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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed
to accommodate small and mid-sized companies
to which a higher investment risk may be
attached than other companies listed on the
Stock Exchange. Prospective investors should
be aware of the potential risks of investing in
such companies and should make the decision to
invest only after due and careful consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies, there
is a risk that securities traded on GEM may be
more susceptible to high market volatility than
securities traded on the Main Board of the Stock
Exchange and no assurance is given that there
will be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation as to
its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”)
of Amuse Group Holding Limited (the “Company”)
collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules’) for the purpose
of giving information with regard to the Company.
The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief
the information contained in this report is accurate and
complete in all material respects and not misleading or
deceptive, and there are no other matters the omission
of which would make any statement herein or this
report misleading.

This report will remain on the Stock Exchange’s
website at www.hkexnews.hk, the GEM website
at www.hkgem.com, on the “Latest Company
Announcements” page for at least seven days
from the date of its posting. This report will also
be published on the Company’s website at
www.amusegroupholding.com.
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The board of Directors (the “Board”) of the Company
is pleased to announce the unaudited condensed
consolidated results of the Company and its
subsidiaries (collectively the “Group”) for the six months
ended 30 September 2020 (the “Period”), together
with the comparative figures for the six months ended
30 September 2019 (the “Corresponding Period”),
which have not been audited nor reviewed by the
independent auditor but have been reviewed and
approved by the audit committee of the Company (the
“Audit Committee”), are set out as follows:

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the six months ended 30 September 2020

ApmEEg ([E58 ) MASEMHARE
REMEAR (GHEAEBRDBE_F
ZERFAR=THIEREAR (AEE D 2
ARECERAGEXEERBE_T N
FAA=ZTBIERER TEFRB) 2k
BT REFERETHAREBIIZH
MEZKEN  BEERRAREZEZES
(IBRZEg ) BHARIE  FHEHIM
T~

AEBELHPRGEARSREMEE
W2 =

B2 L -_FFENA=FHI~MEA

Six months ended
30 September
BEMA=THLAER

2020 2019

b S 23 —E2-nE

Notes HK$'000 HK$'000

Wiz T#x TEL

Revenue W& 4 95,204 108,892

Cost of sales HERA (78,083) (87,157)

Gross profit 7 17,211 21,785

Other net income HFHA 5 4,356 3443

Selling expenses HERY (4,320) (3,847)

Administrative expenses REY (8,700) (16,353)
Loss on deregistration of a subsiolary B -EnE

REZEE - (904)

Profit from operations LT 8,547 4,074

Finance costs BERA 6(a) (116) (199)

Profit before taxation BHAER 6 8,431 3882

Income tax expense FEREY 7 (2,118) (1,726)

Profit for the period HREF 6,313 2156

Earnings per share BRE

- Basic and diluted (HK cents) ~ERREE(EIL) 8 0.63 022

Profit for the period Cilayegll 6,313 2,156

Release upon deregistration of a subsidiary R R-ERBARNEE - (26)

Total comprehensive income for the period BR2ENREE 6,313 2,130

SO/ —FhERERE AIREBRERERAR 5




UNAUDITED CONDENSED ARREREPESWENR R
CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
As at 30 September 2020 REZFZFFAA=FH
As at As at
30 September 31 March
2020 2020
R=-ZB-2F RIZTZTF
AB=+AH ZA=+—8H
Note HK$’000 HK$’000
P FHExT FHET
Non-current assets IRBEE
Property, plant and equipment Y BER&E 9 19,827 26,299
Deferred tax assets FEEFREEE 30 30
Other receivables H At i U R IE 10 5,524 1,208
Investment in associate REEEQARINIRE 3,003 -
28,384 27,627
Current assets REEE
Inventories EaS 2,402 3,249
Trade and other receivables B REMERZRE 10 60,440 57,556
Current tax recoverable AT Yz o] BN EARR B - 1,424
Bank deposits and cash RITIFRRES 11 121,205 115,102
184,047 177,331
Current liabilities REBERE
Trade and other payables B REMBMNRE 12 25,209 22,757
Bank loans RITEX 3,565 3,639
Lease liabilities HEAaE 2,928 3,471
Current tax payable FET BN EARR 18 2,049 1,356
... 33751 . 31,228
Netcurrentassets ________RBAEFE . 150,296 . 146,108 _
Total assets less current BEERRDAR
liabilities 178,680 173,735
Non-current liabilities kRBERE
Deferred tax liabilities BREHIEEE 626 626
Lease liabilities HEAR 1,547 2,915
e iio__.. 2173 . 3541 _
NET ASSETS EERE 176,507 170,194
Capital and reserves ERRFE
Share capital &N 10,000 10,000
Reserves G 166,507 160,194
TOTAL EQUITY R 176,507 170,194
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UNAUDITED CONDENSED AEELEHPESEREER
CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

For the six months ended 30 September 2020 BE-F-_FFNA=1+HIEA
Land and
buildings
Share Share  Exchange revaluation Merger  Retained Total
capital  premium reserve reserve reserve  eamings equity
HHRET

B BoEE  EiEE  EGEE  AKEE  RERW 46
HKSO00  HKSO00  HKSODD  HKSO0  HKSOO0  HKSOOD  HKSO0D
TR TEL  TER  TET TER TER TER

Balance at 1 April 2019 RZE-NERA-BHEH 10,000 66,991 26 1,242 129 84,382 162,770
Proft for the period Amad - - - - - 2,156 215
Other comprehensive income E2EhE - - (26) - - - (26)
Total comprefensive inoome 2EhEER - - 26) - - 215 2130
Release upon disposel of anvestment  (HE—BR A4 EE
property - - - (1,242 - 1,242 -
Balance at 30 September 2019 HRZE-NENAZTEY
(Note) g 10,000 66,991 - - 19 87,780 164,900
Balance at 1 April 2020 RZB-EEMA-RNEE 10,000 66,991 - - 129 93014 170,194
Proft for the period kil - - - - - 6,313 6,313
Total comprehensive income 2EhEER - - - - - 6,318 6,313
Balance at 30 September 2020  R=Z-FEAR=TAN
] 10000 66991 - - 129 99387 176507

