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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE
OF HONG KONG LIMITED (THE “STOCK EXCHANGE?”)

GEM has been positioned as a market designed to
accommodate companies to which a higher investment
risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware of
the potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded
on the main board of the Stock Exchange and no
assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”) of Amuse
Group Holding Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on
GEM of the Stock Exchange (the “GEM Listing Rules”) for the
purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that, to
the best of their knowledge and belief, the information contained
in this report is accurate and complete in all material respects
and not misleading or deceptive, and there are no other matters
the omission of which would make any statement herein or this
report misleading.
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CORPORATE INFORMATION
DREFR

Registered Office
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Cricket Square, P.O. Box 902
Grand Cayman, KY1-1103
Cayman Islands

Head Office and Principal Place of
Business in Hong Kong
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24-32 Fui Yiu Kok Street
Tsuen Wan

Hong Kong

Principal Share Registrar and
Transfer Office

Tricor Services (Cayman Islands) Limited
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Hong Kong Branch Share Registrar and
Transfer Office
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Hong Kong

Compliance Adviser
Ample Capital Limited

Legal Advisers as to Hong Kong Law
Patrick Mak & Tse
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Stock Code
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During the past year, the business environment was tough for
various industries due to continued adverse impact from the
outbreak of COVID-19. In Hong Kong, physical retail sector has
been considerably damaged by the pandemic, and it may take a
long time for the sector to recover to pre-COVID-19 levels. In light
of the changing business environment, we have made more
efforts in developing our online sales during the past financial
year, so as to minimise our reliance on physical sales.

Since the beginning of this year, the COVID-19 pandemic has
been controlled with the emerging of COVID-19 vaccines, and
benefitted from the efforts made by all sectors of society on the
prevention and control of the pandemic. Under this circumstance,
there was a sharp increase in the rigid demand for commodities
all over the world. It has caused the appreciation in RMB, a sharp
rise in prices of raw materials, shortage of human resources and
rising remuneration, which have material effect on our costs. The
higher costs on all fronts has inevitably caused higher selling
prices of products. The higher selling prices of products has
inevitably put pressure on sales performance. We estimate that
this situation will continue in the upcoming one to two years.

In addition to higher prices of commodities, the unusual weather
condition has caused severe impacts on water and electricity
supply in Guangdong province in this year. It's widely expected
that the restrictions on the water and electricity supply may last
until the end of the year. This will also cause severe impacts on
the production and delivery speed of the Company.

Therefore, the Company will adopt relatively conservative
strategies for its business development in the upcoming one to
two years. The Company will continue to maintain its market
competitiveness with its superior product quality. It will minimise
investment with high risks. The Company wishes to maintain
relatively stable performance and development momentum
among its peers.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERWR DT

Business Review

Amuse Group Holding Limited (the “Company”) is a company
incorporated in the Cayman Islands with limited liability under the
Companies Law (as revised) of the Cayman Islands. The
Company and its subsidiaries (the “Group”) are principally
engaged in design, marketing, distribution and retail sales of toys
and related products.

Sales of original design manufacturer (“ODM”) toys
The sales of ODM toys has slightly dropped due to the
unpredictable development of COVID-19 and transportation
restrictions in almost all countries, but it is maintained in large
portion of the sales business of the Group. The Group’s two
major customers, namely Sentinel Japan and Wing Co., Ltd.,
have had work with us for over 10 years and 14 years
respectively, representing the primary revenue source of the sales
of ODM toys. During the year ended 31 March 2021 (the “Year”),
revenue from sales of ODM toys decreased by approximately
2.0% to approximately HK$134,054,000 (2020: approximately
HK$136,829,000). Although the suppliers have resumed their
normal production capacity after the lifting of lockdown in
mainland China in the first half of the Year, the scarcity of
containers in the right locations and reduction of workforce in
many ports caused heavy vessel delays, missed sailings and
limitation on volumes that could be loaded which affected the
shipment in the second half of the Year.

The profit margin of the sales of ODM toys has declined by
approximately 17.7%, which was decrease from 18.1% for the
year ended 31 March 2020 (“Prior Year”) to 14.9% for the Year
due to the pass of increment of labour and raw material costs by
our suppliers to the Group during the Year, which contributing to
the main reason for the decrease of the overall gross profit
margin for the Year.
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MANAGEMENT DISCUSSION AND ANALYSIS

Distribution of imported toys and related products
The period of lockdown due to the COVID-19 crisis has changed
consumer behaviour in all areas of life, from how we work to how
to we shop to how we entertain ourselves. The high-end robot
figures is continuously top-dollar growth category in the revenue
from distribution of imported toys and related products in the
Year. The revenue from this segment has increased by
approximately 20.8% to HK$44,297,000 (2020: approximately
HK$36,669,000) during the Year.

Sales of own licensed toys and related products

The Group applied the “SENTINEL/ F{E#R”, “TOPI” and “FLAME
TOYS” brands in developing our own licensed toys and related
products over the years. During the Year, the Group introduced a
variety of figures of robot-themed characters with good sales
performance. Regardless, there was still a decrease in revenue
from sales of own licensed toys and related products during the
Year by approximately 1.0% to HK$33,116,000 (2020:
approximately HK$33,467,000).

Financial Analysis

Revenue

Revenue is recognised when the customer takes possession of
and accepts the products. Revenue is after deduction of any
trade discounts.

Revenue increased by approximately 2.2% to approximately
HK$211,467,000 for the Year from approximately
HK$206,965,000 for the Prior Year. The increase in revenue was
mainly due to the increase in revenue from distribution of import
toys and related products.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

Cost of sales

Our Group’s cost of sales, incurred from the ODM toys,
distribution of imported toys and related products and own
licensed toys and related products comprising of (i) production
costs of related products; (i) license fee; (i) depreciation of mould
and (iv) others.

Cost of sales increased by approximately 5.3% to approximately
HK$173,503,000 for the Year from approximately
HK$164,783,000 for the Prior Year, including the write-down of
inventories in aggregate of approximately HK$1,078,000.

Gross profit

Gross profit decreased by approximately 10.0% to approximately
HK$37,964,000 for the Year from approximately HK$42,182,000
for the Prior Year. The gross profit margin decreased to
approximately 18.0% for the Year from approximately 20.4% for
the Prior Year. The decrease in gross profit margin is mainly due
to the increase of labour and raw materials costs, which led to
the increase of the cost of ODM toys and own licensed toys and
related products.

Other income, net

Other income, net increased by approximately 3.6% to
approximately HK$6,477,000 for the Year from approximately
HK$6,254,000 for the Prior Year.

Selling expenses

Our selling expenses comprises (i) advertising; (i) staff costs
which mainly represents the expenses in salary of staff; (iii) freight,
postage and delivery; (iv) commission expense for our
consignment sales; and (v) other selling and distribution
expenses. Selling expenses decreased by approximately 17.9%
from approximately HK$6,882,000 for the Prior Year to
approximately HK$5,649,000 for the Year, mainly due to the
outbreak of the COVID-19 which resulted in the cancellation of
local and overseas exhibition events during the Year.
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MANAGEMENT DISCUSSION AND ANALYSIS

Administrative expenses

Our administrative expenses mainly consists of (i) staff costs
which mainly represents the expenses in salary and staff benefit
payable to our administrative department including our Directors;
(i) operating lease charges for land and building; (iii) travelling and
entertainment expenses; (iv) audit fee; (v) depreciation
expenses;(vi) legal and professional fee; (vii) insurance expenses
mainly in relation to product liability insurance; and (viii) other
administrative expenses.

Administrative expenses increased by approximately 6.0% from
approximately HK$24,515,000 for the Prior Year to approximately
HK$25,975,000 for the Year. Such increase was mainly due to
approximately HK$2,318,000 trade deposit has been forfeited
because of the order cancellation that mould cost has occurred.

Finance costs

The finance costs arose from our bank loans and fees for
electronic payment transactions. Finance costs decreased by
approximately 43.7% to approximately HK$196,000 for the Year
from approximately HK$348,000 for the Prior Year. The decrease
was mainly due to the decrease in interest on bank loans.

Income tax expenses

Income tax expenses were decreased by approximately 4.6% to
approximately HK$3,694,000 for the Year, as compared to
approximately HK$3,874,000 for the Prior Year.

Future plans for material investments and capital
assets

Except for those included in the section headed “Future Plans
and Use of Proceeds” in the prospectus of the Company dated
18 May 2018 (the “Prospectus”), the Group had no definite future
plans for material investments and capital assets.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

Significant investments held

As at 31 March 2021, the Group is holding an investment of joint
venture which was formed in accordance with the joint venture
agreement entered into between Amuse Luck and Grand View
Protective Products Limited (“Grand View”) (the “Joint Venture
Agreement”) pursuant to which Amuse Luck and Grand View
agreed to jointly establish a joint venture (the “Joint Venture”) in
Hong Kong owned as to 30% by Amuse Luck and 70% by
Grand View, which principally engages in manufacturing and sale
of protective products (including medical face masks, infrared
thermometer, disinfectant spray, protective clothing, etc.) in Hong
Kong and PRC markets.

In accordance with the Joint Venture Agreement, Amuse Luck
and Grand View will advance a further investment in aggregate
amount of HK$10 million to the Joint Venture for setting up the
medical face masks production lines in proportion to their
respective shareholdings, in which Amuse Luck will contribute
HK$3 million to the Joint Venture and Grand View will be
responsible for the costs of medical face masks production
equipment, its installation and the plant renovation which amount
to approximately HK$7 million.

Gearing Ratio

Gearing ratio is calculated based on the total loans and
borrowings divided by total equity at the respective reporting
date. As at 31 March 2021, the Group’s gearing ratio was
approximately 0.02 times, while it was 0.02 times as at 31 March
2020. The Group’s financial position is sound and strong. With
available bank balances and cash, the Group has sufficient
liquidity to satisfy its funding requirements.
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MANAGEMENT DISCUSSION AND ANALYSIS

Foreign Exchange Exposure

Certain trade receivables, bank balances and trade payables are
denominated in foreign currency of the respective group entities
which are exposed to foreign currency risk. Although part of the
Group’s revenue and cost are in U.S. Dollar (*USD”) and
Japanese Yen, the Group does not expect any significant
movement in the USD and Japanese Yen exchange rate. The
Group currently does not have a foreign currency hedging policy.
However, management monitors foreign exchange exposure
closely and will consider hedging significant foreign currency
exposure should the need arise.

Charge on the Group’s assets

At 31 March 2021, the Group’s building with an aggregate
carrying value of HK$6,246,000 were mortgaged to secure
banking facilities granted to the Group (81 March 2020:
HK$6,422,000).

Information on employees

As at 31 March 2021, the Group had 39 employees (31 March
2020: 38) working in Hong Kong. Employees are remunerated
according to their performance and work experience. On top of
basic salary, commission, discretionary bonus and share option
may be granted to eligible staff by reference to the Group’s
performance as well as individual’s performance. The total staff
cost (including remuneration of the Directors and mandatory
provident funds contributions) for the Year amounted to
approximately HK$14,301,000 (2020: approximately
HK$12,646,000).

Dividend
The Board does not recommend the payment of dividend for the
year ended 31 March 2021 (2020: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

Use of Proceeds

The ordinary share(s) of the Company (the “Shares”) were listed
on GEM on 31 May 2018. The net proceeds from the listing of
the Shares on GEM (the “Listing”) (after deducting the
underwriting fees and related expenses) amounted to
approximately HK$57.9 million. The net proceeds are fully utilised
in the Year. The proceeds from the Listing were applied as
follows:

FRERERRE
RAAREBER(IRHIIDR=ZZ—-NFHA
=+—HEGEM L RN GEM £ ([ £
™) PSSR FE (KRB HEE R MAEF
X 1) #) /57,900,000/ TT ° AF [E - BT 15 IR
FRRCEREER - LSRR RIB R
T

Actual amount Unutilised

Total planned utilised up to balance as at
amount toused 31 March 2021 31 March 2021

BE-%F-—-F
ZA=+—-H RIZBZ-—-F
LBEAN =A=+—8

SEIFERASE EREE WHAEREH

HK$'000 HK$'000 HK$’000

FHEIT FHEIT FHET

Expanding our product portfolio of own #&A B R4 &F It & M 46,200 46,200 -
licensed toys and related products HEERNERES

Enhancing our overseas distribution 27BN 44845 3,600 3,600 -

network

Further strengthening our manpower  # — #1835 A H &R 6,000 6,000 -
Further enhancing our information E—FSUEEARER 2,100 2,100 -
technology system and performing HGRETREEE
warehouse renovation
Total wEt 57,900 57,900 -
Contingent Liabilities RAREE

As at 31 March 2021, the Group had no significant contingent
liabilities (2020: Nil).
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DIRECTORS AND SENIOR MANAGEMENT PROFILE

Executive Directors

Mr. LI Wai Keung (Z{&3&), aged 41, is a founder of our Group.
He is the chairman of the Company (the “Chairman”), a
controlling Shareholder (as defined in the GEM Listing Rules) and
an executive Director. He is currently responsible for overall
business development as well as financial and strategic planning
of our Group. Mr. Liis also a director of each of the wholly-owned
subsidiaries of our Group. Mr. Li has over 15 years of experience
in the ACG toy industry in Hong Kong. Prior to establishing our
Group, Mr. Li worked at L. Y. Creative Co., Limited, which was a
company engaged in toy industry, from November 2002 to April
2004, with his last position as project engineer. Subsequently,
from May 2004 to July 2004, he worked as a project engineer at
Hutchison Harbour Ring Co., Limited, which was a company
engaged in toy industry. In September 2004, he, among others,
established Bestone Creative for designing and manufacturing
toys on ODM basis. In December 2008, Mr. Li, among others,
established Sentinel Hong Kong with the aim to developing and
distributing its own licensed toys of ACG characters. Mr. Li
obtained a degree of Bachelor of Engineering in Mechanical
Engineering from The Hong Kong Polytechnic University in
November 2001.

Mr. Li did not hold other directorship in any other listed or public
companies, of which the securities are listed on any securities
market in Hong Kong or overseas in the last three years.

Mr. TO Hoi Pan (#:3&38), aged 47, is an executive Director and
the company secretary of our Company. He is currently
responsible for (i) the financial reporting, financial planning,
treasury and financial control and company secretarial matters;
and (i) the overall business development of our Group. Mr. To has
over 20 years of experience in the field of accounting and
financial management. Prior to joining our Group, he worked as
chief financial officer at Opes Asia Development Limited (Stock
code: 810) (currently known as China Internet Investment Finance
Holdings Limited), the shares of which are listed on the Main
Board of Stock Exchange. Mr. To joined our Group as a chief
financial officer in March 2016, and was appointed as our
company secretary in March 2017.
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DIRECTORS AND SENIOR MANAGEMENT PROFILE

EEREREEAEHN

Mr. To obtained a degree of Bachelor of Commerce in
Accountancy from the University of Wollongong in Australia in
December 1999. Mr. To is currently a certified practising
accountant of the CPA Australia and a certified public accountant
of the Hong Kong Institute of Certified Public Accountants.

Mr. To did not hold other directorship in any other listed or public
companies, of which the securities are listed on any securities
market in Hong Kong or overseas in the last three years.

Ms. LEE Kwai Fong (Z#£5), aged 35, is an executive Director
and our general manager. Ms. Lee joined our Group in August
2006 and was promoted to general manager in November 2011.
Ms. Lee is mainly responsible for managing the general
operations of our Group.

Ms. Lee did not hold other directorship in any other listed or
public companies, of which the securities are listed on any
securities market in Hong Kong or overseas in the last three
years.

Non-executive Director

Mr. YU Ziyi (R F#), age 27, was appointed as an non-
executive Director on 1 February 2021 and resigned on 9 June
2021.

From July 2019 to July 2020, Mr. Yu was employed as valuation
associate in PSA (HK) Surveyors Limited. From January 2018 to
October 2018, Mr. Yu was employed as private equity analyst in
Fairway America LLC. He obtained a bachelor’s degree of
Economics in international Business and Economics from Jiangxi
Normal University in Nanchang, the PRC in July 2016 and a
master’s degree of Science in Finance from Southern Methodist
University in Dallas, the United States of America in May 2017.

Mr. Yu did not hold other directorship in any other listed or public
companies, of which the securities as listed on any securities
market in Hong Kong or oversea in the last three years.
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DIRECTORS AND SENIOR MANAGEMENT PROFILE

Independent Non-executive Directors

Mr. YU Pui Hang (& ’#1€), aged 41, was appointed as an
independent non-executive Director on 11 May 2018. He is
primarily responsible for bringing an independent judgment to
ensure the continuing effectiveness of the management of our
Company. Mr. Yu is the chairman of our remuneration committee
and a member of our audit committee and corporate governance
committee.

Mr. Yu obtained a degree of Bachelor of Laws from the King’s
College London of the University of London in the United
Kingdom in July 2001. Mr. Yu was admitted to practice law as a
solicitor in Hong Kong in August 2004 and in England and Wales
in April 2005. Mr. Yu was appointed as the honorary legal advisor
to the Hong Kong Federation of Invention and Innovation in July
2017, the honorary legal advisor to the Institute of Financial
Technologies of Asia in January 2018 and the honorary legal
advisor to The GHM-Greater Bay Area TECHFIN Association in
May 2018. Mr. Yu has also qualifies as a Certified Financial
Technologist in 2020.

Mr. Yu worked as assistant solicitor at Kennedys from July 2004
to August 2005. From November 2005 to October 20086, he
worked as an associate at a Hong Kong office of Norton Rose
(Services) Limited. He then worked as an associate at Freshfields
Bruckhaus Deringer from November 2006 to July 2010. Mr. Yu
then worked at ICBC International Holdings Limited from July
2010 to December 2015 with his last position as executive
director, associate general counsel of legal department. Mr. Yu
has been one of the founding partners of the law firm, L&Y Law
Office since January 2016. He has also been the sole proprietor
of the law firm, Henry Yu & Associates since March 2018.

Mr. Yu has been appointed as an independent non-executive
director of Amuse Group Holding Limited, a company whose
shares are listed on GEM of the Stock Exchange (stock code:
8545) since May 2018 and an independent non-executive
director of Hyfusin Group Holdings Limited, a company whose
shares are listed on GEM of the Stock Exchange (stock code:
8512) since July 2018.
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DIRECTORS AND SENIOR MANAGEMENT PROFILE

EEREREEAEHN

Ms. CHOW Chi Ling Janice (A& %), aged 38, is an
independent non-executive Director. She is responsible for
providing independent judgement on our strategy, performance,
resources and standard of conduct. Ms. Chow obtained a degree
of Bachelor of Commerce from The University of Auckland in
New Zealand in May 2004. She subsequently obtained a degree
of Master of Commerce in Finance from The University of New
South Wales in Australia in September 2005. She has become a
certified public accountant of the Hong Kong Institute of Certified
Public Accountants since January 2010. Ms. Chow has over 15
years of experience in the auditing and financial management
industry. Ms. Chow worked as graduate accountant in audit
division at Stirling SCI, chartered accountants, from July 2004 to
May 2005. From September 2005 to December 2007, she
worked at Wong Lam Leung & Kwok C.PA Limited, with her last
position as accountant Il. She subsequently joined Moore
Stephens Associates Limited in Hong Kong as audit assistant in
January 2008 and worked until September 2012, with her last
position as an audit supervisor. From February 2013 to July
2016, she worked as assistant finance manager at Boer Power
Holdings Limited (stock code: 1685), the shares of which are
listed on the Main Board of the Stock Exchange. From October
2016 to December 2016, she was employed by Sky Business
Consultants Limited as consulting manager. From January 2017
to February 2021, Ms. Chow served as the chief financial officer
and the company secretary of REM Group (Holdings) Limited
(“REM Group” (stock code:1750), the shares of which are listed
on the Main Board of the Stock Exchange).

Ms. Chow did not hold other directorship in any other listed or
public companies, of which the securities are listed on any
securities market in Hong Kong or overseas in the last three
years.
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DIRECTORS AND SENIOR MANAGEMENT PROFILE

Ms. REN Hangyan ({E4L#k), age 53, was appointed as an
independent non-executive Director on 1 February 2021.

Ms. Ren has over 10 years of experience in real estate investment
and development, real estate finance, and has a comprehensive
understanding of the real estate market to seek valuable business
projects for companies. She has participated in many domestic
factoring cases and provided small and medium-sized enterprises
with professional financial services integrated tailor-made
accounts receivable financing, credit guarantees, and supply
chain financial management.

Since October 2019, Ms. Ren co-founded Quanjingtong
Emergency Transport (Shenzhen) Co., Ltd* (7311 & 15 38 58 42
fi% %= & & BR /A 7)) of which its principal businesses are the
investment in pension projects and medical projects, import and
export of goods and technologies, medical information
consultation and internet of things technology development.

From October 2020 to December 2020, Ms. Ren served as the
independent non-executive director of Solis Holdings Limited, the
shares of which are listed on the Hong Kong Stock Exchange
(stock code: 2227). Between August 2016 and September 2019,
Ms. Ren was appointed as the director of Shenzhen Hongji Taifu
Asset Management Co., Ltd* (YT A EREEEETEERA
7)) and between January 2015 and July 2016, she was the
deputy general manager of Huacheng Yintong Commercial
Factoring Co., Ltd* (ZEH R B ERIBBR A F).

Save as disclosed above, Ms. Ren did not hold other directorship
in any other listed or public companies, of which the securities as
listed on any securities market in Hong Kong or oversea in the
last three years.
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DIRECTORS AND SENIOR MANAGEMENT PROFILE

EEREREEAEHN

Company Secretary

Mr. TO Hoi Pan, the chief financial officer of the Company, was
appointed as company secretary of the Company (the “Company
Secretary”) in March 2017. The biographical details of Mr. To are
disclosed in the section headed “Directors and Senior
Management Profile” in this annual report. For the year ended 31
March 2021, the Company Secretary undertook no less than 15
hours of professional training to update his skills and knowledge.

Senior Management

Ms. FU Man Yin (88 &), aged 35, has joined our Group since
July 2014 and was promoted to marketing manager in March
2016. She is mainly responsible for overseeing the sales and
marketing activities of our Group. She obtained a degree of
Bachelor of Arts from The Chinese University of Hong Kong in
December 2009.

Prior joining our Group, Ms. Fu has accumulated experience in
marketing in Hong Kong through her employment at Konishi M&E
Limited as sales coordinator from August 2009 to April 2012 and
BB Technology Limited as assistant to director from August 2013
to December 2013.

Ms. Fu did not hold any directorship in any listed or public

companies, of which the securities are listed on any securities
market in Hong Kong or overseas in the last three years.
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CORPORATE GOVERNANCE REPORT

The Company is committed in maintaining high standards of
corporate governance (“CG”). The Board believes that
commitment in CG practices will definitely benefit the
Shareholders in long term. During the Year, the Company has
applied the principles and complied with all the applicable code
provisions of the Corporate Governance Code (the “CG Code”)
as set out in Appendix 15 to the GEM Listing Rules in force at
that time.

The Board considers that good CG is central to safeguarding the
interests of the Shareholders and enhancing the performance of
the Group. The Board will continuously review and improve the
CG practices and standards of the Company to ensure that
business activities and decision making processes are regulated
in a proper and prudent manner.

With a view to further improving the Company’s CG practices,
the following actions were taken in 2021:

— Appointment of non-executive Director with appropriate
management experience to further broaden the collective
knowledge, perspective and skill of the Board.

— Appointment of Independent Non-executive Directors
(“INEDs”) with appropriate professional accounting
qualifications and financial management experience with
regulatory entitles to further broaden the collective
knowledge, perspective and skill of the Board.

— All members of the audit committee of the Company (“Audit
Committee”) are INEDs and at least one of them has
appropriate professional accounting qualifications and
financial management experience.

— To adopt Board diversity policy to recognise and embrace
the benefits of having a diverse Board to enhance the quality
of its performance. In designing the Board’s composition,
Board diversity has been considered from a number of
aspects, including but not limited to gender, age, cultural
and educational background, ethnicity, professional
experience, skills, knowledge and length of service.
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CORPORATE GOVERNANCE REPORT
CRERBE

Code of Conduct Regarding Securities
Transactions by Directors

The Company has adopted the required standard of dealing, as
set out in Rules 5.48 to 5.67 of the GEM Listing Rules (“the
Model Code”) as the code of conduct regarding securities
transactions by Directors. Following specific enquiry by the
Company, all the Directors have confirmed that they have
complied with the required standard as set out in the Model
Code and its code of conduct regarding directors’ securities
transactions during the Year.

The Board

The Board focuses on the overall strategic development and is
also responsible for monitoring the financial performance, risk
management and the internal controls of the Group. With a wide
range of expertise and a balance of skills, the INEDs bring
independent judgement on issues of strategic direction,
development, performance and risk management through their
contribution at Board meetings and committees work.

Appointment and re-election of Directors

All of the Directors have service agreements or letters of
appointment and the details of their terms are set out in the
Report of the Directors on pages 34 to 43 of this annual report.
All Directors are subject to re-election by shareholders at the
annual general meeting. Retiring Directors are eligible for
reelection and re-election of retiring Directors at annual general
meetings is dealt with by separate individual resolutions. Where
vacancies arise at the Board, candidates are proposed and put
forward to the Board by the nomination committee of the
Company (the “Nomination Committee”) as more fully explained
below under the section on Nomination Committee of this annual
report.

20 Amuse Group Holding Limited Annual Report 2021

EFETESRENITARTE

RNFEHRANGEM LR BIS5.48%5.67157 )
B HRERZFRE(ZESFR]) FAES
BITEHRHINTAT -AQFSITARS
HE 2RESHEBRRBESENAFEDET
EETFAFMEME T ERREEEHITES
R H5MITASFR-

Exg

EEgHEINERRBEER TREEEELE
BOMERE EREERAERE - RER
BB NGB BT ES
EREEFELRMRETRPIFLER
BRESR BR SRLEREESHER
H 98 37 1 i

ZERERES

EREFHAFURBHERXAZ TR BFEDH
THHFBHN AN FREMEBENEETSH
FE-2REFHAHRRABERBEFAE L
EE - REIEZCERBEREMT BERKRRE
FAELBERRTEFTHBIAMNRERE
Be-HEESHRER AAARAREEER
g ([RRE2ZBe ) RAREALRZEES
FLEHBRAFHERIXMERZES —&E

;Jl[o



CORPORATE GOVERNANCE REPORT

Board Composition

As at the date of this report, the Board has three executive
Directors; and three INEDs, as shown on pages 22 to 27 of this
annual report. Biographies of the Company’s Directors are shown
on pages 13 to 18 of this annual report.

INEDs ensure the Board accounts for the interest of all
shareholders and subject matters are considered objectively. The
Board considers all of the INEDs to be independent. INEDs have
accounted for 50% of the full Board.

Chairman and the Chief Executive Officer
The Chairman and the chief executive officer of the Company (the
“Chief Executive Officer”) is Mr. LI Wai Keung.

The Directors recognise the importance of good corporate
governance in management and internal procedures so as to
achieve effective accountability. During the Year and up to the
date of this report, the Group has complied with the CG Code,
except for the deviation from the code provision A.2.1 of the CG
Code. Mr. Li is the Chairman and the Chief Executive Officer and
he has been managing the Group’s business and supervising the
overall operations of the Group since 2004. The Directors
consider that vesting the roles of the Chairman and the Chief
Executive Officer in Mr. Li is beneficial to the management and
business development of the Group and will provide a strong and
consistent leadership to the Group. The Board will continue to
review and consider splitting the roles of the Chairman and the
Chief Executive Officer at a time when it is appropriate and
suitable by taking into account the circumstances of the Group
as a whole.

