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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE")

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock
Exchange. Prospective investors should be aware
of the potential risks of investing in such
companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more
susceptible to high market volatility than
securities traded on the Main Board of the Stock
Exchange and no assurance is given that there will
be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of
this report.

This report, for which the directors (the “Directors”) of
Amuse Group Holding Limited (the “Company”)
collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules”) for the purpose of
giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the
information contained in this report is accurate and
complete in all material respects and not misleading or
deceptive, and there are no other matters the omission
of which would make any statement herein or this
report misleading.

This report will remain on the Stock Exchange’s website at
www.hkexnews.hk, the GEM website at www.hkgem.com,
on the “Latest Company Announcements” page for at
least seven days from the date of its posting. This report will
also be published on the Company’s website at
www.amusegroupholding.com.
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The board of Directors (the “Board”) of the Company is
pleased to announce the unaudited condensed
consolidated results of the Company and its subsidiaries
(collectively the “Group”) for the six months ended 30
September 2023 (the “Period”), together with the
comparative figures for the six months ended 30
September 2022 (the “Corresponding Period”), which
have not been audited nor reviewed by the
independent auditor but have been reviewed and
approved by the audit committee of the Company (the
“Audit Committee”), are set out as follows:

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the six months ended 30 September 2023

ARREEE ([EFEE ) MAEMAAR
REMEAR (GHEAEBDBHE—F
Z=ZFAA=ZTHIENER (TERERE] 2
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(IBERZEg ) BARIE  FHEHM
T
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E B =FAA=FHIENEA

e

Six months ended
30 September
BEAA=+RHLAEA

2023 2022
—E=-= —E-—F
Notes HK$'000 HK$'000
Bt 5 FExT FAT
Revenue & 4 103,294 120,838
Cost of sales $HE R A (85,253) (103,898)
Gross profit E7 18,041 16,940
Other (expense)/income, net Hib (), MWAHEEE 5 (534) 84
Selling expenses HERX (4,260) (5,748)
Administrative expenses TERAX (12,727) (12,029)
Fair value changes of financial BRAFEFABRZZ
assets at fair value through SREENATE
profit or loss #EH) (756) (2,093)
Loss from operations KB (236) (2,846)
Finance costs A& B AR 6(a) (192) (54)
Loss before taxation AT E 1B 6 (428) (2,900)
Income tax expense TS fiF X 7 (194) (720)
Loss and total comprehensive HANBEERE2E
loss for the period EEBE (622) (3,620)
Loss per share FiREE
— Basic and diluted (HK cents) — EARREE (B 8 (0.05) (0.31)
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UNAUDITED CONDENSED CONSOLIDATED  REB#XHALZSMBRAR
: STATEMENT OF FINANCIAL POSITION
As at 30 September 2023 RZE-_=ZFNA=1H
As at As at
30 September 31 March
2023 2023
¢ AZEB == RZT_=%
AA=+H =—ZA=+—H
Notes HK$'000 HK$'000
M &E FERT FHET
ASSETS AND LIABILITIES EEREHE
Non-current assets FRBDEE
Property, plant and equipment  #13 ~ 85 K% 9 25,872 29,619
Goodwill R . 5,378 5,378
Financial assets at fair RAFEAAERZ
value through profitorloss ~ ®@&E 12 834 1,905
| Interests in joint ventures INCE- YNk -
Interest in associates N NI OL: e 18,213 18,213
Deferred tax assets RERIAEE 635 646
Other receivables H b R IE 1 781 1,285
51,713 57,049
Current assets REBEE
Inventories rE 1,513 1,521
| Trade receivables B 5 EWGIE 10 35,477 13,296
Other receivables Hippeyoon 1 42,063 44,435
Financial assets at fair value BRAFEGFABRZ
through profit or loss SREE 12 5,824 5,753
Current tax recoverable a] Y =] B EA R 18 - 1,233
Bank deposits and cash RITERMR S 13 120,184 133,555
205,061 199,793
Current liabilities REBEE
J Trade and other payables B 5 K FL M JE - 3R 14 28,778 22,448
. Contract liabilities aHaE 15 23,755 27,232
Amount due to a joint venture B —E A& A RIKIE 3 3
Bank loan RITER 3,130 3,187
Lease liabilities HEEE 5,266 3,748
Current tax payable FEFT BN ERRI IR 166 -
61,098 56,618
Net current assets REEEFE 143,963 143,175
Total assets less current BEERRBERE
liabilities 195,676 200,224
Non-current liabilities krRBAE
Lease liabilities HEAE 94 3,877
! Deferred tax liabilities RERIBEAE 90 233
: 184 4,110
NET ASSETS EEFE 195,492 196,114
EQUITY i
Share capital f% 11,923 11,923
Reserves & 183,569 184,191
TOTAL EQUITY BRER 195,492 196,114
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UNAUDITED CONDENSED CONSOLIDATED REEBZEASSHERBER
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 September 2023 HE—T-_=FAA="+HI~EA
Share Share Merger Retained Total
capital premium reserve profits equity

BA ROEE  G6RE  REER L
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TAL TAT TAT TAL TAT

Balance at 1 April 2022 R-B-ZF

mA-BH&LR 10,000 66,991 129 103,232 180,352

Loss and total comprehensive ~ HIRIE 18 )
loss for the period 2AEEEE - - - (3,620) (3,620)
New share issued in the period  H1RE #17#1% 1,923 8,077 - - 10,000

Balance at 30 September ~ R-ZE__f
2022 NB=t+HMEER 11,923 75,068 129 99,612 186,732

Balance at 1 April 2023 RZBZ=F

mA-HHEER 11,923 75,068 129 108,994 196,114
Loss and total comprehensive  H1REE R
loss for the period 2AEREE - - - (622) (622)

Balance at 30 September ~R-ZB-=f
2023 NR=+HIEER 11,923 75,068 129 108,372 195,492
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UNAUDITED CONDENSED CONSOLIDATED KEBREAGARERER
! CASH FLOW STATEMENT
For the six months ended 30 September 2023 HE—T-_=FAA="+HI~EA
Six months ended
30 September
BEARA=THLEAEA
2023 2022
—E-=F —ET_-—4F
Notes HK$'000 HK$'000
P& FExT FHEIT
Net cash used in REEEA
operating activities BERE (10,349) (14,560)
Investing activities REZY
Interest received e 830 7
Placement of bank deposits with 1R E|HI B A = A
original maturities over three LA ERERITIER
months (3,019) (16,717)
Withdrawal of bank deposits with $2EXVREEIEF B & =18 A
original maturities over three A ERERITIER
months 20,079 -
Disposal of a joint venture HE—HEERR 3 .
Payment for company acquisition U8 2 &)1} 5% - (6,988)
Payment for the purchase of BEREB REARKE
equipment, furniture and fixtures 15X (2,090) (5,026)
Net cash from/(used in) BREFEHME(FTA)
investing activities BEFE 15,803 (28,724)
<, Financing activities MEES
Repayment of bank loans BRIETER (57) (77)
Capital element of lease rental paid B FEM & 2 E A&
o (1,516) (1,116)
Interest element of lease rental paid & EM & 2 T &
i) (106) (22)
Interest paid ERFE (86) (32)
Net cash used in financing METEHMARSE
activities R (1,765) (1,247)
Net increase/(decrease) in cash BHERBELZEY
and cash equivalents i GRd) BE 3,689 (44,531)
' Cash and cash equivalentsat HI#BEEeRELZEEY
N\ beginning of the period 116,495 151,640
Cash and cash equivalentsat HIRBEESRELZEY
the end of the period 13 120,184 107,109
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

For the six months ended 30 September 2023

1.