SO/ —FhERERE AIREBRERERAR 7



UNAUDITED CONDENSED AEEREHHESRERER
CONSOLIDATED CASH FLOW

STATEMENT
For the six months ended 30 September 2020 HE-—FT-—FFAA=FHIEA
Six months ended
30 September
BZEAA=+RHLEAREA
2020 2019
—E_2F _ThF
Note HK$'000 HK$'000
M FHET FHET
Net cash generated from/ LeESEE S (FTA)
(used in) operating activities Re&RE 10,279 (2,901)
Investing activities RETETH
Interest received BEFIE 384 577
Decrease in bank JREIEAR A3EA A E
deposits with original maturities ZERATIEROR
over three months 3,541 14,204
Proceeds from sale of investment ~ $5& 1% & ¥ 15
property B - 10,800
Addition of deposits for the BAREMFED
purchase of investment property & & 38 41 (3,138) -
Payment for the purchase of BERE KER
equipment, furniture and fixtures 2 B3 (2,978) (3,658)
Net cash (used in)/generated REEZE (FTA) g
from investing activities REFHE (2,191) 21,923
Financing activities WETE
Repayment of bank loans EERITER (74) (2,672)
Capital element of lease rental paid ZFHAERE 2
ERED (1,795) (1,475)
Interest element of lease rental paid 2 NHEERE 2
MEEE D (79) (86)
Interest paid EASALE (37) (106)
Net cash used in financing METEHMARSFE
_activities ... (1,985 ______ (4,339) _
Net increase in cash and ReRREZEEY
cash equivalents 12 EEE 6,103 14,683
Cash and cash equivalents HUORERRESEEY
at the beginning of period 115,102 93,512
Effect of foreign exchange MNEEZRBETE
rate changes - (421)
Cash and cash equivalents HARRERBEEEEY
at the end of period 11 121,205 107,774
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

For the six months ended 30 September 2020

1.

General information

The Company is incorporated in the Cayman
Islands with limited liability under the Companies
Law (as revised) of the Cayman Islands. The
address of the Company’s registered office is PO
Box 1350, Clifton House, 75 Fort Street, Grand
Cayman, KY1-1108, Cayman Islands.

The Company is an investment holding company.
The Group is principally engaged in design,
marketing, distribution and retail sales of toys and
related products.

The measurement basis used in the preparation
of the unaudited condensed consolidated financial
statements is the historical cost basis except that
the investment property is stated at fair value. The
unaudited condensed consolidated interim financial
statements are presented in Hong Kong dollars
(“HK$”) and all figures are rounded to the nearest
thousand (“HK$’000”) unless otherwise indicated.

Basis of preparation

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the GEM Listing Rules, including
compliance with Hong Kong Accounting Standard
(“HKAS”) 34, Interim financial reporting, issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). It was authorised for
issue on 13 November 2020.

KREBEL PRSP H R R
af

HE-—FT-—FFAA=FHIEA

1. —REHR
RABREBERSHE R RIE (KER])
RASESTMALA/ABRAG - K
7 A A I 9% == R b 4k 52 7 PO Box
1350, Clifton House, 75 Fort Street,
Grand Cayman, KY1-1108, Cayman
Islands °
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2. REEE

A BB SRS TR IR GEM LT AR
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EHg &L ((HEGHER]) E34
RHHYFHRERHE - HER =T =
TEHE+ -+ AERERE-
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Basis of preparation (Continued)

The interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2020 annual financial statements,
except for the accounting policy changes that
are expected to be reflected in the 2021 annual
financial statements. Details of any changes in
accounting policies are set out in note 3.

The preparation of an interim financial report in
conformity with HKAS 34 requires management
to make judgements, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates.

This interim financial report contains unaudited
condensed consolidated interim financial
statements and selected explanatory notes.
The notes include an explanation of events
and transactions that are significant to an
understanding of the changes in financial position
and performance of the Group since the 2020
annual financial consolidated statements. The
unaudited condensed consolidated interim financial
statements and notes thereon do not include all
of the information required for a full set of financial
statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”).

The interim financial report has not been audited nor
reviewed by the independent auditor but has been
reviewed by the Audit Committee.

The financial information relating to the financial
year ended 31 March 2020 that is included in the
interim financial report as comparative information
does not constitute the Company’s statutory annual
consolidated financial statements for that financial
year but is derived from those financial statements.
Statutory financial statements for the year ended
31 March 2020 are available from the Company’s
principal place of business. The auditors have
expressed an unqualified opinion on those financial
statements in their report dated 23 June 2020.

Amuse Group Holding Limited Interim Report 2020/21
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3. Adoption of New and Amended HKFRSs
and Changes in Accounting Policies

(@) New and amended HKFRSs adopted as at

3. BMFITREEBITIEBMBEREE
AlAR &S BUR B B
(@ R=ZZBE-_SENMA—BEHNT

1 April 2020

In the current period, the Group has applied
for the first time the new and amended
HKFRSs issued by the HKICPA, which
are relevant to the Group’s operations and
effective for the Group’s unaudited condensed
consolidated interim financial statements for
the annual period beginning on 1 April 2020.

Amendments to HKFRS 3 Definition of Business

Amendments to HKFRS 9, Interest Rate Benchmark
HKAS 39 and HKFRS 7 Reform

Amendments to HKAS 1 Definition of Material
and HKAS 8

The adoption of the new and amended
HKFRSs had no material impact on how the
results and financial position for the current
and prior periods have been prepared and
presented.
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3. Adoption of New and Amended HKFRSs
and Changes in Accounting Policies
(Continued)

(b) Issued but not yet effective HKFRSs

3. RAFIREBITEUBREE
B RS BRN 2 S (F)

(b) EEMEERERNEBUBR
HEA

At the date of authorisation of these unaudited Rt FEREEZERERE

condensed consolidated interim financial
statements, certain new and amended
HKFRSs have been published but are not yet
effective, and have not been adopted early by
the Group.

HKFRS 17 Insurance Contracts?

Amendments to HKFRS 3 Reference to the Conceptual
Framework®
Amendments to HKFRS 10 Sale or Contribution of Assets
and HKAS 28 between an Investor and its
Associate or Joint Venture*

Amendments to HKFRS 16 Covid-19-Related
Rent Concessions'
Amendments to HKAS 16 Property, Plant and
Equipment - Proceeds
before Intended use®

Amendments to HKAS 37 Onerous Contracts — Cost of
Fulfiling a Contract®
Amendments to HKFRSs  Annual Improvements
to HKFRS Standards
2018-2020°

! Effective for annual periods beginning on or after
1 June 2020

2 Effective for annual periods beginning on or after
1 January 2021

8 Effective for annual periods beginning on or after
1 January 2022

4 Effective date not yet determined

s Effective for business combinations and asset
acquisitions for which the acquisition date is on
or after the beginning of the first annual period
beginning on or after 1 January 2022

BHMEAOXEBE - 55 THAT
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The Group is in the process of making an
assessment of what the impact of these
developments is expected to be in the period I REET FEEMNZ SRR AT
of initial application. So far it has concluded AR EBMEA M SHREEREA
that the adoption of them is unlikely to have a o/

significant impact on the Group’s consolidated =

financial statements.
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4. Revenue and business segment
(@) Revenue

The principal activities of the Group are design,
marketing, distribution and retail sales of toys
and related products.