Induction, Information and ongoing Development

All the Directors were kept informed on a timely basis of major
changes that may have affected the Group’s business, including
relevant rules and regulations. During the Year, all Directors have
participated in continuous professional development to develop
and refresh their knowledge and skills in accordance with code
provision A.6.5 contained in the CG Code.
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CORPORATE GOVERNANCE REPORT
ERERRE

All of the Directors have also provided to the Company their
records of training attended or fulfilment of ongoing development
for the Year, the information of which has been entered in the
register of directors’ training records maintained and updated by
the Company from time to time. The following summarises the
compliance status of all Directors in respect of code provision
A.6.5 during the Year:

FTEESENHERMARRREERNEFER
SMMEIRSEREINBELER BHEER
ERBERARAITRERFREF 2ESEI
FOERE L - LAT*EELFﬁﬁ§$F$¢J+LT
SFANMESCE ALK 21BN

In compliance

with Code
A.6.5
Br<pAl
Name of Directors EEgA % A.6.51%
Executive Directors BITES
Mr. LI Wai Keung (Chairman and Chief Executive Officer) ZE{B8 4 (EERTHAEE,) v
Mr. TO Hoi Pan ai=Y e v
Ms. LEE Kwai Fong FEFLT v
Non-executive Director FHITES
Mr. YU Ziyi (appointed on 1 February 2021 and resigned & T R&E4E (RS- —F_F—HEZT v
on 9 June 2021) ERZZEZ—FXANBEE)
Independent Non-executive Directors BIYFHITES
Mr. YU Pui Hang FomBEEE v
Ms. CHOW Chi Ling Janice [E & 2+ v
Ms. REN Hongyan (appointed on 1 February 2021) Fafat+ (R-E-—F-_A—HEZMF) v
Mr. TUNG Man (resigned on 1 February 2021) EXEE(RZEZ—F-A—HET) v
Role and Responsibilities of the Board ESgCBERER
The Board delegated appropriate aspects of its managementand ZEEiFEEEERITHBER FTEEE - &

administrative functions to management. It also give clear
directions as to the powers of management, in particular, with
respect to the matters that management must report back and
obtain prior approval from the Board before making decisions or
entering into any commitments on behalf of the Company.

To assist in fulfilling its duties and responsibilities, the Board

established three committees, namely Audit Committee,
Remuneration Committee and Nomination Committee.
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Board Process

All the Directors are regularly updated on the governance and
regulatory matters. There is an established procedure for
Directors to obtain independent professional advice at the
expense of the Company in the furtherance of their duties. The
Company has also arranged appropriate director and officer
liability insurance to cover any potential legal actions that might
be taken against its Directors.

The Board meets regularly throughout the Year to review the
overall strategies and monitor the operations as well as the
financial performance of the Group. Notice of at least 14 days
has been given to all Directors for all regular Board meetings and
the Directors can include matters for discussion in the agenda
whenever they consider appropriate and necessary. Agenda and
accompanying Board paper in respect of regular Board meetings
are despatched in full to all Directors within a reasonable time
before the meeting. Directors have to declare their direct or
indirect interests, if any, in any proposals or transactions to be
considered by the Board at Board meetings and abstain from
voting as appropriate. Draft minutes of all Board meetings are
circulated to Directors for comment within a reasonable time prior
to confirmation.

CREABE

EXERRF
MEEEHEHESEREANEESEE
MEFEM - EFARREERF SREUL
BXER UBPETHBRE BERAALQA
AYE - ARBMC A RS HEE R 2 E &
EZRFDLHEEESERSRABEER
BRIRFE

EFERNAFEAEHMRTERRIEER
BEMEBARE 2 EEARMERE - O
EEHEZEgRARNMAEEHHE D140
ZBARBEARERRBERVLER KA
MEEMABEUARTR TEHNEETSSH
FEMEMEEEX MR EZANSERER
EHFERTHEES EFAZREANESTS
HREFEERLERCEAEZIRHH
CEERIEEER (MBI REERERE-
MEEFEER ERERCHRNERAZ
FEBHANEFEMAHZERER -

—To—EER EREEERERAT 23



CORPORATE GOVERNANCE REPORT
ERERRE

Minutes of Board meetings and meetings of Board committees
are kept by the Company Secretary. All Directors have free
access to board paper and related materials, enabling the Board
to make informed decision on matters place before. During the
Year and up to the date of this report, four Board meetings were
held and the attendance details are as follows:

EEeeRhEFTRE R I Omixd
RAMERE-MEEENEHENEEEX
HREBEHNCESZERERBEHEEE
HABRE-RAFERBEAREEN &
FERTORERLOFEHBOT:

Board meeting

attended
during the
period covered
under this
annual report
ERFHREE
WEIE R
Name of Directors EEHAR NEEES
Executive Directors BITES
Mr. LI Wai Keung (Chairman and Chief Executive Officer) Z{&38 54 (F /& M iTHAE%) 4/4
Mr. TO Hoi Pan TR 5 4 4/4
Ms. LEE Kwai Fong FEFL 4/4
Non-executive Director EBITES
Mr. YU Ziyi (appointed on 1 February 2021 and resigned  RF#R&EE (R -_—F - A —HEZT 1/4
on 9 June 2021) ERZZE-—FNANBEHIT)
Independent Non-executive Directors BUKHITES
Mr. YU Pui Hang FME LA 4/4
Ms. CHOW Chi Ling Janice Bkt 4/4
Ms. REN Hongyan (appointed on 1 February 2021) Rt (RZEZ—F A —HEZF) 1/4
Mr. TUNG Man (resigned on 1 February 2021) EXEE(RZE—F A —HEHT) 3/4

Board’s Committees

The Board has established three committees, namely Audit
Committee, Remuneration Committee and Nomination

EEZET

EFECNU=RZEe BHEZZBE #

MEEekREEZEE -RESEHAREN

Committee. Each of them has specific terms of reference to
consider matters relating to specific areas and to advise the
Board on such matters. INEDs play a significant role in these
committees to ensure that independent and objective views are
taken. The list of the Chairman and members of each Board
committee is set out on pages 25 to 27 of this annual report.
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Audit Committee

The Audit Committee was established in compliance with Rules
5.28 to 5.33 of the GEM Listing Rules and code provision C.3.3
of the CG Code. The main duties of the Audit Committee are to
assist the Board in reviewing the Company’s financial information,
overseeing the Group’s financial reporting system, risk
management and internal control systems, reviewing and
monitoring the effectiveness of the scope of audit and making
recommendation to the Board on the appointment of external
auditors.

The Audit Committee currently consists of three members,
namely Ms. Chow Chi Ling Janice (the Chairlady of the Audit
Committee), Mr. Yu Pui Hang and Ms. Ren Hongyan, all being
independent non-executive Directors. No member of the Audit
Committee is @ member of the former or existing independent
auditor of the Company. The Audit Committee has reviewed this
annual report, including the audited consolidated results of the
Group for the year ended 31 March 2021.

According to the current terms of reference, the Audit Committee
shall meet at least four times for a financial year. The Audit
Committee held a meeting 25 June 2021 (i) review and approve
the annual financial results in respect of the year ended 31 March
2021; (ii) discuss and consider the significant issues on the
financial reporting, operational and compliance controls, the
effectiveness of the risk management and internal control
systems; and (i) review the appointment of external auditors and
relevant scope of works. The record of attendance of each
member of the Audit Committee is set out as follows:
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Meeting
attended/
eligible to

attend

HEEER

Name of members of the Audit Committee ERZEENERSR HEER
Ms. Chow Chi Ling Janice AR 2+t 4/4
Mr. Yu Pui Hang FomiE % & 4/4
Ms. Ren Hongyan (appointed on 1 February 2021) Tt (RZEZ—F-A—AEET) 1/4
Mr. Tung Man (resigned on 1 February 2021) EXEE(RZE—F A —HHT) 3/4
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Remuneration Committee

The Remuneration Committee currently consists of three
members, namely Mr. Yu Pui Hang (the Chairman of the
Remuneration Committee), Ms. Chow Chi Ling Janice and Ms.
Ren Hongyan, all being independent non-executive Directors.

The primary duties of the Remuneration Committee are to make
recommendation to the Board on the overall remuneration policy
and structure relating to all Directors and senior management of
the Group; review performance-based remuneration; and ensure
none of the Directors or any of his/her associates (as defined in
the GEM Listing Rules) determine his/her own remuneration.

The record of attendance of each member of the Remuneration
Committee is set out as follows:

FMEES

¥FHMZEgRRER=2KE BIRDELE
(FMZEEXFE) BB T REAKLL
(BRBILIFRITES) °

FMEE G T ERARMAKREMBES
RERERENERFIRRELRRBRES
SELHEBRER  BRURAREROFBH:
LERGEEFHAEEMHEA (E&E R GEM
ETRADEEERS HM-

PR B Z RS EHIN T

s
=
R
i
s
g

Meeting
attended/
eligible to

attend

HEEER

Name of members of the Remuneration Committee HFMZEEREHH HEER
Mr. Yu Pui Hang FomE % & 1/1
Ms. Chow Chi Ling Janice A&kt 1/1
Ms. Ren Hongyan (appointed on 1 February 2021) FaFLZ LT (R —FF—HEZT) 0N
Mr. Tung Man (resigned on 1 February 2021) EXEE(RZTEZ—FZH—HHE) 1/1

Details of emoluments of the Directors for the year are set out in
note 8 to the consolidated financial statements for the Year in this
annual report (“Consolidated Financial Statements”).

The remuneration of member of the senior management
(excluding Directors) by band for the year ended 31 March 2021
is set out below:

BHREFRFAZHFMFRERAFHRAR
FERAMBHRER (RAMBMEK])MES -

BE-_Z-—F=A=+—HILFE a8
BENXNEB (TREES)RSEEE D 2 FHMEK
T

Number of

person(s)

Remuneration bands £ |4 AE
HK$500,000 to HK$1,000,000 500,000/% 7T 2 1,000,0007% 7T 1
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Nomination Committee

The Nomination Committee consists of three members, namely
Ms. Ren Hongyan (the Chairlady of the Nomination Committee),
Mr. Yu Pui Hang and Ms. Chow Chi Ling Janice, all being
independent non-executive Directors.

The primary duties of the Nomination Committee are to review
the structure, size, composition and diversity of the Board at least
annually; identify individuals suitably qualified to become Board
members; assess the independence of independent non-
executive Directors; and make recommendations to the Board on
relevant matters relating to the appointment or reappointment of
Directors. Upon the establishment of the Nomination Committee,
the Board has adopted a policy of diversity of the Board.
Accordingly, selection of Board members should be based on a
range of diversified perspective, including without limitation,
gender, age, cultural and educational background, professional
experience, skills, knowledge and length of service.

The record of attendance of each member of the Nomination
Committee is set out as follows:

CREABE

REZEE

FEEEIFE) RMEREREER L (19
RBYIERITESR) -

RAZBGZIERAERELIEFRIES
SRE RR - AREZTIE MERERK
REFGNERETAL FPRBILIFRNITE
EMBUM: KR EFZEXNERRENER
EHRABFERLES RRIRERZERE
EFSCRMNESTEXEZ TILBER At
BERZTILARREEZESTENE B
ETRRUER FR XERBEES FX
B TRBE - IR M ARG A ER

REZEGRKMBZHFELEHIINT
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attended/
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HE/ EER

Name of members of the Nomination Committee EZZEEREHRS HEER
Ms. Ren Hongyan (appointed on 1 February 2021) FaFLZ LT (R —FF—HEZT) 0N
Mr. Yu Pui Hang FoMEL4E 11
Ms. Chow Chi Ling Janice B 2+ 1/1
Mr. Tung Man (resigned on 1 February 2021) EXEE(RZEZ—FZA—HHT) 1/1
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Risk Management and Internal Control

The Company conducts an annual review on whether there is a
need for an internal audit department. Given the Group’s simple
operating structure, as opposed to a separate internal audit
department, the Board is directly responsible for the
establishment, maintenance and review of the Group’s system of
internal controls and risk management throughout the Year and
their effectiveness. The Company has engaged an external
independent professional advisory firm (the “Independent
Advisor”) to review the effectiveness and adequacy of risk
management and internal control systems in Year 2021 so as to
ensure the effectiveness and adequacy of risk management and
internal controls system. The Independent Advisor had reviewed
and analysed all material controls of the Group, including
financial, operational and compliance controls and their
associated risks. The relevant reports from the Independent
Advisor were presented to and reviewed by the Audit Committee
and the Board.

The Board considered the risk management and internal control
systems of the Group to be adequate and effective for the Year.
The Board also conducted a review of the adequacy of
resources, qualifications and experience of staff of the Group’s
accounting and financial reporting function, and their training
programs and budget which are considered to be adequate for
the Year.

Dividend Policy

The company formulated the Dividend Policy to set out the
principles for the Board to consider before making any dividend
distribution. In deciding whether to propose a dividend and in
determining the dividend amount, the Board shall take into
account, included but not limited to: (i) the general financial
condition of the Group; (i) working capital and debt level of the
Group; (jii) future cash requirements and availability for business
operations, business strategies and future development needs;
(iv) any other factors that the Board deems appropriate.

After considering the plan and proposal of the management, the
Board may, at its discretion, propose or decide to distribute
interim dividends. Final dividends shall be proposed to the
Shareholders for approval.
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Auditor’s Remuneration

During the year, the remuneration paid to the external auditors of
the Company, Grant Thornton Hong Kong Limited, in respect of
audit services for the Year amounted to HK$750,000.

Respective Responsibilities of Directors and
Auditors

The Directors are responsible for the preparation of the financial
statements, which give a true and fair view of the state of affairs
of the Company and comply with the requirement of the
Companies Ordinance (Chapter 622 of the Laws of Hong Kong)
(“Hong Kong Companies Ordinance”) and the applicable
disclosure provisions of the GEM Listing Rules. The auditors are
responsible for forming an independent opinion, based on the
audit, on the financial statements prepared by the Directors and
reporting the opinion solely to the Shareholders. The Independent
Auditor’s Report is set out on pages 44 to 53 of this annual
report.

Investor and Shareholder Relation

The Company endeavors to continue maintaining a high level of
transparency in communicating with Shareholders and the
investment community at large. Briefings and meetings with
institutional investors and analysts are conducted regularly. The
Company is committed to maintaining an open and effective
investor communication policy and to update investors on
relevant regulatory requirements.

Financial information and all shareholder corporate communications
of the Company are made available on the Company’s website at
http://www.amusegroupholding.com and updated regularly on a
timely basis.

The Board and management shall ensure shareholders’ right and
all shareholders are treated equally and fairly. The Company will
announce and publish its quarterly, interim and annual results in a
timely manner, which is well before the time limits set out in the
GEM Listing Rules. Separate resolutions will be proposed at the
general meetings on each substantially separate issue, including
the re- election of individual Directors, if any.

The annual general meeting will provide an opportunity for direct
communication between the Board and the Shareholders.
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The Company regards the annual general meeting as an
important event in which the Chairman and all Directors will make
an effort to attend. External auditors shall also be invited to
attend the Company’s annual general meeting and are also
available to assist the Directors in addressing queries from
Shareholders relating to the conduct of the audit and the
preparation and content of the auditors’ report. All Shareholders
are given prior notice on a timely basis together with a detailed
agenda. The Board, according to the GEM Listing Rules, will
conduct voting at the forthcoming annual general meeting
(“AGM”) by poll. The results of the Company will be declared at
the meeting, and announced timely on the Stock Exchange’s
website and the Company’s website.

Shareholders’ Rights

Procedures for convening an extraordinary general meeting and
putting forward proposals at Shareholders’ meeting.

Any Shareholder(s) individually or collectively holding 10% or
more of the Company’s total issued share capital shall be entitled
to request the Board in writing to convene an extraordinary
general meeting. Upon receiving such request, the Board shall
issue a notice of extraordinary general meeting within 21 days
and hold an extraordinary general meeting within two months
from the receipt of such request. If within 21 days of the receipt
of such request the Board fails to proceed to convene such
meeting, the Shareholder(s) proposing to convene an
extraordinary general meeting in writing may himself/herself
(themselves) convene an extraordinary general meeting in the
same manner.

Procedures for Shareholders to put enquires to the
Board

Shareholders must prove to the Board that they really own the
equity interests of the Company (e.g. by proving shareholding
documents etc.). The Company suggests Shareholders should
submit their enquiries in writing (including by email, facsimile and
mail) and provide sufficient contact details so that the Company
can process their enquiries in a proper and timely manner.
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Shareholders may contact the Company via the following means:

Address: Flat A-C, 3A/F., Metex House
24-32 Fui Yiu Kok Street
Tsuen Wan, New Territories

Hong Kong
Email: info@amusegroupholding.com
Tel No.: (852) 3702 3276
Fax No.: (852) 3959 0091

Corporate Governance Functions

The Board is responsible for performing the duties on corporate
governance function as set out below:

— To develop and review the Company’s policies and
practices on corporate governance;

— To review and monitor the training and continuous
professional development of Directors and senior
management;

— To review and monitor the Company’s policies and practices
on compliance with legal and regulatory requirements;

— To develop, review and monitor the code of conduct and
compliance manual applicable to employees and Directors;
and

— To review the Company’s compliance with the CG Code
and disclosure in the corporate governance report.
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The Board is pleased to present this report and the Consolidated
Financial Statements.

Corporate Reorganisation

The Company was incorporated in the Cayman Islands with
limited liability on 16 November 2016. In preparing for the Listing,
the Company became the holding company of the companies
now comprising the Group which had underwent the
Reorganisation (as defined in the Prospectus).

Principal Activities

The principal activity of the Company is investment holding. The
major activities of its principal subsidiaries are set out in note 12
to the consolidated financial statements. There were no
significant changes in the nature of the Group’s principal activities
during the Year.

Business Review

A review of the Group’s business during the Year is provided in
the section headed “Management Discussion and Analysis” on
pages 6 to 12 of this annual report. The Group’s risk
management and internal control system is provided in the
section headed “Corporate Governance Code” on pages 19 to
31 of this annual report.

Compliance With the Relevant Laws and
Regulations

As the Board is aware, there was no material breach of or non-
compliance with the applicable laws and regulations by the
Group that has a significant impact on the business and
operation of the Group during the Year.

Results and Dividends

The results of the Group for the Year are set out in the
Consolidated Financial Statements on pages 54 to 59 of this
annual report. The Directors do not recommend the payment of a
dividend and resolved not to declare any final dividend in respect
of the Year (2020: Nil).

32 Amuse Group Holding Limited Annual Report 2021

ARAM—FE-—RE+—ATXBERESE
SEAMKIAERLDF - BREH LT AQF
RARER (EERBRER)KIREFHEKA
SENRRNERAT -

ARBMEIBEBRIREZER AT EMBER
ANERXBARGEVHRRMFI12-F
N ARETEXBHEETBREAEE-

£ e
AEERAFENEBEBERAFRECE12
HIBEEEIWEDI] —&iRH - AEEDN
[ E IR R AR EE RGN AFRFEIOE
1R [EEIATA —fifEft-

BFHEBERERER

BEFEME RAFE AKEYEENE
RETETERERIERESHAEEN
EGREEELERTE -

FERKE

ARG B AR F E 0 KB E N AN FIRFL4E59
HEAMBHRR - BEFTERRNEE L&
RIUAFEEIREMRARPBRE (ZF=
THEE) -



Property, Plant and Equipment

Details of the movements in property, plant and equipment of the
Group are set out in note 11 to the Consolidated Financial
Statements.

Financial Summary

A summary of the results, assets and liabilities of the Group for
the latest five financial years is set out on page 156 of this annual
report.

Share Capital

Details of movements in the share capital of the Company during
the year are set out in note 24.2 to the Consolidated Financial
Statements.

Distributable Reserves

As at 31 March 2021, the Company’s reserves available for
distribution, calculated in accordance with the Companies Law,
Cap. 22 (Law 3 of 1961, as consolidated and revised) of the
Cayman Islands, is approximately HK$138,000 (2020:
approximately HK$240,000).

Reserves

Details of the movements in the reserves of the Company and
the Group during the Year are set out in note 24.1 to the
Consolidated Financial Statements of the Group and in the
consolidated statement of changes in equity on page 58 of this
annual report respectively.

Borrowings
Details of bank borrowings of the Group as at 31 March 2021 are
set out in Note 21 to the Consolidated Financial Statements.
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Major Customers and Suppliers

During the year ended 31 March 2021, so far as the Company is
aware, the aggregate revenue attributable to our five largest
customers and the largest customer accounted for approximately
74.8% and 63.9%, respectively, of the Group’s total revenue for
the financial year. Purchases from the Group’s five largest
suppliers accounted for approximately 63.4% of the Group’s total
purchases for the financial year and the purchase from the largest
supplier included therein amounted to approximately 17.9%.
None of the Directors, or any of his close associates (as defined
under the GEM Listing Rules) or Shareholders (which, to the best
knowledge of the Directors, own more than 5% of the Company’s
issued share capital), had any beneficial interest in the Group’s
five largest customers or suppliers during the financial year.

Pre-Emptive Rights

There are no pre-emptive rights under the Company’s articles of
association (the “Articles”) or the laws of the Cayman Islands,
which would oblige the Company to offer new shares on a pro-
rata basis to existing Shareholders.

Sufficiency of Public Float

Based on the information that is publicly available to the
Company and within the knowledge of the Directors as at the
date of this report, the Company has maintained the percentage
of public float as prescribed in the GEM Listing Rules for the Year
and at any time up to the date of this annual report.

Directors

The Directors of the Company during the Year and up to and
including the date of this annual report are:

Executive Directors

Mr. Li Wai Keung (Chairman and Chief Executive Officer)
Mr. To Hoi Pan

Ms. Lee Kwai Fong

Non-executive Director

Mr. Yu Ziyi (appointed on 1 February 2021 and resigned on
9 June 2021)
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Independent Non-executive Directors

Mr. Yu Pui Hang

Ms. Chow Chi Ling Janice

Ms. Ren Hongyan (appointed on 1 February 2021)
Mr. Tung Man (resigned on 1 February 2021)

Pursuant to Article 112 of the Articles, the Directors shall have
the power from time to time and at any time to appoint any
person as a Director either to fill a casual vacancy on the Board
or as an addition to the existing Board. Any Director appointed
by the Board to fill a casual vacancy shall hold office until the next
general meeting of members of the Company after his
appointment and be subject to re-election at such meeting and
any Director appointed by the Board as an addition to the
existing Board shall hold office only until the next following AGM
of the Company and shall then be eligible for reelection.

Pursuant to Article 108(a) of the Articles, notwithstanding any
other provisions in the Articles, at each AGM, one-third of the
Directors for the time being (or, if their number is not a multiple of
three (3), the number nearest to but not less than one-third) shall
retire from office by rotation provided that every Director shall be
subject to retirement at an AGM at least once every three years.

Directors’ and Senior Management’s
Biographies

Biographical details of the Directors of the Company and senior
management of the Group as at the date of this annual report are
set out on pages 13 to 18 of this annual report.

Directors’ Service Contracts

Each of the executive Directors has entered into a service
agreement with the Company pursuant to which he or she has
agreed to act as an executive Director for an initial term of three
years with effect from the Listing date and will be automatically
extended. Either party has the right to give not less than three
months’ written notice to terminate the service agreement.

The non-executive Director has been appointed for a fixed term
of two years with effect from the Appointment Date.
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Mr. Yu Pui Hang and Ms. Chow Chi Ling Janice has been
appointed for a fixed term of three years with effect from the
Listing date and will be automatically extended. Ms. Ren
Hongyan has been appointed for a fixed term of two years with
effect from the Appointment Date. Save for the Directors’ fees,
none of the independent non-executive Directors is expected to
receive any other emolument for holding his or her office as a
non-executive Director or an independent non-executive Director.

Save as disclosed above, none of the Directors has proposed or
entered into any service agreement or appointment letter with the
Company or any of its subsidiaries which is not determinable by
the Group within one year without payment of compensation
other than the statutory compensation.

Confirmation of Independency of
Independent Non-Executive Directors

The Company has received from each of the independent non-
executive Directors a confirmation of independence pursuant to
Rule 5.09 of the GEM Listing Rules and considers all the
independent non-executive Directors to be independent.

Directors’ Interest in Transactions,
Arrangements or Contracts of Significance
No transactions, arrangements and contracts of significance in
relation to the Group’s business to which the Company or any of
its subsidiaries was a party and in which a Director or his
connected entity had a material interest, whether directly or
indirectly, subsisted at the end of the Year or at any time during
the Year.

Related Party Transaction

Details of material related party transactions of the Group are set
out in note 27 to the consolidated financial statements. None of
the material related party transactions disclosed in note 27 to the
consolidated financial statements constitute connected
transaction or continuing connected transaction (as defined in
Chapter 20 of the GEM Listing Rules) of the Company for the
Year. Accordingly, the Company has complied with the disclosure
requirements in accordance with Chapter 20 of the Listing Rules.
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Purchase, Sale or Redemption of Listed
Securities

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during
the Year.

Permitted Indemnity Provisions

Pursuant to the Articles, the Directors shall be entitled to be
indemnified out of the assets or profits of the Company against
all losses or liabilities which he/she may sustain or incur in or
about the execution of the duties of his/her office or otherwise in
relation thereto. The Company has arranged appropriate
directors’ and officers’ liability insurance coverage for the
Directors and officers of the Company.

Emoluments of the Directors and the Five
Highest Paid Individuals

Details of the emoluments of the Directors and the five highest
paid individuals are set out in notes 8 and 9 to the Consolidated
Financial Statements.

Emolument Policy

The executive Directors, the independent non-executive Directors
and senior management receive compensation in the form of
directors’ fees, salaries, benefits in kind and/or discretionary
bonuses with reference to those paid by comparable companies,
time commitment and performance of the Group. The Group also
reimburses the Directors and senior management for expenses
which are necessarily and reasonably incurred for provision of
services to the Group or executing their functions in relation to
the Group’s operations. The Group regularly reviews and
determines the remuneration and compensation packages of the
Directors and senior management by reference to, among other
things, market level of remuneration and compensation paid by
comparable companies, respective responsibilities of the
Directors and performance of the Group.

The Remuneration Committee reviews and determines the
remuneration and compensation packages of the Directors with
reference to their experience, responsibilities, workload, time
devoted to the Group and performance of the Group.
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Directors’ Rights to Acquire Shares or
Debentures

At no time during the Year were rights to acquire benefits by
means of the acquisition of shares in or debentures of the
Company granted to any Director or their respective spouse or
minor children (under 18 years of age), or were any such rights
exercised by them; or was the Company, its holding company, or
any of its subsidiaries or fellow subsidiaries, a party to any
arrangement whose objectives are to enable a Director to acquire
benefits by means of the acquisition of shares in or debentures of
the Company or any other body corporate.