General information

The Company is incorporated in the Cayman
Islands with limited liability under the Companies
Law, Chapter 22 (Law 3 of 1961 as consolidated
and revised) of the Cayman Islands. The address
of the Company’s registered office is Third Floor,
Century Yard, Cricket Square, P.O. Box 902,
Grand Cayman, KY1-1103, Cayman lIslands and
the principal place of business of the Company is
at Flat B-E, 33/F., Plaza 88, No. 88 Yeung UK
Road, Tsuen Wan, New Territories, Hong Kong.

The Company is an investment holding company.
The Group is principally engaged in design,
marketing, distribution and retail sales of toys and
related products, and provision of agency services.

The measurement basis used in the preparation of
the unaudited condensed consolidated financial
statements is the historical cost basis, except
certain financial assets are stated at fair value. The
unaudited condensed consolidated financial
statements are presented in Hong Kong dollars
("HK$") and all figures are rounded to the nearest
thousand (“HK$'000") unless otherwise indicated.

Basis of preparation

This interim financial report has been prepared in
accordance with the applicable disclosure
provisions of the GEM Listing Rules, including
compliance with Hong Kong Accounting Standard
("HKAS") 34, Interim financial reporting, issued by
the Hong Kong Institute of Certified Public
Accountants (“HKICPA"). It was authorised for
issue on 14 November 2023.

The interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2023 annual financial statements,
except for the accounting policy changes that are
expected to be reflected in the 2024 annual
financial statements. Details of any changes in
accounting policies are set out in note 3.
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Basis of preparation (Continued)

The preparation of an interim financial report in
conformity with HKAS 34 requires management
to make judgements, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates.

This interim financial report contains unaudited
condensed consolidated interim financial statements
and selected explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group
since the 2023 annual consolidated financial
statements. The unaudited condensed consolidated
interim financial statements and notes thereon do
not include all of the information required for a full
set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards
("HKFRSs").

The interim financial report has not been audited
nor reviewed by the independent auditor but has
been reviewed by the Audit Committee.

The financial information relating to the financial
year ended 31 March 2023 that is included in the
interim financial report as comparative information
does not constitute the Company’s statutory
annual consolidated financial statements for that
financial year but is derived from those financial
statements. Statutory financial statements for the
year ended 31 March 2023 are available from the
Company’s principal place of business. The
auditors have expressed an unqualified opinion on
those financial statements in their report dated 30
June 2023.
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fmELEE ()
RRBE G ERE 4GRS

MBMER - EREAELFEBR
BRNEAFEHERERILCE
EREE WARRXZME2REE
ZHIE - AR REBR - BERERARE
BRI ZE A

AP BB REREREELZBHA
A BB SRR MR E SR MY A
BRAMEEINE TRASEG T
—ECFFEHFRAUBIRRIAR
MMIBRARRANB(LAEEY
BNEMRRHOFHNA - RIEERE
FAR & o BB S S S B SR IR A
BREZEREEWBRE LD (FE
M wEER]) st R R EN YR
RANFOZHER -

P HR B S R R B X BB B %
SEH EEHEZZESEMH -

R BREMSEEEE T
T ZAZTBULUBREED
AR (EALLEER) WK
RRABRZIRFERNEEFELR
EUMBHRE  BAMAZEWHR
R-BEZZE-_=F=ZA=+—HL
FEMNEATHBERENRAAFHE
DRI R - ZBMNEA
AT _=—FA=ZTHHO®RE
FEHZSVBREREREREER -



3. Adoption of New and Amended HKFRSs 3. BRMFIIRKBEIEBMBRSE
and Changes in Accounting Policies ERAURETBRNES
(a) Amended HKFRSs that are effective for (a) R=ZEBE-_-ZHEWMA—H=HZ#E
annual periods beginning on or after 1 HRZEEHBERZEBT
April 2022 BEEUMBREEL

The unaudited condensed consolidated
interim financial statements for the six
months ended 30 September 2023 have
been prepared in accordance with the
accounting policies adopted in the Group's
annual financial statements for the year
ended 31 March 2023, except for the
adoption of the following amended HKFRSs
which are effective as of 1 April 2023.
HKFRS 17 Insurance Contracts and
related amendments
Disclosure of Accounting
Policies

Amendments to
HKAS 1 and HKFRS
Practice Statement 2

Amendments to Definition of Accounting

HKAS 8 Estimates
Amendments to Deferred Tax related to
HKAS 12 Assets and Liabilities

arising form a Single
Transaction

International Tax Reform
— Pillar Two Model Rules

Amendments to
HKAS 12

The adoption of these amended HKFRSs had
no material impact on how the results and
financial position for the current and prior
periods have been prepared and presented.
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Adoption of New and Amended HKFRSs
and Changes in Accounting Policies
(Continued)

(b) Issued but not yet effective HKFRSs

At the date of authorisation of the unaudited
condensed consolidated interim financial
statements, certain new and amended
HKFRSs have been published but are not yet
effective, and have not been adopted early
by the Group.

Amendments to Sale or Contribution
HKFRS 10 and of Assets between an
HKAS 28 Investor and its

Associate or Joint
Venture?

Amendments to Lease Liability in a Sale
HKFRS 16 and Leaseback'

Amendments to Classification of
HKAS 1 Liabilities as Current

or Non-current and
related amendments
to Hong Kong
Interpretation 5'

Amendments to Non-current Liabilities
HKAS 1 with Covenants'
Amendments to Lack of Exchangeability?
HKAS 21
1 Effective for annual periods beginning on or

after 1 January 2024

2 Effective for annual period beginning on or
after 1 January 2025

3 Effective date note yet determined

The Group is in the process of making an
assessment of what the impact of these
developments is expected to be in the period
of initial application. So far it has concluded
that the adoption of them is unlikely to have a
significant impact on the Group’s consolidated
financial statements.
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4.

Revenue and business segment 4.

(a) Revenue
The principal activities of the Group are
design, marketing, distribution and retail
sales of toys and related products, and
provision of agency services.

