAE  MERRAERNSRERE

The Group only offer credit period for customers with
long term relationship and well credit record. Most of
the customers are traded on cash basis

AEEENEERPBEARGEELERIFNEFZ
REED - ZREPURERS

The Group has a dedicated team to work closely
with existing licenser, obtained outstanding results
in the joint events with the licensers. The Group
has kept up good relationship and also developing
new relationship with potential new licensers in the
market
REBEAZFBEFKERBRFIFAZYEE  EE
FHANBSEHTMELEEKR - AEEERE
RIFEERENRE - JRETS R BEENETARE
AR
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Outlook

The Group will make steady progress in accordance
with the plans formulated before the Listing and its
actual operational conditions, so as to facilitate effective
implementation of the business objectives of the
Company and bring benefits from it.

The Board will proactively seek potential business
opportunities and explore the possibility to expand the
Group’s network not limited to ACG figure toys market,
that will broaden the sources of income of the Group
and enhance value to the shareholders.

In the future, the Board believes that the Group will
achieve another breakthrough in terms of its business
performance by leveraging on its advantages, in
particular with its wide variety of high-end toys product.
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OTHER INFORMATION

Interests and Short Positions of Directors
and Chief Executive in the Shares, Underlying
Shares and Debentures of the Company

As at 31 December 2019, the interests or short
positions of the Directors and chief executive of
the Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFQO”),
Chapter 571), which were required to be notified to
the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they are taken or
deemed to have under such provisions of the SFO), or
which were required, pursuant to Section 352 of the
SFO, to be entered in the register referred to therein, or
which were required, pursuant to Rules 5.46 to 5.67 of
the GEM Listing Rules relating to securities transactions
by directors to be notified to the Company and the
Stock Exchange, were as follows:

Nature of interest/

Hitng#

ESRIETHRAEBRERQTRS - 8
BB R ERETHEERAE

—E-AF+-_B=t-H BEEAK
/AETI%E??BU\?-\EAZK@ﬂﬁﬁEHWW
FE(EERFESTIEBERIEEGI([F
F ARG EA ) EXVED) Bk (5 mfaﬁﬁ
D REEEFR - EEREES RS GG
EXVEBETMSD BB E AN B R A
miERSAR (BREESRIEES S
Bl B SOR & (ESAR Al A AR 30X

7)) SRIEE S R E G E 3521588
ﬁ‘BAEZ BOIFTE B MeEassA R « 5k
REBHESHETEFIHHNGEM LT
BIIZE5.46 5,67 1§/BAIE AN A &) KB 2 FTHY
TR BNT ¢

Percentage of issued

Number of ordinary share capital of

Name of Director Holding capacity shares held the Company

EARDACRT

ESne /28 BEME/BRSH FREERYE RANE DL

(Note 1)

(FfiEE1)

Mr. Li Wai Keung (“Mr. Li") (Note 1) Interest of a controlled corporation 525,000,000 (L) 52.50%
FRBEE(ERED () R EEER (Note 2)
GE#)

Notes:

1. Mr. Li is wholly and beneficially interested in the said
shares through his wholly owned Company, Infinite Force
Holdings Ltd (“Infinite Force”), which is the beneficial owner
of 525,000,000 Shares.

2. The letter “L” denotes the person’s long position in the
Shares.

P

1. FRABBHSEERMEA R TINNte Force
Holdings Ltd ( [ Infinite Force | ) ( & 74 A &
525,000,000 (&7 B Bz B A) 70 Lt Hx
DR -

2. FHILEEZALRRND ZIFE
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Save as disclosed above, as at 31 December 2019,
none of the Directors or chief executive of the Company
had any other interest or a short position in the shares,
underlying shares or debentures of the Company or
any of its associated corporations (within the meaning
of Part XV of the SFO) that was required to be recorded
in the register kept by the Company under Section 352
of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to Rule 5.46 of the
GEM Listing Rules.