Interests and Short Positions of Directors and
Chief Executive in the Shares, Underlying
Shares and Debentures of the Company

As at 31 March 2021, the interests or short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”), Chapter 571),
which were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they are taken or
deemed to have under such provisions of the SFO), or which
were required, pursuant to Section 352 of the SFO, to be entered
in the register referred to therein, or which were required,
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules relating
to securities transactions by directors to be notified to the
Company and the Stock Exchange, were as follows:

ESREROIEER 2EF

ARARRAFEIMNERBER TERNES
WES B ZRMBIIBHEATHRKE F L
AREBARR ARG SEREE M E S 2 R
RWENETEZSERN: AQR] EEEA
GEE a0y PNCEACES =N
VEMBOSHEESTAEBARNAFHHE
A ANEERZ B in sk EREE M 2 25k

EERFETBAEREARAR
7 HEROREEREFHNERR

U A
R

RZE-—F=ZA=1+—H0 EFEARA=E
BITHRABRARRSKEAAMERE®E (E&
RETMEZHFRBERA([BHARBAEK
BI1)EXV ) HIRR D - FBBERR (D REREFE -

HEBBESFRAEBKRINEXVE LTRSS F

ERMEARNRRBIAOERIRE (BER
ERBEFSRAEEAEBIEIHEERR
REBHERIOKE) HRBEZHFLPER
Pl E321G A BN GBI s e s
KRB KRB BEHEFHEITHESFRZHHGEM
LR AIZE5.46E5.67IRBEXME AR T REEAZ
T EmSOAB T

Percentage of

Number of issued share

Nature of interest/ ordinary capital of

Name of Director Holding capacity shares held the Company

HARRE #IT

BExpE £8 REME RS G g BRREE BRAWE DL

(Note 1)

(Htat1)

Mr. Li Wai Keung (‘Mr. Li") Interest of a controlled corporation 425,000,000 (L) 42.50%
FEBREE ([FEE]) R EE R (Notes 2, 3)
(Ktet2 - 3)
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Notes:

1. As at 31 March 2020, the Company issued ordinary share capital was
HK$10,000,000 divided into 1,000,000,000 Shares of HK$0.01 each.

2. Infinite Force Holdings Ltd (“Infinite Force”), a company incorporated in the
British Virgin Islands on 18 October 2016 and an investment holding
company, is wholly and beneficially owned by Mr. Li who is the Chairman and
an executive Director. Therefore, Mr. Li is deemed to be interested in the
425,000,000 Shares held by Infinite Force by virtue of his 100% shareholding
interest in Infinite Force.

3. The letter “L.” denotes the person’s long position in the Shares.

Save as disclosed above, as at 31 March 2021, none of the
Directors or chief executive of the Company had any other
interest or a short position in the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) that was required to
be recorded in the register kept by the Company under Section
352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to Rule 5.46 of the GEM Listing Rules.
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Interests and Short Positions of Substantial
Shareholders in the Shares, Underlying
Shares and Debentures of the Company

As at 31 March 2021, person (other than the directors of the
Company) who had interests or short positions in the shares and
underlying shares of the Company, being 5% or more of the
Company’s issued share capital, was recorded in the register
required to be kept under section 336 of the SFO were as
follows:

FTERRRAEADARMD - HERSG
REEIETRHNESZRXE

R-B-—F=A=+—R BARTEEN -
1R85 R M 15 DI B306I/E T 7 B 2 B
0 P2 65 - 5 75 46 A5 28 7 2 347 A% A
E2ARTBE RIARBRG 2 RE AR
ALBFIWT :

Percentage of

Number of issued share
Nature of interest/ ordinary capital of
Name of Shareholders Holding capacity shares held the Company
EARQT S BT
BRRMER BB EEME 2REH S BEREE BENE S
(Note 1)
(Byat1)
Infinite Force Beneficial owner 425,000,000 (L) 42.50%
EREAA (Notes 2, 3)
(Kiz#2 - 3)
Ms. Fong Wing Yan (“Ms. Fong”)  Interest of spouse 425,000,000 (L) 42.50%
FEELZLT ([Frxl) B (55 4 2 (Note 4)
(KtiE4)
Notes: HeE -
1. As at 31 March 2021, the Company’s issued ordinary share capital was 1. RZZEZ—F=A=+—H AREZB#TLER

HK$10,000,000 divided into 1,000,000,000 Shares of HK$0.01 each.

2. Infinite Force, a company incorporated in the British Virgin Islands on 18
October 2016 and an investment holding company, is wholly and beneficially
owned by Mr. Li who is the Chairman and an executive Director. Therefore,
Mr. Li is deemed to be interested in the 425,000,000 Shares held by Infinite
Force by virtue of his 100% shareholding interest in Infinite Force.

3. The letter “L” denotes the person’s long position in the Shares.

4. Ms. Fong is the spouse of Mr. Li. She is deemed to be interested in the
Shares in which Mr. Li is interested under Part XV of the SFO.
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Directors’ Interests in Competing Business
None of the Directors is or was interested in any business apart
from the Group’s business, that competes or competed or is or
was likely to compete, either directly or indirectly, with the
Group’s business at ay time during the Year and up to and
including the date of this annual report.

Interests of the Compliance Adviser

In accordance with Rule 6A.19 of the GEM Listing Rules, the
Company has appointed Ample Capital Limited (“Ample Capital”)
to be the compliance adviser. As informed by Ample Capital ,
neither Ample Capital nor any of its directors or employees or
close associates, has or may have, any interest in the share
capital of the Company or any member of the Group (including
options or rights to subscribe for such securities), which is
required to be notified to the Company pursuant to Rule 6A.32 of
the GEM Listing Rules, except for the compliance adviser
agreement entered into between the Company and Ample
Capital dated 10 May 2018.

Directors’ Indemnities and Insurance

As permitted by the Articles, a director of the Company may be
indemnified out of the assets and profits of the Company from
and against all actions, costs, charges, losses, damages and
expenses which the director shall or may incur or sustain by or
by reason of any act done, concurred in or omitted in or about
the execution of his or her duty as a director of the Company, to
the extent permitted by law. Such permitted indemnity provision
has been in force since the adoption of the Articles and is
currently in force at the time of approval of this report.

The Company has also taken out and maintained directors’ and
officers’ liability insurance throughout the year, which provides
appropriate cover for certain legal actions brought against its
directors and officers.
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Deed of Non-Competition

Each of the controlling Shareholders has confirmed to the
Company of its/his compliance with the terms and undertakings
of the deed of non-competition provided to the Company under
the Deed of Non-competition (as defined in the Company’s
Prospectus). The INEDs have reviewed the status of compliance
and confirmed that all the terms and undertakings under the
Deed of Non-competition have been complied with by the
controlling Shareholders.

Corporate Governance

The Company and its management are committed to maintain
good corporate governance with an emphasis on the principles
of transparency, accountability and independence to all
shareholders. The Company believes that good corporate
governance is essential for continual growth and enhancement of
shareholder’s value. From the listing date to the date of this
annual report, the Company has applied and complied with the
code provisions stipulated in the Corporate Governance Report
as set out in Appendix 15 to the GEM Listing Rules. The
Company periodically reviews its corporate governance practices
with reference to the latest development in corporate
governance. The Group’s principal corporate governance
practices and compliance with code provisions are set out in the
Corporate Governance Report on pages 19 to 31 of this annual
report.

Environmental and Corporate Social
Responsibilities

During the Year, the Group is committed to continuously promote
the long-term, stable and sustainable development of employees,
environmental protection and social responsibilities.

The Environmental, Social and Government Report for the Year
containing all information required by the GEM Listing Rules will
be published on the respective websites of GEM and the
Company in due course.
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Audit Committee

The Audit Committee had reviewed with management the
Group’s Consolidated Financial Statements, the accounting
principles and practices adopted and discussed auditing, internal
controls and financial reporting matters.

Auditor

The Consolidated Financial Statements have been audited by
Grant Thornton (Hong Kong) Limited (“Grant Thornton”). A
resolution to re-appoint Grant Thornton as our auditor will be
submitted for shareholders’ approval at our forthcoming AGM.

On behalf of the Board of Directors

Mr. LI Wai Keung
Executive Director and Chairman

Hong Kong, 25 June 2021
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INDEPENDENT AUDITOR’S REPORT
B B S

° GrantThornton
G

To the shareholders of Amuse Group Holding Limited
(incorporated in the Cayman Islands with limited liability)

Opinion

We have audited the consolidated financial statements of Amuse
Group Holding Limited (“the Company”) and its subsidiaries (“the
Group”) set out on pages 54 to 154, which comprise the
consolidated statement of financial position as at 31 March 2021,
and the consolidated statement of profit and loss, the
consolidated statement of profit or loss and other comprehensive
income, the consolidated statement of changes in equity and the
consolidated cash flow statement for the year then ended, and
notes to the consolidated financial statements, including a
summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group
as at 31 March 2021, and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and have been properly
prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.
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INDEPENDENT AUDITOR’S REPORT

Basis for Opinion

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSASs”) issued by the HKICPA. Our
responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent
of the Group in accordance with the HKICPA’s Code of Ethics for
Professional Accountants (“the Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters.

Timing of revenue recognition
Refer to note 4 to the consolidated financial statements and the
accounting policy in note 2.18.
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INDEPENDENT AUDITOR’S REPORT
BYZHERE

Key Audit Matters (Continued)

Timing of revenue recognition (Continued)

The Key Audit Matter
HARETSHE

FARETSEE®)
Uy 3% FE SR ()

How the matter was addressed in our audit

EENBITNNEEZSE

The Group’s revenue is principally generated from the
sales of Original Design Manufacturing (‘ODM”) toys to
license holders, sales of own licensed toys and related
products and distribution of imported toys and related
products. Revenue is recognised when control of the
goods has been transferred to the customers in
accordance with the contractual arrangements and
related agreed commercial shipping terms.
EEENKREFERBHERRKTRE ([ODM])In
ETRHFHFAEN HEBREAMARMERER KD
HEOMARHEBEER EEmEFERES OLH
NEBRHENBREXGREBRERE K AR
Yz

During the year ended 31 March 2021,
generated from the sales of ODM toys to license holders,
distribution of imported toys and related products and
sales of own licensed toys and related products and are
HK$134,054,000, HK$44,297,000 and HK$33,116,000,
respectively.

HE_ZT_—F=A=+—HILFE HEODMITA
TRHRABEA PHEOQOMAREBEEMUREER
EEFmAREMEBERMEEN KRS DA A
134,054,000/% T * 44,297,000/ 7T 33,116,000 7T

revenue

The Group evaluates the contractual and shipping terms
of each sales contract in order to determine the
appropriate timing for revenue recognition

EIEWEK% ARG K FOE R IRFAEE K s
A R o
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Our audit procedures to assess the timing of revenue
recognition from sales of products included the following:
EERBREEHEEMIWEERFE 2 ETERF
BREATRIE:

e understanding and reviewing the design and
implementation of key internal controls over revenue
recognition;

o THRREHBANKGERZBRRANIBESHZFK
NEH:

o inspecting key customer contracts, on a sample
basis, to identify terms and conditions relating to
transfer of control of the goods and assessing the
Group’s timing of revenue recognition with reference
to the requirements of the prevailing accounting

standards;
e MEREHEREBFFANUFSIIHEERITHEER
BAZEGERRGEHE UAERBRBRBITETENCZE

KEHE BEEEZKREREK:

e comparing revenue transactions recognised during
the year, on a sample basis, with contracts and
goods delivery notes with the customers’
acknowledgement of receipt and acceptance of the
goods or bills of lading and assessing whether
revenue was recognised in accordance with the
Group’s revenue recognition policies;

e MRUEBRFAEHAUGXRFEANRFTAEREP
R REREmERANEEENIRE WAk
mERIRBEAEEZ WRHERBER T AR



Key Audit Matters (Continued)
Timing of revenue recognition (Continued)

The Key Audit Matter
BREETSEE

INDEPENDENT AUDITOR’S REPORT
B AR E

FEREETTEE®S)

W s R I R (48)

How the matter was addressed in our audit

EENETNMEEZSEE

We identified the timing of revenue recognition as a key
audit matter because each sales contract may have
different terms and conditions which increases the risk of
error and because revenue is one of the key performance
indicators of the Group and could be subject to
manipulation to meet targets or expectations.
m%%%%émﬂb%E@?M%&ﬂﬁmTﬂf%

Kt kfmhs ESEHP-BEREREESR I
AREXIBGAANEHRLEER HEFEH KR ﬁ%
R AEEETER

comparing, on a sample basis, whether specific
revenue transactions recorded before and after the
financial year end date with underlying sales
invoices and shipping documents to determine
whether the related revenue had been recognised in
the appropriate financial period; and

MR BREFRAZEAR ABKER 5 HEE
%%%Eﬁ&ﬁngﬁxﬁvugmmﬁwm

BHEEE ZFHATARER:

inspecting underlying documentation for manual
journal entries relating to revenue which were
considered to meet specific risk-based criteria.
mERKSABERERTE R ERBRIKENF
TABRGCEEAE RS -

—To—E5R EREEERERAT 47



INDEPENDENT AUDITOR’S REPORT
BYZHERE

Key Audit Matters (Continued)

Impairment assessment on trade and bills
receivables

Refer to notes 15 and 25.2 to the consolidated financial
statements and the accounting policy in notes 2.9 and 2.10.

The Key Audit Matter
BRETER

FARETSEE®)
5 PN E0E R U E S R A S

ERHR A B IR ARM 15 825.204 R K72.9
RO A0S 5TBE -

How the matter was addressed in our audit

EENEBTNNEEZSE

The Group’s major customers primarily include (i) toy
licensees or toy intermediaries based in Japan and the
US; and (i) various distributors of the Group’s imported
toys and related products and own licensed toys and
related products in Hong Kong, Japan, the US, Mainland
China and Taiwan.
EEENFERFPERENEBR RARERNIT AR
BARITAFERAR: RiHRES - BAR -EBH  FEH
Nk aEHiE EXEENEOARMABERRE
REAMAREBERNZ E D HE -

The Group’s exposure to credit risk is influenced mainly
by the individual characteristics of each customer.
Customers located in different jurisdictions are subject to
different local risks specific to those jurisdictions in
addition to the effects of the global economic climate.
EEENGERARIERRZTFEMNSEMEZE -K
REEHEBERENOZEIN LR TRBEERN
FRRIZEREEREEN TR T ARNTE -

Management assesses the lifetime expected credit loss
(“ECL”) allowance required at each reporting date after
taking into account the ageing analysis and loss rate of
trade receivables and any other factors specific to
individual debtors concerned and a collective element
based on historical experience adjusted for certain
current factors.
ERETCEREIRUWRBNRESMREEXRRE
BERESANEMEMERARBERE TRTE
EELRENELRCRELENGEEAERR FHIH
SHHMTNEMRREEEIRREKT-

48

Amuse Group Holding Limited Annual Report 2021

Our audit procedures to assess the impairment
assessment on trade and bills receivables included the
following:
EEAEE S RYGREMEREENREN R ZE
ARFERENATEIE:

e understanding and reviewing the design and
implementation of key internal controls over the
processes of credit control, collection of trade and
bills receivables and follow up of overdue balances;

« THREEYN REESMEEZH E3EEHR
T U R R 0 R R R 2 B R
Bt RE

e evaluating the Group’s policy for making lifetime
ECL allowance for trade and bills receivables with
reference to the requirements of the prevailing
accounting standards;

e Z2RVITEFMEAZHATE FE EXEEIHE
WHRIEKEWEEN 2 HEMEEEERE 2K
<

e assessing the classification of individual balances in
the trade and bills receivables ageing report by
comparison with sales invoices and other underlying
documentation, on a sample basis;

e FRMRLEEERIHEEMMBEM THEHE
ZEWFIE R EREERE RS AERN & R85
$



Key Audit Matters (Continued)

Impairment assessment on trade and bills
receivables (Continued)

The Key Audit Matter
BREEHE

INDEPENDENT AUDITOR’S REPORT
B AR E

FEREETTEE®S)

BEZREFEAREBRREBORERTGEE)

How the matter was addressed in our audit

EENBTNANEEZSE

As at 31 March 2021, the Group has gross trade and
bills receivables of HK$10,480,000. Management
determines the ECL allowance on these trade and bills
receivables amounting to HK$4,000.

RZTEZ—F=A=+—H RAEEBFEKKER
FEW R E 4258 510,480,000 L - EREEEZSE S
FEWRRIE & e Y R AR A0 TR BR{E & B R 44 /R4,000/8 7T ©

We identified the impairment assessment on trade and
bills receivables as a key audit matter because of the
significant degree of management judgement involved in
determining the lifetime ECL allowance for trade and bills
receivables and because of the significance of trade and
bills receivables to the consolidated financial statements.
HRETESRKFERBUEERNZHABEES
BREIRNEEEABNEREE  REE MR
RNEHRUREREREENERE  WESHA
B 5 RN R EWERAREN G AERETEE -

e  obtaining an understanding of the key data and
assumptions of the ECL model adopted by
management, including the basis of the
segmentation of the trade and bills receivables
based on credit risk characteristics, the historical
default data, and the assumptions involved in
management’s estimated loss rate; and

e THEERERANEHEESBAREINBEREIUR
RERF (BEREEARREE BELEHEER
FPREBEBMEARAXNRRUEZRKFIAR
BWEE DEBEE) &

e  assessing the reasonableness of management’s
lifetime ECL allowance estimates by examining the
information used by management to form such
judgements, including testing the accuracy of the
historical default data.

e ZFRARETEBESHEAUFEBMAZEN (B
BIRE R R HOBUR 2 MBI  Mar b ERE GG
THEMEEEBEEREBZSEL-
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Other information

The directors are responsible for the other information. The other
information comprises all the information included in the 2020/21
annual report of the Company, but does not include the
consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears to
be materially misstated.

If, based on the work we have performed, we conclude that there
is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this
regard.

Responsibilities of the Directors for the
Consolidated Financial Statements

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the
disclosure requirements of Hong Kong Companies Ordinance,
and for such internal control as the directors determine is
necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due
to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

The directors assisted by the Audit Committee are responsible
for overseeing the Group’s financial reporting process.
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INDEPENDENT AUDITOR’S REPORT

Auditor’s Responsibilities for the Audit of
the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. We report our
opinion solely to you, as a body, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional skepticism
throughout the audit. We also:

° identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

e  obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s
internal control.

e  evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.
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Auditor’s Responsibilities for the Audit of
the Consolidated Financial Statements
(Continued)

conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant
doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to
continue as a going concern.

evaluate the overall presentation, structure and content of
the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and events
in a manner that achieves fair presentation.

obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide the Audit Committee with a statement that we
have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate
threats or safeguards applied.
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INDEPENDENT AUDITOR’S REPORT

Auditor’s Responsibilities for the Audit of
the Consolidated Financial Statements
(Continued)

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the
audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Grant Thornton Hong Kong Limited
Certified Public Accountants

Level 12

28 Hennessy Road

Wanchai

Hong Kong

25 June 2021

Ng Ka Kong
Practising Certificate No. : P06919
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

meBEER

For the year ended 31 March 2021 B{EZ —E ——F = A=+—HIFFE

2021 2020
=B —F —_TETF
Notes HK$’000 HK$'000
B 5 FHExT T
Revenue W 2 4.1 211,467 206,965
Cost of sales HE AR 14(b) (173,503) (164,783)
Gross profit EF 37,964 42,182
Other income, net HAth Yo AF 58 5 6,477 6,254
Selling expenses HERZ (5,649) (6,882)
Administrative expenses THR X (25,975) (24,515)
Bad debts of trade receivables E 5 EWEIEER - (4,545)
Fair value changes of financial assets at & AFEHzF ABZ 24 &l
fair value through profit or loss BEEMNRNFEES 352 =
Fair value changes of investment REMERN RN T EEE
properties 11 302 -
Reversal of ECL allowance on trade B 5 RWFIETERERES
receivables, net EEE 2B BT 182 82
Share of loss of a joint venture EBiH—HEERRIZEE 13 (1,086) =
Loss on deregistration of a subsidiary ~ HUE M —FEH B AR 2
&8 12 - (904)
Profit from operations R 12,567 11,672
Finance costs B AN 6(a) (196) (348)
Profit before taxation RRBE A R 6 12,371 11,324
Income tax FTiS 7(a) (3,694) (3,874)
Profit for the year attributable to RATERBREMN
equity shareholders of the FAREF
Company 8,677 7,450
Earnings per share for profit 7R B RE 28 AR ER PR 4L R R
attributable to equity HEREF
shareholders of the Company
— Basic and diluted (in cents) — BEARR#E (BULE) 10 0.87 0.75

The notes on pages 60 to 154 form part of these financial E60&1548 B sTAHKZZ I FEFHRFH — 30
statements. e
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME
mEBEmkEMEZEIER

For the year ended 31 March 2021 {2 —F - —F = =1+—HIFF/Z

2021 2020
—EC-—F —B_FF
HK$’000 HK$’'000
FEx FHET
Profit for the year FREA 8,677 7,450
Other comprehensive income for the year F£REM2EUE (HBREH
(net of nil tax and reclassification EHREHDERAE)
adjustments)
Item that may be reclassified subsequently to ~ E & A fEE#T 7 4B = 1875 £
profit or loss: HH :
Recognition to profit or loss on deregistration K $E = it — &I B /B A 516
of a subsidiary EIEHER = (26)
Total comprehensive income for the year 2~ T #E X R REL
attributable to equity shareholders of FRAZHEHKELTE
the Company 8,677 7,424

The notes on pages 60 to 154 form part of these financial ~ $60E154 8 KMt E A2 F W i5 R 1) — &P
statements. e
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e IR &

At 31 March 2021 R—ZZE—-—#=H=+—H

2021 2020
—B-—F —EETF
Notes HK$’000 HK$’000
Nz FET TET
Non-current assets FREBEE
Investment properties "EME 11 32,000 =
Property, plant and equipment Y BB REE 11 21,401 26,299
Interests in joint ventures REBERAINER 13 1,920 =
Deferred tax assets BT IR E B 23(b) 128 30
Other receivables o E W IR 16 747 1,298
56,196 27,627
Current assets REBEE
Inventories FE 14(a) 1,864 3,249
Trade and bills receivables Z 5 rEWGRIE R RN E IR 15 10,476 7,418
Other receivables o e W kIR 16 59,691 50,138
Financial assets at fair value through RAFEFABR 2SR
profit or loss BE 17 5,329 =
Current tax recoverable AT Yg [2] B HA R 18 23(a) 853 1,424
Bank deposits and cash RITFARIRE 18(a) 86,961 115,102
S 165,174 177,331
Current liabilities RBEE
Trade and other payables B 5 K E b e 50E 19 9,317 6,838
Contract liabilities AHEE 20 24,002 15,919
Amount due to a joint venture R —MEEE RQARIIE 13 3 -
Bank loans RITENR 21 3,487 3,639
Lease liabilities HEaE 22 3,055 3,471
Current tax payable FE 1~ BN AR 18 23(a) 1,499 1,356
. 41,363 31,223
Netcurrentassets = #"&®EEFE 123811 146,108
Total assets less current liabilities #ZAEERABES 180,007 173,735
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

mEMBIRR R

At 31 March 2021 R—E-—#=H=+—H

2021 2020
=E--F =S
Notes HK$’000 HK$’000
Nz FET TET
Non-current liabilities I RBEEB
Lease liabilities HEAE 22 504 2,915
Deferred tax liabilities FEIERIE B (E 23(b) 632 626
1,136 3,541
Net assets EEFRE 178,871 170,194
Capital and reserves BEXK#E
Share capital [ 24.2 10,000 10,000
Reserves {1 168,871 160,194
Total equity Mg 178,871 170,194

Approved and authorised for issue by the board of directors on

25 June 2021.

Li Wai Keung

The notes on pages 60 to 154 form part of these financial

statements.

BEEeRN T —FRA-THEHERK
RETIEN -

To Hoi Pan
OB
Director

EF

602 1547 M I AR R ST T B 0 —

5o
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 31 March 2021 B{EZ —E ——F = A=+—HIFFE

Land and
Buildings
Revaluation ~ Merger
Share Share Exchange Reserve  Reserve Retained Total
Capital Premium  Reserve  (Note 24.3 (Note 24.4) Profits Equity
IHREF

Efft GOHRE
BEx ROEE EXRE (Wixs) (Fiu4) RERN 4R
Notes ~ HK$'000 HK$000 HK$000 ~ HK$000 HKS000  HK§000  HKS'000
g TAr  TATL  TER TR TR TAL  TER

Balance at 1 April 2019 RZE-LENMA-A
inked:a] 10000 66,991 2 1,242 129 84382 162,770

Changes in equity for 2020: —ZE-ZEEZEH:

Profit for the year EREH - - - - - 7,450 7,450
Other comprehensive income £ 2 Az - - (26) = = = (26)
Totd comprehensiveincome  *EMEEE N e e N T 740 T4
Transfer upon disposal of LEREMERER
investment property 24.3 - - - (1,242) - 1,242 -
Balance at 31 March 2020 R=-Z-Z%=§
and 1 April 2020 =t-Bk
—Z-EENA-A
ka3 10,000 66,991 - - 129 93074 170,194
Changes in equity for 2021: —ZE--ERZEH:
Profit and total comprehensive £ R | & 2 E1ES
income for the year ok - - - - - 8,677 8,677
Balance at 31 March2021 R=-B--%=§
=T-HiEE 10,000 66,991 - - 129 101,751 178,871

The notes on pages 60 to 154 form part of these financial ~ $60ZE 1548 K K ZE TR KR A — 36
statements. 5o
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CONSOLIDATED STATEMENT OF CASH FLOWS
n;\1§?1$i:§ziﬁii§iéé%

For the year ended 31 March 2021 {2 —E - —4#=HA=+—HIFF/Z

2021 2020
—E-— —TTF
Notes HK$’000 HK$'000
Bt s FTERT FHET

Operating activities KT
Cash generated from operations KEMSHES 18(b) 17,889 13,013
Hong Kong Profits tax paid ENEERNEH (3,072) (4,724)
Net cash generated from operating & EEBFEHREFE
Cactites e 5269
Investing activities REED
Interest received BYFI B 559 1,230
Placement of bank deposits with original 7R EIEH & =18 A

maturities over three months A ERIERITERK (14,918) (12,000)
Withdrawal of bank deposits with original  1Z2ExE | HEH A =1& A

maturities over three months DA F8RIT IR 2R 10,000 19,458
Payment for the purchase of equipment,  BEE & « R1EB L E BN

furniture and fixtures (5,217) (10,295)
Payment for the purchase of investment BB & R &Y £+ 3k

properties (31,698) -
Capital injection to a joint venture m—EaERTEE (3,006) =
Increase in amount due to a joint venture B —R & & A R FIBE AN 3 -
Proceeds from disposal of investment HEREMEMERIE

property - 10,800
Net cash (used in)/generated from REFES (FTA) /FiER
_investingactivites ~ ®®& “a2rn) 9,193
Financing activities mh & E B
Repayment of bank loans BERITER 18(c) (152) (2,735)
Interest paid BT 8 18(c) (196) (348)
Payment of lease liabilities HE & BR® 18(c) (3,251) (2,809)
Net cash used in financing activites @& EESHFTHRSFE (3,599) (5,892)
Net (decrease)/increaseincashand RERBRLZEY

cash equivalents (RD) /B (33,059) 11,590
Cash and cash equivalents at the REMUESRRASEEY

beginning of the reporting period 105,102 93,512
Cash and cash equivalents attheend BEHAEEREEZEY

of the reporting period 18(a) 72,043 105,102

The notes on pages 60 to 154 form
statements.

part of these financial
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e PR M

For the year ended 31 March 2021 B{EZ —E ——F = A=+—HIFFE

60

GENERAL INFORMATION

Amuse Group Holding Limited (the “Company”) is a
company incorporated in the Cayman Islands with limited
liability under the Companies Law (as revised) of the
Cayman Islands. The address of the Company’s registered
office is Second Floor, Century Yard, Cricket Square, P.O.
Box 902, Grand Cayman, KY1-1103, Cayman Islands and
the principal place of business of the Company is at Flat
A-C, BA/F, Metex House 24-32, Fui Yiu Kok Street, Tsuen
Wan, Hong Kong.

The Company’s shares were listed on the GEM of The
Stock Exchange of Hong Kong Limited on 31 May 2018 (the
“Listing”).

The Company is an investment holding company. The
Company and its subsidiaries (together referred to as the
“Group”) are principally engaged in design, marketing,
distribution and retail sales of toys and related products. The
principal activities of the subsidiaries are set out in note 12
to the financial statements.