Disaggregation of revenue from
contracts with the scope of HKFRS 15
Disaggregation of revenue from contracts
with customers which are recognised at a
point in time and over time by major
products or service line is as follows:

KR EKD
(a) Wz
REBNEZEH AES

HoNHERTETARBHE
o A R AR AR IR -

BRMBEBEESEAESRER
W& K Wz 8 5

AR — BB ) B e — BB R A
ERANFEPANKSEERIERE
M RBEMHE DOT

Six months ended
30 September
BEAA=+RHILEARER

2023 2022
—E-= T
HK$'000 HK$'000
FER FART
Types of goods or service ERREEER
Sales of ODM toys to license $H% ODM It & F 453
holders FEA 51,738 73,990
Distribution of imported toys and 73 #5itt A It & &
related products A 32,271 28,118
Sales of own licensed toys and HEBRFAIMAR
related products EREE® 16,285 15,155
Revenue of agency services Ti21E B HARIERS
related to engineering projects Uz 3,000 3,575
Total #ET 103,294 120,838
Timing of revenue recognition U 2 7 52 B
At a point in time FA — {IE] B ] B 100,294 117,263
Over time R—ERRER 3,000 3,575
Total FEY 103,294 120,838
The Group’s customers are primarily toys AEENEFPEIERBARA

distributors based in Japan. The percentage
of revenue contributed by the Group's five
largest customers for the period amounted
to approximately 62% (the Corresponding
Period: 78%).
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Revenue and business segment (Continued)
(a) Revenue (Continued)

The Group primarily manages its business by
three (the Corresponding Period: three)
divisions, namely sales of ODM toys, sales of
own licensed toys, and distribution of
imported toys. In @ manner consistent with
the way in which information is reported
internally to the Group’s most senior
executive management for the purposes of
resource allocation and performance
assessment, the Group has identified three
(the Corresponding Period: three) reportable
segments, which are sales of ODM toys to
license holders, distribution of imported toys
and related products, and sales of own
licensed toys and related products. No
operating segments have been aggregated
to form the reportable segments.

For the purpose of assessing segment
performance and allocating resources
between segments, the Group’s senior
executive management monitors the results
based on the revenue and expenses which
are allocated to the reportable segments
with reference to revenue generated by
those segments and the expenses incurred
by those segments or which otherwise arise
from the depreciation or amortisation of
assets attributable to those segments.

Segment assets and segment liabilities is not

reported or used by the Group’s most senior
executive management.
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4. Revenue and business segment (Continued)

(a)

Revenue (Continued)

Information regarding the Group's reportable
segments as provided to the Group’s most
senior executive management for the
purposes of resource allocation and
assessment of segment performance for the
six months ended 30 September 2023 and
2022 is set out below:

4.

Distribution of imported

W sk R 35 0 8 ()

(a)

W3k (48)

HE-_Z-_=Fr=-_ZT_—
NA=Z+BIEANEA oA
BREREDBRETGERALEE
ERTHREEEREEAAS
B 2| D BHERDIFHLT ¢

Sales of own licensed

Sales of ODMtoys toys and related products toys and related products Unallocated Total
AHENTE BERTHITA
#E0DMAE LEBER LEBER 3] &5
Six months ended Six months ended Six months ended Six months ended Six months ended
30 September 30 September 30 September 30 September 30 September
BEAB=TELAEA EEAASTALAER HEAAZTALAER BEARZTRLABE BEAAZTRLARBA
03 00 03 00 03 00 03 0 03 0
Z9$-zE “ToCF CRozE S%--F C®CZE CTo-F ZPCZE CICoF @Ik SIoCF
HKS000  HKE'000  HKS'000  HKS000  HKS'000  HKS000  HKS'000  HKS'000  HKS'000  HK§'000
Tin Thn Tin Thn Fin Thn Fin Thn Fin Thn
Revenue from NEEPIE
external customers 51738 73,990 M 8118 16,285 15,15 3,000 3575 103,294 120838
Intersegment revenve A HENE - - 11,769 9543 10932 12,009 - - 00 21,55
Reportable segment  AZHAPhE
fevenue 51738 73,990 44,00 37,661 ma1 27,164 3,000 3575 125,995 142390
Reportable segment ~ EHAH
proftflos) El/(58) 1915 W9 () 46 (258) 154 289 (135 104 i37]
Depreciaton for the period /117 & 51 569 2,584 698 1835 15% - - 4931 2863
Reportable segment ~ T2HHBEE
assets
Non-curtent assets FRIEE
(other than ($BIE
financilintument), 51 48
including:
— Interests in
Joint ventures 1 - - - - - - - 3 - 3
—Interess inassociates  — 1A% i - - - - - -3 000 18213 10000
Addtons tonon-urent b2 4
segment assets
(other than financial
nstruments and
deferred tax assets)
during the period 158 2511 10 2,688 179 2514 - - 2,09 7,789
T/ CNFREEERE ERERERARADA 15




(a)

(b)
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4. Revenue and business segment (Continued)

Revenue (Continued)

Revenue expected to be recognised in the
future arising from contracts with customers
in existence at the reporting date

The Group has applied the practical
expedient in paragraph 121 of HKFRS 15 to
its sales contracts for goods such that the
above information does not include
information about revenue that the Group
will be entitled to when it satisfies the
remaining performance obligations under
the contracts for sales of goods that had an
original expected duration of one year or
less.

Reconciliations of reportable segment
profit

4.

Wi & % o0 & ()

(a) Wz ()
HEEERAMRAAEFNENR
EENFEHRNARBERNKE

AEEEREATEMBRE%E
RIS B 11BN A TIET
FEEHEEMEEEN  UE
AR EEAEERET
AmIHEAN (REBFER
MA—FRER)EBEBTHRSE
HEFREEESH S ZER -

(b) FI2MD EEFE AR

Six months ended
30 September
BENA=Z+HLEXREA

2023 2022
—B-=f T4
HK$'000 HK$'000
FBxT FAT
Profit 7
Reportable segment profit/(loss)  JRR A& E MR FHY
derived from the Group'’s A 2D EBEF,
external customers (E518) 1,054 (837)
Other (expense)/income, net Hi (), WA FHE (534) 84
Fair value changes of financial BRATEFAERZ
assets at FVTPL — listed SREENATE
securities HE) — FTES (1,016) (2,093)
Fair value changes of financial RATEAABEZ
assets at FVTPL — Contingent TREENATE
Consideration Receivable BE)— RS ARE 260 -
Finance costs & B AR (192) (54)
Unallocated KRB - -
Consolidated loss before taxation 474 K5 A& 18 (428) (2,900)
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4. Revenue and business segment (Continued) 4.
(c) Information about major customers (o)
Revenue from customers during the period
contributing over 10% of the Group's
revenue is as follows:

Wi & %o & ()
TREFHEN
HAGAEERER10%ME
FayasslgmT

Six months ended
30 September
BEAA=1+RHILEARER

2023 2022
—E-= T
HK$'000 HK$'000
FER FHEIT
Customer A — sales of products B A — $5EEM 53,712 56,715
Customer B — sales of products &FB — #HEEMm (Note) (Kt %) 18,799

Note:  This customer did not contribute over 10%
of total revenue of the Group in the six
months ended 30 September 2023.
5. Other (expense)/income, net 5.