The Group’s revenue comprised the sales of
Original Design Manufacturing (‘ODM”) toys to

4. WEREBD I
(@) i

AEENTERB AR TH
HE SHEMTEHETARMSE
BEm

$‘§lﬁﬁﬂﬁlfm BIEHERRFH
E(ODMD A FHFFHEA

HEBRFFMARDHEN DT
B Wi Z2FBE AWM

license holders, sale of own licensed toys and
distribution of imported toys and is analysed
by principal activities as follows:

Six months ended

30 September
BEhRA=1+HILXEA
2020 2019
—E-EE —ZT—-hEF
HK$’000 HK$’000
FH&x FHET
Sales of ODM toys to license $HEODMITA T
holders FHBEAA 62,709 74,242
Distribution of imported toys and DO A
related products Ko HE B E o 20,825 21,994
Sales of own licensed toys and HEBRFTIMA
related products MIEHE R 11,760 12,656
95,294 108,892

The Group’s customers are primarily
distributors based in Japan. The percentage
of revenue contributed by the Group’s five
largest customers for the Period amounted to
approximately 76% (the Corresponding Period:
77%). Further details regarding the Group’s
principal activities are disclosed below.

The Group manages its business by three
divisions, namely sale of ODM toys, sale of
own licensed toys and distribution of imported
toys. In a manner consistent with the way in
which information is reported internally to the
Group’s most senior executive management
for the purposes of resource allocation
and performance assessment, the Group
has identified the above three reportable
segments. No operating segments have been
aggregated to form the above reportable
segments.

REBNEFTEARAARD R -
AHENAEBMAAEFELD
WHE D ALT76% (EFRE
77%) c ERAEETEEFHNE
ZHBR TR -

AEER=—ESBEREE
RI$5EODMIT & - 15 B RIFAT
MARSHEDOTTA - RIBAEL
HERD R RREF AR EE
%%ﬁﬁ%@@%ﬁﬁﬁ%ﬁ@
X AEEEHMNAL=@EA
zﬁ“% R DE 48 48 % 0 BEA
BRA AT 2D -

SO —FhERERE AREEZERERA 13




4. Revenue and business segment (Continued) 4. W& R EK 58 (&)

(a) Revenue (Continued) (@) Uz (%)
Information regarding the Group’s reportable BE_Z-_ZFR=-_F—ILFAN
segments as provided to the Group’s most A= Jr BiIEAN@EA %5 @Eﬁﬁf
senior executive management for the purposes EoERBFEARNEEZRIT
of resource allocation and assessment of BZ ERERMHAEAAREETEZMW
segment performance for the six months DEE BRI EIT o
ended 30 September 2020 and 2019 is set
out below.
Distribution of Sales of
imported toys and own licensed toys and
Sales of ODM toys related products related products Total
AHENTE HERRHHTA
HEODMTE REBER LEBER &3t
Six months ended Six months ended Six months ended Six months ended
30 September 30 September 30 September 30 September
HEAA=TR HEMA=TR HEAR=1A HEAR=TR
tAER EfER tAER LfER

220 2019 2020 2019 2020 2019 2020 019
CRIRE CFNF CRCRE CRNF ZBCRE CTNE CR0RF AR
HKS000  HKS000  HK$'000  HKSO00  HKS'000  HKS000  HKS000  HKS000
TR AR TEn  TAT  TEn  TER  TER TAR

Revenue from extemal NiERhE
customers 62,709 7428 20,825 21904 11,760 12,656 95,204 108,892
Inter-Segment revenue ABENE - - 4580 4856 9389 1237 13069 17203
Reportable segment revenue B Gl 62,709 74242 25,405 26,850 21,149 26008 109,263 126,09
Reportable segment profitfloss) A1 2RAHEF/
(E#8) 2,405 2617 974 433 812 (1,575) 4191 1,53
Deprection o the year ERE o 9 B0 2510 248 488 400
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4. Revenue and business segment (Continued) 4. W& R EK 58 (&)

(b) Reconciliations of reportable segment (b) FA2F|H IBRFIE R
profit
Six months ended
30 September
BZEAA=1+RHLEXREA
2020 2019
—EZERF —Z-NF
HK$°000 HK$’000
FHExT FHET
Profit gl
Reportable segment profit derived TRRAEBINS
from the Group’s external P 25
customers 53 8 K 4,191 1,535
Other net income H b A 4,356 3,443
Finance costs Bl & B AR (116) (192)
Loss on deregistration of a subsidiary — # $55 ft — 5 b /B
NCIPA - (904)
Consolidated profit before taxation 4RE BRBL AT A 8,431 3,882

—E-T /- FRREERE AREEERERAT 15



4. Revenue and business segment (Continued) 4. W& R EHK 5 6 (&)

(c) Information about major customers (c) EEFEFHNEHR
Revenue from customers during the Period NEEEAEBRZE10%HE
contributing over 10% of the Group’s revenue P s &g T -

are as follows:

Six months ended

30 September
BEAA=1+TRHIEAEA
2020 2019
—EZERF —Z-NF
HK$’000 HK$’000
FHExT FHET
Group’s largest customer REBSARFR 62,709 73,986
5. Other netincome 5. HMFKA
Six months ended
30 September
BEhRA=1+HLAEA
2020 2019
—E-FF —TNF
HK$°000 HK$'000
FHET FHET
Bank interest income SRITFIBMA 384 577
Net exchange gain/(loss) B 5 sk (B518)
FER 383 36)
Gain on disposal of a investment HE-—BREMEZ
property o 2% - 500
Rental income AL WA - 114
Freight charge income BEPA 101 1,022
Management fee income EBEERA 622 890
Sundry income MW A 958 376
Government grant T 8 B 1,908 -
4,356 3,443
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6. BRBLATEFI
B0 A M TO AN IR LA T B IRIRE R :

6. Profit before taxation
Profit before taxation is arrived at after charging:

Six months ended

30 September
BEhRA=1THLEAXEA
2020 2019
—EZBF —ZE-hF
HK$°000 HK$’000
FBxT FAT
(a) Finance costs (a) W& A
Interest on bank loan and RITER R
overdrafts b BN 37 106
Interest on lease liabilities HEBENE 79 86
116 192
(b) Staff costs (including directors’ (b) & T A&
remuneration) (BEESHS)
Salaries, wages and other benefits He ITER
HAbra 7w 6,439 6,675
Contributions to defined TE R RGRIK
contributions retirement plans FTEIfER 199 200
6,638 6,875
(c) Other items (c) HfEA
Depreciation of property, ME - BE R
plant and equipment RETE 3,050 2,405
Depreciation of right-of-use assets FREEEZTE 1,878 1,797
Auditors’ remuneration ZERE 2 375 700
Impairment losses on trade B S REWHRIEZ
receivables BEEE - 1,900
Income tax 7. FT3®

Six months ended
30 September
BEAA=+RHLEAEA

2020 2019

—ZE-FF —TNF

HK$°000 HK$’000

FBT FHET

Current tax — Hong Kong BVERFE I — BB

Profits Tax FISHL 2,118 1,726
The provision for Hong Kong Profits Tax is MNEREHE st EHB B NG PTE
calculated at 16.5% of the estimated assessable A B T AR B A BT IR AR B s A IR

profits for each of the reporting period.
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8. Earnings per share

The calculation of basic earnings per share is
based on the profit attributable to ordinary equity
shareholders of the Company of HK$6,313,000
(the Corresponding Period: HK$2,156,000)
and weighted average of 1,000,000,000
ordinary shares in issue during the Period
(the Corresponding Period: 1,000,000,000 shares).