SIGNIFICANT ACCOUNTING POLICIES

2.1 Statement of compliance

These financial statements have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”), which collective term includes
all applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards
(“HKASs”) and Interpretations issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”) and accounting principles generally
accepted in Hong Kong. These financial statements
also comply with the disclosure requirements of the
Hong Kong Companies Ordinance and the applicable
disclosure provisions of the Rules Governing the Listing
of Securities on the GEM of The Stock Exchange of
Hong Kong Limited (the “GEM Listing Rules”).
Significant accounting policies adopted by the Group
are disclosed below.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR RRME

For the year ended 31 March 2021 {2 —E - —4#=HA=+—HIFF/Z

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.1

2.2

Statement of compliance (Continued)

The HKICPA has issued certain new and amended
HKFRSs that are first effective or available for early
adoption for the current accounting period of the
Group. Note 2.3 provides information on any changes
in accounting policies resulting from initial application
of these developments to the extent that they are
relevant to the Group for the current and prior
accounting periods reflected in these consolidated
financial statements.

Basis of preparation of the financial
statements

The consolidated financial statements for the year
ended 31 March 2021 comprise the Company and its
subsidiaries.

The measurement basis used in the preparation of the
financial statements is the historical cost basis except
that the investment properties and certain financial
assets are stated at their fair value as explained in note
2.5and 2.9.

The preparation of financial statements in conformity
with HKFRSs requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets,
liabilities, income and expenses. The estimates and
associated assumptions are based on historical
experience and various other factors that are believed
to be reasonable under the circumstances, the results
of which form the basis of making the judgements
about carrying values of assets and liabilities that are
not readily apparent from other sources. Actual results
may differ from these estimates.
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2. SIGNIFICANT ACCOUNTING POLICIES

62

(Continued)
2.2 Basis of preparation of the financial

statements (Continued)

The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the
estimate is revised if the revision affects only that
period, or in the period of the revision and future
periods if the revision affects both current and future
periods.

Judgements made by management in the application
of HKFRSs that have significant effect on the financial
statements and major sources of estimation uncertainty
are discussed in note 3.

2.3 Adoption of new and amended HKFRSs

Amended HKFRSs that are effective for
annual periods beginning on or after 1 April
2020
In the current year, the Group has applied for the first
time the following amended HKFRSs issued by the
HKICPA, which are relevant to the Group’s operations
and effective for the Group’s consolidated financial
statements for the annual period beginning on 1 April
2020:
Amendments to HKFRS 3 Definition of a Business
Interest Rate Benchmark
Reform

Amendments to HKFRS 9,
HKAS 39 and HKFRS 7

Amendments to HKAS 1
and HKAS 8

Definition of Material
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e UHRRME

For the year ended 31 March 2021 B{2 —F - —F = =1—HIFF/Z

2. SIGNIFICANT ACCOUNTING POLICIES 2. FESTHHE®
(Continued)

2.3 Adoption of new and amended HKFRSs

(Continued)

Amended HKFRSs that are effective for
annual periods beginning on or after 1 April
2020 (Continued)

In addition, on 1 April 2020, the Group has early
applied the Amendment to HKFRS 16 “Covid-19-
Related Rent Concessions” which will be effective for
the Group for financial year beginning on or after 1
June 2020.

Other than as noted below, the adoption of the
amended HKFRSs had no material impact on how the
results and financial position of the Group for the
current and prior periods have been prepared and
presented.

Amendment to HKFRS 16 “Covid-19-Related Rent
Concessions”

Amendment to HKFRS 16 only apply to lessee
accounting and have no effect on lessor accounting.
The amendment provides a practical expedient that
allows a lessee to by-pass the need to evaluate
whether certain qualifying rent concessions occurring
as a direct consequence of the COVID-19 (“COVID-19-
Related Rent Concessions”) are lease modification
and, instead, account for those rent concessions as if
they were not lease modifications.
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2. SIGNIFICANT ACCOUNTING POLICIES

64

(Continued)
2.3 Adoption of new and amended HKFRSs

(Continued)

Amended HKFRSs that are effective for
annual periods beginning on or after 1 April
2020 (Continued)

Amendment to HKFRS 16 “Covid-19-Related Rent
Concessions” (Continued)

The practical expedient is only applicable to COVID-
19-Related Rent Concessions and only if all of the
following conditions are met:

(@ the change in lease payments results in revised
consideration for the lease that is substantially the
same as, or less than, the consideration for the
lease immediately preceding the change;

(b) any reduction in lease payments affects only
payments originally due on or before 30 June
2021 (for example, a rent concession would meet
this condition if it results in reduced lease
payments on or before 30 June 2021 and
increased lease payments that extend beyond 30
June 2021); and

(c) thereis no substantive change to other terms and
conditions of the lease.

The Group has elected to early adopt the amendments
and applies the practical expedient to all qualifying
COVID-19-Related Rent Concessions granted to the
Company during the year.

Consequently, rent concessions received have been
recognised in “Other income” in profit or loss in the
period in which the event or condition that triggers
those payments occurred. Total rent concessions
recorded for the year ended 31 March 2021 are
HK$219,000 (Note 5). There is no impact on the
opening balance of equity at 1 April 2020.
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For the year ended 31 March 2021 B{2 —F - —F = =1—HIFF/Z

2. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

2.3 Adoption of new and amended HKFRSs

(Continued)

Issued but not yet effective HKFRSs

At the date of authorisation of these consolidated
financial statements, certain new and amended
HKFRSs have been published but are not yet effective,
and have not been adopted early by the Group.

HKFRS 17
Amendments to HKFRS 3
Amendments to HKFRS 9,

HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

Amendments to HKFRS 10
and HKAS 28

Amendment to HKFRS 16

Amendments to HKAS 1

Amendments to HKAS 1
and HKFRS Practice
Statement 2

Amendments to HKAS 8

Amendments to HKAS 16

Amendments to HKAS 37

Amendments to HKFRSs

Accounting Guideline 5
(Revised)

Insurance Contracts and related
amendments®

Reference to the Conceptual
Framework®

Interest Rate Benchmark Reform
— Phase 2

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture*

Covid-19-Related Rent Concessions
beyond 30 June 2021°

Classification of Liabilities as Current
or Non-current and related
amendments to Hong Kong
interpretation 5 (2020)°

Disclosure of Accounting Policies®

Definition of Accounting Estimates®

Property, Plant and Equipment
— Proceeds before Intended Use?

Onerous Contracts — Cost of
Fulfiling a Contract?

Annual Improvements to HKFRS
Standards 2018-2020°

Merger Accounting for Common
Control Combination®

i Effective for annual periods beginning on or after 1 January

2021

a Effective for annual periods beginning on or after 1 January

2022

s Effective for annual periods beginning on or after 1 January

2023

& Effective date not yet determined

s Effective or business combination/common control combination
for which the acquisition/combination date is on or after the
beginning of the first annual period beginning on or after 1

January 2022

6 Effective for annual periods beginning on or after 1 April 2021
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2. SIGNIFICANT ACCOUNTING POLICIES

66

(Continued)
2.3 Adoption of new and amended HKFRSs

(Continued)
Issued but not yet effective HKFRSs (Continued)

The directors anticipate that all of the pronouncements
will be adopted in the Group’s accounting policy for
the first period beginning on or after the effective date
of the pronouncement. Information on new and
amended HKFRSs that are expected to have impact
on the Group’s accounting policies is provided below.
Other new and amended HKFRSs are not expected to
have a material impact on the Group’s consolidated
financial statements.

Amendments to HKFRS 9, HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16 “Interest Rate Benchmark
Reform — Phase 2”

These amendments address the accounting issues
that arise when existing Interbank Offered Rate
(“IBORs”) included in financial instruments are replaced
with alternative benchmark risk-free rates.

The amendments mainly affect the following areas:

o Financial instruments (measured at amortised
costs) where the basis for determining the
contractual cash flows changes as a result of the
IBOR reform (“Reform”) — providing a practical
expedient that an entity will not have to
derecognise the carrying amount of financial
instruments and recognise an immediate gain or
loss for changes solely arised from the Reform,
but will instead revise the effective interest rate of
the financial instruments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2021 B{2 —F - —F = =1—HIFF/Z

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
2.3 Adoption of new and amended HKFRSs
(Continued)
Issued but not yet effective HKFRSs (Continued)

Amendments to HKFRS 9, HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16 “Interest Rate Benchmark
Reform — Phase 2” (Continued)

e  Modifications of lease liabilities as a result of the
IBOR Reform — providing a similar practical
expedient that lessee will remeasure the lease
liability by discounting the revised lease payments
using a discount rate that reflects the change in
the interest rate, instead of applying the original
lease modification guidance in HKFRS 16.

e Hedge accounting requirements — permitting
changes required by the Reform to be made to
hedge designations and hedge documentation
without the hedging relationship being
discontinued. Any gains or losses that could arise
on transition are dealt with through the normal
requirements of HKFRS 9 to measure and
recognise hedge ineffectiveness. In addition, it
also provides a temporary relief to entities from
having to meet the separately identifiable
requirement when an alternative benchmark risk-
free rate is designated as a risk component. The
relief allows an entity, upon designation of the
hedge, to assume that the separately identifiable
requirement is met, provided the entity reasonably
expect the alternative benchmark risk-free rate
risk component to become separately identifiable
within the next 24 months.

e Additional disclosures — an entity will be required
to disclose information about new risks arising
from the Reform and how it manages those risks
as well as additional disclosure requirements for
transitioning from IBORSs to alternative benchmark
risk-free rates.
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2. SIGNIFICANT ACCOUNTING POLICIES

68

(Continued)
2.3 Adoption of new and amended HKFRSs

(Continued)
Issued but not yet effective HKFRSs (Continued)

Amendments to HKFRS 9, HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16 “Interest Rate Benchmark
Reform — Phase 2” (Continued)

Amendments to HKFRS 9, HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16 are effective for the annual
period beginning on or after 1 April 2021 and apply
retrospectively. Earlier application is permitted. The
directors of the Group expect that the amendments
have no material impact on the consolidated financial
statements.

Amendments to HKAS 1 and HKFRS Practice
Statement 2 “Disclosure of Accounting Policies”

The amendments to HKAS 1 require entities to
disclose material accounting policy information instead
of significant accounting policies in its financial
statements. The amendments also provide some
guidance on how material policy information are being
identified and provide some examples of when
accounting policy information is likely to be material.

In March 2021, HKICPA issued HKFRS Practice
Statement 2 “Making Materiality Judgements” to
provide entities with non-mandatory guidance on how
to make materiality judgements when preparing their
general purpose financial statements in accordance
with HKFRS. HKFRS Practice Statement 2 was
subsequently revised to provide guidance and
examples on how to apply the concept of materiality to
accounting policy disclosures.

The amendments to HKAS 1 are effective for annual
reporting period beginning on or after 1 April 2023 and
are applied prospectively. Earlier application is
permitted. Except for the disclosure of accounting
policies in note 2 may need to be revised to cope with
the above changes, the directors of the Group expect
that the amendments have no material impact on the
consolidated financial statements.
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2. SIGNIFICANT ACCOUNTING POLICIES 2. FESHHE®)
(Continued)

2.4 Basis of consolidation 24 mEEXE

Subsidiaries are entities controlled by the Group. The
Group controls an entity when it is exposed, or has
rights, to variable returns from its involvement with the
entity and has the ability to affect those returns through
its power over the entity. When assessing whether the
Group has power, only substantive rights (held by the
Group and other parties) are considered.

The Group includes income and expenses of a
subsidiary in the consolidated financial statements from
the date that control commences until the date that
control ceases. Intra-group balances, transactions and
cash flows and any unrealised profits arising from intra-
group transactions are eliminated in full in preparing
the consolidated financial statements. Unrealised
losses resulting from intra-group transactions are
eliminated in the same way as unrealised gains but
only to the extent that there is no evidence of
impairment.

When the Group loses control of a subsidiary, the profit
or loss on disposal is calculated as the difference
between (i) the aggregate of the fair value of the
consideration received and the fair value of any
retained interest and (ii) the previous carrying amount
of the assets (including goodwill), and liabilities of the
subsidiary and any non-controlling interests. Where
certain assets of the subsidiary are measured at
revalued amounts or fair values and the related
cumulative gain or loss has been recognised in other
comprehensive income and accumulated in equity, the
amounts previously recognised in other comprehensive
income and accumulated in equity are accounted for
as if the Company had directly disposed of the related
assets (i.e. reclassified to profit or loss or transferred
directly to retained profits).

In the Company’s statement of financial position, an
investment in a subsidiary is stated at cost less
impairment losses (see note 2.11).

The results of subsidiaries are accounted for by the
Company on the basis of dividends received and
receivable at the reporting date. All dividends whether
received out of the investee’s pre or post-acquisition
profits are recognised in the Company’s profit or loss.
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2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.5

2.6

70

Investment property

Investment properties are land and/or buildings which
are owned or held under a leasehold interest to earn
rental income and/or for capital appreciation.

On initial recognition, investment property is measured
at cost, and subsequently at fair value. Cost includes
expenditure that is directly attributable to the
acquisition of the investment properties. Any gain or
loss arising from a change in fair value or from the
retirement in or disposal of an investment property is
recognised profit or loss.

Property, plant and equipment

Property, plant and equipment (including right-of-use
assets) are stated at cost less accumulated
depreciation and impairment losses (if any) (see note
2.11). The cost of right-of-use assets are set out in
note 2.8. Depreciation is calculated to write off the cost
of items of property, plant and equipment less their
residual value (if any) using the straight-line method
over their estimated useful lives as follows:

Over the shorter of the
unexpired term of lease
and their estimated useful
lives, i.e. 30-50 years

Leasehold improvements 5 years

Building situated on
leasehold land

Office equipment 5 years
Motor vehicles 30%
Moulds Shorter of the licensed

period of 2 to 3 years or
the remaining of licensed
period

Accounting policy for depreciation of right-of-use
assets is set out in note 2.8.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.6

2.7

Property, plant and equipment (Continued)

The assets’ residual values, depreciation method and
useful lives are reviewed, and adjusted if appropriate,
at the end of each reporting period.

Gain or loss arising from disposal or retirement of an
item of property, plant and equipment are determined
as the difference between the net disposal proceeds
and the carrying amount of the item and are
recognised in profit or loss on the date of retirement or
disposal.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will flow to
the Group and the cost of the item can be measured
reliably. The carrying amount of the replaced part is
derecognised. All other costs, such as repairs and
maintenance, are charged to profit or loss during the
financial period in which they are incurred.

Joint ventures

A joint venture is a type of joint arrangement whereby
the parties that have joint control of the arrangement
have rights to the net assets of the arrangement. Joint
control is the contractually agreed sharing of control of
an arrangement, which exists only when decisions
relating about relevant activities require the unanimous
consent of the parties sharing control.

In consolidated financial statements, an investment in
a joint venture is initially recognised at cost and
subsequently accounted for using the equity method.
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72

(Continued)
2.7 Joint ventures (Continued)

Under the equity method, the Group’s interest in the
joint venture is carried at cost and adjusted for the
post-acquisition changes in the Group’s share of the
joint venture’s net assets less any identified impairment
loss, unless it is classified as held for sale (or included
in a disposal group that is classified as held for sale).
The profit or loss for the year includes the Group’s
share of the post-acquisition, post-tax results of the
joint venture for the year, including any impairment loss
on the investment in joint venture recognised for the
year.

Where the joint venture uses accounting policies other
than those of the Group for like transactions and
events in similar circumstances, adjustments are made,
where necessary, to conform the joint venture’s
accounting policies to those of the Group when the
joint venture’s financial statements are used by the
Group in applying the equity method.

When the Group’s share of losses in a joint venture
equals or exceeds its interest in the joint ventures, the
Group does not recognise further losses, unless it has
incurred legal or constructive obligations or made
payments on behalf of the joint venture. For this
purpose, the Group’s interest in the joint venture is the
carrying amount of the investment under the equity
method together with the Group’s long-term interests
that in substance form part of the Group’s net
investment in the joint venture.
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2. SIGNIFICANT ACCOUNTING POLICIES 2. FESTHHE®
(Continued)

2.7 Joint ventures (Continued) 27 88RQARE)

After the application of equity method, the Group
determines whether it is necessary to recognise an
additional impairment loss on the Group’s investment
in its joint venture. At each reporting date, the Group
determines whether there is any objective evidence
that the investment in joint ventures is impaired. If such
indications are identified, the Group calculates the
amount of impairment as being the difference between
the recoverable amount (i.e. higher of value in use and
fair value less costs of disposal) of the joint venture and
its carrying amount. In determining the value in use of
the investment, the Group estimates its share of the
present value of the estimated future cash flows
expected to be generated by the joint venture,
including cash flows arising from the operations of the
joint venture and the proceeds on ultimate disposal of
the investment.

2.8 Leases

(a) Definition of a lease and the Group as a

lessee

At inception of a contract, the Group considers
whether a contract is, or contains a lease. A lease
is defined as ‘a contract, or part of a contract,
that conveys the right to use an identified asset
(the underlying asset) for a period of time in
exchange for consideration’. To apply this
definition, the Group assesses whether the
contract meets three key evaluations which are
whether:

o the contract contains an identified asset,
which is either explicitly identified in the
contract or implicitly specified by being
identified at the time the asset is made
available to the Group;
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2. FESTHHE®

(Continued)

74

2.8 Leases (Continued)
(a) Definition of a lease and the Group as a

lessee (Continued)

e the Group has the right to obtain
substantially all of the economic benefits
from use of the identified asset throughout
the period of use, considering its rights
within the defined scope of the contract; and

e the Group has the right to direct the use of
the identified asset throughout the period of
use. The Group assess whether it has the
right to direct ‘how and for what purpose’
the asset is used throughout the period of
use.

For contracts that contains a lease component
and one or more additional lease or non-lease
components, the Group allocates the
consideration in the contract to each lease and
non-lease component on the basis of their relative
stand-alone prices.

Measurement and recognition of leases as a
lessee

At lease commencement date, the Group
recognises a right-of-use asset and a lease liability
on the consolidated statement of financial
position. The right-of-use asset is measured at
cost, which is made up of the initial measurement
of the lease liability, any initial direct costs incurred
by the Group, an estimate of any costs to
dismantle and remove the underlying asset at the
end of the lease, and any lease payments made
in advance of the lease commencement date (net
of any lease incentives received).
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2. SIGNIFICANT ACCOUNTING POLICIES 2. FE&BR®)
(Continued)
2.8 Leases (Continued) 28 HE(E)
(a) Definition of a lease and the Group as a (a) HEZEZRAEBIESFK

lessee (Continued)

Measurement and recognition of leases as a
lessee (Continued)

The Group depreciates the right-of-use assets on
a straight-line basis from the lease commencement
date to the earlier of the end of the useful life of the
right-of-use asset or the end of the lease term
unless the Group is reasonably certain to obtain
ownership at the end of the lease term. The Group
also assesses the right-of-use asset for impairment
when such indicator exists.

At the commencement date, the Group measures
the lease liability at the present value of the lease
payments unpaid at that date, discounted using
the interest rate implicit in the lease or, if that rate
cannot be readily determined, the Group’s
incremental borrowing rate.

Lease payments included in the measurement of
the lease liability are made up of fixed payments
(including in-substance fixed payments) less any
lease incentives receivable, variable payments
based on an index or rate, and amounts expected
to be payable under a residual value guarantee.

A (&)
1ERAMHAZHE 5T E K
R (48)
AEBZEREENEERMR
AMEfEREEECERFH
RRIEPER (UABREER
) R L AR E E R IR
EBRIFEAKESEEENHE
HAAE R A] JE 1S P B A R E B
i o AR B IR R BE TR
b EREEEZME -

REERKBEY XEERE
AARXNEENRZREFE
HEAB XEREEFTRS
Z T ARG BR - 3K fin 5% A X
TeBTHEE MFEALXEE
ZEEBENKRTIARR -

AEHERERFAZHER
HEREERR(BEREEE
EFIR) BAEMEEEEES
WIE B R ERTE Z A E A
EREHTEERERNMN A
e

—To—EFR FRERIZERERAR 75



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRERME

For the year ended 31 March 2021 B{EZ —E ——F = A=+—HIFFE

2. SIGNIFICANT ACCOUNTING POLICIES
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(Continued)

2.8 Leases (Continued)
(a) Definition of a lease and the Group as a

lessee (Continued)

Measurement and recognition of leases as a
lessee (Continued)

Subsequent to initial measurement, the liability will
be reduced for lease payments made and
increased for interest cost on the lease liability. It
is remeasured to reflect any reassessment or
lease modification, or if there are changes in in-
substance fixed payments. The variable lease
payments that do not depend on an index or a
rate are recognised as expense in the period on
which the event or condition that triggers the
payment occurs.

For lease modification that is not accounted for as
a separate lease, the Group remeasures the lease
liability based on the lease term of the modified
lease by discounting the revised lease payments
using a revised discount rate at the effective date
of modification. The only exception is any rent
concessions which arose as a direct
consequence of the COVID-19 pandemic and
which satisfied the conditions set out in
paragraph 46B of HKFRS 16 “Leases”. In such
cases, the Group took advantage of the practical
expedient set out in paragraph 46A of HKFRS 16
and recognised the change in consideration as if
it were not a lease modification.

When the lease is remeasured, the corresponding
adjustment is reflected in the right-of-use asset,
or profit and loss if the right-of-use asset is
already reduced to zero.

On the consolidated statement of financial
position, right-of-use assets have been included
in “Property, plant and equipment”

Amuse Group Holding Limited Annual Report 2021

2. FESHHE®)

2.8 EE#H)
(@) HEZEZRAEBEFRE

A (&)

1ERAMHAZHE 5T E K
R (48)

R ER AERREN
MEFRERLD YRAEAE
Z M BB AN e 7 R BR A A
EFFHAEERE  LWE
BEEREALRES BER
EEHAE A TIURRIEH
B 2 A B SRR A %
302 F 1B 0 3% A B e i
RAFX -

HRAIEAEBHEEARNR
ERE AEBBEESHA
WO EBRR EERERB
B B ET BRI R E (8
FIHEMNFETHER HmE
Mt EHEAE - OIIME
NAERFERENEEEELR
HEBEHBREERFE165%
[fAE | E46B R AT IR (T
MEERE EUHEBERT K
SEFNABEMBEREEE
1658 F46A R FTE M AT 1T E
vk ERNESE MAEY

FAERE

REHMFEHER HEFHE
REREEES IR HRE
RAEEECRETRAERET
f Bk o

RZEMBRAEK  ERESR
EEFA [ BERERE] -
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2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.8 Leases (Continued)

(@)

(b)

Definition of a lease and the Group as a
lessee (Continued)

Measurement and recognition of leases as a
lessee (Continued)

Refundable rental deposits paid are accounted for
under HKFRS 9 and initially measured at fair
value. Adjustments to fair value at initial
recognition are considered as additional lease
payments and included in the cost of right-of-use
assets.

The Group as a lessor
As a lessor, the Group classifies its leases as
either operating or finance leases.

A lease is classified as a finance lease if it
transfers substantially all the risks and rewards
incidental to ownership of the underlying asset,
and classified as an operating lease if it does not.

The Group also earns rental income from
operating leases of its investment properties.
Rental income is recognised on a straight-line
basis over the term of the lease.

2.9 Financial instruments
Recognition and derecognition
Financial assets and financial liabilities are recognised

when the Group becomes a party to the contractual

provisions of the financial instruments.

Financial asset is derecognised when the contractual

right to the cash flows from the financial asset expire,
or when the financial asset and substantially all of its
risks and rewards are transferred. A financial liability is
derecognised when it is extinguished, discharged,
cancelled or expires.
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2. SIGNIFICANT ACCOUNTING POLICIES

78

(Continued)
2.9 Financial instruments (Continued)

Financial assets

Classification and initial measurement of financial
assets

Except for those trade and bills receivables that do not
contain a significant financing component and are
measured at the transaction price in accordance with
HKFRS 15, all financial assets are initially measured at
fair value, in case of a financial asset not at fair value
through profit or loss (“FVTPL”), plus transaction costs
that are directly attributable to the acquisition of the
financial asset. Transaction costs of financial assets
carried at FVTPL are expensed in profit or loss.

Financial assets are classified into the following
categories:

— at amortised cost;

— FVTPL; or

— fair value through other comprehensive income
(“FVOCI").

The classification is determined by both:

— the entity’s business model for managing the
financial asset; and

— the contractual cash flow characteristics of the
financial asset.

All income and expenses relating to financial assets
that are recognised in the consolidated statement of
profit or loss are presented within finance costs or
other income, net, except for expected credit losses
(“ECL") of trade and bills receivables and other
receivables, which is presented as a separate item in
profit or loss.
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2. SIGNIFICANT ACCOUNTING POLICIES 2. FESTHHE®
(Continued)

2.9 Financial instruments (Continued) 29 LRI AE(E)

Trade and bills receivables and other
receivables

A receivable is recognised when the Group has an
unconditional right to receive consideration. A right to
receive consideration is unconditional if only the
passage of time is required before payment of that
consideration is due.

Receivables are stated at amortised cost using the
effective interest method less allowance for credit
losses (see note 2.10).

When there is any evidence indicating that the trade
and bills receivable balances become uncollectible, for
instance, when the debtors suffer from liquidation,
bankruptcy, having net liabilities or inadequate cash
flow, bad debts are recognised and the balances are
written off in that period against the corresponding
provision for ECL allowance that has previously been
made for these balances.

Subsequent measurement of financial assets

Debt investments

Financial assets at amortised cost

Financial assets are measured at amortised cost if the
assets meet the following conditions:

— they are held within a business model whose
objective is to hold the financial assets and collect
its contractual cash flows; and

— the contractual terms of the financial assets give
rise to cash flows that are solely payments of
principal and interest on the principal amount
outstanding.
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2. SIGNIFICANT ACCOUNTING POLICIES
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(Continued)
2.9 Financial instruments (Continued)

Trade and bills receivables and other
receivables (Continued)

Subsequent measurement of financial assets
(Continued)

Debt investments (Continued)

Financial assets at amortised cost (Continued)

After initial recognition, these are measured at
amortised cost using the effective interest method.
Interest income from these financial assets is included
in other income, net in the consolidated statement of
profit or loss. Discounting is omitted where the effect of
discounting is immaterial. The Group’s trade and bills
receivables, other receivables and bank deposits and
cash fall into this category of financial instruments.

Equity investments

Investments in securities held for trading were classified
as financial assets measured at FVTPL. Any attributable
transaction costs were recognised in profit or loss as
incurred. At the end of each reporting period the fair
value was remeasured, with any resultant gain or loss
being recognised in profit or loss.

Financial liabilities
Classification and measurement of financial liabilities
The Group’s financial liabilities include bank loans,
lease liabilities, trade and other payables and amount
due to ajoint venture.

Financial liabilities (other than lease liabilities) are initially
measured at fair value, and, where applicable, adjusted
for transaction costs unless the Group designated a
financial liability at FVTPL.
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2. SIGNIFICANT ACCOUNTING POLICIES 2. FESTHHE®
(Continued)

2.9 Financial instruments (Continued) 29 £ETAE)

Financial liabilities (Continued)

Classification and measurement of financial liabilities
(Continued)

Subsequently, financial liabilities (other than lease
liabilities) are measured at amortised costs using the
effective interest method.

All interest-related charges are included within finance
costs.

Accounting policies of lease liabilities are set out in
note 2.8.

Bank loans

Bank loans are recognised initially at fair value less
attributable transaction costs. Subsequent to initial
recognition, bank loans are stated at amortised cost
with any difference between the amount initially
recognised and redemption value being recognised in
profit or loss over the period of the borrowings,
together with any interest and fees payable, using the
effective interest method.