Wit REFPRBEE_T_=Fh

Hitt (BAx), WA RE

A=+RIEREARSAEHR
RSB BT BB 10% ©

Six months ended
30 September
BEAA=1TRHILEARER

2023 2022

—Eg-= T —F

HK$'000 HK$'000

FER FHET

Bank interest income SRITRBHA 830 7

Net exchange loss & BB F 5 (1,554) (1,851)

Freight charge income BEWA 151 108

Management fee income EEEBWA - 550

Sundry income FERA 34 205

Government grant IR T 485 By - 685
Gain on disposal of property, HEWE - BE R

plant and equipment Bz W 5 380

(534) 84

ZE= /MR HEERE ANREERRERAR 17




6.

7.
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Loss before taxation 6. BRBAIER
Loss before taxation is arrived at after charging: BRERIE B TR A T S IB RS
Six months ended
30 September
BEAA=+HLAREA
2023 2022
—E=-= —E-—F
HK$'000 HK$'000
FBx FHET
(a) Finance costs (a) BMERE
Interest on bank loan and RITERRBEX
overdrafts FB 86 32
Interest on lease liabilities HEBEMNES 106 22
192 54
(b) Staff costs (including (b) EIRK
directors’ remuneration) (BEEEMS)
Salaries, wages and other e TEREM
benefits @A 7,786 8,651
Contributions to defined TR RGRIRET &
contributions retirement K
plans 194 229
7,980 8,880
(c) Other items () H#EH
Depreciation of property, W - BB RRE
plant and equipment e 3,232 1,747
Depreciation of right-of-use FRAREENE
assets 1,699 1,116
Auditor’s remuneration ZEA 2 310 303
Income tax expense 7. FiBBiEX
Six months ended
30 September
BEAA=+HLAREA
2023 2022
—E=-= —E=-=
HK$'000 HK$'000
FBxT FHET
Current tax — Hong Kong BNEA%EIE — &B%
profits tax MSH 194 720

The provision for Hong Kong profits tax is

calculated at 16.5% of the estimated
profits for each of the reporting period.

Amuse Group Holding Limited
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Loss per share

The calculation of basic loss per share is based on
the loss attributable to ordinary equity
shareholders of the Company of HK$622,000 (the
loss on the Corresponding Period: HK$3,620,000)
and weighted average of 1,192,307,692 ordinary
shares in issue during the Period (the
Corresponding Period: 1,166,036,149 shares).

The weighted average number of ordinary shares
is calculated as follows:

SRER

BREABEDREBEABEARR
3 1 %5 IR B FE 1 /B 18.622,0007%5 7T
(E=FRHEIE © 3,620,00087T) KB
BT BARINME I 801,192,307,692

B (=R H - 1,166,036,149 B%) &t
H o

HBRAET B EMT -

At 30 September

BRABA=+AH
2023 2022
—E-=HF T _F

Issued ordinary share at 1 April AU A —BHE 31T

Rl

1,192,307,692 1,000,000,000

Weighted average number of

shares at 30 September i

RAA=+H&RHD

1,192,307,692 1,166,036,149

There was no difference between basic and
diluted earnings per share as the Company did not
have any dilutive potential shares outstanding
during the Period and the Corresponding Period.

Property, plant and equipment
During the six months ended 30 September 2023,
the Group acquired items of plant and machinery
with a cost of HK$2,090,000 (six months ended
30 September 2022: HK$5,026,000).

—EoZ /MR HEERS AUEEERERAR 19
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10. Trade Receivables

10. EZ WA

As at As at

30 September 31 March

2023 2023

R-ZBZ=F RZT=-=F

hA=+B =ZA=+—8H

HK$’000 HK$'000

FERT FHET

Trade receivables — gross B 5 EWFIAEEE 35,559 13,378
Less: ECL allowance B EEREEEBEE (82) (82)
Trade receivables — net B 5 EBGIEFE 35,477 13,296

Ageing analysis

Details of the ageing analysis of trade receivables
(net of ECL allowance), based on the invoice date
(approximate to revenue recognition date), as of
the end of the reporting period are as follows:

e 0 AT

AR BIRAR R 3 5= H A (B Uk o i
RABIEE) B SRS IE(?DH
HAHEEEREE) Rk DT F5
T

As at As at
30 September 31 March
2023 2023
R-ZB-=F RZT=-=F
hBA=+B =ZA=+—8H
HK$’000 HK$'000
FHET FHET
Trade receivables B S EWFRIE
Less than 30 days D30 H 21,232 11,128
31 to 60 days 31£60H 275 1,014
61 to 90 days 61290H 13,883 1,154
Over 91 days #®iB91 H 87 -
35,477 13,296
The movement in the ECL allowance on trade HoERFIRRREEEBREN
receivables is as follows: BEWT :
As at As at
30 September 31 March
2023 2023
R-ZB-=F RZT=-=F
hWA=+8 NA=+H
HK$000 HK$'000
FET FHEIT
At the beginning of the period/year 7 &,/ 4F 1] 82 21
ECL allowance recognised EREREEEBREE - 80
Reversal of ECL ERREHEEER
allowance recognised B ERE - (19)
At the end of the period/year RHE R 82 82
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11. Other Receivables 11. HiEWRFRE

As at As at
30 September 31 March
2023 2023
R-ZBZ=F R=-ZT=—=
hA=+8B =ZA=+—H
HK$'000 HK$'000
FHET FHEIT
Other receivables — gross H b B R IB 4858 1,309 10,701
Less: ECL allowance B EEREEEBEE (157) (157)
Other receivables — net H b fE U FRIEE 5B 1,152 10,544
Trade deposits B 5Ee 38,586 31,293
Rental deposits Hekse 1,232 1,458
Other deposits Hihiz & 88 422
Prepayments TEfRIE 1,786 2,003
41,692 35,176
42,844 45,720
Less: Portion due over one year & : sT AJERBIEEE T
included under non-current B —F 1R ERE D
assets (781) (1,285)
42,063 44,435
Apart from the portion due over one year included BREt AERDEEBETH—FET
under non-current assets, all of the prepayments, HE DN FIBEENFIE - e RE
deposits and other receivables are expected to be ftb, & U2 R 1B T8 BR RS — 4F UK [B] 3 e
recovered or recognised as expenses within one REFR -

year.

