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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed
to accommodate companies to which a higher
investment risk may be attached than other
companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due
and careful consideration. The greater risk profile
and other characteristics of GEM mean that it is a
market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on
GEM, there is a risk that securities traded on GEM
may be more susceptible to high market volatility
than securities traded on the main board of the
Stock Exchange and no assurance is given that
there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of
this report.

This report, for which the directors (the “Directors”) of
Amuse Group Holding Limited (the “Company”)
collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the
Stock Exchange (the "GEM Listing Rules”) for the
purpose of giving information with regard to the
Company. The Directors, having made all reasonable
enquiries, confirm that, to the best of their knowledge
and belief, the information contained in this report is
accurate and complete in all material respects and not
misleading or deceptive, and there are no other matters
the omission of which would make any statement
herein or this report misleading.

This report will remain on the Stock Exchange's website
at www.hkexnews.hk, the GEM website at
www.hkgem.com, on the “Latest Company
Announcements” page for at least seven days
from the date of its posting. This report will also
be published on the Company’s website at
www.amusegroupholding.com.

ERBAXZMARDTE (B
Frl) GEMES &

GEM I BBREXM EHHEMA DT
FESREABWATRBRHETHNTS-

BREEEBMRENZEATNEE "

mEig WEKBEEAFZRRSFHER
BERE-GEMHWEBSEBREMIEER
TGEMBESEXRAMERRESE -

HRGEM LT RABIHENMEEFER £
GEMEEMNR F SR T BN X AT
IHREENISASHNTSEBAR B
BIELIREEGEMEENESEES
RBEENTS-

BER 5 RAEAEITEIR A A R P AR
MENABBTEA  HEEE S T
TR R AL BB - 0 BT RER R T
B A & 2 B AT EE D B T EE A
ﬁ?}{fﬁa&%W?ﬁﬁ?/ﬂﬂﬂ&@?ﬁ%z%}i?&rﬁ
Effe

A HR & 1 B # T38 BR B T GEM 38 %7 L
AR ([GEM L AI]) i 7l # > 5 &
EEREHEIEEEZERER LA ([KLR
AJ)MEN XRFEE([EFE])FEL
FERE B BRI R R AEFIH A2 B AT
BEEFREEL B BEEHE HERA
PrRA RS N EHEREEEE
T EGEERTE R BREAIGEL S
AWmERREMER EUSHIBEH
B BRAE AR EE AR

TN HF 2 15 B RS T A Uk www. hkexnews. hk -
GEM #8 3 www.hkgem.com A1 [ & #7 2 7]
RNE]—BRAEFEAHHENS DR
FEtX ERRERHERA R A2 Ak

www.amusegroupholding.com A1 F/ 3 o

T CFECFEEERE ARERERERAR 1




CONTENTS
B &

Corporate Information

ARAR

Unaudited Condensed Consolidated Statement of Profit or
Loss and Other Comprehensive Income
REBEZEPRLGEBEERAMEERER

Unaudited Condensed Consolidated Statement of
Changes in Equity
REEZERREESEBHER

Notes to the Unaudited Condensed Consolidated
Financial Statements
RSB X EPERE I TG WK MT T

Management Discussion and Analysis
ERE RO

Other Information

Hib & ¥

15

24

Amuse Group Holding Limited Third Quarterly Report 2022/23




CORPORATE INFORMATION

Board of Directors
Executive Directors

Mr. Li Wai Keung

(Chairman and chief executive officer)
Mr. To Hoi Pan
Ms. Lee Kwai Fong

Non-executive Directors

Mr. Lee Ming Yeung Michael
Mr. Wei Qing
Mr. Chu Wai Tak

Independent Non-executive Directors

Mr. Yu Pui Hang
Ms. Chow Chi Ling Janice
Ms. Kwok Wai Ling
Mr. Cheng Pak Lam
(appointed on 19 August 2022)
Ms. Ren Hongyan
(retired on 12 August 2022)

Company Secretary
Mr. To Hoi Pan

Compliance Officer
Mr. To Hoi Pan

Authorised Representatives

Mr. Li Wai Keung
Mr. To Hoi Pan

Audit Committee

Ms. Chow Chi Ling Janice
(Chairlady of Audit Committee)
Mr. Yu Pui Hang
Mr. Cheng Pak Lam
(appointed on 19 August 2022)
Ms. Ren Hongyan
(retired on 12 August 2022)

Remuneration Committee

Mr. Yu Pui Hang
(Chairman of Remuneration Committee)
Ms. Chow Chi Ling Janice
Mr. Cheng Pak Lam
(appointed on 19 August 2022)
Ms. Ren Hongyan
(retired on 12 August 2022)

Nomination Committee

Mr. Cheng Pak Lam
(appointed on 19 August 2022)
(Chairman of Nomination Committee)
Mr. Yu Pui Hang
Ms. Chow Chi Ling Janice
Ms. Ren Hongyan
(retired on 12 August 2022)

—

.

DEEH

EEg

HITES

FEMIE
(EEFTEHAEE)

TS S A
FREFLLE

FHITES

C(R-E-—F\A+ABEEM)
1}_ ZI Ik ﬁ =+
(R=Z——&\A+=HEE)

DNRARE
A 5 A
AREME
Mg S
RERR

FEBEAE
R A
BEREEE
BESa+
(BRZESEE)
FmER A
BRI &
(R=—ZF=——FNAT+HhBEZT)
[ESAN - Fogum
(R=Z=—_—F/N\A+=HEME)

FMEES
FmE kA
(FNEEGEE)
A%+
BRI &
(RZZEZ_FN\A+NLBEZT)
EAT R+
(R=Z==—F)\A+=HERE)
REZEY
B &
(R—Z-_—FN\A+HhBEZT)
(BEZEETE)
%ﬁ@%i
AEE L+
E%I%ﬁt\ﬁj:
(R=Z—_—_FN\A+=BED)

—/ZREZFREEERS AREERRERAR

3




Auditor

Grant Thornton Hong Kong Limited
Certified Public Accountants

Registered Office

Third Floor, Century Yard
Cricket Square, P.O. Box 902
Grand Cayman, KY1-1103
Cayman Islands

Head Office and Principal Place
of Business in Hong Kong

Flat A-C, 3A/F, Metex House
24-32 Fui Yiu Kok Street
Tsuen Wan

Hong Kong

Principal Share Registrar and Transfer Office

Tricor Services (Cayman Islands) Limited
Third Floor, Century Yard

Cricket Square, P.O. Box 902

Grand Cayman, KY1-1103

Cayman Islands

Hong Kong Branch Share Registrar and
Transfer Office

Tricor Investor Services Limited
Level 54, Hopewell Centre

183 Queen’s Road East

Hong Kong

Principal Banker
Hang Seng Bank Limited

Company’s Website
www.amusegroupholding.com

Stock Code
8545

2 4]
HRE (&E) Gt EBAAR DA
HE D

HEfREE

Third Floor, Century Yard
Cricket Square, P.O. Box 902
Grand Cayman, KY1-1103
Cayman Islands