Bank loans are classified as current liabilities unless the
Group has an unconditional right to defer settlement of
the liability for at least twelve months after the reporting
date.

Trade and other payables and amount due to
a joint venture

They are initially recognised at fair value, and are
subsequently stated at amortised cost using the
effective interest method.
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82

(Continued)
2.10lmpairment of financial assets

The Group recognises a loss allowance for expected
credit losses (“ECL”) on the financial assets measured
at amortised cost (including bank deposits and cash
and trade and bills receivables and other receivables).

Measurement of ECL

ECL are a probability-weighted estimate of credit
losses. Credit losses are measured as the present
value of all expected cash shortfalls (i.e. the difference
between the cash flows due to the Group in
accordance with the contract and the cash flows that
the Group expects to receive).

The expected cash shortfalls are discounted using the
following discount rates where the effect of discounting
is material:

— bank deposits and cash, and trade and bills
receivables and other receivables: effective
interest rate determined at initial recognition or an
approximation thereof.

The maximum period considered when estimating ECL
is the maximum contractual period over which the
Group is exposed to credit risk.

In measuring ECL, the Group takes into account
reasonable and supportable information that is
available without undue cost or effort. This includes
information about past events, current conditions and
forecasts of future economic conditions.
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2. SIGNIFICANT ACCOUNTING POLICIES 2. FESTHHE®
(Continued)
2.10lmpairment of financial assets (Continued)

210 EEREE)

Measurement of ECL (Continued)
ECL are measured on either of the following bases:

— 12-month ECL: these are losses that are
expected to result from possible default events
within the 12 months after the reporting date; and

— lifetime ECL: these are losses that are expected
to result from all possible default events over the
expected lives of the items to which the ECL
model applies.

Trade and bills receivables

For trade and bills receivables, the Group applies a
simplified approach in calculating ECL and recognises
a loss allowance based on lifetime ECL at each
reporting date. These are the expected shortfalls in
contractual cash flows, considering the potential for
default at any point during the life of the financial
assets. Bills receivables are assessed individually. In
calculating the ECL of trade receivables, the Group has
established a provision matrix that is based on its
historical credit loss experience and external indicators,
adjusted for forward-looking factors specific to the
debtors and the economic environment.

To measure the ECL, trade receivables have been
grouped based on shared credit risk characteristics
and the days past due.
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2. SIGNIFICANT ACCOUNTING POLICIES

84

(Continued)
2.10lmpairment of financial assets (Continued)

Other financial assets measured at amortised
cost

The Group measures the loss allowance for other
receivables equal to 12-month ECL, unless when there
has been a significant increase in credit risk since initial
recognition, the Group recognises lifetime ECL. The
assessment of whether lifetime ECL should be
recognised is based on significant increase in the
likelihood or risk of default occurring since initial
recognition.

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the financial
assets at the reporting date with the risk of default
occurring on the financial assets at the date of initial
recognition. In making this assessment, the Group
considers both quantitative and qualitative information
that is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort.

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

— an actual or expected significant deterioration in
the financial instrument’s external (if available) or
internal credit rating;

— significant deterioration in external market
indicators of credit risk, e.g. a significant increase
in the credit spread, the credit default swap prices
for the debtor;

— existing or forecast adverse changes in business,
financial or economic conditions that are
expected to cause a significant decrease in the
debtor’s ability to meet its debt obligations;
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2. SIGNIFICANT ACCOUNTING POLICIES 2. FESTHHE®
(Continued)

2.10lmpairment of financial assets (Continued) 2108 FEERME(E)
Other financial assets measured at amortised BEHEK AT ENAEMEHEE
cost (Continued) (&)
— an actual or expected significant deterioration in — EBALEEENERIES
the operating results of the debtor; and BERL R

— an actual or expected significant adverse change
in the regulatory, economic, or technological
environment of the debtor that results in a
significant decrease in the debtor’s ability to meet
its debt obligations.

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information
that demonstrates otherwise.

Despite the aforegoing, the Group assumes that the
credit risk on a debt instrument has not increased
significantly since initial recognition if the debt
instrument is determined to have low credit risk at the
end of each reporting period. A debt instrument is
determined to have low credit risk if it has a low risk of
default, the borrower has strong capacity to meet its
contractual cash flow obligations in the near term and
adverse changes in economic and business conditions
in the longer term may, but will not necessarily, reduce
the ability of the borrower to fulfill its contractual cash
flow obligations.

For internal credit risk management, the Group
considers an event of default occurs when (i)
information developed internally or obtained from
external sources indicates that the debtor is unlikely to
pay its creditors, including the Group, in full (without
taking into account any collateral held by the Group);
or (i) the financial asset is 90 days past due.
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2.

86

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

2.10lmpairment of financial assets (Continued)
Other financial assets measured at amortised
cost (Continued)
Detailed analysis of the ECL assessment of financial
assets measured at amortised cost are set out in note
25.2.

2.11Impairment of other non-financial assets

Internal and external sources of information are
reviewed at the end of each reporting period to identify
indications that the investments in subsidiaries,
interests in joint ventures and property, plant and
equipment may be impaired or an impairment loss
previously recognised no longer exists or may have
decreased.

If any such indication exists, the asset’s recoverable
amount is estimated.

— Calculation of recoverable amount

The recoverable amount of an asset is the higher
of its fair value less costs of disposal and value in
use. In assessing value in use, the estimated
future cash flows are discounted to their present
value using a pre-tax discount rate that reflects
current market assessments of the time value of
money and the risks specific to the asset. Where
an asset does not generate cash inflows largely
independent of those from other assets, the
recoverable amount is determined for the smallest
group of assets that generates cash inflows
independently (i.e. a cash-generating unit
(“CGU")). Corporate assets are allocated to
individual CGUs, when a reasonable and
consistent basis of allocation can be identified, or
otherwise they are allocated to the smallest group
of CGUs for which a reasonable and consistent
allocation basis can be identified.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e UHRRME

For the year ended 31 March 2021 {2 —E - —4#=HA=+—HIFF/Z

2. SIGNIFICANT ACCOUNTING POLICIES 2. FESTHHE®
(Continued)

2.11Impairment of other non-financial assets

2NMEMFEREEREE)

(Continued)

— Recognition of impairment losses
An impairment loss is recognised in profit or loss
if the carrying amount of an asset, or the CGU to
which it belongs, exceeds its recoverable amount.
Impairment losses recognised in respect of CGUs
are allocated to reduce the carrying amount of the
assets in the unit (or group of units) on a pro rata
basis, except that the carrying value of an asset
will not be reduced below its individual fair value
less costs of disposal (if measurable) or value in
use (if determinable).

2.12Inventories

Inventories are assets which are held for sales in the
ordinary course of business.

Inventories are carried at the lower of cost and net
realisable value.

Cost is calculated using the weighted average cost
formula and comprises all costs of purchase and other
costs incurred in bringing the inventories to their
present location and condition.

Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs
necessary to make the sale.

When inventories are sold, the carrying amount of
those inventories is recognised as an expense in the
period in which the related revenue is recognised. The
amount of any write-down of inventories to net
realisable value and all losses of inventories are
recognised as an expense in the period the write-down
or loss occurs. The amount of any reversal of any
write-down of inventories is recognised as a reduction
in the amount of inventories recognised as an expense
in the period in which the reversal occurs.
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2. SIGNIFICANT ACCOUNTING POLICIES

88

(Continued)
2.13Contract liabilities

A contract liability is recognised when the customer
pays consideration before the Group recognises the
related revenue (see note 2.18). A contract liability
would also be recognised if the Group has an
unconditional right to receive consideration before the
Group recognises the related revenue. In such cases, a
corresponding receivable would also be recognised
(see note 2.9).

2.14Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and
on hand, demand deposits with banks having been
within three months of maturity at acquisition. Bank
overdrafts that are repayable on demand and form an
integral part of the Group’s cash management are also
included as a component of cash and cash equivalents
for the purpose of the consolidated cash flow
statement. Cash and cash equivalents are assessed
for ECL in accordance with the policy set out in note
2.9.

2.15Employee benefits

Retirement benefits
Retirement benefits to employees are provided through
defined contribution plans.

The Group operates a defined contribution retirement
benefits plan (the “MPF Scheme”) under the Mandatory
Provident Fund Schemes Ordinance, for all of its
employees who are eligible to participate in the MPF
Scheme. Contributions are made based on a
percentage of the employees’ basic salaries.

Contributions are recognised as an expense in profit or
loss as employees render services during the year. The
Group’s obligations under these plans are limited to
the fixed percentage contributions payable.
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2. SIGNIFICANT ACCOUNTING POLICIES 2. FESTHHE®
(Continued)

2.15Employee benefits (Continued)

Retirement benefits (Continued)

Salaries, annual bonuses, paid annual leave,
contributions to defined contribution retirement plans
and the cost of non-monetary benefits are accrued in
the year in which the associated services are rendered
by employees. Where payment or settlement is
deferred and the effect would be material, these
amounts are stated at their present values.

2.16Accounting for income tax

Income tax for the year comprises current tax and
movements in deferred tax assets and liabilities.
Current tax and movements in deferred tax assets and
liabilities are recognised in profit or loss except to the
extent that they relate to items recognised in other
comprehensive income or directly in equity, in which
case the relevant amounts of tax are recognised in
other comprehensive income or directly in equity,
respectively.

Current tax is the expected tax payable on the taxable
income for the year, using tax rates enacted or
substantively enacted at the end of the reporting
period, and any adjustment to tax payable in respect of
previous years.

Deferred tax assets and liabilities arise from deductible
and taxable temporary differences respectively, being
the differences between the carrying amounts of
assets and liabilities for financial reporting purposes
and their tax bases. Deferred tax assets also arise from
unused tax losses and unused tax credits.
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2. SIGNIFICANT ACCOUNTING POLICIES

90

(Continued)
2.16Accounting for income tax (Continued)

Apart from certain limited exceptions, all deferred tax
liabilities and all deferred tax assets to the extent that it
is probable that future taxable profits will be available
against which the asset can be utilised are recognised.
Future taxable profits that may support the recognition
of deferred tax assets arising from deductible
temporary differences include those that will arise from
the reversal of existing taxable temporary differences,
provided those differences relate to the same taxation
authority and the same taxable entity, and are expected
to reverse either in the same period as the expected
reversal of the deductible temporary difference or in
periods into which a tax loss arising from the deferred
tax asset can be carried back or forward. The same
criteria are adopted when determining whether existing
taxable temporary differences support the recognition
of deferred tax assets arising from unused tax losses
and credits, that is, those differences are taken into
account if they relate to the same taxation authority
and the same taxable entity, and are expected to
reverse in a period, or periods, in which the tax loss or
credit can be utilised.

The limited exceptions to recognition of deferred tax
assets and liabilities are those temporary differences
arising from the initial recognition of assets or liabilities
that affect neither accounting nor taxable profit
(provided they are not part of a business combination),
and temporary differences relating to investments in
subsidiaries to the extent that, in the case of taxable
differences, the Group controls the timing of the
reversal and it is probable that the differences will not
reverse in the foreseeable future, or in the case of
deductible differences, unless it is probable that they
will reverse in the future.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e UHRRME
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2. SIGNIFICANT ACCOUNTING POLICIES 2. FESTHHE®
(Continued)

2.16Accounting for income tax (Continued)

216FTEHREBTEE(E)

Where investment properties are carried at their fair
value in accordance with the accounting policy set out
in note 2.5, the amount of deferred tax recognised is
measured using the tax rates that would apply on sale
of those assets at their carrying value at the reporting
date unless the property is depreciable and is held
within a business model whose objective is to
consume substantially all of the economic benefits
embodied in the property over time, rather than
through sale. In all other cases, the amount of deferred
tax recognised is measured based on the expected
manner of realisation or settlement of the carrying
amount of the assets and liabilities, using tax rates
enacted or substantively enacted at the end of the
reporting period. Deferred tax assets and liabilities are
not discounted.

The carrying amount of a deferred tax asset is reviewed
at the end of each reporting period and is reduced to
the extent that it is no longer probable that sufficient
taxable profits will be available to allow the related tax
benefit to be utilised. Any such reduction is reversed to
the extent that it becomes probable that sufficient
taxable profits will be available.

Current tax balances and deferred tax balances, and
movements therein, are presented separately from
each other and are not offset. Current tax assets are
offset against current tax liabilities, and deferred tax
assets against deferred tax liabilities if the Group has
the legally enforceable right to set off current tax assets
against current tax liabilities and the following additional
conditions are met:

— inthe case of current tax assets and liabilities, the
Group intends either to settle on a net basis, or to
realise the asset and settle the liability
simultaneously; or
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e B RRME

For the year ended 31 March 2021 B{EZ —E ——F = A=+—HIFFE

2. SIGNIFICANT ACCOUNTING POLICIES

(Continued)
2.16Accounting for income tax (Continued)

92

— in the case of deferred tax assets and liabilities, if
they relate to income taxes levied by the same
taxation authority on either:

(i)  the same taxable entity; or

(i) different taxable entities, which, in each
future period in which significant amounts of
deferred tax liabilities or assets are expected
to be settled or recovered, intend to realise
the current tax assets and settle the current
tax liabilities on a net basis or realise and
settle simultaneously.

2.17Provisions and contingent liabilities

Provisions are recognised when the Group has a legal
or constructive present obligation arising as a result of
a past event, and it is probable that an outflow of
economic benefits will be required to settle the
obligation and a reliable estimate of the amount of the
obligation can be made. Where the time value of
money is material, provisions are stated at the present
value of the expenditure expected to settle the
obligation.

Any provision are reviewed at each reporting date and
adjusted to reflect the current best estimate.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future
events not wholly within the control of the Group, are
also disclosed as contingent liabilities unless the
probability of outflow of economic benefits is remote.
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2. SIGNIFICANT ACCOUNTING POLICIES 2. FESTHHE®
(Continued)

2.18Revenue recognition

2,18 R

Revenue arises mainly from the sales of toys and
related products.

To determine whether to recognise revenue, the Group
follows a 5-step process:

1. Identifying the contract with a customer

2. ldentifying the performance obligations

3.  Determining the transaction price

4. Allocating the transaction price to the
performance obligations

5. Recognising revenue when/as performance
obligation(s) are satisfied

In all cases, the total transaction price for a contract is
allocated amongst the various performance obligations
based on their relative stand-alone selling prices. The
transaction price for a contract excludes any amounts
collected on behalf of third parties.

Revenue is recognised either at a point in time or over
time, when (or as) the Group satisfies performance
obligations by transferring the promised goods or
services to its customers.

Income is classified by the Group as revenue when it
arises from the sales of toys and related products.
Revenue is recognised when control over a product is
transferred to the customer, at the amount of promised
consideration to which the Group is expected to be
entitled, excluding those amounts collected on behalf
of third parties. Revenue is after deduction of any trade
discounts.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRERME

For the year ended 31 March 2021 &t2 —F ——F = H=+—HIF/Z

2. SIGNIFICANT ACCOUNTING POLICIES 2. FESTHHE®
(Continued)
2.18Revenue recognition (Continued)

218 B (E)

94

Further details of the Group’s revenue and other
income recognition policies are as follows:

Sales of toys and related products

Revenue is recognised at a point in time when the
customer takes possession of and accepts the
products.

Rental income
Accounting policies for rental income are set out in
note 2.8.

Interest income

Interest income is recognised as it accrues under the
effective interest method using the rate that exactly
discounts estimated future cash receipts through the
expected life of the financial asset to the gross carrying
amount of the financial asset. For financial assets
measured at amortised cost that are not credit-
impaired, the effective interest rate is applied to the
gross carrying amount of the asset.

Management fee income

Revenue is recognised at a point in time when the
Group has provided its management service to the
customers.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e UHRRME

For the year ended 31 March 2021 {2 —E - —4#=HA=+—HIFF/Z

2. SIGNIFICANT ACCOUNTING POLICIES 2. FESTHHE®
(Continued)

2.19Government grants

219 FF i BY

Grants from the government are recognised at their fair
value where there is a reasonable assurance that the
grant will be received and the Group will comply with
all attached conditions. Government grants are
deferred and recognised in profit or loss over the
period necessary to match them with the costs that
the grants are intended to compensate.

Government grants relating to income is presented in
gross under “Other income, net” in the consolidated
statement of profit or loss.

2.20Translation of foreign currencies

In the individual financial statements of the
consolidated entities, foreign currency transactions
during the year are translated at the foreign exchange
rates ruling at the transaction dates. Monetary assets
and liabilities denominated in foreign currencies and
non-monetary assets and liabilities denominated in
foreign currencies that are stated at fair value are
translated at the foreign exchange rates ruling at the
end of the reporting period. Exchange gains and losses
are recognised in profit or loss.

Non-monetary assets and liabilities that are measured
in terms of historical cost in a foreign currency are
translated using the foreign exchange rates ruling at
the transaction dates. The transaction date is the date
on which the Company initially recognises such non-
monetary assets or liabilities.
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PR R M RE

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

2.20Translation of foreign currencies (Continued)
In the consolidated financial statements, the results of
foreign operations are translated into Hong Kong
dollars at the exchange rates approximating the foreign
exchange rates ruling at the dates of the transactions.
Statement of financial position items are translated into
Hong Kong dollars at the closing foreign exchange
rates at the end of the reporting period. The resulting
exchange differences are recognised in other
comprehensive income and accumulated separately in
equity in the exchange reserve.

On disposal of a foreign operation, the cumulative
amount of the exchange differences relating to that
foreign operation is reclassified from equity to profit or
loss when the profit or loss on disposal is recognised.

2.21Borrowing costs
Borrowing costs are expensed in the period in which
they are incurred.

2.22Related parties

(@) A person, or a close member of that person’s
family, is related to the Group if that person:

(i)  has control or joint control over the Group;
(i) has significant influence over the Group; or
(i) is a member of the key management

personnel of the Group or the Group’s
parent.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2021 # %2 —ZF——

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
2.22Related parties (Continued)
(b) An entity is related to the Group if any of the
following conditions applies:

(i)  the entity and the Group are members of the
same group.

(i) one entity is an associate or joint venture of
the other entity (or an associate or joint
venture of a member of a group of which the
other entity is a member).

(iiy ~ the entity and the Group are joint ventures of
the same third party.

(iv) one entity is a joint venture of a third entity
and the other entity is an associate of the
third entity.

(v) the entity is a post-employment benefit plan
for the benefit of employees of either the
Group or an entity related to the Group.

(vi) the entity is controlled or jointly controlled by
a person identified in (a).

(vii) a person identified in (a)(i) has significant
influence over the entity or is a member of
the key management personnel of the entity
(or of a parent of the entity).

(viii) the entity, or any member of a group of
which it is a part, provides key management
personnel services to the Group or to the
Group’s parent.

Close members of the family of a person are those
family members who may be expected to influence, or
be influenced by, that person in their dealings with the
entity.
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PR R M RE

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

2.23Segment reporting
Operating segments, and the amounts of each
segment item reported in the consolidated financial
statements, are identified from the financial information
provided regularly to the Group’s most senior executive
management for the purposes of allocating resources
to, and assessing the performance of, the Group’s
various lines of business and geographical locations.

KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which
are described in Note 2, the directors of the Company are
required to make judgements, estimates and assumptions
about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and
underlying assumptions are based on historical experience
and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised if
the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current
and future periods.

The key assumptions concerning the future, and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities,
are described below.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR RRME

For the year ended 31 March 2021 {2 —E - —4#=HA=+—HIFF/Z

3. KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

3.1

3.2

Estimated useful lives of property, plant and
equipment

The Group estimates the useful lives of its property,
plant and equipment based on the periods cover which
the assets are expected to be available for use. The
Group reviews annually their estimated useful lives,
based on factors that include asset utilisation, the
expected physical wear and tear, environmental factors
and anticipated use of the assets tempered by related
industry benchmark information. It is possible that
future results of operation could be materially affected
by changes in these estimates brought about by
changes in factors mentioned. A reduction in the
estimated useful lives of property, plant and equipment
would increase depreciation charges and decrease the
carrying amount of property, plant and equipment. As
at 31 March 2021, the carrying amount of property,
plant and equipment was HK$21,401,000 (2020:
HK$26,299,000).

Impairment of trade and bills receivables
and other receivables

The Group estimates the loss allowances for trade and
bills receivables and other receivables by assessing the
ECL. This requires the use of estimates and
judgements. ECL are based on the Group’s historical
credit loss experience, adjusted for factors that are
specific to the debtors, and an assessment of both the
current and forecast general economic conditions at
the end of reporting period. As at 31 March 2021, the
aggregate carrying amounts of trade and bills
receivables and other receivables amounted to
HK$69,347,000 (net of ECL allowance of HK$4,000)
(2020: HK$58,349,000 (net of ECL allowance of
HK$186,000), respectively. Where the estimation is
different from the original estimate, such difference will
affect the carrying amounts of trade and bills
receivables and other receivables and thus the
impairment loss in the period in which such estimate is
changed (note 15 and note 16).

3. HEFTHREMENEERERS

3.1

3.2
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B RRME

For the year ended 31 March 2021 B{EZ —E ——F = A=+—HIFFE

3. KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

3.3 Estimation of fair value of investment

properties

The Group’s investment properties are measured using
the fair value model based on a valuation performed by
independent qualified professional valuer. In
determining the fair value, the valuer has applied a
market value basis that involves, inter-alia, certain
estimates, including comparable market transactions,
market rent and term yields. In relying on the valuation,
management of the Group has exercised judgment
and is satisfied that the valuation method used is
reflective of the current market conditions. Favourable
or unfavourable changes to these estimates would
result in changes in the fair values of the Group’s
investment properties and the corresponding
adjustments to the amount of gain or loss recognised
in profit or loss. As at 31 March 2021, the carrying
amount of investment properties was HK$32,000,000
(2020: Nil) (note 11).

4. REVENUE AND SEGMENT REPORTING

4.1 Revenue
The principal activities of the Group are design,
marketing, distribution and retail sales of toys and
related products.

Disaggregation of revenue

Disaggregation of revenue from contracts with
customers which are recognised at a point in time by
major products is as follows:

3. A THEEENEERFR@E)
3.3 REWELATEGH

AEEBZREVEDNRBERB L
RERBEMAEMETHNHESSE
ZAFERMGE - REEAFE
B EMEAMERE KPS K
(AP BE)E THET (BEATLER
Z2MBERS mMHEAE KT 0 R
R) - RIKBEHER AEEEEE
EEHHE W SR ERANGBES
AR R BRE BTG I o ;2 E A ET AT
BERH T EBGERAERIEE
MENFEZS WHRIBEER
WESERSBEELEEARZ - R
E-—F=ZA=1+—H KEMWEZ
BR E {8 432,000,000 T (- E - &
F:F) (MFE11) -

4. Wamk o a®E
RS
AEENEBEYBR L5
HREET A RAAMEER-

Wz &) 7
RE—(ASHEBERNTL SO
ST REMBIDWT

2021 2020
—E-—F T oTF
HK$’000 HK$ 000
FEx FHEIT
Revenue from contracts within the &8 B 3 3R & %2 B 51555
scope of HKFRS 15 HEANSHRE
Sales of ODM toys to license holders ~ $4& ODM ¥t A F 45 #F
FAA 134,054 136,829
Distribution of imported toys and 585 DIt A R A8
related products E M 44,297 36,669
Sales of own licensed toys and related  $#H€& 8 K45 57 It B & 18
products Em 33,116 33,467
211,467 206,965
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e UHRRME

For the year ended 31 March 2021 {2 —E - —4#=HA=+—HIFF/Z

4. REVENUE AND SEGMENT REPORTING 4. WHEE2HHE @)
(Continued)

4.1 Revenue (Continued)

4.1 W ()

Disaggregation of revenue (Continued)
Disaggregation of revenue from contracts with
customers by geographic markets is disclosed in note
4.3.

The Group’s customers are primarily distributors based
in Japan. The percentage of revenue contributed by
the Group’s five largest customers for the year ended
31 March 2021 amounted to approximately 75%
(2020: 75%).

The Group manages its business by three divisions,
namely sales of ODM toys, sales of own licensed toys
and distribution of imported toys. In a manner
consistent with the way in which information is reported
internally to the Group’s most senior executive
management for the purposes of resource allocation
and performance assessment, the Group has identified
three reportable segments, which are sales of ODM
toys to license holders, distribution of imported toys
and related products and sales of own licensed toys
and related products respectively. No operating
segments have been aggregated to form the reportable
segments.

For the purpose of assessing segment performance
and allocating resources between segments, the
Group’s senior executive management monitors the
results based on the revenue and expenses which are
allocated to the reportable segments with reference to
revenue generated by those segments and the
expenses incurred by those segments or which
otherwise arise from the depreciation or amortisation of
assets attributable to those segments.

Segment assets, segment liabilities and other segment
information is not reported or used by the Group’s
most senior executive management.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRERME

For the year ended 31 March 2021 B{EZ —E ——F = A=+—HIFFE

4. REVENUE AND SEGMENT REPORTING 4. WHEE2HHE @)

(Continued)

4.1 Revenue (Continued) 4.1 W= (&)
Disaggregation of revenue (Continued) W 75 21 77 (
Information regarding the Group’s reportable segments @Ifzi— FRZZTE_TF=H
as provided to the Group’s most senior executive =t+—HLFE BHOEERERSE
management for the purposes of resource allocation FAFERNAEEZRTREERE
and assessment of segment performance for the year REFHARERTERSBHER
ended 31 March 2021 and 2020 is set out below: FIE T

Distribution of Sales of own
imported toys and licensed toys and

Sales of ODM toys related products  related products Unallocated Total
AHEOTA  HEARNTHRA
$HEODMH A kAEER REBER AR i

2021 2020 2021 2020 2021 2020 2021 2020 2021 2020
CBC-FCRRECEC-FCECTECEC-FCRCTECBC-ECTCRFCEC-ECRCF
HK$'000 HK$000 HK$'000 HKS000 HK$'000 HKS'000 HK$'000 HK$000 HK$'000 HKS$000

Tén ThEr Fex ThEr Tz TiEr TEn TEr TEx Thn

Revenue fromextenal ~ AMIEF UG

customers 134,054 136829 44,297 36,669 33,116 33,467 - - 211,467 206,965
Inter-segment revenue 7 SRREM - 210 13,189 7056 26504 28,062 - - 39,693 35388
Reportable segment BE: G R

revenue 134,054 137,099 57,486 43725 59,620 61,529 - - 251,160 242,353

Reportable segment profiy 1] 25 HiF/

(loss) (B#8) 3240 4498 6272 4315 (2990) (2491) - - 652 632
Depreciation for the year ~ £ E 838 1,181 1,586 1325 7,946 5290 - - 10370 7,79
Reportable segment ~ TERHHEE

assets
Non-current assets other  JERBIEE (2T

than financial AR BEE:

instruments), including:

— Interests in joint —REERAEN

ventures Ex - - - - - - 1920 - 192 -

Additions to non-curent ~ FREIFERE

segment assets (other  BE (2BIAR

than financial ERREEER

instruments and 5

deferred tax assets)

during the year 597 510 219 3430 4984 13242 - - 5860 17,182
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4. REVENUE AND SEGMENT REPORTING

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR RRME

For the year ended 31 March 2021 B{2 —F - —F = =1—HIFF/Z

(Continued)

4.1

4.2

Revenue (Continued) 4.1
Revenue expected to be recognised in the
future arising from contracts with customers
in existence at the reporting date

The Group has applied the practical expedient in
paragraph 121 of HKFRS 15 to its sales contracts for
goods such that the above information does not
include information about revenue that the Group will
be entitled to when it satisfies the remaining
performance obligations under the contracts for sales
of goods that had an original expected duration of one
year or less.