—EoZ /MR HEERS AUEEERERAR 21 4



11. Other Receivables (Continued) 1. HiEWRE (&)
‘ The movement in the ECL allowance on other HEMEWRBENTEREEEERSG
receivables is as follows: FHEMT -
As at As at
30 September 31 March
; 2023 2023
R-ZBZ=ZF RZT_=F
hA=+B =ZA=+—8H
HK$'000 HK$'000
FHET FHET
At the beginning of the R F A
period/year 157 -
ECL allowance recognised ERREMEEEEREE - 157
At the end of the period/year RE R 157 157
12. Financial Assets at Fair Value Through 12. BATFEFABRZEeREE
Profit or Loss
A As at As at
30 September 31 March
2023 2023
R-ZBZ=F RT_=%
hB=+B =ZA=+—H
HK$000 HK$'000
FaT FHET
Current portion TENE D
B Listed securities: EHES
Equity securities — Hong Kong ~ BAE R — &8 2,098 3,358
Contingent consideration JEUT S AKAE
receivable 3,726 2,395
5,824 5,753
Non-current portion FEREI D
Contingent consideration FEW S A RAE
receivable 834 1,905
The fair value of the Group's investments in listed AEEREMEFRE RERIA
\ securities and contingent consideration receivable REMATFELEE  FEHRT
have been measured as described below. 3 o
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12. Financial Assets at Fair Value Through

Profit or Loss (Continued)

Contingent consideration receivable represents
the profit guarantee given by the vendor to the
Group in relation to the acquisition of Forever
Profits Development Limited (“Forever Profits”).
Contingent consideration receivable has been
designated as financial assets at FVTPL upon initial
recognition and is measured at fair value at the
end of the reporting period. The movement of the
fair value of contingent consideration receivable is
as follow:

12. BAVEFABSEZEREE (H)

WS ARBRETHKES B %
BRERRAR (&) AAKEREH

OFTRE - B HARBERTS
HREFEERBRAFEFABRZ
EREE  UNMEHMRIZAFERT
B - BURSARENAFEZS T

HK$000

FERT

At 1 April 2022 RZE-__FMA—H -
Avrising from acquisition EfEREEE 3,800
Change in fair value NFELE 500
At 31 March 2023 R-ZB_=F=A=1+—H 4,300
Change in fair value NFELH 260
At 30 September 2023 R-B-=%hA=+H 4,560

Pursuant to the sale and purchase agreement in
respect of the acquisition of Forever Profits, the
vendor irrevocably and unconditionally guarantees
to the Group that the net profit after tax from 30
June 2023 to 30 June 2025 is HK$2,500,000 (the
“Guaranteed Sum”) per year (the “Profit
Guarantee”).

In case the Profit Guarantee is not fulfilled for the
corresponding periods, the vendor shall pay of the
difference between the Guaranteed Sum and the
net profit after tax of Forever Profits to the Group.
Accordingly, the Group recognised contingent
consideration receivable at the acquisition date.

The fair value of the contingent consideration
receivable as at the acquisition date and 31 March
2023 is determined based on the valuation
conducted by Ravia Global Appraisal Advisory
Limited, by using the discounted cash flow
approach and a gain arising in fair value change
of approximately HK$500,000 was recognised in
the consolidated statement of profit or loss and
other comprehensive income during the year
ended 31 March 2023.

BEEHEKESENEEH R A
T—fﬁllﬁlﬁﬁﬂmﬁ—ﬁﬂﬁzﬁgl%ﬁ
—E-=FXA=+HEZ=Z=-H
FRA=ZTHHNKRBEAT AEF
2,500,000% 7t ([fRF & 7)) ([FH
ReE]D) ©

1 IR OR a8 B 4B PR AR R B Sz Pk - 58

/ﬁﬁzﬁ‘iliﬂﬂ%mi AL R
MR ATR 2 MR ERE - AL - K
SERUEE B HRERE Wk A B -

RUEAE T _=F=A=+—
H - ERSIAREHDTETRER
WK EERNERARERER
BeEREFETHHEEET  MAF
B# 8 E 4+ /U 4 500,0008 T E
REBEE-_ZT-_=F=-A=+—H1t
ﬁ?‘g‘ﬁﬁ@é}aé&ﬁméﬁuyéﬁ
%7\3\0
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12.

Financial Assets at Fair Value Through
Profit or Loss (Continued)

The fair value of the contingent consideration
receivable as at 30 September 2023 is determined
based on the valuation using the discounted cash
flow approach and a gain arising in fair value
change of approximately HK$260,000 was
recognised in the condensed consolidated
statement of profit or loss and other
comprehensive income for the six months ended
30 September 2023.

The following table presents financial assets and
liabilities measured at fair value in the condensed
consolidated statement of financial position in
accordance with the fair value hierarchy. The
hierarchy groups financial assets and liabilities into
three levels based on the observability and
significance of inputs to the fair value
measurements. The fair value hierarchy has the
following levels:

Level 1: quoted prices (unadjusted) in active
markets for identical assets and liabilities.
Level 2: inputs other than quoted prices included
within Level 1 that are observable for the
asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from
prices), and not using significant
unobservable inputs.

Level 3: significant unobservable inputs for the
asset or liability (significant unobservable
inputs).

The level in the fair value hierarchy within which
the financial asset or liability is categorised in its
entirety is based on the lowest level of input that
is significant to the fair value measurement.
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12.

Financial Assets at Fair Value Through 12. BAFEFABEZZEREE (H)
Profit or Loss (Continued)
The financial assets measured at fair value in the REGRERE BRI R P AL
condensed consolidated statement of financial EEBRANTEFENCSREERA
position on a recurring basis are grouped into the AFEERET
fair value hierarchy as follows:
As at 30 September 2023 7
R=ZB-=FAA=1H
Level 1 Level 2 Level 3 Total
F-R EZR E=R st
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TET
Financial assets N FEIN
at FVTPL BEzeRMEE
— Listed equity investments ~ — EMRARE |
— Hong Kong — &5 2,098 - - 2,098
— Contingent consideration ~ — EM KA E
receivable - - 4,560 4,560
2,098 - 4,560 6,658
As at 31 March 2023
RZEZ=F=A=+—-H
Level 1 Level 2 Level 3 Total
i E-H E=H fast
HK$'000 HK$'000 HK$'000 HK$'000
FET FHT FHAT FHT
Financial assets RATERA
at FVTPL BEZEMEE
— Listed equity investments ~ — ETRARE .
— Hong Kong — &% 3,358 - - 3,358
— Contingent consideration ~ — fEU sk AR B
receivable - - 4,300 4,300
3,358 - 4,300 7,658
The contingent consideration receivable of the AEEBZERSIARBER T ==
Group was revalued at 30 September 2023 by FAA=TBEBERAMRREREE
using the discounted cash flow approach. EITER -

—EoZ /MR HEERS AUEEERERAR
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12. Financial Assets at Fair Value Through 12. RAFEFABEZEREE (B)
: Profit or Loss (Continued)
Information about Level 3 fair value E=ZRAFEFENER
measurements
Favourable/
; (unfavourable)
Significant Range of changes
Description Valuation technique unobservable input input in profit or loss
EAFABRE BENER
Hit ER* BAHE BAHEER (R 28
HK$'000
FHT
Contingent Discounted cash flows Discounted rate of +0.5% 8
consideration 18.68% -0.5% 8
| receivable
B ARE BRELRE ALIR % 18.68% +0.5% 8
-0.5% 8
During the six months period ended 30 September HE-_Z-_=FNAA=1THIEE
2023, there were no transfers between Level 1 B B—REF_HETEEE .
and Level 2, or transfers into or out of Level 3 (for MEBAFEHE=-F (H=2_FT
‘ the year ended 31 March 2023: Nil). —=ZF=ZA=t+—HLFE &) -
13. Bank Deposits and Cash 13. BITERKRES
Cash and cash equivalents comprise: ReRESEENEE
As at As at
30 September 31 March
2023 2023
R-ZB-Z=F NH_ZT-_=
< AB=+RE =A=+-8
HK$'000 HK$'000
FHET FHET
Cash at bank and on hand BITRFRED 120,184 133,555
Cash and cash equivalents in REBRERERD
the consolidated cash flow HekBEeFEY
statement 120,184 116,495
Bank deposits with original REEH AEB={EA 6
maturities over three months RITIFER - 17,060
120,184 133,555
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14. Trade and Other Payables 14. EZREMEMRE