Interests and short positions of substantial
shareholders in the shares, underlying shares
and debentures of the Company

As at 31 December 2019, person (other than the
directors of the Company) who had interests or short
positions in the shares and underlying shares of the
Company, being 5% or more of the Company’s issued
share capital, was recorded in the register required to
be kept under section 336 of the SFO were as follows:

B EXFIEBEES  RZT—AF+ A
=t+—B BFEAARAEETHAEH
BERARAREEMERAE(ERRES
KHIEEDIEXVER) Bk (D - ERIA Y RiE
RERE R A AR IERE 5 S B R 1) 36215 1)
REBLCARRBIFERNE LM AT
Hipfasgoxk 2 + diRBGEM LR BISE
5.46 {78 & AN X B BB 52 i e AE (] Bt
REmPKR -

FERRREQXBRG - HERDRE
EEPHERRAE

RZZ-AF+_RA=+—H BERA
BRI RIBESFRAEEDIF306FAT
FEZERMALE  HEERARAREE
TTRRARE % A b 2 A2 B An AR RA 4D
2R SORBHIANTEIIAT

Percentage of

Number of issued share

Nature of interest/ ordinary capital of

Name of Shareholders Holding capacity shares held the Company

hAR AR E BT

BRESEE EREE RSB FEEBEREE RAEAWED L

(Note 1)

(FIFE1)

Infinite Force (Note 1) Beneficial owner 525,000,000 (L) 52.50%
Infinite Force (M #E1) BEnlEAA (Notes 1, 2)
(MiE1 - 2)

Ms. Fong Wing Yan Interest of spouse 525,000,000 (L) 52.50%
(“Ms. Fong’) i (B (Notes 2, 3)
HsEgt((rzt)) (ff5E2 - 3)

Quasar Global Selection SPC Beneficial owner 112,500,000 (L) 11.25%
Fund-Shenzhen Qianhai Glory ~ E##A A (Note 4)
Fund SP (Note 4)(Hi#t4) (Bi=E4)

Beta Breakers Holdings Limited ~ Trustee 112,500,000 (L) 11.25%
(Note 4)(Fff3+4) EFEA (Note 4)
(M5T4)
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Notes:

1. Infinite Force, a company incorporated in the British Virgin
Islands on 18 October 2016 and an investment holding
company, is wholly and beneficially owned by Mr. Li who
is the chairman and an executive Director of the Company.
Therefore, Mr. Li is deemed to be interested in the
525,000,000 Shares held by Infinite Force by virtue of his
100% shareholding interest in Infinite Force.

2. The letter “L” denotes the person’s long position in the
Shares.

3. Ms. Fong is the spouse of Mr. Li. She is deemed to be
interested in the Shares in which Mr. Li is interested under
Part XV of the SFO.

4. Beta Breakers Holdings Limited holds 112,500,000 shares
of the Company in trust for Quasar Global Selection
SPC Fund-Shenzhen Qianhai Glory Fund SP, who is the
substantial shareholder of the Company.

Purchase, sale or redemption of listed
securities of the company

The Company had not redeemed any of its ordinary
shares during the Period. Neither the Company nor
any of its subsidiaries had purchased or sold any of the
Company’s ordinary shares during the Period.

Directors’ and controlling shareholders’
interest in competing business

None of the Directors, the directors of the Company’s
subsidiaries, the Company’s controlling shareholders,
or any of their respective close associates, as defined
in the GEM Listing Rules, has interest in any business
that competes or may compete, either directly or
indirectly, with the businesses of the Group or has any
other conflict of interests with the Group (other than
being a Director and/or a director of its subsidiaries and
their respective associates) during the Period.

Directors’ securities transactions

The Company has adopted a code of conduct
regarding securities transactions by the Directors on
terms no less exacting than the required standard
of dealings set out in Rules 5.48 to 5.67 of the GEM
Listing Rules. The Company had made specific enquiry
of all the Directors and the Company was not aware
of any non-compliance with the required standard
of dealings regarding securities transactions by the
Directors during the Period.
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Interests of the compliance adviser

In accordance with Rule 6A.19 of the GEM Listing
Rules, the Company has appointed Ample Capital
Limited (“Ample Capital”) to be the compliance
adviser. As informed by Ample Capital, neither Ample
Capital nor any of its directors or employees or close
associates, has or may have, any interest in the
share capital of the Company or any member of the
Group (including options or rights to subscribe for
such securities), which is required to be notified to the
Company pursuant to Rule 6A.32 of the GEM Listing
Rules, except for the compliance adviser agreement
entered into between the Company and Ample Capital
dated 31 May 2018.