4, WHRDEREE)

W 2k (%)
B ZAHRBEEFHNENTE
EHIFERI R A & 5 AT W 2

AEECEATBU GRS LEDE
155121 AITRE S EZEHRE
MHEAL  F LM ER T BIER
SERETEREEAN (RERE
AR ERERA—FREE)BTNHE
BRENETRAERESHKEZE
o

Reconciliations of reportable segment profit 4.2 T E2HH IEFIE R
2021 2020
—B=-—F —EETF
HK$’000 HK$’000
FET FHEIT
Profit it Al
Reportable segment profit derived from JRI 28 6 B 4 EEE F Y
the Group’s external customers Al 23R 2B A 6,522 6,322
Other income, net H AW A 558 6,477 6,254
Fair value changes of financial assets at 2 A FEF ABE 2 £/
fair value through profit or loss EEMNAFESZ 352 =
Fair value changes of investment WEYEN DT EZE
properties 302 -
Share of loss of a joint venture EiH—REEeE R ZEE (1,086) =
Loss on deregistration of a subsidiary 18 ## 5+l — B M B A 7
ZER - (904)
Finance costs Bl & R A (196) (348)
Consolidated profit before taxation A BRI AT 12,371 11,324

—zo—#5% Eremzrsraz 103



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRERME

For the year ended 31 March 2021 B{EZ —E ——F = A=+—HIFFE

4. REVENUE AND SEGMENT REPORTING
(Continued)

4.3

4.4

Geographic information

The following table sets out information about the
geographic location of (i) sales of ODM toys, (ii)
distribution of imported toys and related products and
(iii) sales of own licensed toys and related products.
The geographical location of customers is based on
the location at which the goods were delivered.

4.

Wik & o BB R & ()

43 HWEER
TRV B @ () 55 ODM It & : (i)
DO I A KA E R K i) HE
BEXETMAREREROMEE
B BEREMEDREE R i
2 -

Revenue from external

customers

HEEF Wz
2021 2020
—E-—F —EEF
HK$’000 HK$’000
FHEx T T
Hong Kong (place of domicile) B (FTEih) 24,313 21,793
Japan =[N 135,108 137,387
The United States = 11,727 10,786
People’s Republic of China (‘PRC”) REEAREME ([HEH]) 18,006 13,229
Taiwan = 11,295 10,072
Others HAh 11,018 13,698
187,154 185,172
211,467 206,965

Information about major customers
Revenue from customers during the year contributing
over 10% of the Group’s revenue is as follows:

44 TEEFHNER

FARAEREFBRZEEB10% TP

Y ZIE T

2021 2020

—E-—F —ETF

HK$’000 HK$ 000

FEx FHET

Group’s largest customer AEBZAREP 135,108 136,390

1 04 Amuse Group Holding Limited Annual Report 2021



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e UHRRME

For the year ended 31 March 2021 {2 —E - —4#=HA=+—HIFF/Z

5. OTHER INCOME, NET 5. HAbWAFHE
2021 2020
—E-—F T EF
HK$’000 HK$’000
THET FHETT

Bank interest income RITHB WA 559 1,818

Compensation income HERA 1,138 1,113

COVID-19-related rent concessions Bl ERAE SRR

received (Note (i) (K1a@) 219 =

Net exchange gain P H Y a5 F 58 795 605

Freight charge income BEIA 199 576

Gain on disposal of investment property I ERE W E 7 Ik - 500

Gain on disposal of financial assets at fair HE&EZ A FEFAEBRZ

value through profit or loss TRLEE 2 W 49 -

Government grants (Note (ii) BT B (B 7 (i) ) 1,980 =

Management fee income EREIRA 1,364 1,838

Rental income HaA 16 114

Sundry income CAT PN 158 195

6,477 6,254

Notes: Bfst

(0] As disclosed in Note 2.3, the Group has early adopted Amendment to i) B2 3R AR E IR RANE AN
HKFRS 16 “Covid-19-Related Rent Concessions” and applies the BmEERFE16HKE 2 BT [FHTAEBE SR
practical expedients introduced by the amendment to all eligible rent |l WEHAEBRBEE_ZT_-_—F=A8
concessions received by the Group during the year ended 31 March =+—HULEFERBRNFAEAERESREE
2021. RZERT I AMAIITHRE T A -

(ii) During the year ended 31 March 2021, the Group recognised (ii) HE_Z-_—F=-ZA=+—HLFE *x5£E
government grants of HK$1,980,000 in respect of Covid-19-related wh 37 7 A8 B8 4 B 7 SR BT #8 Bh 1,980,000 7T
subsidies, of which HK$1,660,000 and HK$320,000 relates to H #11,660,0007% 7T %.320,000/% 7T 7 Bl & &
Employment Support Scheme and Retail Sector Subsidy Scheme BRfTH & BFRENEREESE T H R
under Anti-epidemic Fund provided by the Hong Kong SAR ME|FEALRTELETEER-

Government respectively.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B RRME

For the year ended 31 March 2021 B{EZ —E ——F = A=+—HIFFE

6. PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging:

6 BRBLATEA

BR B AT A D A8 FRR DA S B IR IR Z B

2021 2020
—B-—F —TFF
HK$’000 HK$'000
FEx FHET
(a) Finance costs (a) BE LA
Interest on bank loans RITERFE 63 169
Interest on lease liabilities HEAEFE 133 179
196 348
(b) Staff costs (excluding directors’ b) EIREX (FEEF
remuneration) EEMS)
Salaries, wages and other benefits Fe ITERHAMET 7,174 7,334
Contributions to defined contributions T B8 i SR IRET B 5k
retirement plans 336 343
7,510 7,677
(c) Other items (c) HfE B
Depreciation: weE:
— Owned assets —BEEE 6,976 4,635
— Right-of-use assets —ERREEE 3,394 3,161
Total depreciation ERRE 10,370 7,796
Lease charges: MEER:
— Short term leases and leases with —EHHEERR =N
lease term shorter than 12 months FUNA—HBEXER
as at initial application of HKFRS 16 BB RS 2R
as at 1 April 2019 SE165% AR AR 2
128 AmEE - 261
Total lease charges HEBRESR - 261
Auditor’s remuneration ZERT BN & 750 750
Bad debts of trade receivables B 5 W IEER - 4,545
Gain on disposal of investment HEREME 2 W=
property - (500)
Written off of property, plant and SE 2 - BB R R
equipment 388 -
Loss on deregistration of a subsidiary BgEM—ERB AR
BB - 904
Reversal of ECL allowance on trade B o RWHIATEREEE
receivables, net (note 15) BBz BEFE
(Kia£15) (182) (82)
Provision for inventories (note 14(b)) GFERE (Mit14b)) 1,078 200
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7.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR RRME

For the year ended 31 March 2021 {2 —E - —4#=HA=+—HIFF/Z

INCOME TAX IN THE CONSOLIDATED
STATEMENT OF PROFIT OR LOSS

(@ Income tax in the consolidated statement of profit or
loss represents:

7. GEBEBERANFER

(@) ARAEBmRANMETIE:

2021 2020
—E-——F T
HK$’000 HK$’'000
FET FHEIT
Current tax — Hong Kong Profits Tax ~ BNEAT 18 — F B RS/
Provision for the year FN 3,942 4,454
Over-provision in respect of prior years i@ 1E 5 E MR B & (156) (433)
3,786 4,021
Deferred tax EEFIE
Origination and reversal of temporary ~ &M= 2 7 E4 M T
differences (note 23(b)) (Ht:E23(b)) (92) (147)
3,694 3,874

The provision for Hong Kong Profits Tax for 2021 is
calculated at 16.5% (2020: 16.5%) of the estimated
assessable profits for the year, except for one
subsidiary of the Group which is a qualifying
corporation under the two-tiered profits tax rates
regime. Under the two-tiered profits tax rates regime,
the first HK$2,000,000 of profits of qualifying entities
are taxed at 8.25%, and the profits above
HK$2,000,000 are taxed at 16.5%. The provision for
Hong Kong Profits Tax for this subsidiary was
calculated at the same basis in 2020.

The provision for Hong Kong Profits Tax for 2021 has
also taken into account a reduction granted by the
Hong Kong SAR Government of 100% of the tax
payable for the year of assessment 2020-21. The
Company is eligible for the maximum reduction of
HK$10,000 (2020: a maximum reduction of
HK$20,000 was granted for the year of assessment
2019-20 and was taken into account in calculating the
provision for 2020).

BrASE @ — M B A R EFS R
REINEEREEIN —TE—FF
BRE BB ERENFANERSR
ME16.5% (Z T —FF:16.5% ) 5t
HoBBEREH MR &EKETE
H2,000,0007% 7T )i F1/128.25% M) T
R F > 2,000,0005 70 A - H 5 F
A11216.5% BB R EF - LB A
AMBBNEHBEN_S_ZF
MR EEHE -

ZE - FEARANESRBEG
REAFINTBREBRIR-_Z=F
FE_TE-_—FRBEFEREANE
HHBREI00% - KRR FE BEIRE
=ZE 2100008 T (22 F:
B NEE_E_TFBEHRE
EH&%Z R %20,0008 T REtE =
—EFERERCZEELEA) o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRERME

For the year ended 31 March 2021 B{EZ —E ——F = A=+—HIFFE

7.

INCOME TAX IN THE CONSOLIDATED 7.

STATEMENT OF PROFIT OR LOSS
(Continued)

(b)

Reconciliation between tax expense and accounting (b)

profit at applicable tax rates:

REBEZEXRANAEH @

FERB R BB AR R E e
SR FHEAT -

2021 2020
—B-—F —TEF
HK$’000 HK$'000
FET FHIT
Profit before taxation BR B A& A 12,371 11,324
Notional tax on profit before taxation, Bk %i A& % = B > 12 10 7F
calculated at the rates applicable to RERE R B8 F) 8 A B
profits in the jurisdictions concerned E 1,876 1,704
Tax effect of non-deductible expenses 7~ A] F1 %4 5 3% 80 0 1% 57 &8 2,078 2,565
Tax effect of non-taxable income BARBERANRGTE (558) (176)
Tax effect of unused tax losses not RERRBATBEELY
recognised MgwE 285 286
Tax effect of share of result of a joint ElE—EEE AR ZEE
venture GophS 4 179 -
Over-provision in prior years BT ERERE (156) (433)
Others HAh (10) (72)
Actual tax expense EBRRIBRAY 3,694 3,874
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e UHRRME

For the year ended 31 March 2021 {2 —E - —4#=HA=+—HIFF/Z

DIRECTORS’ EMOLUMENTS 8. EEME
Directors’ emoluments disclosed pursuant to the Listing BIE ETR A BB R REHI5E383(1) 15
Rules, section 383(1) of the Hong Kong Companies kAl (BEZEENmER) FHIFE2E0
Ordinance and Part 2 of the Companies (Disclosure of EEMeEENT
Information about Benefits of Directors) Regulation are as
follows:
Salaries,
Allowances Discretionary  Retirement
Directors’ and Benefits Bonuses Scheme
Fees In Kind (Note (vii)) Contribution Total
7R
BER MR ERHE
&2k BNEA (Wit wi) e @t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TiEn TiEn TiEgn TER

2021 —E--f
Executive Directors HITEE
— Mr. Li Wai Keung —FEREE

(Chief Executive Officer) (17B#) - 1,742 3,000 18 4,760
— Mr. To Hoi Pan — R EE - 975 - 18 993
— Ms. Lee Kwai Fong —ZEFLL - 520 80 18 618
Non-executive Director FHITEE
— Mr. Yu Ziyi (note (i) — RFREE (Mt i) 12 - - - 12

Independent Non-executive BUFHTEE

Directors
— Ms. Chow Chi Ling Janice — ARt 120 - - 6 126
— Mr. Yu Pui Hang —RmBERE 120 - - 6 126
— Mr. Tung Man (note (iv)) —EXRE (M) 100 - - 5 105
— Ms. Ren Hongyan (note (i) — {EaIEE L (W) 50 - - 1 51
402 3,237 3,080 72 6,791
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRERME

For the year ended 31 March 2021 B{EZ —E ——F = A=+—HIFFE

8. DIRECTORS’ EMOLUMENTS (Continued) 8. ExEM=ewm
Salaries,
Allowances  Discretionary Retirement
Directors’  and Benefits Bonuses Scheme
Fees In Kind (Note (vi)) - Contribution Total
e
RER  BEEL RKEE
EEE EmEN (B ) R it

HK$'000 HK$000  HK§000  HKF000  HK$000
TATL TATL TAL TAL TAL

2020 —ECEf
Executive Directors HITEE
— Mr. Li Wai Keung —FRELE

(Chief Executive Officer) (fTHB4%) - 1,797 1,200 18 3,015
— Mr. To Hoi Pan — L E = 994 = 18 1,012
— Ms. Lee Kwai Fong —FEFLT - 496 50 18 564
Non-executive Director FHTEE
— Mr. Na Zhiming (note (i) — BESREE (W) - - - - =

Independent Non-executive BUFHTEE

Directors
— Ms. Chow Chi Ling Janice —FB%at 120 - - 6 126
— Mr. Yu Pui Hang —&MEEE 120 - - 6 126
— Mr. Tung Man (note (iv)) — EXERE (M) 120 = = 6 126

360 3,287 1,250 72 4,969
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2021 #Z —Z& —

8. DIRECTORS’ EMOLUMENTS (Continued)

Notes:

(i)

(i)

()

(vi)

(vil)

During the years ended 31 March 2021 and 2020, there was no
amount paid or payable by the Group to the directors or any of the five
highest paid individuals as set out in note 9 below as an inducement to
join or upon joining the Group or as compensation for loss of office.
And, there was no arrangement under which a director has waived or
agreed to waive any emolument during the years ended 31 March
2021 and 2020.

Mr. Na Zhiming was appointed as a non-executive director of the
Company on 16 November 2018 and retired on 13 August 2019.

Mr. Yu Ziyi was appointed as a non-executive director of the Company
on 1 February 2021 and resigned on 9 June 2021.

Mr. Tung Man was resigned as independent non-executive director of
the Company on 1 February 2021.

Ms. Ren Hongyan was appointed as an independent non-executive
director of the Company on 1 February 2021.

The Company did not have any share option scheme for the purchase
of ordinary shares in the Company during the years ended 31 March
2021 and 2020.

Discretionary bonuses are determined by the remuneration committee
of the Company from time to time by reference to the prevailing market
conditions, the performance of the Company as well as the individual
performance.

(i)

(i)

)

(vi)

(vil)

A B RRIE
—E= A=A

8. EEMewm

Birat

RBE-Z-_—FK=_Z=-_TF=A=+—H
IHFE AEEYENESRTANRERR
B A £ (207 SCH sEORT ) 3k A-F Bk B 5 1 4T
ARE EAMAAEENES LB BMHE-
BE REBEE-_T-_—FR-FT-_ZTF=A
=t BLGENEEEREKRAEREEM
B & 9 22 HE -

BEREER =T \F+—A+BEEE
BARRERITESE TR=F—LFNA
+=RRE-

%?Lﬁi%:%:—i*ﬂ—ﬁ%é&ﬂ$
RAPEATES YN T —FNANBERHE-

BEXAREN_T-_—F_A-BBEAREE
TIFMITEE R

FAKRLIN T -_—F_A—-BEZERA
REVBYLIFATES -

NBE—Z_—FR-_FT-_FTF=-A=+—H
IEFE - AR B EAE R BT HEE
RABEBE-

BISEABRARAFMEZESTHREERHT
%%ﬁn$@7¥i&ﬂA¥ M EEE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRERME

For the year ended 31 March 2021 B{EZ —E ——F = A=+—HIFFE

INDIVIDUALS WITH HIGHEST
EMOLUMENTS

Of the five individuals with the highest emoluments, three
(2020: three) are directors whose emoluments are disclosed

REFMAL

REEBREHMALES =& (ZF=
TS 2) EEN IR ESHE X

in note 8. The aggregate of the emoluments in respect of TRHEATRE(ZZE_ZF -ME)AT
the other two (2020: two) individuals are as follows: B Fr B 4 58

2021 2020
—B-—F —TEETF
HK$’000 HK$’'000
FTERT FHIT
Salaries and other emoluments HFekEMHe 817 750
Discretionary bonuses B IEE4L 200 100
Retirement scheme contributions RIK ETEIE R 36 35
1,053 885

The emoluments of the two (2020: two) individuals with the

ME(CE-ZF MAB)RSFMAL

highest emoluments are within the following band: HIETMEA TEE 2 A -
2021 2020
—B-—F —_TETF
HK$’000 HK$’000
FERT FAET
HK$Nil — HK$1,000,000 =7 JT 21,000,000/ 7T 2 2
10. EARNINGS PER SHARE 10. BRZ R

BRERNBFDBRBEEHEZE T =-—F=
A=+ —HBIEFEARRAEAERRKRE
JE R % 718,677,000 L (—Z T - T F:
7,450,000/ 7T ) & B 317 I i AR hn
##(1,000,000,000 & (=T = ZT F :
1,000,000,0000% ) 5+ & -

The calculation of basic earnings per share is based on the
profit attributable to ordinary equity shareholders of the
Company of HK$8,677,000 (2020: HK$7,450,000) and
weighted average of 1,000,000,000 ordinary shares in issue
during the year ended 31 March 2021 (2020:
1,000,000,000 shares).

HRARARBEZTS=Z_—FR=ZF=
TE-A=Z+—BILFEVEMTMET
TN BEEERD SREAREER
A= o

There was no difference between basic and diluted earnings
per share as the Company did not have any dilutive potential
shares outstanding during the years ended 31 March 2021
and 2020.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2021 #Z%

11. INVESTMENT PROPERTIES AND OTHER

e M RRME
—F - HF-A=+—HIFE

N REVERHEMYE BER

PROPERTY, PLANT AND EQUIPMENT 0
Leasehold Office Motor Investment
Buildings improvements  equipment vehicles Moulds Sub-total properties Total
BF HEEE  HOZRE hE ER it RENE a3t
HK§'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK§'000
TR T T AT T TR T ThR
Cost or valuation: ARG fEE:
At 1 April 2019 RZE-NEmA-A 16,096 299 841 987 14,568 35,484 10,300 45,784
Addtions RE 6,887 2,030 20 - 7,988 17,182 - 17,182
Disposal fhte - - - - - - (10300) (10300
Deregistration of = Fall ]
asubsiday KEAR - (1,569 - - - (1,569) - (1,569
At 31 March 2020 RZE-EF=f=1-H 22,983 3453 1,118 987 22,556 51,097 - 51,097
At 1 April 2020 RZFZZEMA-A 22,983 3453 1,118 987 22,556 51,097 - 51,097
Addtions RE = 828 6 - 4383 5217 31,698 36,915
Lease modifcation HERE 643 - - - - 643 - 643
Written-off i = (434) (178 - - 612) - 612)
Change In fair value of RERHERH
investment properties REMER
recognised in profit orloss ~ ATFEZE = - - - - - 302 302
At 31 March 2021 R-B--£=f=1-R 23,626 3,847 946 987 26,939 56,345 32,000 88,345
Accumulated depreciation: Z:Hi7%:
At 1 April 2019 RZE-NEWA-H 2,001 1,103 421 97 12,667 17,185 - 17,185
Cherge for the year ERR 3675 39 160 - 350 7.1% - 7.1%
Elmination upon B m-EHBARR
deregstration of a b
subsidiary - (183 - - - (183 - (183
At 31 March 2020 RZE-FF=fA=1-H 5,676 1,289 587 987 16,269 24,198 - 24,198
At 1 April 2020 RZFZZEMA-H 5,676 1,289 587 987 16,259 24,198 - 24,198
Charge for the year Enik 3751 483 148 - 5988 10370 - 10370
Elmination upon writen-off 4 514134 - (159) (65) - - (224) S (224)
At 31 March 2021 R-B--£=f=1-A 9421 1,613 670 987 22,247 34,944 - 34,944
Net book value: BERE:
At31 March 2021 W-g--Fzp=+-R 14,199 2234 276 - 469 21,401 32,000 53401
At31 March 2020 RZB-RE=f=1-A 17,307 2,164 531 - 6,207 26,299 - 26,299
—r-—¢Ef EREEppEaRss 113



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B RRME

For the year ended 31 March 2021 B{EZ —E ——F = A=+—HIFFE

11. INVESTMENT PROPERTIES AND OTHER
PROPERTY, PLANT AND EQUIPMENT
(Continued)

Note:

(0] At 31 March 2021, the Group’s buildings with an aggregate carrying
value of HK$6,246,000 (2020: HK$6,422,000) were mortgaged to
secure banking facilities granted to the Group.

As at 31 March 2021 and 2020, included in the net carrying
amount of property, plant and equipment are right-of-use
assets as follows:

M. BEVEREMYE BER
Ba 16

[0} RZE=Z—F=A=+—H BEEEAE
6,246,000/ 7T (=T =T F : 6,422,000/ 7T.)
NAEBMEFE TR NERAEEERSN
IRITRE -

RZE - FR-_F_FF=A=+—
B 5 AME BEARENERRTFEN
HAEEENT

HK$’000
FHET
Building carried at cost BT BR 2 BT

As at 1 April 2019 RZE—-NFMOA—H 2,308
Additions NE 6,887
Depreciation for the year FAIE (3,161)

At 31 March 2020 and 1 April 2020 RZBEZTF=-A=FT—HERZZT=TF
mA—H 6,034
Lease Modification HE# 643
Depreciation for the year FRITE (3,394)
At 31 March 2021 R-E-_—F=A=+—H 3,283

The details in relation to these leases are set out in note 22.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e UHRRME

For the year ended 31 March 2021 {2 —E - —4#=HA=+—HIFF/Z

11. INVESTMENT PROPERTIES AND OTHER 11. &YX RHMWYXE BER

PROPERTY, PLANT AND EQUIPMENT Ba 16

(Continued)

11.1Fair value measurement of properties MAYEN DI FEFTE
Fair value hierarchy NFEER

The fair value measurement of the Group’s investment
properties at the end of the reporting period on a
recurring basis is categorised into the three-level fair
value hierarchy as defined in HKFRS 13, “Fair Value
Measurement”. The level into which a fair value
measurement is classified is determined with reference
to the observability and significance of the inputs used
in the valuation technique as follows:

— Level 1 valuations: Fair value measured using only
Level 1 inputs, i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at
the measurement date.

— Level 2 valuations: Fair value measured using
Level 2 inputs, i.e. observable inputs, either
directly or indirectly, which fail to meet Level 1,
and not using significant unobservable inputs for
asset or liability. Unobservable inputs are inputs
for which market data are not available.

— Level 3 valuations: Fair value measured using
significant unobservable inputs for asset or
liability.

The investment properties of the Group were revalued
at 31 March 2021 by AA Property Services Limited, an
independent qualified professional valuer, who has
appropriate qualifications and experience in the
valuation of similar properties in the relevant locations.
The Group’s management has discussion with the
valuer on the valuation assumptions and valuation
results at the annual reporting date.

At 31 March 2021, the Group’s investment properties
fall into Level 2 of the fair value hierarchy as described
above.

AEBEREMER RS PRREL
FEENAVEFEDBERBTEY
BmEEFE13H [AFEFE] B
PrEZEH =ERR QX FEER AF
B ENBBEANBRREART
FIE 1B £ 47 09 8 A BUR R AT LR AR
EhEET:

— F-REEERFEF-—REBA
B (MHEREEXBEER
BT 45 H ORI E B RO R B R
B)RERFE-

— F_REE-BEERXEERER
£ R e AR (BRSNS
BE-ANMABRE AR
B) MENEREHREESR
BENEATABRNBEANE
RYFE-FAIBENBIETE
EBETISER 28Uk -

— FoABE-EREREEX
BENBEXRTABENE AR
BRASAFE

REEREMER_T_—F=H
=T -HH—RBILASEREEM
ERMRTYEBRERARENME
E-ZAREBREERNEMBE
ZEUMEAELER AREEEE
ERFERE B HEGEMBL(AE
BRERREEERETIR -

R-E_—=A=+—H0 FA&H
FERENEOBR EXRFEE
RMEVE R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B RRME

For the year ended 31 March 2021 B{EZ —E ——F = A=+—HIFFE

11. INVESTMENT PROPERTIES AND OTHER 11.
PROPERTY, PLANT AND EQUIPMENT

(Continued)
11.1Fair value measurement of properties

REVEREMYE BER
Ba 16

1M1AYPEN A FESEE)

(Continued)

Information about Level 2 fair value

measurements

BoRNFHETEHNEH

Relationship of

Valuation Significant unobservable inputs
Location of properties  techniques unobservable input to fair value
EXFAEHE 23PN ¢
MEFREBE fhEE WA BB HEAFENER
Hong Kong — Direct comparison  Sale rate from HK$5,900 A significant increase in
Commercial properties approach per square feet to the sale rate would
(31 March 2021: HK$6,200 per square result in a significant
HK$30,000,000) feet, taking into account increase in fair value,
of locations and size and vice versa
BB —EEME BELLBUE T P R K EEANREINEEHR
—F_—F HE EBREFHIR FAERIEIE N
=A=+—8: 59008 TEZ&FHR 2 TR
30,000,000/ 7T.) 6,200/ 7T

Hong Kong — Carpark
(31 March 2021:
HK$2,000,000)

BB — 1285

—E-—%F
=A=t+—8:
2,000,0005% 7T,

Direct comparison
approach

HREEX

Unit sale rate from
HK$1,880,000 to
HK$2,000,000, taking
into account of
locations

SR FTERR AL E
& /51,880,000/% T &
2,000,000 7T

A significant increase in
the market unit sale rate
would result in a
significant increase in
fair value, and vice
versa

M5B AL E B AEIE N
HEHATE
RIEIE N - R 2 INA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR RRME

For the year ended 31 March 2021 B{2 —F - —F = =1—HIFF/Z

11. INVESTMENT PROPERTIES AND OTHER
PROPERTY, PLANT AND EQUIPMENT
(Continued)
11.1Fair value measurement of properties

(Continued)

Information about Level 2 fair value
measurements (Continued)

The fair values of investment properties located in
Hong Kong are determined by using direct comparison
approach with reference to the market price of
comparable properties. Higher premium for investment
properties will result in a higher fair value measurement.

11.2Asset leased out under operating lease
The Group leased out investment properties under
operating lease. The lease typically run for an initial
period of 1 year, with an option to renew the lease after
that date at which time all terms are renegotiated. The
lease does not include contingent rentals.