The weighted average number of ordinary shares
is calculated as follows:

SREF

BREABFDHRERNABAA AL
B 1 = % 3R E {5 % 716,313,000 7T
(EF R H 2,156,000 7T) & & 3
77 38 A% HN4E S £5 2 1,000,000,000 &
(EF R : 1,000,000,0000%) 5T & °

TR BETEMT

At 30 September
HWhB=+H
2020 2019
—EEFE  —ZTNF

Issued ordinary share at 1 April

ROA—HHEETT

AR 1,000,000,000  1,000,000,000
Weighted average number of shares RAA=THE
at 30 September B £ i T & 1,000,000,000  1,000,000,000

There was no difference between basic and diluted
earnings per share as the Company did not have
any dilutive potential shares outstanding during the
Period and the Corresponding Period.

9 Property, plant and equipment

During the six months ended 30 September 2020,
the Group acquired items of plant and machinery
with a cost of HK$2,978,000 (six months ended
30 September 2019: HK$3,658,000).
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10. Trade and other receivables 10. ES R H A EEWRIE

As of the end of the reporting period, the ageing RMEBR - REEE B B NRE
analysis of trade receivable (which are included in BERENESIERKIIEGIAES R
trade and other receivables), based on the invoice HAbFEW IR BREE DT T

date and net of loss allowance, is as follows:

As at As at
30 September 31 March
2020 2020

R-BZEF P-T-TF
hA=+8B =A=+—H

HK$’000 HK$'000
FHET FHET
Trade receivables B S EWRIE
Trade receivables — gross B 5 EWGIABEE 7,501 7,604
Less: ECL allowance B BEEEEERE (186) (186)
Trade receivables — net B 5 RWKIEFEE 7,315 7,418
Other receivables Hit R FRIE
Other receivables — gross H i JE UK IE 42 58 8,779 4,584
Less: ECL allowance B TEEREEEER - -
Other receivables — net H {th JE W TR IE F 58 8,779 4,584
Deposits and prepayments B& RFBERKIE 49,870 46,852
65,964 58,854
Less: Portion due over one year  J& : st AJERBIEEEA T
included under ) —F &S
non-current assets (5,524) (1,298)
60,440 57,556

SO —FhERERE AREEZERERA 19



10.

20

Trade and other receivables (Continued)

10. B 5 & H A W ROE (8)

As at As at

30 September 31 March

2020 2020

R-ZBZZF R-T_ZTF

hA=+8B =A=+—8

HK$’000 HK$’000

FHERT FHET

Less than 30 days LR 30 H 6,095 5,451

31 to 60 days 31ZE60H 1,039 705

61 to 90 days 61290 H 179 1,203

Over 91 days Bl H 2 59

7,315 7,418

The movement in the ECL allowance is as follows: HEEBBERENESNT

2020 2019

—EoEF —NF

HK$’000 HK$'000

FH&xT FHET

At the beginning of the period RER 186 407
ECL allowance recognised CHERTE HH 1* =

BB - 4,548

Amount written off during the period B E ﬁﬁ"i\%ﬁ - (4,684)
Reversal of ECL allowance recognised ERREHEE

EERERE - (85)

At the end of the period RERR 186 186
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11. Bank deposits and cash

Bank deposits and cash comprise:

1. RITEREES

RITERLR B

As at As at
30 September 31 March
2020 2020
R=ZBZFF R_T_TF
hA=+8B =A=+—H
HK$°000 HK$’000
FHET FHET
Cash at bank and on hand RITRFERS 64,956 60,235
Bank deposits with original maturities REHAE3EA
within three months AR Z SR1TTE 3R 49,790 44,867
Cash and cash equivalents in the BRAGEHSRE
condensed consolidated cash flow TRAZBRER
statement REZED 114,746 105,102
Bank deposits with original maturities REEBEBA=M@A
over three months ZIRITIER 6,459 10,000
121,205 115,102
12. Trade and other payables 12. ES R EAMENSRIE
As at As at
30 September 31 March
2020 2020
R-B-FF RZT=T
hA=+8B =ZA=+—H
HK$°000 HK$’000
FHET FHET
Trade payables (note 12(a)) B S ENRIA
(Bfet 12(a)) 1,962 3,653
Contract liabilities (note 12(b)) AHEaE
(B 12(6)) 19,729 15,919
Other payables and accrued expenses  H i JE {5 3018 &
FEEHRIX 3,518 3,185
25,209 22,757
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12. Trade and other payables (Continued) 12. ES R EAMAESRIE ()

(a) Ageing analysis (a) BRIR DT
The Group was granted by its suppliers with REBEEAEERE TN TI0E
credit periods ranging from 30-60 days. As BORMEEH RNIEHKR B
of the end of the reporting period, the ageing BEEEHHNE S EMNFIERER
analysis of trade payables, based on the AT :

invoice date, is as follows:

As at As at
30 September 31 March
2020 2020

R-B-EF R_FT_F
hA=+H =ZA=+—H

HK$’000 HK$’000
FHET FHET
Less than 30 days LR 30H 1,448 2,269
31 to 60 days 31£260H 199 15
61 to 90 days 61ZE90H 224 1,361
Over 91 days but within one year ~ #2891 H{ER —F R o1 8
1,962 3,653
(b) Movement in contract liabilities (b) EHEEBNES
When the Group receives a trade deposit HAEBENE BN TWEE 5
before the goods are delivered, this will give e HEERNA YRS H%F
rise to contract liabilities at the start of a AN BE BEEEERKE
contract, until the revenue recognised exceeds HIZESHWESE - IRENS R 1I
the amount of the deposit. The amount of RSN ERFER -
deposit is negotiated on a case by case basis
with customers.
All contract liabilities are expected to be FEAHEETEHRN—FERNER
recognised as revenue within one year. BUES -
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13.

Dividends

No dividends were paid or declared by the
Company or any of the subsidiaries during the
six months ended 30 September 2020 and 30
September 2019.

14.Fair value measurement

15.

The carrying amounts of the Group’s financial
instruments carried at amortised cost were not
materially different from their fair values as at 30
September 2020 and 31 March 2020.

Commitments

At 30 September 2020 and 31 March 2020, the
Group has no operating lease commitment as
lessee, as the Group adopted HKFRS 16 “Leases”
with effect from 1 April 2019.

At 30 September 2020, the Group had capital
commitment in respect of investment property of
HK28,243,800 (31 March 2020: nil).

SRR/ HRERE

13.

14.

15.