As at As at
30 September 31 March
2023 2023
R=B-=F RZT_=
hA=+8B =A=+—H
HK$'000 HK$'000
FERT FHET
Trade payables Z 5 A RIE 23,275 17,150
Other payables and accrued H fth FE A ROIB R BT
expenses B 5,503 5,298
28,778 22,448
Ageing analysis BREE 2 AT
The Group was granted by its suppliers with credit REBERAEEEGE TN F30E60
periods ranging from 30-60 days. As at the end ARNEER R|MERKR REER
of the reporting period, the ageing analysis of HEWE F RN RIEBRERSTET :
trade payables, based on the invoice date, is as
follows:
As at As at
30 September 31 March
2023 2023
R=B=-=%F R-ZT_=
hA=+8B =ZA=+—H
HK$’000 HK$'000
FHET FAET
Less than 30 days D308 1,649 6,952
31 to 60 days 31260H 9,776 4,556
61 to 90 days 61E90H 5,029 1,045
Over 91 days but within one year #8591 BER —F R 6,821 4,597
23,275 17,150
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Contract Liabilities EHEE
As at As at
30 September 31 March
2023 2023
R-BZ=F R_ZFT_=%
hA=+A =A=+—H
HK$000 HK$'000
FERT FAET
Contract liabilities arising from KEHEE A RIEEE
deposits received from sales of ~ FHIE WIS EEZ
toys and related products afasE 23,755 27,232

Receiving a trade deposit by the Group before the
delivery of goods gives rise to contract liabilities at
the inception of a contract, until the revenue
recognised exceeds the amount of the deposit.
The amount of deposit is negotiated on a case by
case basis with customers.

All contract liabilities are expected to be
recognised as revenue within one year.

Dividends

No dividends were paid or declared by the
Company or any of the subsidiaries during the six
months ended 30 September 2023 and 30
September 2022.

Fair value measurement

The carrying amounts of the Group’s financial
instruments carried at amortised cost were not
materially different from their fair values as at 30
September 2023 and 31 March 2023.

Commitments

At 30 September 2023 and 31 March 2023, the
Group has no operating lease commitment as
lessee and capital commitment.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business review and outlook

The Group is principally engaged in design, marketing,
distribution, retail sales of toys and related products
and provision of agency services related to engineering
projects.

Business Review

For the Period as compared to the Corresponding
Period, the Group's revenue decreased by
approximately 14.5% while gross profit increased by
approximately 6.5%.

Business in the sales of ODM toys to license
holder

The Group's revenue in the sales of ODM toys to license
holders decreased by approximately 30.1% to
approximately HK$51,738,000 (the Corresponding
Period: approximately HK$73,990,000).

The decrease in revenue from this segment was
primarily because of variation in the production
schedule of the suppliers in the Period.

Business in the distribution of imported toys
and related products

The Group's revenue in the distribution of imported
toys and related products increased by approximately
14.8% to approximately HK$32,271,000 (the
Corresponding Period: approximately HK$28,118,000).

The increase in revenue from the distribution of
imported toys and related products was mainly
attributable to the comparatively lower level of revenue
as a result of the COVID-19 Pandemic in the
Corresponding Period.
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Business in the sales of own licensed toys and
related products

The Group's revenue in the sales of own licensed toys
and related products increased by approximately 7.5%
to approximately HK$16,285,000 (the Corresponding
Period: approximately HK$15,155,000).

The increase in revenue from the sales of own licensed
toys and related products was primarily because a
newly, developed super hero series figure was highly
popular in the Period.

Business in the agency services related to
engineering projects

The Group's revenue in agency services related to
engineering projects is approximately HK$3,000,000
(the Corresponding Period: approximately
HK$3,575,000).

The revenue from this segment was primarily
contributed by consultancy services for a construction
project. The scope of the consultancy service included (i)
Engineering Consultancy, (i) Management Guidance,
(iii) Progress Control, and (iv) Quality Control.

Financial Analysis

Revenue

Revenue decreased by approximately 14.5% to
approximately HK$103,294,000 for the Period from
approximately HK$120,838,000 for the Corresponding
Period.

The decrease in revenue was mainly due to the
decrease in revenue from sales of ODM toys to license
holder in the Period.

Cost of sales

Cost of sales decreased by approximately 17.9% to
approximately HK$85,253,000 for the Period from
approximately HK$103,898,000 for the Corresponding
Period. The decrease of cost of sales is in line with the
decrease of revenue.
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Gross profit

Gross profit increased by approximately 6.5% to
approximately HK$18,041,000 for the Period from
approximately HK$16,940,000 for the Corresponding
Period. The gross profit margin increased to 17.5% for
the Period from approximately 14.0% for the
Corresponding Period due to the significant increased
in the distribution of imported toys and related
products.

Other income, net

Other income, net decreased by approximately 735.7%
to other expense of approximately HK$534,000 for the
Period from approximately HK$84,000 for the
Corresponding Period.

The decrease was mainly due to no management fee
income or government grant received during the
Period.

Selling expenses

Selling expenses decreased sharply by approximately
25.9% to approximately HK$4,260,000 for the Period
from approximately HK$5,748,000 for the
Corresponding Period. The decrease was due to the
closure of two retail outlets since the Corresponding
Period due to the impact of the COVID-19 epidemic;
and the extensive promotion expense incurred on social
media in the Corresponding Period.

Administrative expenses

Administrative expenses increased by approximately
5.8% to approximately HK$12,727,000 for the Period
from approximately HK$12,029,000 for the
Corresponding Period. The increased expense was
mainly due to the additional expenses incurred for the
new office put into use in the Period.

Event after the reporting period

There is no other significant event subsequent to 30
September 2023 which would materially affect the
Group's operating and financial performance.
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Liquidity, financial resources and funding

As at 30 September 2023, the Group had cash and
bank deposits of approximately HK$120,184,000 (31
March 2023: approximately HK$133,555,000), which
were cash at banks and on hand and bank deposits.

As at 30 September 2023, no bank deposit was
pledged (31 March 2023: nil).

As at 30 September 2023, the Group's indebtedness
comprised bank loans of approximately HK$3,130,000
(31 March 2023: approximately HK$3,187,000) and
lease liabilities of approximately HK$5,360,000 (31
March 2023: approximately HK$7,625,000).