BRERREBIREXBE

5
IRE B H24-325
EEAEABACE

RIDBFBTHARER

Tricor Services (Cayman Islands) Limited
Third Floor, Century Yard

Cricket Square, P.O. Box 902

Grand Cayman, KY1-1103

Cayman Islands

EEROBFERIE

HEBEELBRAR
&5

2/EKER1835%
RNV =
FEARENT
E4BITERAT

ARG
www.amusegroupholding.com
IR

8545

4 Amuse Group Holding Limited Third Quarterly Report 2022/23



The board of Directors (the “Board”) of the Company is
pleased to announce the unaudited condensed
consolidated results of the Company and its
subsidiaries (collectively the “Group”) for the nine
months ended 31 December 2022 (the “Period”),
together with the comparative figures for the nine
months ended 31 December 2021 (the “Corresponding
Period”), which have not been audited nor reviewed by
the independent auditor but have been reviewed and
approved by the audit committee of the Company (the
“Audit Committee”), are set out as follows:

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME
For the nine months ended 31 December 2022

ARBESE ([E2g])MASHAEAR
AREMBAR (B AERBEE=
T ZF+ZA=+—RHLAEA (X
BB 2 AREEZEREEEEERE
E-E-_—F+-_A=+—HILtAEAA
(IEFRPZHEBET ZEEEREK
FRREB I ZBMEBEZNEN BEEE
ARBEZZEG([EREE®])EH
RHLE  FHBERNNT

ARERGHAGSESREMER
WSk

BE-—F-——F+-A=+—HIEAFA
Nine months ended

31 December

BEt+t-A=t—-HILAEAR

2022 2021
—EBCDCF T —4F
Notes HK$’000 HK$’000
B3 FET FHET
Revenue & 4 203,046 175,901
Cost of sales SHE KA (170,324) (151,394)
Gross profit Sl 32,722 24,507
Other net income H bR A 5 1,130 3,921
Selling expenses HEMX (7,303) (9,446)
Administrative expenses THAX (18,269) (16,626)
Fair value changes of financial BRAFEFABRZ
assets at fair value through STREENATE
profit or loss & (1,915) (276)
Share of loss of a joint venture EE—EEERRZ
&8 - (600)
Profit from operations bl 6,365 1,480
Finance costs A& B AR 6(a) (133) (88)
Profit before taxation [ 56 Bl & ) 6 6,232 1,392
Income tax expense FRi5RiR 2 7 (2,233) (2,035)
Profit/(loss) for the period HRsER (&) 3,999 (643)
Earnings/(loss) per share shkar, (EE)
- Basic and diluted (HK cents) — B H#E (Bl 8 0.34 (0.06)
Profit/(loss) for the period HrE R (&) 3,999 (643)
Total comprehensive income/ HaEmEksE
(loss) for the period (B18)em 3,999 (643)

T CFECFEEERE ARERERERAR 5



UNAUDITED CONDENSED CONSOLIDATED XREREXZEHESHEISEHR
STATEMENT OF CHANGES IN EQUITY

For the nine months ended 31 December 2022 HE—T-——F+-A=+—HItNEA
Share Share Merger  Retained Total
capital  premium reserve  earnings equity

BA  RtEE AHREE REERN  2EE
HK$'000  HK$000  HKS'000  HK$'000  HK$'000
TET  TAT  TEn  TETL  TARL

Balance at 1 April 2021 R-B--%
mA—-AWEES 10,000 66,991 129 101,751 178,871
Loss and total comprehensive BRI 18 & 2 EMa
income for the period B - - - (643) (643)
Balance at 31 December R-Z--%+ZA
2021 =t+-HHEH 10,000 66,991 129 101,108 178,228
Balance at 1 April 2022 R-B-Zf
B—AHEe 10,000 66,991 129 103,232 180,352
Profit and total comprehensive  E R FI &2 2 E Uk
income for the period ek - - - 3,999 3,999
New share issued in the period #1022 47 5Tk 1,923 8,077 - - 10,000
Balance at 31 December R-ZE--%+ZA
2022 =t-BW&EE 11,923 75,068 129 107,231 194,351
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
For the nine months ended 31 December 2022

1.

General information

The Company is incorporated in the Cayman
Islands with limited liability under the Companies
Law (as revised) of the Cayman Islands. The
address of the Company’s registered office was
Second Floor, Century Yard, Cricket Square, P.O.
Box 902, Grand Cayman, KY1-1103, Cayman
Islands, which has been changed to Third Floor,
Century Yard, Cricket Square, P.O. Box 902,
Grand Cayman, KY1-1103, Cayman Islands with
effect from 1 October 2022.

The Company is an investment holding company.
The Group is principally engaged in design,
marketing, distribution and retail sales of toys and
related products, and operating engineering
projects.

The measurement basis used in the preparation of
the unaudited condensed consolidated financial
statements is the historical cost basis, except that
the investment properties and certain financial
assets are stated at fair value. The unaudited
condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$”) and all
figures are rounded to the nearest thousand
(“HK$’000”) unless otherwise indicated.

Basis of preparation

The unaudited condensed consolidated financial
statements for the nine months ended 31
December 2022 have been prepared in
accordance with all applicable Hong Kong
Financial Reporting Standards (“HKFRSs”), which
collective term includes all applicable individual
HKFRS, Hong Kong Accounting Standards
("HKASSs”) and Interpretations issued by the Hong
Kong Institute of Certified Public Accountants
(“"HKICPA”), accounting principles generally
accepted in Hong Kong and the applicable
disclosure provisions of the GEM Listing Rules.
The principal accounting policies used in the
unaudited condensed consolidated financial
statements for the nine months ended 31
December 2022 are consistent with those
adopted in the preparation of the Group’s annual
financial statements for the year ended 31 March
2022 except for the accounting policy changes
that are expected to be reflected in the annual
financial statements for the year ended 31 March
2028.
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3.

Adoption of New and Amended HKFRSs
and Changes in Accounting Policies

(@)

Amended HKFRSs that are effective for
annual periods beginning on or after
1 April 2021

The unaudited condensed consolidated
quarterly financial statements for the nine
months ended 31 December 2022 have
been prepared in accordance with the
accounting policies adopted in the Group’s
annual financial statements for the year
ended 31 March 2022, except for the
adoption of the following amended HKFRSs
which are effective as of 1 April 2022.
Amendments to HKFRS 3 Reference to the
Conceptual
Framework
Property, Plant and
Equipment —
Proceeds before
Intended Use
Onerous Contracts
— Cost of Fulfiling a
Contract
Annual Improvements to
HKFRS Standards
2018-2020

Amendments to HKAS 16

Amendments to HKAS 37

Amendments to HKFRSs

Accounting Guideline 5
(Revised)

Merger Accounting for
Common Control
Combination*

The adoption of these amended HKFRSs
had no material impact on how the results
and financial position for the current and
prior periods have been prepared and
presented.