BE

HE_Z_TFALA=ZFTHRZZ
—NFNALA=+HILEAREA  AAF
AT B A R AR KBRS, ©

RZZ_ZEFNAA=+tAR_ZT_F
F HE+ 8- K%I&%%Wﬁ

518 NFE
WEBRER -
AE

RZZB_ZEFAA=Z+HAR=_ZT_F
F=ZA=+—8B FAEELEERK
HAMGEREARE  AAREDK
ME-Z-NFHA-BRERNE
B BmEERE16R[EE] -

RZZE-TFAA=1+8 ~EER
& W) %8 B A EIE 28,243,800 7 7T
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business review and outlook

The Group is principally engaged in design, marketing,
distribution and retail sales of toys and related
products.

Business Review

For the Period as compared to the Corresponding
Period, the Group’s revenue decreased by
approximately 12.5% while gross profit decreased by
approximately 20.8%.

Business in the sales of ODM toys to license holder
The Group’s revenue in the sales of ODM toys to
license holders decreased by approximately 15.5%
to approximately HK$62,709,000 (the Corresponding
Period: approximately HK$74,242,000).

The decrease in revenue from this segment was
primarily because of the outbreak of Coronavirus
Disease 2019 (the “COVID-19”) in early 2020, the
suppliers have resume their normal production capacity
in post lockdown in mainland China.

Business in the distribution of imported toys and
related products

The Group’s revenue in the distribution of imported toys
and related products decreased by approximately 5.3%
to approximately HK$20,825,000 (the Corresponding
Period: approximately HK$21,994,000).

The decrease in revenue from the distribution of
imported toys and related products was mainly
because the COVID-19 outbreak has continuously
affected the global transportation links.

Business in the sales of own licensed toys and
related products

The Group’s revenue in the sales of own licensed toys
and related products decreased by approximately 7.1%
to approximately HK$11,760,000 (the Corresponding
Period: approximately HK$12,656,000).

The decrease in revenue from the sales of own licensed
toys and related products was primarily because the
COVID-19 crisis has significant impacts on consumer
behaviour and product demand and thereby resulting
in a drop in sales from retail store.

24 Amuse Group Holding Limited  Interim Report 2020/21

BB MR

EBOERESE
AEBEIBNERT MHHEE D#HER
ZEHEANBHER °

¥KEE
R - AEE 2z RSB EF RS
#912.5% + EFF L 4120.8% °

HEODMBIAFHHBIEAER
RNEBHEODMITAE FRHFIHFEAEAZK
W L 4915.56% = 4962,709,0008 7T (&
FERIE : 474,242,000 7T) °

KEADLZzWBZRD DI EEAR
TETEYRE2019BMRES R
([ COVID-19]) - & B 7 #f = 5 1% HA it FE
PR IB IR IRIE IE B ERE ©

DHEOTARMBAERES

AEEDHEE A MBBRERZWET
[% %) 5.3% & #) 20,825,000 7T (& F [
HE : 4921,994,000/87T) °

DEE O A RHEBERZWES R IE
ZHMNCOVD-19BHERFETE2KE
BB EEFTER

HEARBHANAREBRERER

AEBBEARSEANAMAHRER 2K
% TIE47.1% 2 #711,760,0008 7T (£ 4
R Ef : 4912,656,000%7T) °

HEBREFFIARBEER 2 WD
TYEEZMMNCOVID-19/E M E HIH B E 1T
REERBRERERATE KMSTE
IEEERD -



Financial Analysis
Revenue

Revenue decreased by approximately 12.5% to
approximately HK$95,294,000 for the Period from
approximately HK$108,892,000 for the Corresponding
Period.

The decrease in revenue was mainly due to the
COVID-19 outbreak in early 2020, i) severe slowing
down the production of our suppliers in mainland
China, ii) the global transportation links were affected
by the lockdown in the major countries, iii) the product
demand was dropped by the impacts on consumer
behaviour.

Cost of sales

Cost of sales decreased by approximately 10.4% to
approximately HK$78,083,000 for the Period from
approximately HK$87,157,000 for the Corresponding
Period. The decrease of cost of sales is align with the
decrease of revenue.

Gross profit

Gross profit decreased by approximately 20.8% to
approximately HK$17,211,000 for the Period from
approximately HK$21,735,000 for the Corresponding
Period. The gross profit margin decreased to 18.1%
for the Period from approximately 20.0% for the
Corresponding Period due to the increase in sales
proportion of sale of ODM toys which has lower
gross margin in current period in the three reportable
segments.

Other net income

Other income increased by approximately 26.5%
to approximately HK$4,356,000 for the Period from
approximately HK$3,443,000 for the Corresponding
Period.

The increase was mainly due to the subsidies received
from Hong Kong Government, which is covered by the
Employment Support Scheme and the Retail Sector
Subsidy Scheme.
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Selling expenses

Selling expenses increased by approximately 12.3%
to approximately HK$4,320,000 for the Period from
approximately HK$3,847,000 for the Corresponding
Period, mainly due to the new opening of three
additional retail stores which were not yet opened in
the Corresponding Period.

Administrative expenses

Administrative expenses decreased by approximately
46.8% to approximately HK$8,700,000 for the
Period from approximately HK$16,353,000 for the
Corresponding Period. The decreased expense was
mainly presented by some items of expenses were no
longer incurred or were considerably reduced during
the Period. The notable expense reductions compared
with the Corresponding Period are (i) promotion
expense for the corporate identity on media; (i) loss on
deregistration of a subsidiary in Mainland China; and (iii)
impairment loss on trade receivables.

Event after the reporting period

The shareholders of the Company (“Shareholders”)
by way of poll at the extraordinary general meeting of
the Company held on 5 November 2020 (the “EGM”)
has passed the acquisition (the “Acquisition”) of four
workshops and a carpark located in Tsuen Wan, New
Territories (the “Properties”) at the consideration of
HK$31,382,000. The formal agreement shall be signed
on or before 16 November 2020 or a later date as
agreed between the parties. Completion shall take
place on or before 30 November 2020.

The deposit of HK$3,138,200 was paid by the Group
to the vendor and the balance of HK$28,243,800 shall
be paid by the Group to the vendor upon completion
of the Acquisition on or before 30 November 2020.
The vendor shall deliver vacant possession of the
Properties to the Group upon completion save for the
Group agreeing to purchase a workshop and a carpark
subject to existing tenancy.

Apart from the above mentioned, there is no other
significant event subsequent to 30 September 2020
which would materially affect the Group’s operating and
financial performance.
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Liquidity, financial resources and funding

As at 30 September 2020, the Group had cash and
bank deposits of approximately HK$121,205,000 (31
March 2020: approximately HK$115,102,000), which
were cash at banks and on hand and bank deposits.

As at 30 September 2020, no bank deposit was
pledged (31 March 2020: nil).

As at 30 September 2020, the Group’s indebtedness
comprised bank loans of HK$3,565,000 (31
March 2020: HK$3,639,000) and lease liabilities of
HK$4,475,000 (31 March 2020: 6,386,000).

The Group’s gearing ratio, which is calculated by total
debt (defined as bank and other debts incurred not in
the ordinary course of business) divided by total equity,
was 0.02 times as at 30 September 2020 (31 March
2020: 0.02 times).