The Group's gearing ratio, which is calculated by total
debt (defined as bank and other debts incurred not in
the ordinary course of business) divided by total equity,
was 0.02 times as at 30 September 2023 (31 March
2023: 0.02 times).

Capital structure

As at 30 September 2023 and 31 March 2023, the
capital structure of the Company comprised issued
share capital and reserves.

Future plans for material investments and
capital assets

Save as disclosed in the prospectus of the Company
dated 18 May 2018 (the “Prospectus”), the Group had
no definite plans for material investments and capital
assets.

Material acquisitions and disposals of
subsidiaries and affiliated companies

During the Period, the Group did not has any material
acquisitions and disposals of subsidiaries and affiliated
companies.

Contingent liabilities
The Group had no material contingent liabilities as at
30 September 2023 (31 March 2023: nil).
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Exposure to exchange rate fluctuation

Foreign currency risk refers to the risk that the fair value
or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates.
The Group mainly operates in Hong Kong with most of
the transactions denominated and settled in HK$.

During the Period, the Group’s exposure to foreign
currency risk primarily arose from certain financial
instruments including trade and other receivables, cash
and cash equivalents and trade and other payables
which are denominated in JPY, RMB and/or US$. During
the Period and the Corresponding Period, the Group
did not adopt any hedging strategy but the
management continuously monitored the foreign
exchange risk exposure on a case-by-case basis. The
Group did not use any hedging contracts to engage in
speculative activities during the Period and the
Corresponding Period.

Charge on group’s assets

At 30 September 2023, the Group’s leasehold land and
building with an aggregate carrying value of
approximately HK$5,804,000 were mortgaged to
secure banking facilities granted to the Group (31
March 2023: approximately HK$5,892,000).

Information on employees

As at 30 September 2023, the Group had 35 employees
(31 March 2023: 40) working in Hong Kong. Employees
are remunerated according to their performance and
work experience. On top of basic salary, commission,
discretionary bonus and share option may be granted
to eligible staff by reference to the Group’'s
performance as well as individual’s performance. The
remuneration of the Directors for the Period amounted
to approximately HK$3,412,000 (the Corresponding
Period: approximately HK$3,512,000).

Interim dividend
The Board does not recommend the payment of interim
dividend for the Period (the Corresponding Period: Nil).

Use of Proceeds

The ordinary share(s) of the Company (the “Shares”)
were listed on GEM on 31 May 2018. The net proceeds
from the listing of the Shares on GEM (the “Listing”)
(after deducting the underwriting fees and related
expenses) amounted to approximately HK$57.9 million.
The net proceeds were fully utilised in FY2021.
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Principal risks and uncertainties

The business operations and results of the Group may
be affected by various factors, some of which are
external causes and some are inherent to the business.
The principal risks and uncertainties are summarised as

follows:

Principal risks and uncertainties
facing the Group

FEEFMEGR2EEZRRRTHBAEE

34

Failure to obtain new orders could
materially affect the Group's financial
performance
EEMBHIESSHASE 2
BRBENEATE

The Group relies on the performance
of senior management team

REBKBESREEBRERNREA

Ineffective quality control over the
suppliers and products may result in
negative impact on the business and
operation of the Group

S 4 PR P % B A dn B I AR BOA]
REEREAEEREBREBEERT

AEZ

The Group may be exposed to delays
and/or defaults of payments by
customers which would adversely
affect cash flows or financial results
AEEFREEE TP EER HED
MNROBER  ZBEASHERERE
A EEEETNEE

Failure to renew existing license rights
and/or obtain new license rights for
own licensed toys will have adverse
impact on financial performance of the
Group

RERBREHARRR BT

TR SRES R S AR A
ZHBRREETNZE
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Directors’ approach to addressing
these risks and uncertainties

ESREZSARRTHABERNG

The Group has constantly built up good relationships
with key customers and actively solicited new
customers
AEB-—BERTEXPEYRIFBAE WHEER
MEPER

The Group has constantly provided training to senior
management team to enhance their performance
AEE-HREBITEREZEK  UKRER
FHRE

The Group has professional and well trained engineer
team to working closely and timely with suppliers in
order to maintain its product in high standard of
quality

REBBEBNRE ZHEETRADE B - HE 4t
R RETYEE  WEREERNSRERE

The Group only offer credit period for customers
with long term relationship and well credit record.
Most of the customers are traded on cash basis

AEEEAEERIVEARERLERTNEP
RU|EEH - ZHREPURERS

The Group has a dedicated team to work closely
with existing licenser, obtained outstanding results in
the joint events with the licensers. The Group has
kept up good relationship and also developing new
relationship with potential new licensers in the
market
AEBEBEMEFEREHTFABIAE £
HEFANBSEDPREEEKRR - REEE
HER RO RR - JRETIS L HEESAT
ANBERFEAER
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Outlook

The Group will make steady progress in accordance
with the plans formulated before the Listing and its
actual operational conditions, so as to facilitate effective
implementation of the business objectives of the
Company and bring benefits from it.

The Board will proactively seek potential business
opportunities and explore the possibility to expand the
Group's network not limited to ACG figure toys market,
that will broaden the sources of income of the Group
and enhance value to the Shareholders.

In the future, the Board believes that the Group will
achieve another breakthrough in terms of its business
performance by leveraging on its advantages, in
particular with its wide variety of high-end toy products.
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OTHER INFORMATION

Interests and Short Positions of Directors and
Chief Executive in the Shares, Underlying Shares
and Debentures of the Company

As at 30 September 2023, the interests or short
positions of the Directors and chief executive of the
Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO"), Chapter
571), which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or
short positions which they are taken or deemed to have
under such provisions of the SFO), or which were
required, pursuant to Section 352 of the SFO, to be
entered in the register referred to therein, or which
were required, pursuant to Rules 5.46 to 5.67 of the
GEM Listing Rules relating to securities transactions by
directors to be notified to the Company and the Stock
Exchange, were as follows:

Hib&E#

EERFETBRAEBREQFARSG - 4
BROREREITHEERKXA

RZZEZ=FNA=+RH EFRAR

FBITHRABRAR T&ﬁ&ﬁ*ﬁﬁawﬁ.
(EERFSTIEZFRBEED ((FFH
MERE WG] EXVER) MG - HERG

LERET  BERBEESRKBAEEOE
XV$%7&8“*0\ VNG Bz
B4 7 Mﬁ(a%&imﬁ EHFRHE

%Mﬁﬁ%xw*ﬁtﬁ%%ﬁm%ﬁﬁ
KB HIREEF LB EHE 352145
BN Z GO iEE L MRSk
B BB GEM E A Al 5.46 £ 5.67
RBEBESHEITHE %x%mﬁwmﬂﬁﬁ
NEI BRI ERSORBE T ¢

Percentage of

Number of issued share
Nature of interest/ ordinary capital of
Name of Director Holding capacity shares held  the Company
EARDRE BT
B4 REME BERIH FREEREE REAMNESL
(Note 1)
(Ktzt1)
Mr. Li Wai Keung (“Mr. Li") (Note 1) Interest of a controlled corporation 180,800,000 (L) 15.16%
TEmEE ([FRED (HaE1) REERER (Note 2, 3)
(a2 3)
Notes: Bt -
1. As at 30 September 2023, the Company issued ordinary 1. RZTZ=FNA=+H AQFZ E

share capital was HK$11,923,077 divided into
1,192,307,692 Shares of HK$0.01 each.