3. R REBIEBUBRE

BALRERENEE
@ R-Z--—FWA—ARZ#E

Amuse Group Holding Limited Third Quarterly Report 2022/23

M2 FERBERZ KBS
BBMKEREER
HE-ZT-_—_F+=-A=+—
HIENE A 8 R EEZE AL
EEEVBREDBIEAEE
BE-_T-_—_F#=HA=+—H
IEFENFETBREAEN
WEHERRE EEMAEE=
T FWHA—BABBUT
KASET BB RS ERIR N o

EARBREEN HESEER
3R BT it
BEQIENEOR, VE BER
5] Blopdidivd
ks fiee
HE
BESEREH . BEEAL—
EH] B4R A
BEBREEN .  HABHBRE
EH] EH=F-NF
EZTCTEM
FEN#
B il £5% HREEHEHH
(&3] Blgih

RAZEEETERYBRS
FEHNAEE B ESREZ
EERMBRNZ mE 27
FTRABEERTE -



Adoption of New and Amended HKFRSs
and Changes in Accounting Policies
(Continued)

(b) Issued but not yet effective HKFRSs

At the date of authorisation of the unaudited
condensed consolidated quarterly financial
statements, certain new and amended
HKFRSs have been published but are not
yet effective, and have not been adopted

early by the Group.

HKFRS 17 Insurance Contracts and related

amendments'

Amendments to Sale or Contribution of Assets
HKFRS 10 and between an Investor and its
HKAS 28 Associate or Joint Venture®

Amendments to Lease Liability in a Sale and
HKFRS 16 Leaseback?

Amendments to Classification of Liabilities as
HKAS 1 Current or Non-current and

related amendments to Hong
Kong Interpretation 5'

Amendments to Non-Current Liabilities with
HKAS 1 Covenants?

Amendments to Disclosure of Accounting
HKAS 1 and Policies’
HKFRS Practice
Statement 2

Amendments to Definition of Accounting
HKAS 8 Estimates'

Amendments to Deferred Tax related to Assets
HKAS 12 and Liabilities arising from a

Single Transaction’

1 Effective for annual periods beginning on or
after 1 January 2023

2 Effective for annual periods beginning on or
after 1 January 2024

3 Effective date not yet determined

The Group is in the process of making an
assessment of what the impact of these
developments is expected to be in the period
of initial application. So far it has concluded
that the adoption of them is unlikely to have
a significant impact on the Group’s
consolidated financial statements.
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4.
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Revenue and business segment 4. REREKDI
(a) Revenue (@ W=
The principal activities of the Group are AEENEBEE AR M5
design, marketing, distribution and retail HE SHETEHETARNA
sales of toys and related products. BEm-
A new principal activity for the Group AEBR-_Z=Z=_F\A\AB
commenced on 8 August 2022, the Group B — B2 EEFEE A&
has acquired a company which is principally BEEWE—FHAR EXERE
engaged in the provision of its main AR ERHETELETRIE
operating engineering projects in Hong B BE()BERERLE RE-
Kong, including (i) commercial building repair, BIET (i) R EEIET - ARET R (i)
maintenance, renovation; (ii) office Ha KA TIRIFH -
renovation, design and (jii) other large-scale
engineering projects.
The Group’s revenue comprised the sales of AEEBHRZREHERRZS
Original Design Manufacturing (“ODM”) toys 2iE ([ODM ) A FRFFHE
to license holders, sale of own licensed toys, A BHEEBRETMA DiHE
distribution of imported toys and revenue of OARZEETRER 2 W
operating engineering projects and is WREEEZHEDHFTWT
analysed by principal activities as follows:
Nine months ended
31 December
BE+=-—A=+—-HLAEA
2022 2021
—E-= T —F
HK$’000 HK$'000
FET FHET
Sales of ODM toys to license $HEODMIT A& FHREF
holders A A 109,346 91,441
Distribution of imported toys and % $#&43 O It B 2 1578
related products E 55,849 41,355
Sales of own licensed toys and  $EE B REFFFIAR
related products MR E R 31,836 43,105
Revenue of operating LETRIER 2 W&
engineering projects 6,015 -
203,046 175,901

Amuse Group Holding Limited Third Quarterly Report 2022/23

The Group’s customers are primarily
distributors based in Japan. The percentage
of revenue contributed by the Group’s five
largest customers for the Period amounted
to approximately 72% (the Corresponding
Period: 72%). Further details regarding the
Group’s principal activities are disclosed
below.

AEFENEFPETEABADH
B AHHNAERRATFPE
SRR EBE D BHT72% (KF
B 72%) - BAANEEEE
EEMELZFEBR TIXHE-



4.

Revenue and business segment
(Continued)

(@

(b)

Revenue (Continued)

The Group manages its business by four
(2021: three) divisions, namely sale of ODM
toys, sale of own licensed toys, distribution
of imported toys and revenue of operating
engineering projects. In a manner consistent
with the way in which information is reported
internally to the Group’s most senior
executive management for the purposes of
resource allocation and performance
assessment, the Group has identified the
above four reportable segments. No
operating segments have been aggregated
to form the above reportable segments.

Information about major customers

Revenue from customers during the Period
contributing over 10% of the Group’s
revenue are as follows:

4.

Wi R EH DR (H)

(@) Wz (4&)
AEEZEOE(ZE=—F:
E) D ERHEER  AH
ODMItA - HEBREFI A
NDEEOAREETRRIEHR
Z WS B E RS B &
ERFHERAAEERRRTHE
BEZWREMNER AR K&
EDHAIA EEERT 2R 6o
mmtﬁwéﬁﬂuﬁﬁui