Capital structure

As at 30 September 2020 and 31 March 2020, the
capital structure of the Company comprised issued
share capital and reserves.

Future plans for material investments and
capital assets

Save as disclosed in the prospectus of the Company
dated 18 May 2018 (the “Prospectus”), and the
acquisition of investment properties as mentioned
under Event after the reporting period in Page 26 of this
report, the Group did not have other plans for material
investments and capital assets.
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Material acquisitions and disposals of
subsidiaries and affiliated companies

During the Period, the Group did not have any material
acquisitions or disposals of subsidiaries and affiliated
companies (the Corresponding Period: nil).

Contingent liabilities

The Group had no material contingent liabilities as at
30 September 2020 (31 March 2020: nil).

Exposure to exchange rate fluctuation

Foreign currency risk refers to the risk that the fair
value or future cash flows of a financial instrument
will fluctuate because of changes in foreign exchange
rates. The Group mainly operates in Hong Kong with
most of the transactions denominated and settled in
HKS$.

During the Period, the Group’s exposure to foreign
currency risk primarily arose from certain financial
instruments including trade and other receivables, cash
and cash equivalents and trade and other payables
which are denominated in JPY, RMB and/or US$.
During the Period and the Corresponding Period,
the Group did not adopt any hedging strategy but
the management continuously monitored the foreign
exchange risk exposure on a case-by-case basis. The
Group did not use any hedging contracts to engage
in speculative activities during the Period and the
Corresponding Period.
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Charge on group’s assets

At 30 September 2020, the Group’s leasehold land
and building with an aggregate carrying value of
HK$6,334,000 were mortgaged to secure banking
facilities granted to the Group (31 March 2020:
HK$6,422,000).

Information on employees

As at 30 September 2020, the Group had 37
employees (31 March 2020: 38) working in Hong
Kong. Employees are remunerated according to their
performance and work experience. On top of basic
salary, commission, discretionary bonus and share
option may be granted to eligible staff by reference
to the Group’s performance as well as individual’'s
performance. The remuneration of the Directors for the
Period amounted to approximately HK$2,562,000 (the
Corresponding Period: approximately HK$2,985,000).

Interim dividend

The Board does not recommend the payment of interim
dividend for the Period (the Corresponding Period: Nil).

Use of Proceeds

The ordinary share(s) of the Company (the “Shares”)
were listed on GEM on 31 May 2018. The net proceeds
from the listing of the Shares on GEM (the “Listing”)
(after deducting the underwriting fees and related
expenses) amounted to approximately HK$58 million.
Up to 30 September 2020, the actual use of proceeds
and an unutilised proceeds were approximately
HK$48,800,000 and HK$9,100,000, respectively. The
proceeds from the Listing were applied as follows:
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Details of the use of the net proceeds and the expected P15 s I FH B8 ik R R B) A FR1S B F 58
timeline for the intended use of the unutilised net  ¥EREBNTEHBERFBOT ¢
proceeds are as follows:

Unutilised
Actualusage  Actual usage up amountas  Expected timeline for
Intended application of Percentage of Planned upto  to 30 September 30 September  utilising the unutilised
the net proceeds total proceeds applications 31 March 2020 2020 2020 net proceeds
EEC2-%F  HECECEE R-%-%%
hFEREEE ZRET-RK RAZ1A RAZTRE  FBRFERERE
FERERENRERE R HERR EBERER  DERRAER AEALE NWEARARER
% HKS in milion HKS in milion HKS in milion HKS in milion
% BEAT BEET BEAT BEAT
Expanding our product portfolio of 798 462 29 3.1 8.1 Expectedtobefuly
own ficensed toys (Note 1) tfised on or before
31 March 2022
EABRRIAERES (W) i
Enhancing our overseas distribution nefwork 6.2 36 35 35 0.1 Expected to be fully
tfised on or before
31 March 2021
RABN BB
Further strengthening our manpower 104 6.0 46 59 0.1 Expected to be fuly
tlised on or before
31 March 2021
E-SERANER RER-F-4Z
Further enhancing our information technology 36 21 1.2 13 08 Expectedtobefuly
system and performing warehouse tlised on or before
renovation 30 September 2021
E-SHEEANRZARENERRE i
Totd 1000 579 342 488 91

Hil
i
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Note 1: Due to the Anti-ELAB Movement from June, 2019, both
the design and licensing approval process have slowed
down or stopped. Moreover, because of the outbreak
of COVID-19, the effect is extremely serious whereby
not only the design and licensing approval process,
but also the product supply chain has been under
lockdown. All of China suppliers resumed their work
from April, 2020 and operations became normal in June
2020. As the Group expects the effect of COVID-19 will
continue until the beginning of next year. Therefore, the
Group expect to fully utilize the relevant proceeds on or
before 31 March, 2022.

The business objectives, future plans and planned use
of proceeds as stated in the Prospectus were based
on the best estimation and assumption of future market
conditions made by the Group at the time of preparing
the Prospectus while the proceeds were applied based
on the actual development of the Group’s business and
the industry.

M1 % —NE N AR RS RE I E
DUHERTEREB T E - Rt REHRET
OB ARMBEE L - b -
COVID-1918 & - AR B2 RENES
BETREHHAEOBERIL NE
mtEREPE - ERREHFAREE =
TTFNARETL  EBR_T=F
FRAAMEETEE - AEBE A
COVID-19M B HEZ THY) - A
SERN-_T-_—_F#=ZA=+—A=kH2z
AR BB EEMERIE -

BEBEAHEEBER - KRR BIRME
FEEEAEDREAEBRRHBRER
5 5 R SR TR AR H B RR R B R BRARRBISE
MARRBDREAEBEERITENE
BREBRIENER -
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Comparison of Business Objectives with

Actual Progress

The following is a comparison of the Group’s key
business strategies as set out in the Prospectus and
the actual progress for the Period.

Implementation plan as
disclosed in Prospectus

Scheduled key business
strategies for the Period
as disclosed in Prospectus

EBERERREELR

AT AR AER BRI A EE
TEREMHREEEY

FEEZLEE -

Actual activities
achieved for the Period

MBRERMIKER
MERERFKENETE FHBAEEN T EEBERRK REHBERNEREZE
Expanding our product portfolio —  Payment of license fees — Both the design and
of own licensed toys - XNETEA licensing approval process

BRERFTIA
Em#As

Enhancing our overseas
distribution network

RITEIND SH AR

Further strengthening our
manpower

E—FIRBANER

Further enhancing our
information technology system
and performing warehouse
renovation
—SREEMERREG RS
TREEE

—  Payment of mould cost
and production cost

- XNEERARAEER
ZN

Maintaining our representative
offices in the US, Singapore
and Taiwan, distribution
network

EEEER - MK R A E
BRI EEM S HAE

Maintaining our additional staff
recruited
ERRBIEFENEL

Upgrading the existing
computer software in
relation to production design
functions

EHEMERRTNAENR
BERKEM
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have been slowed down or
stopped.