Total future minimum lease payments under non-
cancellable operating lease are receivable as follows:

M. BEVEREMYE BER
Ba 16

1M1AYPEN A FESEE)

BEZRAFETEHNERE)

NREBENREVERAFEERE
BRLBAEBE EF2EAHBME
MhmE- REVMFRERR AQF
B ERS -

NM2RBELHEHBANEE

AEERBKEHELHEKED R -
ZEHEERY—RAH—F HAR
ZRAREREEEERENERMN
Bl -HEY TEERAES-

AR HHLEHER T AR KR
KA & FRER FE 70 LA T HA ) LB -

2021 2020

—E-—F —ETF

HK$’000 HK$'000

TR FHET

Within 1 year —F K 16 -

—To—E5R EReEzRaRaz 117



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRERME

For the year ended 31 March 2021 B{EZ —E ——F = A=+—HIFFE

12. INVESTMENTS IN SUBSIDIARIES 12. RINE QX RIWRE
The following list contains the particulars of subsidiaries TREJNETEZEXE EEIBBENN
which affected the results, assets or liabilities of the Group. EBHNNBARFIZ BRI BRI BT
The class of shares held is ordinary unless otherwise stated. Bl ERE TR

Proportion of ownership interest

BERRRLP
Place of Particulars of ~ Group'’s
incorporation  issued and paid  effective
Name of company and business up capital interest  Held by the Company Held by a subsidiary Principal activity
A LR BRTR  AREH
AAER EXiY BERAFE ERER HARRRE HHEARES IEEE
2021 2020 2021 2020
Z¥--% -ZCT§ ZBI-F CECRE
Amuse International British Virgin US$20,000 100% 100% 100% - - Investment holding
Investment Limited Islands
BREBKREERAR  KE#RREE 20,000% 7T REER
Amuse Luck Limited Hong Kong HKS$1 100% - = 100% 100%  Investment holding
(2020: Sale and
marketing of toys)
BHARRA &E 1% REZR
(222355
EREHTA)
Bestone Creative Hong Kong HK$10,000 100% - = 100% 100%  Design and sale of
Development Limited toys and related
products
EREEERARRA BB 10,000% 7 FiTRBEMAR
BHER
Sentinel International Co. Hong Kong HK$12,000 100% - = 100% 100%  Design and sale of
Limited toys and related
products
TERERERAT i 12,0007 Rt RHETAR
REEm
Lai Ga Toys Co. Limited Hong Kong HK$10,000 100% - = 100% 100%  Design and sale of
toys and related
products
BETAERAR Eh 10,000% 7 FitRBEMAR
BEER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e UHRRME

For the year ended 31 March 2021 {2 —E - —4#=HA=+—HIFF/Z

12. INVESTMENTS IN SUBSIDIARIES 12. Rt E X RN R E (@)
(Continued)
Proportion of ownership interest
BERERLA
Place of Particulars of  Group’s
incorporation issued and paid  effective
Name of company and business upcapital  interest  Held by the Company Held by a subsidiary Principal activity
HERALR BRIR  AREN
REER EXiE BRERARE ENER HARARE BEAREE TEER
2021 2020 2021 2020
“EC--f TS ZBI-f CTCTE
D4 Toys Co., Limited Hong Kong HK$10,000 100% - - 100% 100%  Sale and marketing
of toys
B 10,000%7 HEREHMA
Moon One Toys Co., Hong Kong HK$10,000 100% - - 100% 100%  Sale and marketing
Limited of toys
R—mARRAA] B 10,0007 HEREHIA
D4 Toys (oversea) Co., Ltd.  British Virgin US$50,000 100% - = 100% 100%  Investment holding
Islands
AEERARES 50,0007 REER
Amuse Development Ltd. ~ British Virgin US$50,000 100% 100% 100% - - Investment holding
(note (ij) Islands
BRERARAA RELRRES 50,000 7T REER
(Wit
Amuse Capital Ltd. British Virgin US$50,000 100% 100% 100% - - Dormant
(note (ij) Islands
(Hi) EBARRES 50,000% T TEER
Sentinel International (US) ~ The United US$10,000 100% - = 100% 100%  Dormant
Company Ltd. (note (i) States of
America
TERER (X8) FHBERE 10,000%7 TELH
ARRR (W)
Kai Investment Co., Ltd Hong Kong HK$10,000 100% - - 100% - Dormant
(note (i)
EEREARAR A 10,000/ 7% TEXH
(W)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B RRME

For the year ended 31 March 2021 #Z — & —

12. INVESTMENTS IN SUBSIDIARIES

(Continued)

Notes:

—F=HA=+—HIFE

(i) On 30 July 2019, the Group applied to deregister a wholly owned
subsidiary, Shenzhen Hundred Good Trade Co, Ltd. The deregistration

completed on 7 August 2019.

Assets and liabilities derecognised at the date of deregistration was
approximately HK$878,000. Loss on deregistration of subsidiaries is

approximately HK$904,000.

Brat:

12. RITB QAR IRE (@)

Z-NFLtA=+H AEEZERER
ARYIE 4 B 5 A R A A 5 5 H S - 2
HEMER-_T-AFNAELHTK-

REEEMAMKRIERNEERAEERD
878,000 T - MK EMMT B R R M B R AL
904,000/ 7T ©

2020

—EEF

HK$’'000

FET

Property, plant and equipment LIEN & 1,386
Other payables H fth FE A RIE (456)
Accumulated loss ZEEE (1,808)
Net liabilities BEFE 878)
Release of exchange reserve [ 5 s (26)
Loss on deregistration of a subsidiary B R — R R B A R ES 18 (904)

(i) Newly established during the year ended 31 March 2020.

(iii) Newly established during the year ended 31 March 2021.

13. INTERESTS IN JOINT VENTURES

(i)

(i)

REBEE-_T-_TE-A=-+—BILFEFRIL-

RBE-_Z - —F=A=+—HILFEHKL -

13. REE L TIMER

2021 2020

—E-—F —T_FTF

HK$’000 HK$’000

FEx FHEIT

Cost of investments in joint ventures REEBERAMFEKAR 3,006 -
Share of post-acquisition profits and other JE{5 U BB 1& 5 5 & b 2™

comprehensive income, net of dividends ~ Ug & (A& 2 WAL 2.)

received (1,086) -

1,920 -

Amount due to a joint venture EN—MEEERQRIRIE 3 -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR RRME

For the year ended 31 March 2021 {2 —E - —4#=HA=+—HIFF/Z

13. INTERESTS IN JOINT VENTURES

(Continued)

The following list contains only the particulars of joint
ventures, all of which are unlisted corporate entities whose
quoted market prices are not available, which in the opinion
of the directors principally affected the results or net assets
of the Group as at 31 March 2021 and 2020.

Form of Place of
business incorporation  Particulars of issued
and business  and paid up capital

A BRTR

Name of joint venture  structure

% of interest held

13. REE L TIMER (8

TREHINEZRAHAEER =T
T FRZZE-_ZEF=A=+—HWE
BREEFEAREAFENAGERRZ
HB BEGERRHYARELTARE
B WEMSHRE-

Principal activity

RERAER EBERVE REXBE  AERARE FsBERDL TERK
2021 2020
ZE--§ C-TC%f%

Grand Amuse Incorporated  Hong Kong HK$10,000 30% - Manufacturing and sale of
Development Limited productive products (including
(‘Grand Amuse”) medical face masks, infrared

thermometer, disinfectant spray,
protective clothing, etc.) in Hong
Kong and the PRC markets.

REERERAR FEalif2Av & 10,000% 7T EEARTETRRERHEENE

(M) Em(REBRAS DMg
RAE HEER DEKE)

Gene Life Company Incorporated ~ Hong Kong HK$10,000 30% - Dormant

Limited
AR AL &k 10,0007 PERB

Grand Amuse and Gene Life are jointly owned by Amuse
Luck Limited and Grand View Protective Products Limited
and Amuse Luck Limited and Grand View Bio Tech Limited
respectively, for the production and sale of protective
products in Hong Kong and the PRC markets. They are joint
ventures classified as its significant operational and financial
decisions require unanimous consent of both shareholders.

These joint ventures had been accounted for in the
consolidated financial statements using equity method.

BE1E £ Gene Life T3 Bl M EF AR A A
REBHERAMERARRATERA
BAIREBEMEREBRARLRES B
EERFEMBEEREENEER B
BAAREDEAGERR BAEAERK
ERRTEASMMBRRE—RREE -

ZERERACDRAEDENRE M
HRAAIRe
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B RRME

For the year ended 31 March 2021 #Z — & —

13. INTERESTS IN JOINT VENTURES

— = A=—AIEE

13. REE L TIMER (8

(Continued)
Set out below are the summarised financial information of TXHEHYEEEAESEARNTBHE
Grand Amuse which is accounted for using the equity B E
method:
2021 2020
—EB-—F —EETHF
HK$’000 HK$'000
FET FAET
Current assets MENVEE 1,278 =
Non-current assets JERBEE 5,128 =
Current liabilities mE B & (3) -
Net assets FEE 6,403 =
Included in the above assets and Tl EENEBEREATIER
liabilities:
Bank balances and cash RITHEBEES 275 =
2021 2020
—B-—F —EFTF
HK$’000 HK$ 000
FET FTAT
Revenue W #5 205 =
Loss and total comprehensive expense  FREE N 2 X 4258
for the year (3,620) -
The above loss for the year include the il FNEIBBRIFEATIER -
following:
— Depreciation — e 570 =
Reconciled to the Group’s interestina ~ HEAEBER —MAEE R Al
joint venture HY AR
Net assets of Grand Amuse REFEE 6,403 =
Proportion of ownership interests held by 7N £ B35 & #) 1 B 1 1 25 L 1
the Group 30% =
Carrying amount of the investments in =~ REREFBHREAZREE
the joint venture in the consolidated NEIRERREE
financial statements 1,920 -

The Group has not incurred any contingent liabilities or other
commitments relating to its investments in joint ventures.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e UHRRME

For the year ended 31 March 2021 {2 —E - —4#=HA=+—HIFF/Z

14. INVENTORIES 14. 78

(@ Inventories in the consolidated statement of financial @ REEUBRARAZEFTERRE:
position comprise:

2021 2020
=E=—F =T
HK$’000 HK$’000
FET FHEIT
Merchandise held for sale FHEHE B m 1,864 3,249
(b) The analysis of the amount of inventories recognised b)) BREAIRFTABRNGTEESSE
as an expense and included in the profit or loss is as SMFNEHRAT
follows:
2021 2020
—EB-—F —_TETF
HK$’000 HK$’'000
FET FHEIT
Carrying amount of inventories sold EEFEZEREE 172,425 164,583
Write down of inventories FEMR 1,078 200
173,503 164,783
15. TRADE AND BILLS RECEIVABLES 15. E5ENRIERERERE
2021 2020
=E=—F = s
HK$’000 HK$’000
FET FHIT
Trade receivables — gross 5 EWFIERER 8,829 7,604
Bills receivables — gross FE W SRR 42 EE 1,651 -
10,480 7,604
Less: ECL allowance wc TEHEE BB RS 4) (186)
Trade and bills receivables — net B 5 EGRIE R BN E IR
R 10,476 7,418
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B RRME

For the year ended 31 March 2021 &£ =&~ —

15. TRADE AND BILLS RECEIVABLES

FZA=+—AILFE

15. E S EWF

RIEREREE @)

(Continued)

Ageing analysis R DM

Details of the ageing analysis of trade receivables (net of MRS BRBIEZEZEA B (M= ERA
ECL allowance), based on the invoice date (approximate to HIMEIM )M B S EWNGIE (KR EHEER
revenue recognition date), as of the end of the reporting EERAE) R DB T

period are as follows:

2021 2020
—B-—F —EFF
HK$’000 HK$’000
FEx FHEIT

Trade receivables B 5 EWFIE
Less than 30 days LH30H 8,544 5,451
31 to 60 days 31£260H 171 705
61 to 90 days 61290H 82 1,203
Over 91 days BB e 28 59
8,825 7,418

Bills receivables are due within 30 to 35 days from the date

of billing.

R ESEINGES

= H HAAE30E35H W B Hf -

Trade debtors are due within O to 60 days from the date of
billing. Further details on the Group’s credit policy and credit
risk arising from trade debtors are set out in note 25.2.

The movement in the ECL allowance is as follows:

B ZRYIRIEN R H HEFT0EC0R A
M- FRAKEEERRLE S RUE
BEERBNEZFBEHNME5.2 -

BHEEBRRENESNT

2021 2020

=E=—F =S5

HK$’000 HK$’'000

FEx FET

At the beginning of the year NG 186 407
ECL allowance recognised EREREEBERE 2 4,548
Amount written off during the year FANEMHE SR - (4,684)

Reversal of ECL allowance recognised EREHREEHERE

el (184) (85)

At the end of the year RER 4 186
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e UHRRME

For the year ended 31 March 2021 {2 —E - —4#=HA=+—HIFF/Z

16. OTHER RECEIVABLES 16. H b FE K IH
2021 2020
—EB-—F —TFF
HK$’000 HK$'000
FHExT T
Other receivables — gross H fth fE R IB 4258 4,161 4,584
Less: ECL allowance B TERE B EEEE - -
Other receivables — net Hth FE YR IE SRR 4,161 4,584
Trade deposits B o%e 53,480 44,956
Rental deposits Hekse 1,083 1,298
Other deposits Eize 147 93
Prepayments TE T RIE 1,567 505
56,277 46,852
60,438 51,436
Less: Portion due over one year included & : 5t AJEREN B EIE N HY
under non-current assets —FIEE S (747) (1,2998)
59,691 50,138
Apart from the portion due over one year included under BRETAFERBEEE TR —F &I A0
non-current assets, all of the prepayments, deposits and DHN BT B TR B 1R e K H A R BGR
other receivables are expected to be recovered or HEAR —FRREHER AT

recognised as expenses within one year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRERME

For the year ended 31 March 2021 B{EZ —E ——F = A=+—HIFFE

17. FINANCIAL ASSETS AT FAIR VALUE 17. RAFEFAERZERMEE
THROUGH PROFIT OR LOSS
2021 2020
—B-—F —TEETF
HK$’000 HK$’000
F&T FETT
Listed securities: EmES:

Equity securities — Hong Kong BAES — BB 5,329 =
The fair value of the Group’s investments in listed securities REBRLETESFREN A FELE
has been measured as described in note 25.6. = FRBENRME25.6 -

18. BANK DEPOSITS AND CASH 18. RITFERREE
(a) Cash and cash equivalents comprise: @ BHekBEeZEYeE:
2021 2020
—EB-—F —ETF
HK$’000 HK$’000
FET TET
Cash at bank and on hand RITNFEIBES 54,715 60,235
Bank deposits with original maturites ~ RE|HH A =18 A K

within three months RITTFEK 17,328 44,867

Cash and cash equivalents in the HRERERERMRE R
consolidated cash flow statement REeEEEY 72,043 105,102

Bank deposits with original maturities R EIH B & iE =18 A &
over three months RITTFEK 14,918 10,000
86,961 115,102
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e UHRRME

For the year ended 31 March 2021 {2 —E - —4#=HA=+—HIFF/Z

18. BANK DEPOSITS AND CASH (Continued) 18. RITERREE®)
(b) Reconciliation of profit before taxation to cash (o)  BRTEADE F AL & PISIR & A AR -
generated from operations:

2021 2020
—EB-—F —TFF
HK$’000 HK$’'000
FHExT FHET
Profit before taxation B B B8 A 12,371 11,324
Adjustments for: BATEIEFE:
Depreciation e 10,370 7,796
COVID-19-related rent concessions ERFEAEBARE R
received (219) -
Interest income from bank deposits RITHEAF B HA (559) 1,313)
Interest on bank loans IRITERFE 63 169
Interest on lease liabilities HEBENE 133 179
Gain on disposal of investment HEREYE Z W
property - (500)
Gain on disposal of financial assets HERAFEFABEZ
at fair value through profit or loss SREEZ W& (49) =
Fair value changes of financial assets A FEFAEZ 2 £/
at fair value through profit or loss EEMNAFEZE (352) =
Fair value changes of investment WEYERN QT EEE
properties (302) -
Loss on deregistration of a subsidiary — $isH M —HMMEB AR 2
BB - 904
Written off of property, plant and WD E - B E KRR
equipment 388 -
Bad debts of trade receivables B 5 e WSk IE I IR - 4,545
Reversal of ECL allowance on trade B S EWFIATEBEEE
receivables, net B BEF R (182) (82)
Provision for inventories FE#EE 1,078 200
Share of loss of a joint venture BlH—HEEQARIZEE 1,086 =
23,826 23,222
Changes in working capital: BEEEE):
Decrease/(Increase) in inventories TFERL(Hm) 307 (816)
Increase in trade and other B 5 K E b pE M IEE N
receivables (10,227) (13,635)
Increase in bills receivables JE YL SR AR A0 (1,651) -
Increase in financial assets at FVTPL 12 AF{EF ABHZ
B RLE EE N (4,928) -
Increase/(decrease) in trade and B 5 N HoAth & SR I8 3
other payables m/ Crd) 2,479 (4,926)
Increase in contract liabilities BHa BN 8,083 9,168
Cash generated from operations KEFMBES 17,889 13,013
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRERME

For the year ended 31 March 2021 B{EZ —E ——F = A=+—HIFFE

18. BITERRRE©®)
(c) MEIBHFELEENYE

18. BANK DEPOSITS AND CASH (Continued)

(c) Reconciliation of liabilities arising from

financing activities

The table below details changes in the Group’s
liabilities from financing activities, including both cash
and non-cash changes. Liabilities arising from financing
activities are liabilities for which cash flows were, or
future cash flows will be, classified in the Group’s
consolidated statement of cash flows as cash flows

TRELAREREEDHELR
ENSD (RERSRIFNLLH) -
BAEDFELARARSRES
ARR SN E D AR AR B
ARG RERDRAKAMEED
CEES LY S

from financing activities.

Lease
liabilities Bank loans Total
HEgaE BITER @it
HK$'000 HK$'000 HK$'000
TET FHET THL
Adjusted balance at 1 April 2019 R=Z—-hEMA—-BH
KRBER 2,308 6,374 8,682
Changes from financing cash flows: BERE&HEEH:
Repayment of lease liabilities BEHERE (2,809) - (2,809)
Repayment of bank loans BERTER - (2,735) 2,735)
Interest paid BIFE (179 (169) (348)
Total changes fom fencing cesh flows  BARERERSAE | s 004 5899
Other changes: R85
Interest on bank loans (note 6 (3)) RITEHH L (Hzt6E) - 169 169
Interest on lease liabiliies (note 6 ()  EBEH & (#:F6/)) 179 = 179
Additions from entering into new lease 7] 3 ¥7H & K 5B 5 208 6,887 - 6,887
Totelotherchanges AtE®e® oo L 7.235
At 31 March 2020 R-BE-E&=f=+-H 6,386 3,639 10,025
Changes from financing cash flows: BEREHEZH:
Repayment of lease liabilities BEHEEE (3,251) - (3,251)
Repayment of bank loans BERTER - (152) (152)
Interest paid REPEUESS (133) (63) (196)
Total changes from financing cash flows BER & RELE B (3,384) (215) (3,599)
Other changes: HAt2s:
Interest on bank loans (note 6 (3)) RITEHH B (fzt6) - 63 63
Interest on lease liabilities (note 6 (a)  E B EFI B (#1376 133 - 133
COVID-19-related rent concessions B MWHTERBHE LR %
received (note 5) (Kiizs) (219) - (219)
Lease modification HEE 643 - 643
Totelotherchenges  _AtRDA® S0 ] 63 .50
At 31 March 2021 R-E--§=ZfA=+- 3,559 3,487 7,046
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e UHRRME

For the year ended 31 March 2021 {2 —E - —4#=HA=+—HIFF/Z

19. TRADE AND OTHER PAYABLES 19. EZ R H MBS KIE

2021 2020

—EB-—F —TFF

HK$’000 HK$'000

FE&T FHT

Trade payables B 5 EMNFIE 4,186 3,653
Other payables and accrued expenses B FE T FRIE R BT X

(note (i) (K1a£3) 5,131 3,185

9,317 6,838

Note: Bt &z -

[0) Other payables and accrued expenses included accrued salaries and (i) HEMEMNREREARZBER T —F=
accrued professional fee as at 31 March 2021 of approximately A=+—BRZEFAFHFEREFAEEEBH AL
HK$2,808,000 (2020: HK$750,000) and HK$768,000 (2020: 2,808,000/ 7T (= F = T 4 : 750,000/ 7T ) &
HK$800,000) respectively. 768,000 7T ( —F =4 : 800,000/ 7T ) °

Ageing analysis R 20T

The Group was granted by its suppliers with credit periods REBEEMEERL T FI0E60H HY

ranging from 30-60 days. As at the end of the reporting FEEH -REBEHR BBREEAHNE

period, the ageing analysis of trade payables, based on the SN FRIBRE ST :

invoice date, is as follows:

2021 2020

—EB-—F —TFF

HK$’000 HK$'000

FET FHIT

Less than 30 days L HR30H 4,049 2,269
31 to 60 days 31£60H 25 15
61 to 90 days 61%290H 1 1,361
Over 91 days but within one year MR EER —F RN 111 8
4,186 3,653
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20. CONTRACT LIABILITIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRERME

For the year ended 31 March 2021 B{EZ —E ——F = A=+—HIFFE

20. SHEE

2021 2020
=B —F —TFF
HK$’000 HK$’'000
FET FHIT
Contract liabilities arising from deposits REHETARBBEERN
received from sales of toys and related BliReEEZANEE
products 24,002 15,919

Receiving a trade deposit by the Group before the delivery
of goods gives rise to contract liabilities at the inception of a
contract, until the revenue recognised exceeds the amount
of the deposit. The amount of deposit is negotiated on a
case by case basis with customers.

All contract liabilities are expected to be recognised as
revenue within one year.

Revenue amounting to HK$15,919,000 (2020:
HK$6,751,000) recognised during the year ended 31 March
2021 relates to contract liabilities outstanding at the
beginning of the reporting period.

The significant increase of contract liabilities as at 31 March
2021 is mainly due to the increase in the deposits received
as a result of more manufacturing orders received from
customers during the reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e UHRRME

For the year ended 31 March 2021 {2 —E - —4#=HA=+—HIFF/Z

21. BANK LOANS

21. R1TER

2021 2020
—EB-—F —TFF
HK$’000 HK$'000
FET FHIT
Portion of mortgage loan from bank AR—FRNEENRITRE
_fepayeblewithin 1year BEED L 171
Portion of mortgage loan from bank due 7B —F & R HiEEHIETT
for repayment after 1 year which BIBERE D  REKEXK
contains a repayable on demand clause 188 1§35k
— after 1 year but within 2 years — —FRRERFA 162 176
— after 2 years but within 5 years — MEREAFA 494 539
— after 5 years — RF% 2,671 2,753
e e 68
Total bank loans IRITEREER 3,487 3,639

At 31 March 2021, the bank loans are secured by
mortgages over buildings with an aggregate carrying value
of HK$6,246,000 (2020: HK$6,422,000).

NR-ZB-—F=A=+—8 HITEZIN
BR T 42 186,246,000/8 7T (ZE T F:
6,422,000/ 7T ) IE FIZIBEH I -

The interest rates are principally on a floating rate basis and
range from 1.41% to 2.83% (2020: 2.55% to 4.00%) per
annum.

METBIRZEERFTE FFENT
141% £283% (—ZE —ZTHF :1255% &
4.00% ) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B RRME

For the year ended 31 March 2021 B{EZ —E ——F = A=+—HIFFE

22. LEASE LIABILITIES 22.

The following table shows the remaining contractual
maturities of the Group’s lease liabilities:

HESE
TRIRAEBREEENH TAHE
B

2021 2020
=E=—F =T
HK$’000 HK$’'000
FET FHET
Total minimum lease payments: SEEEN R
Due within one year R—FRNEIH 3,109 3,603
Due in the second to fifth years RE_EFRHFEH 506 2,966
3,615 6,569
Future finance charges on lease liabilites HE & EHARKRE EH (56) (183)
Present value of lease liabilities HEBEGERE 3,559 6,386
Present value of minimum lease payments: &K & IHE :
Due within one year R—FAEIH 3,055 3,471
Due in the second to fifth years NE-_Z2FRFEH 504 2,412
Due after the fifth years RERFEDH - 503
3,559 6,386
Less: Portion due within one year included & : st AR & &EE T 7
under current liabilities —FREHF S (3,055) (3,471)
Portion due after one year included under st AJEREIAEE R
non-current liabilities —FREHE D 504 2,915

As at 31 March 2021 and 2020, no lease liabilities are
effectively secured by the related underlying assets as the
rights to the leased asset would be reverted to the lessor in
the event of default by repayment by the Group.

During the year ended 31 March 2021, the total cash

outflows for the leases are HK$3,384,000 (2020:
HK$3,249,000).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2021 # %2 —ZF——

22. LEASE LIABILITIES (Continued)
Details of the lease activities

As at 31 March 2021 and 2020, the Group has entered into

the following leases for offices and retail shops.

A B RRIE
F=A=+—AIEE

22 HEEE®
AEEHHE
W-E-—GR-_E-_EF=-A=+—
H AXREBBEITYATITHAETERZTER

S
Types of Financial statements Range of
right-of-use items of right-of-use remaining
assets assets included in Number of leases lease term Particulars
A% SFAERAREE
BEEER  WEBHRRER HEHA BRTHEREE F15
Office Buildings in “Property, 2 (2020: 3) 0.4to1year e No option to renew the lease after
plant and equipment” (2020: 1.4 to the end of the contract
2 years)
WMNE (% BEREHEIE 2(ZT-FTF:3) 04F1F BRI RIE T BBEE
TEF (Z2=%
F:14%2
F)

Retail shops Buildings in “Property,
plant and equipment
ZEEH  [UE -BERR
TEF

4 (2020: 4)

SHEIE 4(ZZE=FF:4)

110 2 years e No option to renew the lease after

(2020: 2t0 3 the end of the contract
years) GRS RE I MAERE

122 (=F o Three of the contracts contain
—EF 2% turnover rent, which will be paid if
3%F) the monthly gross sales turnover

exceeds the monthly basic rent of
each calendar month
ZEENFE=HBeLXEEN
P EORABEEEETERAE
BEANGAERES & TN
A

—To—#5% EReEzreRaz 133



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B RRME

For the year ended 31 March 2021 B{EZ —E ——F = A=+—HIFFE

23. INCOME TAX IN THE CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

(@) Current taxation in the consolidated
statement of financial position represents:

23. ZE MBI R KRB FAEH

(@) FEMBMRRAENIBIHLE

2021 2020
—B=—F —TFTF
HK$’000 HK$'000
FHEx FHET
Provision for Hong Kong Profits Tax for  4F R & 7 F|15 T B 1
the year 3,942 4,454
Provisional Profits Tax paid ENERREH (3,296) (4,522)
646 (68)
Representing: R«
Current tax recoverable AT Yz B BN EA R 18 (853) (1,424)
Current tax payable FEAT BN EA R 18 1,499 1,356
646 (68)
Deferred tax assets/liabilities recognised: (b) CEAEEHEEE Af&:

(b)

The component of deferred tax (assets)/liabilities
recognised in the consolidated statement of financial
position and the movements during the years ended

31 March 2021 and 2020 are as follows:

REBEE_ZT-_—FR-_Z_ZTF=
A=+—BLFE REVBHERRE
NERRELERE (BE) /AED
DREEWT

Depreciation

allowances
in excess of
related
depreciation
mEREBRH
HEhE
HK$’000
FHET
Deferred tax arising from: EEHIERR

At 1 April 2019 RZFE—-NFHHA—H 743
Credited to profit or loss RiE =T A (147)

At 31 March 2020 and 1 April 2020 R -_FF=A=1+—HK
—E-ETFMHA—H 596
Credited to profit or loss MR8 w=ETA 92)
At 31 March 2021 RZE-_—F=H=+—H 504
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23. INCOME TAX IN THE CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
(Continued)

(b) Deferred tax assets/liabilities recognised:

(c)

23. ZEMBRR KRB FAFHR (@)

(b) ERBEEHHEEE BFE ()

(Continued)
2021 2020
—E-—-F —TFTF
HK$’000 HK$'000
FET FTAT

Representing: R¥&:

Deferred tax assets EEFRIEE E (128) (30)
Deferred tax liabilities RIEFHIERE 632 626

504 596

Deferred tax assets not recognised

In accordance with the accounting policy set out in
note 2.16, the Group has not recognised deferred tax
assets in respect of cumulative tax losses of
HK$3,907,000 (2020: HK$2,182,000) as it is not
probable that future taxable profits against which the
losses can be utilised will be available in the relevant
tax jurisdiction and entity. The tax losses do not expire
under current tax legislation.