Share option scheme

The Company’s share option scheme (the “Share
Option Scheme”) was approved by a resolution of the
Company’s shareholders passed on 11 May 2018.
The principal terms of the Share Option Scheme, a
summary of which is set out in Appendix VI to the
Prospectus, are in compliance with the provisions
under Chapter 23 of the GEM Listing Rules.

As of 31 December 2019 and up to the date of this
report, there were no options granted, exercised,
lapsed or cancelled under the Share Option Scheme.
There was no outstanding share option not yet
exercised under the Share Option Scheme.

Corporate governance practice

The Company has applied the principles and code
provisions in the Corporate Governance Code and
Corporate Governance Report (the “Code”) as set
out in Appendix 15 to the GEM Listing Rules. In the
opinion of the Board, the Company has complied with
the Code during the Period except for the deviation
from the code provision A.2.1 of the Code. Mr. Liis the
chairman of the Board and the chief executive officer of
the Company and he has been managing the Group’s
business and supervising the overall operations of the
Group since 2004. The Directors consider that vesting
the roles of the chairman of the Board and the chief
executive officer of the Company in Mr. Li is beneficial
to the management and business development of
the Group and will provide a strong and consistent
leadership to the Group. The Board will continue to
review and consider splitting the roles of the chairman
of the Board and the chief executive officer at a time
when it is appropriate and suitable by taking into
account the circumstances of the Group as a whole.

BREREER

RIEGEMETRAIFECA 19K - ARFIEE
FLRMEGRARN([EXME]) AEHR
FAM o INLEABERTE M - YERHME &
HEMEFSEEXZEEHEAMENE
AR EERE TR B QR R A (B
B RBZEEFNERESER) RS
5 AT AL B IRIEGEM_E T AR Al 55 6A 321678
MERRAR TR - AQRHLRE
AR AR A-E-\FRA=+—
HEA RBEEERIN -

Lol Bl

ARrBBAE S ([BRERTE ) Tk AR
RAPRNR T N\FRA+—HBBEN
— IR o IBRERT I T B IHR
BUR AR =M 808 - WHFEGEM LT
HBIFE2BEME -

RZZE-AF+-_A=+—HAREEAR
ERH - BEBRES SR THERED
B AT R o BB
IR T i ARTTE AR R -

TEERER

AR B FEFRGEM £ AR BB 8%+ AT EL
MEEEATAIRSEE ARE ([SFRID)
WRARTFANEY - EEERE  AQA
RAHM—HETTE - HRETRIRT
AIESIEEA2ERRIN » FREBRNARE
EEIFRTHRAY  FE_ZTTNFR
—HEBEAREMNEEREBASENE
BEEBE -EERAE TEEROTALAQRE
EETRETRAEMBHAEENEE
LEBEEER  URANEBMIEMHAES
MEBWEE -EEZSREERTRER
REERRERSEFS EFRITHATDN
B WAREEREERIEAER -

TN CEEE-FEEERE AREERRARARF 35




Audit committee

The Audit Committee has reviewed the unaudited
condensed consolidated financial statements for the
nine months ended 31 December 2019 of the Group
with the management and is of the view that such
unaudited third quarterly condensed consolidated
financial statements complied with the applicable
accounting standards, the requirements under the GEM
Listing Rules and other applicable legal requirements,
and that adequate disclosures had been made.

By order of the Board
Amuse Group Holding Limited
Li Wai Keung
Chairman and Executive Director

Hong Kong, 11 February 2020

As at the date of this report, the Board composition is as
follows:

Chairman and Executive Director:
Mr. Li Wai Keung

Executive Directors:
Mr. To Hoi Pan
Ms. Lee Kwai Fong

Independent Non-executive Directors:
Ms. Chow Chi Ling Janice

Mr. Tung Man

Mr. Yu Pui Hang
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