— RETREAERTEIZ AR
ESFIE

—  The recovery of production
in China is faster than
expected.

— EFBEMAEEERERR
TRERR -

—  The lockdown because of
COVID-19 has stopped the
expansion of the overseas
distribution network

— EBERCOVID-19MmE#H -
FHREIND SR ) T

iz

—  Continually hunting quality
manpower in the market

- M SERABAE

- Engaged professional
consultant for the
implementation of enterprise
resource planning system

— BIIGEBRMEESRM
TREXER

—  Obtaining quotation for the
warehouse renovation
— IEEREEREERSRE



TERMBRTREM
AEBEZEBEERFEREILZHAR
EhASY RIEBEZE - B0 A
RAEHARANEERE - T2RBRET
AR R T

Principal risks and uncertainties

The business operations and results of the Group
may be affected by various factors, some of which are
external causes and some are inherent to the business.
The principal risks and uncertainties are summarised as
follows:

240,
=

Principal risks and uncertainties
facing the Group
AEEFERZEERBRTHABESE

Directors’ approach to addressing
these risks and uncertainties

EEREZSARRTABRERNG E

Failure to obtain new orders could
materially affect the Group’s financial
performance
EEARSHAIERe W AREE &
BRBEKRERZE

The Group relies on the performance
of senior management team
AEBEBESAEEEFNKER

Ineffective quality control over the
suppliers and products may result in
negative impact on the business and
operation of the Group

S FE R K% EE Y R A R R AT
RSB AEEMERREEEXT

Fgpe

The Group may be exposed to
delays and/or defaults of payments
by customers which would adversely
affect cash flows or financial results
AEBEREAHESTEER HE
ARFTHER ZBERAEHERS
MEBXMBEEEETNTE

Failure to renew existing license rights
and/or obtain new license rights for
own licensed toys will have adverse
impact on financial performance on
the Group

RERBREHAMABRRE T
R/ RGOSR HAE
Bz W BRRELETNEE

e The Group has constantly built up good relationships
with key customers and actively solicited new
customers

o AEE-—EHRIEBEXPFPEVRIAF WEMHRSA
MERPER

e The Group has constantly provided training to senior
management team to enhance their performance

o KREBE-—ERHFITEAETERER  UARERK
EHRE

e The Group has professional and well trained engineer
team to working closely and timely with suppliers
in order to maintain its product in high standard of
quality

e AEEMFIRBEEMNEETIZMBEE - Kot
EREEEZIEE  UWEFHERN S MmEIZE

e The Group only offer credit period for customers with
long term relationship and well credit record. Most of
the customers are traded on cash basis

o AEFHEMHEARHHEREELERINETP
REEEH - ZHEPURERH

e The Group has a dedicated team to work closely
with existing licenser, obtained outstanding results
in the joint events with the licensers. The Group
has kept up good relationship and also developing
new relationship with potential new licensers in the
market

e AEEEAEMEBEREFIFABINAIE &
HISFANBAEYTREHERR - AEEE
Wik R FEENRE - JRETIS EE BRI
ABRIAER
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Outlook

The Group will make steady progress in accordance
with the plans formulated before the Listing and its
actual operational conditions, so as to facilitate effective
implementation of the business objectives of the
Company and bring benefits from it.

The Board will proactively seek potential business
opportunities and explore the possibility to expand the
Group’s network not limited to ACG figure toys market,
that will broaden the sources of income of the Group
and enhance value to the Shareholders.

In the future, the Board believes that the Group will
achieve another breakthrough in terms of its business
performance by leveraging on its advantages, in
particular with its wide variety of high-end toys product.
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OTHER INFORMATION

Interests and Short Positions of Directors
and Chief Executive in the Shares, Underlying
Shares and Debentures of the Company

As at 30 September 2020, the interests or short
positions of the Directors and chief executive of
the Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO”),
Chapter 571), which were required to be notified to
the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they are taken or
deemed to have under such provisions of the SFO), or
which were required, pursuant to Section 352 of the
SFO, to be entered in the register referred to therein, or
which were required, pursuant to Rules 5.46 to 5.67 of
the GEM Listing Rules relating to securities transactions
by directors to be notified to the Company and the
Stock Exchange, were as follows:

Nature of interest/

Hi & #

EERTETBRAEBREARRG - 18
HROREREITHEERKA

RZEZTFNA=FTH EEREELQFA
EEBITHA BRAR A H A5 H % E
(EERFESEZBFRPEKL (EFH
KB A& FI]) EXVER) BIAR D m%h@
LERET  BEBREBEESRBEEOE
‘%%7&8“*0\ VNG B3
B MF(E%&£@%M%&%E
%Wﬁ%wXW“Wiﬁ%%ﬁ%%éﬁ
KB HAREEF B GO E 35215
B S RZIEPIFTE B R M e RO R
KRB ERESTHETEFRRHMGEM £
TR AIE5.46 £ 5.67 IFAEMEGARA T KL
REFTHBERIOKB T -

Percentage of issued

Number of ordinary share capital of

Name of Director Holding capacity shares held the Company
EAQRERIT
E3pg BRME /ERIHR FREERHME BRANED
(Note 1)
(BF=E1)
Mr. Li Wai Keung (‘Mr. L") (Note 1) Interest of a controlled corporation 485,000,000 (L) 48.50%
FeRE(EREDME) XEEEER (Note 2)
(FHzE2)
Notes: B EE -
1. Mr. Li is wholly and beneficially interested in the said 1. FREFBEL2EEHEA R FInfinite

shares through his wholly owned Company, Infinite Force
Holdings Ltd (“Infinite Force”), which is the beneficial owner
of 485,000,000 Shares.

2. The letter “L” denotes the person’s long position in the
Shares.

Save as disclosed above, as at 30 September 2020,
none of the Directors or chief executive of the Company
had any other interest or a short position in the shares,
underlying shares or debentures of the Company or
any of its associated corporations (within the meaning
of Part XV of the SFO) that was required to be recorded
in the register kept by the Company under Section 352
of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to Rule 5.46 of the
GEM Listing Rules.