&/'\4

TR |11

b) EBEFMER
A HA R A B U E10% /Y
BEHWRESEHIT

Nine months ended
31 December

BE+-A=t+—RLAEA

2022 2021

—Z=-= T —F

HK$’000 HK$’000

FET FHET

Group’s largest customers rEERRAEF 115,430 119,833

—
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Other net income

5. HAiFBA

Nine months ended
31 December

BE+t=-A=t—-HLAEAR

2022 2021
—_Es-= —ET-—F
HK$’000 HK$’000
Fax FHEIT
Bank interest income SRITHI B WA 209 172
Net exchange (loss)/gain M (E518), W25 (1,829) 1,217
Rental income I ON - 610
Freight charge income BEIA 214 138
Management fee income EREBIA 907 979
Sundry income MW A 224 705
Government grant BT B 1,025 100
Gain on disposal on property, plant &2 - BE M & &
and equipment Z Wz 380 -
1,130 3,921
6. Profit before taxation 6. BRBIADERI
Profit before taxation is arrived at after charging: BRBAENDEMBRIATSEBEE
B
Nine months ended
31 December
BZE+t=-A=+—-HLAI@EA
2022 2021
—g=-= T —4F
HK$’000 HK$'000
FaT FHEIT
(a) Finance costs (a) mEE A
Interest on bank loan and RITERREX
overdrafts FE 65 36
Interest on lease liabilities HEEENE 68 52
133 88
(b) Staff costs (including (b) ETHA
directors’ remuneration) (BREESEH)
Salaries, wages and other Fe IEREM
benefits ! 10,472 12,704
Contributions to defined TE R RURIRET &
contributions retirement plans R 327 312
10,799 13,016
(c) Otheritems (c) HEf1ER
Depreciation of property, plant L EN N
and equipment e 2,914 12,358
Depreciation of right-of-use FRBEEERE
assets 1,898 2,310
Auditors’ remuneration ZERN B & 563 563
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7.

Income tax 7. FiEHt
Nine months ended
31 December
BEt+t-A=+—HBLhM@EA
2022 2021
—E-= —T-—%F
HK$’000 HK$'000
FERT FHET
Current tax — Hong Kong RIHAREIE — &/F
profits tax FEH 2,233 2,035

The provision for Hong Kong profits tax for the
nine months ended 31 December 2022 is
calculated at 16.5% (the Corresponding Period:
16.5%) of the estimated assessable profits for the
year, except for one subsidiary of the Group which
is a qualifying corporation under the two-tiered
profits tax rates regime. Under the two-tiered
profits tax rates regime, the first HK$2,000,000 of
profits of qualifying entities are taxed at 8.25%,
and the profits above HK$2,000,000 are taxed at
16.5%. The provision for Hong Kong profits tax
for this subsidiary was calculated at the same
basis in the Corresponding Period.

Earnings/(loss) per share 8.

The calculation of basic earnings/(loss) per share is
based on the profit attributable to ordinary equity
shareholders of the Company of HK$3,999,000 (the
loss for the Corresponding Period: HK$643,000)
and weighted average of 1,174,825,175 ordinary
shares in issue during the Period (the Corresponding
Period: 1,000,000,000 shares).

The weighted average number of ordinary shares
is calculated as follows:

BAEBR-—HHEARBREHM
THOEERDEN BHEZT ==
F+-_A=t+—BLABAEER
BHBBRETFRERR SN
16.5% st E (X FRH:16.5%) iR
BANEHMAH AEARERES
2,000,000 7T )i 7 128.25% #) it &
U+ 2,000,000 7T LA E &9 % F I
1#£16.5% B KB E - Ll B A &)
NEEFESHRBEEAEZFERGHA
FEEFE-

BREXN(BER)
BREXRREF (EIE) TR KA
BENNGIES R g R D]
3,999,000 T (EFEREEE
643,000/ 7T ) K& B 817 & i@ I hn &
T 19 801,174,825,1750% (= FE R E -
1,000,000,0000% ) 5t & -

BB HEEENT

At 31 December

R+=—A=+-—8
2022 2021
—=E-= —E=—
Issued ordinary share at 1 April REA—HBHE T
T AR 1,000,000,000 1,000,000,000
Weighted average number of Rt+—A=+—88
shares at 31 December AR 1 AN S5 85 1,174,825,175 1,000,000,000

T /B FEEERS AREEERARAT 13




10.

11.

12.
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Earnings/(loss) per share (Continued)

There was no difference between basic and
diluted earnings/(loss) per share as the Company
did not have any dilutive potential shares
outstanding during the Period and the
Corresponding Period.

Investment property and other property,
plant and equipment

During the Period, the Group acquired items of
plant and machinery with a cost of HK$5,269,000
(the Corresponding Period: HK$7,892,000).

Dividends
No dividends were paid or declared by the

Company or any of the subsidiaries during the
Period and the Corresponding Period.

Fair value measurement

The carrying amounts of the Group’s financial
instruments carried at amortised cost were not
materially different from their fair values as at 31
December 2022 and 31 March 2022.

Commitments

At 31 December 2022 and 31 March 2022, the
Group has no operating lease commitment as
lessee.

8.

10.

11.

12.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business review and outlook

The Group is principally engaged in design, marketing,
distribution and retail sales of toys and related
products, and operating engineering projects.

Business Review

For the Period as compared to the Corresponding
Period, the Group’s revenue increased by
approximately 15.4% while gross profit increased by
approximately 33.5%.

Business in the sales of ODM toys to license holder

The Group’s revenue in the sales of ODM toys to
license holders increased by approximately 19.6% to
approximately HK$109,346,000 (the Corresponding
Period: approximately HK$91,441,000).

The increase in revenue from this segment was
primarily because of the recovery in the production
capacity of suppliers in mainland China in the Period.

Business in the distribution of imported toys and
related products

The Group’s revenue in the distribution of imported toys
and related products increased by approximately
35.0% to approximately HK$55,849,000 (the
Corresponding Period: approximately HK$41,355,000).

The increase in revenue from the distribution of
imported toys and related products was mainly
because a hot-selling high-end robot figure was
released and delivered in the Period.

Business in the sales of own licensed toys and
related products

The Group’s revenue in the sales of own licensed toys
and related products decreased by approximately
26.1% to approximately HK$31,836,000 (the
Corresponding Period: approximately HK$43,105,000).

BB MR

EBOERESE

AEBMTIZRERT THEE DHER
ZEHEMANEBERAREETER
B e

EFIE)E]
AR AL E 2 eS8 & F R EE 0
#915.4% » FEF| A€ J14933.5% ©

HEODMIIA FHHISHEAEK
AEBEHEOOMIMATFEHFEFEEAZK
5 48 00 4919.6% = 49109,346,000/8 7T (&
FERHY: #991,441,00087T) °

READ B2 WL T E B RN AR
B It e R A R AR AR

DEEO AR BREEMRER

AEE D O E R AR E M 2 WS
N 4935.0% % #55,849,000 7T (2= 4F [
B #941,355,000 7T ) °

DO TR MR A2 W ig n Ty
BRPNAMBET RN 2 — R
ERAFRITES -

HEBRBHMARMEERER

AEBHEEARFT A RABERZWK
5 D #926.1% Z= #931,836,00078 7T ( &
F[FH - £943,105,000/8 7T ) °
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The decrease in revenue from the sales of own licensed
toys and related products was primarily because a
newly, developed super hero series figure was highly
popular in the Corresponding Period.