2. Mr. Li is wholly and beneficially interested in the said
shares through his wholly owned company, Infinite
Force Holdings Ltd (“Infinite Force”), which is the
beneficial owner of 180,800,000 Shares.

3. The letter “L" denotes the person’s long position in the
Shares.
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Save as disclosed above, as at 30 September 2023,
none of the Directors or chief executive of the Company
had any other interest or a short position in the shares,
underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of
Part XV of the SFO) that was required to be recorded in
the register kept by the Company under Section 352 of
the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to Rule 5.46 of the GEM
Listing Rules.

Interests and Short Positions of Substantial
Shareholders in the Shares, Underlying Shares
and Debentures of the Company

As at 30 September 2023, person (other than the
Directors) who had interests or short positions in the
shares and underlying shares of the Company, being
5% or more of the Company'’s issued share capital, was
recorded in the register required to be kept under
section 336 of the SFO were as follows:

B EXHBEEEN RZTE_=FNHA
=+H EELAR TIETTBU\E\W@?\
R AR Sk E AR IR AR (F&REH
R ERE GBI XV ER) 81 - FEREAR (5 sk
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REBOALTEIINT

Percentage of

Number of issued share

Nature of interest/ ordinary capital of

Name of Shareholders Holding capacity shares held the Company

ERDRAE BT

BRES S8 BREME ERSH FEEEREE REAMNEI

(Note 1)

(Hizt1)

Infinite Force Beneficial owner 180,800,000 (L) 15.16%
BEREAA (Note 2, 3)
(Hfs£2 - 3)

Ms. Fong Wing Yan (“Ms. Fong”) Interest of spouse 180,800,000 (L) 15.16%
FREEZE((hxtl) R (Note 4)
(Hizta)

Ms. Lam Hoi Yan Beneficial owner 65,000,000 (L) 5.45%
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Notes:

1. As at 30 September 2023, the Company’s issued
ordinary share capital was HK$11,923,077 divided into
1,192,307,692 Shares of HK$0.01 each.

2. Infinite Force, a company incorporated in the British
Virgin Islands on 18 October 2016 and an investment
holding company, is wholly and beneficially owned by
Mr. Li who is the Chairman and an executive Director.
Therefore, Mr. Li is deemed to be interested in the
180,800,000 Shares held by Infinite Force by virtue of
his 100% shareholding interest in Infinite Force.

3. The letter “L" denotes the person’s long position in the
Shares.
4. Ms. Fong is the spouse of Mr. Li. She is deemed to be

interested in the Shares in which Mr. Li is interested
under Part XV of the SFO.

Purchase, sale or redemption of listed securities
of the Company

The Company had not redeemed any of its ordinary
shares during the Period. Neither the Company nor any
of its subsidiaries had purchased or sold any of the
Company’s ordinary shares during the Period.

Directors’ and controlling shareholders’ interest
in competing business

None of the Directors, the directors of the Company’s
subsidiaries, the Company’s controlling shareholders, or
any of their respective close associates, as defined in
the GEM Listing Rules, has interest in any business that
competes or may compete, either directly or indirectly,
with the businesses of the Group or has any other
conflict of interests with the Group (other than being a
Director and/or a director of its subsidiaries and their
respective associates) during the Period.

Directors’ securities transactions

The Company has adopted a code of conduct regarding
securities transactions by the Directors on terms no less
exacting than the required standard of dealings set out
in Rules 5.48 to 5.67 of the GEM Listing Rules. The
Company had made specific enquiry of all the Directors
and the Company was not aware of any non-
compliance with the required standard of dealings
regarding securities transactions by the Directors during
the Period.
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Interests of the compliance adviser

In accordance with Rule 6A.19 of the GEM Listing
Rules, the Company had appointed Ample Capital
Limited (“Ample Capital”) to be the compliance adviser
with the compliance adviser agreement (the
“Compliance Adviser Agreement”) entered into
between the Company and Ample Capital dated 10
May 2018 and as supplemented dated 26 August
2019, 15 April 2021 and 30 June 2022. Upon
completion of the period provided for Rule 6A.19 of
the GEM Listing Rules, the Company and Ample Capital
have mutually agreed to terminate the Compliance
Adviser Agreement on 1 October 2022.

Share Option Scheme

The Company’s share option scheme (the “Share
Option Scheme™) was approved by a resolution of the
Company's shareholders passed on 11 May 2018. The
principal terms of the Share Option Scheme, a summary
of which is set out in Appendix VI to the Prospectus,
are in compliance with the provisions under Chapter 23
of the GEM Listing Rules.

As of 30 September 2023 and up to the date of this
report, there were no options granted, exercised,
lapsed or cancelled under the Share Option Scheme.
There was no outstanding share option not yet
exercised under the Share Option Scheme.

Corporate governance practice

The Company has applied the principles and code
provisions in the Corporate Governance Code and
Corporate Governance Report (the “Code”) as set out
in Appendix 15 to the GEM Listing Rules. In the opinion
of the Board, the Company has complied with the
Code during the Period except for the deviation from
the code provision A.2.1 of the Code. Mr. Li is the
chairman of the Board and the chief executive officer of
the Company and he has been managing the Group’s
business and supervising the overall operations of the
Group since 2004. The Directors consider that vesting
the roles of the chairman of the Board and the chief
executive officer of the Company in Mr. Li is beneficial
to the management and business development of the
Group and will provide a strong and consistent
leadership to the Group. The Board will continue to
review and consider splitting the roles of the chairman
of the Board and the chief executive officer at a time
when it is appropriate and suitable by taking into
account the circumstances of the Group as a whole.
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Audit committee

The Audit Committee has reviewed the unaudited
condensed consolidated financial statements for the
three months ended 30 September 2023 of the Group
with the management and is of the view that such
unaudited condensed consolidated financial statements
complied with the applicable accounting standards, the
requirements under the GEM Listing Rules and other
applicable legal requirements, and that adequate
disclosures had been made.

By order of the Board
Amuse Group Holding Limited
Li Wai Keung
Chairman and Executive Director

Hong Kong, 14 November 2023

As at the date of this report, the Board composition is
as follows:

Chairman and executive Director:
Mr. Li Wai Keung

Executive Directors:
Mr. To Hoi Pan
Ms. Lee Kwai Fong

Non-executive Directors:
Mr. Chu Wai Tak

Independent non-executive Directors:
Ms. Chow Chi Ling Janice
Mr. Yu Pui Hang
Mr. Tung Man
(appointed on 27 April 2023)
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