SRR/ HRERE

Force Holdings Ltd ([ Infinite Force|) (A2 2
7485 000,000k B Em#EA A) B £
IR P R o

2. FHILIEZALREOZEFE -

BREXFHBEEEN R_Z_FF A
=t+H ERIARAAEETHABHE
RARRREEFEREE (ERRLES
BB (G ) 56 XV ER) B e - AR RA A (D =X
BT B RIEE 7 RS 5 5 352
REBE M£A$Q7ﬁamﬁ£ﬁﬁm
EREMERIOAR  RBIEGEM LT
ﬁW%S%W%ﬁ@$@T&%X%WE
A EAM R SARE -
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Interests and Short Positions of Substantial
Shareholders in the Shares, Underlying Shares
and Debentures of the Company

As at 30 September 2020, person (other than the
Directors) who had interests or short positions in the
shares and underlying shares of the Company, being
5% or more of the Company’s issued share capital,
was recorded in the register required to be kept under
section 336 of the SFO were as follows:

FERRRAQARARSD - HEARORE
EEFNEERKA

RZZBZZFAA=TH BRESFIN R
BEFLAEKIENBCKRATFEZE
M PATRCE: - HAB AR B D BEITRAE%
KA b2 R AR K ARRI AR 2 R K
REBANLTHEIIMNT -

Percentage of

Number of issued share

Nature of interest/ ordinary capital of

Name of Shareholders Holding capacity shares held the Company

R NEIEE- £y

BREREB EEEE 2RI B FREEREE RAENE DL

(Note 1)

(MI5ET)

Infinite Force (Note 1) Beneficial owner 485,000,000 (L) 48.50%
Infinite Force (Pt £ 1) BEnEE A (Note 2)
(K&E2)

Ms. Fong Wing Yan Interest of spouse 485,000,000 (L) 48.50%
(“Ms. Fong”) (Note 3) Bl (S A 2 (Note 2)
FREZLT(AZL]) (Mi5E2)

(MI5E3)
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Notes:

1. Infinite Force, a company incorporated in the British Virgin
Islands on 18 October 2016 and an investment holding
company, is wholly and beneficially owned by Mr. Li who
is the chairman and an executive Director of the Company.
Therefore, Mr. Li is deemed to be interested in the
525,000,000 Shares held by Infinite Force by virtue of his
100% shareholding interest in Infinite Force.

2. The letter “L” denotes the person’s long position in the
Shares.

3. Ms. Fong is the spouse of Mr. Li. She is deemed to be
interested in the Shares in which Mr. Li is interested under
Part XV of the SFO.

Purchase, sale or redemption of listed
securities of the Company

The Company had not redeemed any of its ordinary
shares during the Period. Neither the Company nor
any of its subsidiaries had purchased or sold any of the
Company’s ordinary shares during the Period.

Directors’ and controlling shareholders’
interest in competing business

None of the Directors, the directors of the Company’s
subsidiaries, the Company’s controlling shareholders,
or any of their respective close associates, as defined
in the GEM Listing Rules, has interest in any business
that competes or may compete, either directly or
indirectly, with the businesses of the Group or has any
other conflict of interests with the Group (other than
being a Director and/or a director of its subsidiaries and
their respective associates) during the Period.

P

1. Infinite Force B— R =T —<F+ A+ N\
HERBHEBRHES MK 2R EER
RNE HEARABREBRRTEST AL

BEREAR - Bt - AR ZESEAER Infinite

Force # A 100% A& # + 1% #2138 /& R Infinite

Force #78 7 525,000,000 J R {5 i B #E2S

2. FHILIEZATREOZHR -

3. NHETRFREZEMS REFHFRHE
GPIEXVE  BHRRNRFREEE S
2RI R AL

BE HERBEEALAT LTRSS

PAZRERRS » 2R A B0 R A o fa) B E AL o
AR ARBREERNEARRE
BEHHERRQ B EM EEA -

EERERRRRBEI XL ES

NAHRE &% ARAMBRARMNES
RARERBRRABESANETHEA
(& B GEM LA R B K EA L E
EB(TwmBEHER sFaEnF
BV ER XS A RS B AR EELER
HiFlm@R (RIEREERSEMB
RAZEFERBWEZTENBEAIN) -
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Directors’ securities transactions

The Company has adopted a code of conduct
regarding securities transactions by the Directors on
terms no less exacting than the required standard of
dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. The Company had made specific enquiry of all
the Directors and the Company was not aware of any
non-compliance with the required standard of dealings
regarding securities transactions by the Directors during
the Period.

Interests of the compliance adviser

In accordance with Rule 6A.19 of the GEM Listing
Rules, the Company has appointed Ample Capital
Limited (“Ample Capital”) to be the compliance
adviser. As informed by Ample Capital, neither Ample
Capital nor any of its directors or employees or close
associates, has or may have, any interest in the
share capital of the Company or any member of the
Group (including options or rights to subscribe for
such securities), which is required to be notified to the
Company pursuant to Rule 6A.32 of the GEM Listing
Rules, except for the compliance adviser agreement
entered into between the Company and Ample Capital
dated 31 May 2018.

Share Option Scheme

The Company’s share option scheme (the “Share
Option Scheme”) was approved by a resolution of the
Company’s shareholders passed on 11 May 2018.
The principal terms of the Share Option Scheme, a
summary of which is set out in Appendix VI to the
Prospectus, are in compliance with the provisions
under Chapter 23 of the GEM Listing Rules.

As of 30 September 2020 and up to the date of this
report, there were no options granted, exercised,
lapsed or cancelled under the Share Option Scheme.
There was no outstanding share option not yet
exercised under the Share Option Scheme.
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Corporate governance practice

The Company has applied the principles and code
provisions in the Corporate Governance Code and
Corporate Governance Report (the “Code”) as set
out in Appendix 15 to the GEM Listing Rules. In the
opinion of the Board, the Company has complied with
the Code during the Period except for the deviation
from the code provision A.2.1 of the Code. Mr. Liis the
chairman of the Board and the chief executive officer of
the Company and he has been managing the Group’s
business and supervising the overall operations of the
Group since 2004. The Directors consider that vesting
the roles of the chairman of the Board and the chief
executive officer of the Company in Mr. Li is beneficial
to the management and business development of
the Group and will provide a strong and consistent
leadership to the Group. The Board will continue to
review and consider splitting the roles of the chairman
of the Board and the chief executive officer at a time
when it is appropriate and suitable by taking into
account the circumstances of the Group as a whole.

EEERER

AN A2 RE A GEM £ AR BB 8+ AR
HmhEER T REEERRSE ([57
ANDWRALFANEX - BEEZERE A
RERAEE —EET TR - HEREEST R
BT BMR X FE A2 RRRIN - ZRERK
REAEEGIFERTREHR R -FF
MEE-—HEEREAREMNEBREEAE
BHER2E -BFERA TALERER
AAEFGIFETHRARMBEAEE
MERREBERREN I RAEERE
HAZMEBNEE - ERSHEERT
RERRBERRRDERESTFEEITR
RENBYE  WARNEEBEIERIERE

=
B°
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Audit committee

The Audit Committee has reviewed the unaudited
condensed consolidated financial statements for the six
months ended 30 September 2020 of the Group with
the management and is of the view that such unaudited
interim condensed consolidated financial statements
complied with the applicable accounting standards,
the requirements under the GEM Listing Rules and
other applicable legal requirements, and that adequate
disclosures had been made.

By order of the Board
Amuse Group Holding Limited
Li Wai Keung
Chairman and Executive Director

Hong Kong, 13 November 2020

As at the date of this report, the Board composition is
as follows:

Chairman and executive Director:
Mr. Li Wai Keung

Executive Directors:
Mr. To Hoi Pan
Ms. Lee Kwai Fong

Independent non-executive Directors:
Ms. Chow Chi Ling Janice

Mr. Tung Man

Mr. Yu Pui Hang
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