Revenue of operating engineering projects

The Group’s new business segment commenced on 8
August 2022, which mainly contributed from the project
in Fo Tan, Hong Kong. There are three areas of work
including typical lobby, lift car and main lobby for this
project, that contributed the revenue of approximately
HK$6,015,000 for the Period (the Corresponding
Period: Nil).

Financial Analysis
Revenue

Revenue increased by approximately 15.4% to
approximately HK$203,046,000 for the Period from
approximately HK$175,901,000 for the Corresponding
Period.

The increase in revenue was mainly due to the increase
in revenue from (i) commencement of new segment-
operating engineering projects; (i) sales of ODM toys to
license holder; (iii) distribution of imported toys and
related products in the Period.

Cost of sales

Cost of sales increased by approximately 12.5% to
approximately HK$170,324,000 for the Period from
approximately HK$151,394,000 for the Corresponding
Period. The increase of cost of sales brings into line
with the increase of revenue.

Gross profit

Gross profit increased by approximately 33.5% to
approximately HK$32,722,000 for the Period from
approximately HK$24,507,000 for the Corresponding
Period. The gross profit margin increase to 16.1% for
the Period from approximately 13.9% for the
Corresponding Period. The increase of gross profit was
mainly because of the significant increase in the
distribution of imported toys and related products,
which is comparatively high in profit margin among the
business segments.

HEBRFTIUA RARE R 2 WD
DEZRNEFRBHFHED — R
MBI R TF I

BETRERZWE

REBZFEBEDSBR_Z__FNAN
HBEE)  HissEBRERESARHIE
B-%BEA-HIRAE (BFEZEX
B EHEBRLEAE)  RABHEE B
%ﬁa,ms,ooolﬁmzﬂziﬁﬁlﬂ ) o

LR Sk
i

U 35 M & A R #9 49175,901,000/% 7T 1 4N
#915.4% Z= 7N HA 5 49203,046,0007 7T

e a5 3 N E B B R AHIRE ()3 D& iE
TRIBEMI (i) ﬁ%ODMIE,Et?"ﬁH%
B A i) i O T A KA E & 2 ek
#ANFTEL

6 K AN /B 25 4F [/ HA 49151,394,000/% 7T
N 4912.5% Z= A HifE 49170,324,0007%
TC o HE R ARG IR U S IE R FI T -

EF

F ) B 2= F [A) i #924,507,00078 718 10 49
33.5% & K H 8 4932,722,0007% 7T ° E 7
Tl & FREA13.9% 8 i = A 257
161% - EFENMEESHR D HEOTTA
MIABEE M ARG Mo HEQITA R
HEERNFERE —REB S HBPEY
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Other income, net

Other income, net decreased by approximately 71.2%
to approximately HK$1,130,000 for the Period from
approximately HK$3,921,000 for the Corresponding
Period.

The decrease was mainly due to the sharp rebound in
the US dollar during the Period. The foreign currency
held on hand during the Period results in a foreign
exchange loss being written off from other incomes.

Selling expenses

Selling expenses decreased by approximately 22.7% to
approximately HK$7,303,000 for the Period from
approximately HK$9,446,000 for the Corresponding
Period. The decrease was mainly due to the
extraordinary online marketing expenses on social
media platforms occurred in the Corresponding Period.

Administrative expenses

Administrative expenses increased by approximately
9.9% to approximately HK$18,269,000 for the Period
from approximately HK$16,626,000 for the
Corresponding Period. The increased expense were
mainly due to i) the professional services fee expenses
for the acquisition projects conducted, ii) the additional
administrative expenses in the newly acquired
subsidiary in the Period.

Event after the reporting period

There is no significant event subsequent to 31
December 2022 which would materially affect the
Group’s operating and financial performance.

Liquidity, financial resources and funding

As at 31 December 2022, the Group had cash and
bank deposits of approximately HK$123,278,000 (31
March 2022: approximately HK$151,640,000), which
were cash at banks and on hand and bank deposits.

As at 31 December 2022, no bank deposit was
pledged (31 March 2021: nil).

Habg A F 8

H b g A F 58 B 2 4 A A7 493,921,000%8
TR P H71.2% = A B 491,130,000/
Tt e

LRV R 3= b I E WA bl
AEARS F B A NS E R E AT
WS NE BT 18 -

HERX

$H & 5 S A & F R I 499,446,000/ 7T
D #122.7% = 7 B [ 497,308,000/ 7T ° Uit
BROFEHANEFRBEEGHELIE
BTAMELE MR EEHEMAY -

ITHRX

1T F 2 B 2= F R #9 4916,626,000/% 7T 14
hN499.9% %= 78 HAFE 4918,269,0005% 7T ©
SN E B B R AR AT IS B
WEERBSEMT N)FTWERBRRN
FIBITHFAZ AT -

BEMRNEE

R-E-_—F+-_A=+—HZHBIES
ARREHAEBEERMBRREERY
HBBERNEE-

FEHES MEERRBE
R-BE-_—_F+_A=+—8 AEEA
/& M R1T17349123,278,0008 T (=&
——H=HF=+—H:4151,640,000%
L) RERERBOFERARITEESR
FHER S RIRTER

R-ZE-—F+-A=+—8 " HEiEHF
FARTER(ZE—F=A=+—§8:
') o
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As at 31 December 2022, the Group’s indebtedness
comprised bank loans of HK$3,218,000 (31 March
2022: HK$3,327,000) and lease liabilities of
HK$8,458,000 (31 March 2022: HK$903,000).

Gearing ratio is calculated based on the total loans and
borrowings divided by total equity at the respective
reporting date. As at 31 December 2022, the Group’s
gearing ratio was approximately 0.02 times, while it
was 0.02 times as at 31 March 2022.

Capital structure

As at 31 December 2022 and 31 March 2022, the
capital structure of the Company comprised issued
share capital and reserves.

Future plans for material investments and
capital assets

Save as disclosed in the prospectus of the Company
dated 18 May 2018 (the “Prospectus”), the Group did
not have other plans for material investments and
capital assets.

Material acquisitions and disposals of
subsidiaries and affiliated companies

On 8 August 2022, the Company acquired 100%
equity interest of Forever Profits Development Limited
(“Forever Profits”), a company incorporated in Hong
Kong with limited liability, from an Independent Third
Party, Mr. Tse Chun Yiu (“Mr. Tse”) at a consideration of
HK$7,000,000.

Forever Profits is principally engaged in the provision of
its main operating engineering projects in Hong Kong,
including (i) commercial building repair, maintenance,
renovation; (i) office renovation, design and (jii) other
large-scale engineering projects.

R-BE-_—F+_A=+—8 AEEZ
BB 1E3,218,0008 T Z RITER (ZF
—-F=F=+—0H:3327,00087T) &%
8,458,000 T2 HERBE (ZTE=ZF=
A =-+—H :903,000&7T) °

AEARALIRERS AHNAETIR
ERGAEEEFE R_F_—_F+—
A=t—H AEEMNEEAGELELRY
0.02fF  M_ZT-__F=A=+—HA0.02

f&e

BEAREE
RZEZZF+_A=+—ARZT==
F=ZA=1t—HB ZARAGNELAEEHRE
BITRAREFBAK -
EREAREREFRNEENRRTE
%$QTH%E —NEREA+NBZ

BIRE (F%Hxi%ﬂ)ﬁﬂ& EE SN AR
Iﬁﬁ@ﬁ@ék&é&ﬁ$§ﬁmﬁ

EE
ERPBRHENBLAARBELR

R-ZZE-_—FNANB ARQRA—ZB
STE=HHEREE ([HxE]) RES
BERBRAR ([F&E] —BREBE
A B R AR A100% ik RER
7,000,000/% T °

ERIBNEECEREEIZLETRE
HAE - BH() ﬁ%ﬁf%ﬁ RE - B (i)
PN ZEBAET - 2R i) At AR TI2IE R o
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Mr. Tse irrevocably and unconditionally guarantees to
the Purchaser that 3 years net profit, and the each year
net profit is not less than HK$2,500,000. Otherwise,
the vendor shall pay the differences to the Purchaser,
and the maximum pay back by the vendor is
HK$2,500,000 per year.

The acquisition of this subsidiary has been accounted
for using acquisition method and was made as part of
the Company’s strategy to exploring potential
investment opportunities from time to time in order to
broaden its profit source and eventually optimise the
returns to the Shareholders. Acquisition-related cost is
insignificant.

Identifiable assets acquired and liabilities
assumed

The following table summaries the fair values of the
identifiable assets acquired and liabilities assumed at
the date of acquisition:

A A TR AT B R A At ) B 5 (R FES
FF - BEF LR R2,500,000%
LA REREER EHBMERN
S E% £ % LR A S F2,500,000/%8
TTe

WEEZ M B AR ERABREE AR W iE
RANRER (D TREHEEERERS
VA$R 5 L i ) RO % 42 4R = R [E13R)
B E R —IR o BB ARRI R AL K o

BRI EER IARBERE

TNRBUR AT P A E M TR ERE
SIS E LN SR

Fair value

of net
identifiable
assets and
liabilities
acquired

FT W S AT 3 B
EEREE
FHENAEE
HK$’000
FET

Other Receivables
Cash at Bank

Hith FE U R
RITHS

159
12

Less: Accrual Expense

B EET R

171
(25)

Total identifiable net assets acquired

P Y B A 8l A EE AR B

146

T CFECFEEERE ARERERERAR
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Goodwill

Goodwill arising from the acquisition has been
recognized as follow:

i3]
RSB EHELNHED TERWO T :

i

HK$’000

FHx

Total consideration BRE 7,000
Fair value of identifiable net assets AHEMNFEENRTE (146)
Goodwill kS 6,854

Net cash outflow on acquisition of a subsidiary

WE-BHELARELENRERHERE

HK$’000
FET
Consideration paid in cash R &S AHRE 7,000
Less: Bank balances and cash acquired W TR IRTTABR LIRS (12)
Net outflow of cash and cash equivalents FFAREBESHEERENES R
included in the cash flows from investing ReEBYZ Rt FaE
activities 6,988

Impact of acquisition on the results of the
Group

The revenue and loss included in the consolidated
statement of profit or loss and other comprehensive
income for the period ended 31 December 2022 since
the acquisition date contributed by Forever Profits
Development Limited was approximately HK$310,000
and HK$124,000 respectively.

Contingent liabilities

The Group had no material contingent liabilities as at
31 December 2022 (31 March 2022: nil).

WRERHAEEXEANTE

AEARREREESRARMEEL
AABEZZT_—_F+_A=+—HIH
MR A B RE MRS KA K
&5 18 5 Bl 49 A2310,000% 7T} 124,000
TTo

RAEE

RZEZZF+_A=+—H AKEL
mMAMEAXRAGB(ZEZZ2F=A
=t+—HB:%&)-
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Exposure to exchange rate fluctuation

Foreign currency risk refers to the risk that the fair value
or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange
rates. The Group mainly operates in Hong Kong with
most of the transactions denominated and settled in
HK$.

During the Period, the Group’s exposure to foreign
currency risk primarily arose from certain financial
instruments including trade and other receivables, cash
and cash equivalents and trade and other payables
which are denominated in JPY, RMB and/or US$.
During the Period and the Corresponding Period, the
Group did not adopt any hedging strategy but the
management continuously monitored the foreign
exchange risk exposure on a case-by-case basis. The
Group did not use any hedging contracts to engage in
speculative activities during the Period and the
Corresponding Period.

Charge on group’s assets

At 31 December 2022, the Group’s leasehold land and
building with an aggregate carrying value of
HK$6,334,000 were mortgaged to secure banking
facilities granted to the Group (31 March 2022:
HK$6,069,000).

Information on employees

As at 31 December 2022, the Group had 47 employees
(81 March 2022: 41) working in Hong Kong. Employees
are remunerated according to their performance and
work experience. On top of basic salary, commission,
discretionary bonus and share option may be granted
to eligible staff by reference to the Group’s performance
as well as individual’s performance. The remuneration
of the Directors for the Period amounted to
approximately HK$4,799,000 (the Corresponding
Period: approximately HK$7,025,000).

—

TR CRECFEEERE

B =R B AL b
HINERRIEIMNEEXSHEHR M T AR
FEIRRALTELRFEHRR A
EETERBBEEER KRIBHZHU
BIFHERESE -

AR - AR S (B T 4 e SN L B 2R
BETERITAE BEESREMERR
B RERRCEEBYARESREME
NRE L EELER AR R, 3
ERFE-RAAEREFRY AEH

I E SR A SR EEIRESER
EZ AR R A INE R B o RAHIR R & F
B 57 - AR S (B30 4 68 A R0 5 & 4 AT
=REEH-

EEEERA

R-EBE-—_F+-_A=+—H #KAEE
/6,334,000 T AEERE L1t R 1Z
FEFIZRE UERASERZHRITR

E(ZE === H=+—H:6,069,000
PETT) ©
FHREENESR

RZTZZF+ZA=+—A0 A&£ER
EXER4TERBRE(ZEZZF=A
=+—H:41%8) - BEEMESIREESH
RERIIEERET - BRERF DI &
SERGEENEERBAARRE A%
BINAREERTHES NBLARER
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Dividend

The Board does not recommend the payment of
dividend for the Period (the Corresponding Period: Nil).

Use of Proceeds

The ordinary share(s) of the Company (the “Shares”)
were listed on GEM on 31 May 2018. The net proceeds
from the listing of the Shares on GEM (the “Listing”)
(after deducting the underwriting fees and related
expenses) amounted to approximately HK$57.9 million.
The net proceeds were fully utilised in FY2021.

RE

EFETEBRNAHBORE (ZFR
Hi:ME) o

FREBREAR

AREEBE ([BRHODR=ZZ—NFH
B=+—B&EGEM LR GEM £
W (T EMm])FEFEFERE (KR eEE
B RABR R X %) 49/A57,900,00078 IT © 7
—E - —WF IS RBFEDERYE
}Eﬁa

Principal risks and uncertainties

The business operations and results of the Group may
be affected by various factors, some of which are
external causes and some are inherent to the business.
The principal risks and uncertainties are summarised as

follows:

Principal risks and uncertainties
facing the Group
AEEFERZEIERABRRTAREE

e Failure to obtain new orders could
materially affect the Group’s financial
performance

° RS *ﬁ nTﬁ_}Z
KRERERTE

HALE 2P

e The Group relies on the performance of
senior management team

o AEHEBESREREKRNHRE

e |neffective quality control over the
suppliers and products may result in
negative impact on the business and
operation of the Group

o HHER NEMN mE I BRI S
ﬁﬂ$il%ﬁﬁgiﬁﬁfﬂwa

TERBRRTREY
REBXBEEREERTZHERAR
TR ETAAORIMEE FH DR
REEBEENEERZ  TZ@MBED
PABAE =B AT

Directors’ approach to addressing
these risks and uncertainties
ESREZSRABRTHABERNS E

e The Group has constantly built up good
relationships with key customers and actively
solicited new customers

e FAEE-HHEFIERFRBUYURFHE LHHEH
MERPES

e The Group has constantly provided training to
senior management team to enhance their

performance
o FAEBE-HRHEEITRREBREN UANER
R

e The Group has professional and well trained
engineer team to working closely and timely with
suppliers in order to maintain its product in high
standard of quality

s AEBEBAIIREZNBEIRMEL L
ERARBEIEE UEFEERNRRERE
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e The Group may be exposed to delays °
and/or defaults of payments by
customers which would adversely
affect cash flows or financial results

o AKEUEEUBFTEER HELH o
NRHER ZBEAGHERERE
S EEEETNEE

e Failure to renew existing license rights °
and/or obtain new license rights for
own licensed toys will have adverse
impact on financial performance on the
Group

o RERERFHNABHREFIE o

R/ SBIG RS RS A EE
MBRAEETNZE

Outlook

The Group only offer credit period for customers
with long term relationship and well credit record.
Most of the customers are traded on cash basis

AEBEERABRERHHEREECHRRENE
FPRU|ERH -ZHEFPURERH

The Group has a dedicated team to work closely
with existing licenser, obtained outstanding results
in the joint events with the licensers. The Group
has kept up good relationship and also developing
new relationship with potential new licensers in the
market
AEBEBEAEFEGEBERIFATIAE £
HEFANBESEHPREHERR AEEE
HERITERENRE - AT S E R EERSRT
ANBRIAR

RE

The Group will make steady progress in accordance
with the plans formulated before the Listing and its
actual operational conditions, so as to facilitate effective
implementation of the business objectives of the
Company and bring benefits from it.

The Board will proactively seek potential business
opportunities and explore the possibility to expand the
Group’s network not limited to ACG figure toys market,
that will broaden the sources of income of the Group
and enhance value to the Shareholders.

In the future, the Board believes that the Group will
achieve another breakthrough in terms of its business
performance by leveraging on its advantages, in
particular with its wide variety of high-end toys product.

T CFECFEEERE ARERERERAR
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OTHER INFORMATION

Interests and Short Positions of Directors and
Chief Executive in the Shares, Underlying
Shares and Debentures of the Company

As at 31 December 2022, the interests or short
positions of the Directors and chief executive of the
Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQ”), Chapter
571), which were required to be notified to the
Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they are taken or
deemed to have under such provisions of the SFO), or
which were required, pursuant to Section 352 of the
SFO, to be entered in the register referred to therein, or
which were required, pursuant to Rules 5.46 to 5.67 of
the GEM Listing Rules relating to securities transactions
by directors to be notified to the Company and the
Stock Exchange, were as follows:

Hi & #

EERTETRAEBREQARARG 8
HROREEITHESRAA

R-BE-_—_F+-_A=+—H BBFEAK
RAEBITHA BRA R Ak H A5
EE (ERRFSTIEBZHFREAEEN ([7#
FREFEEG])) EXVER) AR - AE R AR
DRERET  HEREES KBS ED
EXVEBETRED FAM G AR A KR
Rk e (BIERERIEES K
EIEHIEBIESOHE FE Al AR
SRR ) BRI B H R EE (5] 5535215
BRSFRZIEHI s B R e sk R -
LIRBERESETESFIHHGEM £
T B 855,46 25,6718 B M€ AN 1 7 K B
RS IAR DT :

Percentage of

Number of issued share

Nature of interest/ ordinary capital of

Name of Director Holding capacity shares held the Company

EARDRE BT

EEMA EEME ERSH FHEEREE RAMNEI

(Note 1)

(HI=E1)

Mr. Li Wai Keung (“Mr. Li") (Note 1) Interest of a controlled corporation 180,800,000 (L) 15.16%
FEWEE([ZEE]) (W) XEEBE#ER (Note 2, 3)
(M2 -3)

Notes:

1.

24

As at 31 December 2022, the Company issued ordinary
share capital was HK$11,923,077 divided into
1,192,307,692 Shares of HK$0.01 each.

Mr. Li is wholly and beneficially interested in the said
shares through his wholly owned Company, Infinite Force
Holdings Ltd (“Infinite Force”), which is the beneficial
owner of 180,800,000 Shares.

The letter “L” denotes the person’s long position in the
Shares.

M EE

1. RIZZZZF+ZA=+—H K27z
BEITEBRAR11,923,0778 T (DA
1,192,307,692/% & AR E1H0.01%8 7T 2 ik
m) e

2. FHEAFERHZEERAE QA Infinite Force
Holdings Ltd ([lInfinite Force]) (&
180,800,000/% A% 5 1) & 25 # A A ) 7 F it
BROPHEEEEREmiERD-

3. FHILIEZALIREOHZHAR-
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Save as disclosed above, as at 31 December 2022,
none of the Directors or chief executive of the Company
had any other interest or a short position in the shares,
underlying shares or debentures of the Company or
any of its associated corporations (within the meaning
of Part XV of the SFO) that was required to be recorded
in the register kept by the Company under Section 352
of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to Rule 5.46 of the
GEM Listing Rules.

Interests and Short Positions of Substantial
Shareholders in the Shares, Underlying Shares
and Debentures of the Company

As at 31 December 2022, person (other than the
Directors) who had interests or short positions in the
shares and underlying shares of the Company, being
5% or more of the Company’s issued share capital,
was recorded in the register required to be kept under
section 336 of the SFO were as follows:

BEXAHIEEEIN R_E_—_F+=A
=t+—B ESHARAEETHAEMR
ERAQRSETAAEEE (EERE
%&%TMW%W%MWM - MR BA R 1D
EREFFHERBESFRBEGLE
BQMMﬁ BRARRBDFENELM
AEME A SR SRIEGEM E
TR A S5.4615 78 A& AN A 7 K BT ey
FREMERSIAR -

FERRRADFRMD  HERGRE
EETNEERKXE

KRB —F+-A=+—H0 BEFI
RIEES LKA ERPIEBHRATHFEZ
BELMAE HELHARRD HETRA
5% kA b2 R At R AR B Ak 1 2 7
HIARBEALTHIINAT

Percentage of

Number of issued share

Nature of interest/ ordinary capital of

Name of Shareholders Holding capacity shares held the Company

HAARE BT

BRER LB RENE EREH FEEBEREA BRAEANE DL

(Note 1)

(BE1)

Infinite Force Beneficial owner 180,800,000 (L) 15.16%
ERlEB A (Note 2, 3)
(BizE2 +3)

Ms. Fong Wing Yan (“Ms. Fong”) Interest of spouse 180,800,000 (L) 15.16%
FHEEztE ([HxL]) [ (Note 4)
(KisE4)

Ms. Lam Hoi Yan Beneficial owner 65,000,000 (L) 5.45%

MELB 2+ BB A
ST =B FEEERT AREEERERAR 25




Notes:

1. As at 31 December 2022, the Company issued ordinary
share capital was HK$11,923,077 divided into
1,192,307,692 Shares of HK$0.01 each.

2. Infinite Force, a company incorporated in the British Virgin
Islands on 18 October 2016 and an investment holding
company, is wholly and beneficially owned by Mr. Li who
is the chairman and an executive Director of the
Company. Therefore, Mr. Li is deemed to be interested in
the 180,800,000 Shares held by Infinite Force by virtue of
his 100% shareholding interest in Infinite Force.

3. The letter “L” denotes the person’s long position in the
Shares.

4. Ms. Fong is the spouse of Mr. Li. She is deemed to be
interested in the Shares in which Mr. Li is interested under
Part XV of the SFO.

Purchase, sale or redemption of listed
securities of the Company

The Company had not redeemed any of its ordinary
shares during the Period. Neither the Company nor any
of its subsidiaries had purchased or sold any of the
Company’s ordinary shares during the Period.

Directors’ and controlling shareholders’
interest in competing business

None of the Directors, the directors of the Company’s
subsidiaries, the Company’s controlling shareholders,
or any of their respective close associates, as defined
in the GEM Listing Rules, has interest in any business
that competes or may compete, either directly or
indirectly, with the businesses of the Group or has any
other conflict of interests with the Group (other than
being a Director and/or a director of its subsidiaries and
their respective associates) during the Period.

Directors’ securities transactions

The Company has adopted a code of conduct
regarding securities transactions by the Directors on
terms no less exacting than the required standard of
dealings set out in Rules 5.48 to 5.67 of the GEM
Listing Rules. The Company had made specific enquiry
of all the Directors and the Company was not aware of
any non-compliance with the required standard of
dealings regarding securities transactions by the
Directors during the Period.
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Interests of the Compliance Adviser

In accordance with Rule 6A.19 of the GEM Listing
Rules, the Company has appointed Ample Capital
Limited (“Ample Capital”) to be the compliance adviser.
As informed by Ample Capital, neither Ample Capital
nor any of its directors or employees or close
associates, has or may have, any interest in the share
capital of the Company or any member of the Group
(including options or rights to subscribe for such
securities), which is required to be notified to the
Company pursuant to Rule 6A.32 of the GEM Listing
Rules, except for the compliance adviser agreement
entered into between the Company and Ample Capital
dated 10 May 2018 and as supplemented dated 26
August 2019, 15 April 2021 and 30 June 2022 (the
“Compliance Adviser Agreement”). The Company and
Ample Capital have mutually agreed to terminate the
Compliance Adviser Agreement on 1 October 2022.

Share Option Scheme

The Company’s share option scheme (the “Share
Option Scheme”) was approved by a resolution of the
Company’s shareholders passed on 11 May 2018. The
principal terms of the Share Option Scheme, a
summary of which is set out in Appendix VI to the
Prospectus, are in compliance with the provisions
under Chapter 23 of the GEM Listing Rules.

As of 31 December 2022 and up to the date of this
report, there were no options granted, exercised,
lapsed or cancelled under the Share Option Scheme.
There was no outstanding share option not yet
exercised under the Share Option Scheme.

Corporate governance practice

The Company has applied the principles and code
provisions in the Corporate Governance Code and
Corporate Governance Report (the “Code”) as set out
in Appendix 15 to the GEM Listing Rules. In the opinion
of the Board, the Company has complied with the
Code during the Period except for the deviation from
the code provision A.2.1 of the Code. Mr. Li is the
chairman of the Board and the chief executive officer of
the Company and he has been managing the Group’s
business and supervising the overall operations of the
Group since 2004. The Directors consider that vesting
the roles of the chairman of the Board and the chief
executive officer of the Company in Mr. Li is beneficial
to the management and business development of the
Group and will provide a strong and consistent
leadership to the Group. The Board will continue to
review and consider splitting the roles of the chairman
of the Board and the chief executive officer at a time
when it is appropriate and suitable by taking into
account the circumstances of the Group as a whole.
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Audit committee

The Audit Committee has reviewed the unaudited
condensed consolidated financial statements for the
nine months ended 31 December 2022 of the Group
with the management and is of the view that such
unaudited quarterly condensed consolidated financial
statements complied with the applicable accounting
standards, the requirements under the GEM Listing
Rules and other applicable legal requirements, and that
adequate disclosures had been made.

By order of the Board
Amuse Group Holding Limited
Li Wai Keung
Chairman and Executive Director

Hong Kong, 14 February 2023

As at the date of this report, the Board composition is
as follows:

Chairman and executive Director:
Mr. Li Wai Keung

Executive Directors:
Mr. To Hoi Pan
Ms. Lee Kwai Fong

Non-executive Directors:
Mr. Lee Ming Yeung Michael
Mr. Wei Qing

Mr. Chu Wai Tak

Independent non-executive Directors:
Ms. Chow Chi Ling Janice
Mr. Yu Pui Hang
Ms. Kwok Wai Ling
Mr. Cheng Pak Lam

(appointed on 19 August 2022)
Ms. Ren Hongyan

(retired on 12 August 2022)
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