(c) HABRANELEHEEE

BRI 2 16T E M TR A%
3 8 gt 2 5T 7% 7% €5 #8.3,907,0007%
T (ZZT - T4 : 2,182,000 7T ) #E
RELERIBEE  AARNBBEBGEE
BEMEBESARRER NI
ARz EEBREHNATREETK R
BIRTRE ZBEEBBTEER-
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24. CAPITAL AND RESERVES 24. EX K f#E
24.1 Movements in components of equity 241 ERm DB E
The reconciliation between the opening and closing REBGZEERSE D B BT & H
balances of each component of the Group’s REARNE RSN EEmE T E -
consolidated equity is set out in the consolidated KAREREEBIRETNEFR
statement of changes in equity. Details of the changes REBFEIBE N T XX

in the Company’s individual components of equity
between the beginning and the end of the year are set

out below:
Merger
Share Share reserve Retained
capital premium (note 24.4) profits Total
aotEE
BEx  RGEE (Fd244) RBEF st
HK$'000 HK$000  HK$000 HK$000  HK$'000
FHET FET FHET TExr TER
Balance at 1 April 2019 R-E-hAFNB—H
MR 10,000 66,991 155 304 77,450
Changes in equity for year: FAkERE
Loss and total comprehensive S REE &2 HU
income for the year R - - - (64) 64)

Balance at 31 March 2020 and R=-Z-ZF
1 April 2020 =R=+—Hk
—T_TFMA-H
ofeg 23 10,000 66,991 155 240 77,386
Changes in equity for year: FARkRESD:
Loss and total comprehensive S AE1E &2 E &

income for the year R - - (102) (102)

Balance at 31 March 2021 R-ZBEZ—-fF
=B=+-—-BWEs 10,000 66,991 155 138 77,284
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A B RRIE
—F=A=F—AIFE

to the Company’s residual assets.

24.3 Land and buildings revaluation reserve

In previous year, a property with carrying amount of
HK$6,558,000 which was included in buildings held for
own use was transferred to investment property as the
property was leased out. The difference between its
fair value and carrying amount at the date of transfer of
HK$1,242,000 was credited to land and buildings
revaluation reserve. The investment property was
disposed during the year ended 31 March 2020. The
land and buildings revaluation reserve was therefore
transferred to retained profits on the date of disposal.

24. CAPITAL AND RESERVES (Continued) 24. EX K fRE@E
24.2 Share capital 2428 7
Number of
shares Amount
igvil 4= Kk |
HK$
BT
Authorised ordinary shares of SR EE0.0178 T
HK$0.01 each: ;‘f**‘ﬁiﬁﬁﬁ :
At 31 March 2020, 1 April 2020 R-ZE_ZEF=A=+—8H"
and 31 March 2021 “E-_FEFNOA-ARK
—E-_—4F=A=+—H 10,000,000,000 100,000,000
Issuance of shares: ?éﬁﬂﬁ‘fﬁ :
At 31 March 2020, 1 April 2020 RZZEZEF=H=+—8H"
and 31 March 2021 —EZTFMA—HK
—E-—%=A=+—H 1,000,000,000 10,000,000
The holders of ordinary shares are entitled to receive TERFEEABRBRIRAREEIRA
dividends as declared from time to time and are BE UBRRARBKRNE LER
entitled to one vote per share at meetings of the O —R-ERARRBRNEES
Company. All ordinary shares rank equally with regard | AT BRERREFMAL -

243+ REFE M REE
RN EF  —IBIRHE (86,558,000 T
WEtAFEEREFNMEEES
WEYHEERMER L -HRNEEE
HOAFTEHEEEABEEZEEAR
1,242,000/ 7 E ABRE i M 18
FEMFEE BEREVEEIREBE
—E-TE=ZA=+—BItEEH
EoEH Tt REFEHRBEEDR
s B HERERE AT -

137
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24. CAPITAL AND RESERVES (Continued)
24.4 Merger reserve

The merger reserve represents the aggregate amount
of the excess of the nominal value of shares of Amuse
International Investment Ltd. over the nominal value of
shares of the Company exchanged, and the excess of
the nominal value of shares of Amuse International
Investment Ltd. over the nominal values of shares of
Bestone Creative Development Limited, Sentinel
International Co. Limited, Lai Ga Toys Co. Limited, D4
Toys Co., Limited and Moon One Toys Co., Limited
exchanged as part of the Reorganisation.

24.5 Dividends

The directors do not recommend the payment of a
dividend for the years ended 31 March 2021 and
2020.

24.6 Capital management

The Group’s primary objectives when managing capital
are to safeguard the Group’s ability to continue as a
going concern, so that it can continue to provide
returns for shareholders, by pricing services
commensurately with the level of risk and by securing
access to finance at a reasonable cost.

The Group actively and regularly reviews and manages
its capital structure to maintain a balance between the
higher shareholders returns that might be possible with
higher levels of borrowings and the advantages and
security afforded by a sound capital position, and
makes adjustments to the capital structure in light of
changes in economic conditions affecting the Group.

During the year, the Group’s strategy in monitoring its
capital structure, which was unchanged from 2020,
was to maintain a sufficient cash level to meet its
liquidity requirements.

Neither the Company nor any of its subsidiaries are
subject to externally imposed capital requirements.
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25. FINANCIAL RISK MANAGEMENT AND
FAIR VALUE MEASUREMENTS

The Group’s major financial instruments include trade and
bills receivables, other receivables, bank deposits and cash,
listed equity investments, trade and other payables, amount
due to a director and a joint venture, bank loans and lease
liabilities. Details of these financial instruments are disclosed
in respective notes. The risks associated with these financial
instruments and the policies on how the Group mitigates
risks are set out below. The management manages and
monitors these exposures to ensure appropriate measures
are implemented on a timely and effective manner.

25 BB EREER A FETE

AEENFZESRIABREE I EEX
ARERRE  EMEEEOR  RITHER
EBRE  EHRAKRE BHREMERN
KB ENEER—HEERANE R
TERLHERE -ZFERITAFER
MM ERE BZEem TAMEBNE
@ Ko 7N 5% 8] 40 fa] R AR JEL B O BR R B N
X BEEEERERZETRRAERK
RAREREEEE-

25.1 Categories of financial assets and liabilities BATHEERAEBEER
2021 2020
—EB-—F —TFF
HK$’000 HK$’000
FTHxT FHET
Financial assets ERMEE
Financial assets at amortised cost BT RN S REE
Trade and bills receivables B 5 rWEIE KW EE 10,476 7,418
Other receivables* H th E L FR B - 5,391 5,975
Bank deposits and cash RITFERRIRE 86,961 115,102
102,828 128,495
Financial assets at FVTPL BRAFHEFTABEN
SREE
Listed equity investments ERARE
— Hong Kong — B 5,329 —
108,157 128,495
Financial liabilities cMERE
Financial liabilities at amortised cost RBEKATEN SR BE
Trade and other payables B 5 K& H b fE T IE 9,317 6,838
Amount due to a joint venture R —MEEARIRIEA 3 -
Bank loans BITER 3,487 3,639
Lease liabilities HEBE 3,559 6,386
16,366 16,863
Prepayment is excluded iR BT R IE
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25. FINANCIAL RISK MANAGEMENT AND 25 BIEEREER A ETE®E)
FAIR VALUE MEASUREMENTS (Continued)

25.2 Credit risk 252z B &k

Credit risk refers to the risk that a counterparty will
default on its contractual obligations resulting in a
financial loss to the Group. The Group’s credit risk is
primarily attributable to trade receivables.

Trade receivables

The Group’s exposure to credit risk is influenced mainly
by the individual characteristics of each customer
rather than the industry or country in which the
customers operate and therefore significant
concentrations of credit risk primarily arise when the
Group has significant exposure to individual customers.
At the end of the reporting period, 94% (2020: 87 %)
and 95% (2020: 90%) of the total trade receivables
was due from the Group’s largest customer and the
five largest customers respectively.

Individual credit evaluations are performed on all
customers requiring credit over a certain amount.
These evaluations focus on the customer’s past history
of making payments when due and current ability to
pay, and take into account information specific to the
customer as well as pertaining to the economic
environment in which the customer operates. Trade
receivables are due within O to 60 days from the date
of billing. Normally, the Group does not obtain collateral
from customers.

The Group measures loss allowances for trade
receivables at an amount equal to lifetime ECL, which
is calculated using a provision matrix. As the Group’s
historical credit loss experience does not indicate
significantly different loss patterns for different
customer segments, the loss allowance based on past
due status is not further distinguished between the
Group’s different customer bases.
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For the year ended 31 March 2021 {2 —E - —4#=HA=+—HIFF/Z

25. FINANCIAL RISK MANAGEMENT AND
FAIR VALUE MEASUREMENTS (Continued)

25.2 Credit risk (Continued)

Trade receivables (Continued)
The following table provides information about the
Group’s exposure to credit risk and ECL for trade

receivables as at 31 March 2021 and 2020:

25 BiEMEER AFETFE®)

2521z E /M (&)

B ZEWIE(E)

TR AEER-_ZE-_—FR =
T_TFE-A=+—HAKNEERR
MESEKZBEPEEBRNE
o

Gross
R-B=-—-F Expected carrying Individually Loss Total
As at 31 March 2021 =B=+-H lossrate amount impaired allowance allowance
BHERE REAE @ERE BREHE HAEE
% HK$000 HK$000 HK$000 HK$'000
% THERT THER THER THER
Current (not past due) BNER (@ E) 0% 8,399 - - -
1-30 days past due 1 H1E30H 0% 165 - - -
31-60 days past due WHI31Z60H 0% 150 - - -
61-90 days past due A HIB1290H 0% 83 - - -
More than 90 days past due HEAR 1BO0H 6.0% 32 @ @ @)
8,829 2) 2) (4)

Gross
AZEZTF Expected carrying  Individually Loss Total
As at 31 March 2020 =A=+—H loss rate amount  impaired allowance allowance
BHERX RELE MEMRE BEEG  AEE
% HK$000 HK$000 HK$000 HK$'000
% TET FET FExT TER
Current (not past due) BNER (@ E) 0% 5,433 = = =
1-30 days past due BE1E30H 0% 1,833 = = =
31-60 days past due BHI31Z60H 0% 5 - - -
61-90 days past due #H612=90H 0% 93 - - -
More than 90 days past due # AR Bo0H 6.0% 240 (183) ©) (186)
7,604 (183) 3) (186)

Expected loss rates are based on actual loss
experience over the past 3 years. These rates are
adjusted to reflect differences between economic
conditions during the period over which the historic
data has been collected, current conditions and the
Group’s view of economic conditions over the
expected lives of the receivables.

BHREREETEARBE=ZFNER
BERER ZFLXEFRFE UK
BRI RSB SR A EE N - B AT
1500 B 7K £2 [ 5 LW R IR TR A F
NEBB B < HNEER-
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25. FINANCIAL RISK MANAGEMENT AND 25 BIEEREER A ETE®E)
FAIR VALUES MEASUREMENTS (Continued)

25.2 Credit risk (Continued) 2525 E R g (1)

Other financial assets at amortised cost Bz AR =M EE
Other financial assets at amortised cost include bills HMZ#EK A ENEREEDR
receivables, other receivables and deposits and bank FRKEE  EthEUGRIERIZS M
balances and cash. In order to minimise the credit risk, RITEHBERE - A EERREE
the management of the Group would make periodic BE AEEEEEGRBBALN
collective and individual assessment on the S0 8% R DATE 48 B LA )R 3R B H1NER & B
recoverability of other receivables and deposits based ) E A B GRTE R IR © B A 4 e 1
on historical settlement records and past experience BRSO (R R M E 1T BRRE AL - AR
and current external information and adjusted to reflect AR R R NERTIE I ER (B
probability-weighted forward-looking information, RHEAERBACERERMNED
including the default rate where the relevant debtors ) AEBBIGTEMEERT N
operates. Other monitoring procedures are in place to TR EREN IR 1T B) Uk Bl 480 BR(E 7% - 3t
ensure that follow-up action is taken to recover s HaERRIBERIZEHNEE
overdue debts. In these regards, the credit risk of other iR AR N BEER AL
receivables and deposits are considered to be low. THMEBRBERZSNEERR
Besides, the management is of opinion that there is no B YIS R AR REEZEIE N B A
significant increase in credit risk on these other EZOERRBREEBRNEERRESX
receivables and deposits since initial recognition as the DERE —PEERER Bt HAbpE
risk of default is low (and they are in Stage 1 category WRIE RiZe WA E EBEIRIE
with no significant change in credit risk) and, thus, the 12 AR EEEREFEBMT
ECL for other receivables and deposits are minimal Hime

under the 12-month ECL method.

The credit risks for bills receivables, bank balances and JEW R R - SRITHE A KB HARTTIF 3K
short-term bank deposits are considered negligible as WEERRFERAMTEE AR
the counterparties are reputable banks. FHRAEAEENRIT
25.3 Liquidity risk 53R E & E ks

The Group’s policy is to regularly monitor its liquidity AEBENBEATEHERRDES
requirements and its compliance with lending FRRETEEZLENERL  BIRAE
covenants, to ensure that it maintains sufficient BEARSHEBEREZMBRER
reserves of cash and adequate committed lines of HEMEEEERE NEMEHRK
funding from major financial institutions to meet its HHREBES T K-

liquidity requirements in the short and longer term.
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25 BEEREERAFEFE®

FAIR VALUES MEASUREMENTS (Continued)

25.3 Liquidity risk (Continued) 2B3RBESEME(E)

The Group’s liquidity position and compliance with loan AEENRBESHKARERRZH
covenants are monitored closely by the management BFERAASEEEERYER
of the Group. The following table details the Group’s TRFINAEERREFRSHE
contractual maturity for its financial liabilities at the end BERE X2 BRIE R - BEF R TIIRIE
of the reporting period. The table has been drawn up AEEFEFEERNROKRE RS
based on the undiscounted cash flows of financial ETHNeRBERERRERER
liabilities based on the earliest date on which the Group o HEIKRBENERASRER
can be required to pay. The table includes both interest & o

and principal cash flows.

Contractual undiscounted cash flow

AHARERLNE

More than

one year
Within one but Carrying
year or on less than amount at
demand  twoyears Total Discount 31 March
R=A
R-ER -ENE Sr=

AREX  BRFUAR st BB NEEE
HK$000  HK§000  HKS000  HKS000  HKS'0O0
TATL AL AT TAT TAT

2021

Non-derivative financial liabilties

Bank loans subject to repayment on
demand clauses: scheduled

—E--F
HTERRER
MEREXER

EHrBRTER:

repayments (note) ETER ( i3 3,487 - 3,487 - 3,487
Trade payables GRS 4,186 - 4,186 - 4,186
Amount due to a joint venture Ef—RA 5 3B 3 - 3 - 3
Other payables and accrued expenses Efb MR ER

2R 5,131 - 5,131 - 5,131
Lease liabilties HEERE 3,100 506 3,615 (56) 3,559
15,916 506 16,422 (56) 16,366
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25. FINANCIAL RISK MANAGEMENT AND 25 BIEEREER A ETE®E)
FAIR VALUES MEASUREMENTS (Continued)

25.3 Liquidity risk (Continued)

253 REE SRR (E)

Contractual undiscounted cash flow
ENAEERERE

Morethan ~ More than
oneyear  two years

Within one but but Carrying
year or on less than less than amount at
demand  two years five years Total Discount 31 March
R=A

R-%m  -FHE  WENUL Sr=f

IREX  EWFAR  BEFHUA st R NEEE
HG000  HKS000  HK§000  HK§000  HK§00O  HK§000
TAT TAT TATL TR TAT TATL

2020 ZECEE
Non-derivative financial liablites ~ JEfT4£ £ BB
Bank loans subject to repayment it AR ES B R

on demand clauses: [EFEBER:

scheduled repayments (notg) EEER (Wit) 3,639 = - 3,639 - 3,639
Trade payables BoENME 3,653 - - 3,653 = 3,653
Other payables and accrued A ERTERER

expenses =4 3,185 - - 3,185 - 3,185
Lease liabilties HEAR 3,603 2,460 506 6,569 (183) 6,386

14,080 2,460 506 17,046 (183) 16,863
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25. FINANCIAL RISK MANAGEMENT AND
FAIR VALUES MEASUREMENTS (Continued)

25 I EREER AFEFESE

25.3 Liquidity risk (Continued) 53R BE & A (E)
Note: Hiat -
Bank loans with a repayment on demand clause are included in the Bt 5 1 B SRER IR RTTE G A Lt ) 87
“Within 1 year or on demand” time band in the above maturity analysis. ’Jﬂﬁﬁ’\) [R—%F WYTTZEIJ KRR -R=ZF

As at 31 March 2021, the aggregate undiscounted principal amounts
of these bank loans amounted to HK$3,487,000 (2020:
HK$3,639,000). Taking into account the Group’s financial position, the
directors do not believe that it is probable that the banks will exercise
their discretionary rights to demand immediate repayment. The
directors believe that such bank loans will be repaid 19 years after the
reporting date in accordance with the scheduled repayment dates set
out in the loan agreements, details of which are set out in the table
below:

Maturity analysis — Bank loans with a repayment on demand
clause based on scheduled repayments

F=ZA=+—H8 ZSERITERHRUR
K@é@%ﬁ%s,%zooo%m(fﬁ72?
3,639,000 70) c K E R AE BRI A -
EERBBAITKARETEERBENERT
NER-EERE ZSRITERBRIEER
e FTE M T B B R RS A BB 195 E
B ABFEBENTR:

REBEEXNIPAIN — HEFRERME
BIRRHRITEN

More than More than
Within  one year but two years but Total
one year or less than less than More than undiscounted Carrying
on demand two years five years five years amount amount
R—FERR —FE MEUL
RER EMEUR EBERFUR BEERE REERAEEE BREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$’'000 HK$'000
FET FET FET FHET FERT FET
31 March 2021
—E-_-=A=+-H 209 209 627 3,198 4,243 3,487
31 March 2020
T F=A=+—H 243 243 730 3,550 4,766 3,639
25.4 Interest rate risk 25.4F| = [ B

Interest rate risk is the risk that the fair value or future
cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The
Group’s interest rate risk arises primarily from bank
loans and lease liabilities. Lease liabilities bearing fixed
rates expose the Group to fair value interest rate risk.
Borrowings issued at variable rates expose the Group
to cash flow interest rate risk. The Group monitors the

MEEBRASBRIANAFERE
RER &7 = K B % A R F E) ifn K
AR AEENMEREREER
RIRITERKREE A E - RETE X
AENEERBESAERARAY
Tﬁﬂtﬂ o FREBESAEEAR
HenENXRER AEEEREY
BREEKFIRERARCRAEEN

level of its variable rate borrowings and manages the BHMER - REEREREERNT
contractual terms of the interest-bearing financial RBEHN T -
liabilities. The Group’s interest rate profile as monitored
by management is set out below.
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25. FINANCIAL RISK MANAGEMENT AND
FAIR VALUES MEASUREMENTS (Continued)

25 BEEREERAFETFE®

25.4 Interest rate risk (Continued) 253/ B E S AR (E)
Interest rate profile FIEHE
The Group KEE
2021 2020
—EB-—-F —E-TF
Effective Effective
interest rate Amount  interest rate Amount
BRA= o] EIRF = £ 5
HK$’000 HK$’000
FHET FHEL
Variable rate borrowings: %5 FE 3
Bank loans IRITER 1.84% 3,487 3.43% 3,639
Sensitivity analysis BIBE 7T

At 31 March 2021, it is estimated that a general
increase/decrease of 50 basis points in interest rates,
with all other variables held constant, would have
decreased/increased the Group’s profit after taxation
and retained profits by approximately HK$15,000
(2020: HK$15,000). Other components of consolidated
equity would not be affected in response to a general
increase/decrease in interest rates.

The sensitivity analysis above indicates the annualised
impact on the Group’s interest expense that would
arise assuming that the change in interest rates had
occurred at the end of the reporting period and had
been applied to the secured bank loans which exposes
the Group to cash flow interest rate risk at that date.
The analysis is performed on the same basis as 2020.
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25. FINANCIAL RISK MANAGEMENT AND
FAIR VALUES MEASUREMENTS (Continued)

25.5 Currency risk

25 BEEREERAFEFE®

25,55 [k

The Company and its subsidiaries’ functional currency
and presentation currency are Hong Kong dollars
(“HK$").

The Group is exposed to currency risk primarily
through sales and purchases which give rise to
receivables, payables and cash balances that are
denominated in a foreign currency, i.e. a currency other
than the functional currency of the operations to which
the transactions relate. The currencies giving rise to
this risk are primarily United States dollars (‘USD”),
Euros (“EUR”), Japanese Yen (“‘JPY”) and Renminbi
(“RmMB”).

Exposure to currency risk

The following table details the Group’s exposure at the
end of the reporting period to currency risk arising from
recognised assets or liabilities denominated in a
currency other than the functional currency of entity to
which they relate. For presentation purposes, the
amounts of the exposure are shown in HKD, translated
using spot rate at the year end date.

ARAREEMBRARNINES M
EHNEE /BT ([ET]) -

AEEEHZEEREREZRE A
BEMEL 2 RIFKIA  BNFRIAER
Raktts wFRAE HRINE (AR
DFTE RGN EREIAIN 2 EH)
HE-EEBRARRCEBEIEZRE
T (I%Emx)) B ([Bxl) A
(TEEDEAR% (TARK]) -

AR R R
TRANAKER REHRIAGE
ERZIEEE NI 2 EBFEZ
ERRBEEXABMELEZERR
R ARRRAEZSRDRFES
BHZHBERBESET  UME2
52 R e

Exposure to foreign currencies (expressed in Hong Kong dollars)

AINAERR (ET25)

2021 2020
ZEC-F Z3C%E
UsD EUR JPY RMB UsD EUR JPY RVB
EY Bx AE ARE eI B AR  AR¥E
HKS000 HKS$'000 HK$'000 HK$'000 HK$000 HKS000  HK$000  HK$000
Thn THr TExn TR TEr  TEn  TEr  TEn
Trade and other recelvables ESREMRYTE 46991 3 1 3B 11480 3 203 443
Cash and cash equivalents ReRRESEN 29,539 119 B 692 a7 111 8575 6,280
Trade and other payables BAREMERNE ) - - - Uy = (502) =
Net exposure arising from recognised ~ CEAZERARE
assets and liabiltes FELZBRFE 7652 157 19 757 34458 W 82 678
—T-o—G4% AEREEZReRAF 147



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRERME

For the year ended 31 March 2021 B{EZ —E ——F = A=+—HIFFE

25. FINANCIAL RISK MANAGEMENT AND 25 BIEEREER A ETE®E)

FAIR VALUES MEASUREMENTS (Continued)

25.5 Currency risk (Continued) 2555 ¥ Ak (E)

Sensitivity analysis

The following table indicates the instantaneous change
in the Group’s profit after tax (and retained profits) and
other components of consolidated equity that would
arise if foreign exchange rates to which the Group has
significant exposure at the end of the reporting period
had changed at that date, assuming all other risk
variables remained constant. As the HK$ is pegged to
the USD, the Group does not expect any significant

HRED T
TRINTASERREHRAEHE
RNERZEERMRZ B HBREE K
Al RE BN BB B R A (R AR
BEN) MEME S S ’\ﬁfﬁz
s (REMEEMAR
BRRERFTE) - EEE"/%TEE'@%E
i REEEHET BTEET
EECEESOEPN

movements in the USD/HK$ exchange rate.

The Group KEE
2021 2020
—EB--F —T_THF

Effect on Effect on
profit after profit after
Appreciation tax and Appreciation tax and
of foreign retained of foreign retained
currency rate profits currency rate profits
HEBRBE HERBLZ

B RRE a N R AR

EXxAE ZBINTE EXAE BINTE

HK$’000 HK$'000
THER THET
EUR BT 5% 7 5% 6
JPY H 5% 8 5% 347
RMB ARK 5% 303 5% 281

EREINZDMERBETEEE
ERUEBAIEEBTEZRTR
mA Rz RTZE BEZEN
BEMRZEXRESET2H

Results of the analysis as presented in the above table
represent an aggregation of the instantaneous effects
on each of the group entities’ profit after tax and equity
measured in the respective functional currencies,
translated to the HKD at the exchange rate ruling at
the end of the reporting period for presentation
PUrposes.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2021 B{2 —F - —F = =1—HIFF/Z

25. FINANCIAL RISK MANAGEMENT AND 25 BIEEREER A ETE®E)

FAIR VALUES MEASUREMENTS (Continued)

25.5 Currency risk (Continued) 2555 ¥ Ak (E)
Sensitivity analysis (Continued) BBE 7 HT(18)

The sensitivity analysis assumes that the change in
foreign exchange rates had been applied to re-
measure those financial instruments held by the Group
which expose the Group to foreign currency risk at the
end of the reporting period. The analysis is performed
on the same basis for 2020.

25.6Equity price risk

The Group is exposed to equity price risk through its
investment in listed equity securities. The Group’s
equity price risk is mainly concentrated on equity
instruments quoted in the Stock Exchange of Hong
Kong Limited. The management manages this
exposure by maintaining a portfolio of investments with
different risk and return profiles.

Sensitivity analysis

The sensitivity analyses below have been determined
based on the exposure to equity price risks at the
reporting date.

If the prices of the respective equity instruments had
been 10% (2020: Nil) higher/lower, the post-tax profit
for the year ended 31 March 2021 would increase/
decrease by approximately HK$445,000 (2020: Nil) as
a result of the changes in fair value of equity securities
listed in Hong Kong.

HHREDHBEREXSHD AR
EFH RAREAHES ARER
BEMREENERRZ SMIA -
BRSO BE-_T-TErERES
7o

25.6 1% B [ k&

AREBHRIKE EHAIRARE S Mm@
HEERR AREZRERRER
STPREEMAERZMERRBIHR
BZRATA - BEREEEBEFTTH
g B m R E IR EH A B R

HBE DT
U THERESMIRERSE BHN

BAER R EE -

i SR A T EER EFA T H®10%

ZETF R AFESLETRA
BEANTEEYEREHE_T = —
FZA=+—BHLEFEBRTEEF
1532 00,/ > #9445,00008 7T (= F
—TFF)e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRERME

For the year ended 31 March 2021 B{EZ —E ——F = A=+—HIFFE

25. FINANCIAL RISK MANAGEMENT AND 25 BIEEREER A ETE®E)
FAIR VALUES MEASUREMENTS (Continued)

25.7 Fair value measurement 2572 FEETE
The following table presents financial assets and TREJIRBERATFEERREES Y
liabilities measured at fair value in the consolidated BARRKREBEATEFENESREE
statement of financial position in accordance with the FBRE - eMEERABRREITER
fair value hierarchy. The hierarchy groups financial FEAAGASBENTERREEE
assets and liabilities into three levels based on the BREERBNSB=H ~AFEELE
observability and significance of inputs to the fair value FEAT &4

measurements. The fair value hierarchy has the
following levels:

Level 1: quoted prices (unadjusted) in active markets F—: HRAEERAGRERT
for identical assets and liabilities. HEWRE (CREFHE) -
Level 2: inputs other than quoted prices included F_: pEEXBENS AR (8
within Level 1 that are observable for the asset B @z (BREE
or liability, either directly (i.e. as prices) or ) AR ABIE (5
indirectly (i.e. derived from prices), and not — R RNBIERIRERIN) -
using significant unobservable inputs. MABRABATAER
G A B o
Level 3: significant inputs for the asset or liability that FE=M: WIHNAABRMISEER
are not based on observable market data AENEESBEERE
(significant unobservable inputs). ABB(ERTAERE
AHIE) ©
The level in the fair value hierarchy within which the TRMEENBERBIESANR
financial asset or liability is categorised in its entirety is FTEERDEREATEFZAA
based on the lowest level of input that is significant to EAREENREE R ASUE -

the fair value measurement.
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For the year ended 31 March 2021 {2 —E - —4#=HA=+—HIFF/Z

25. FINANCIAL RISK MANAGEMENT AND 25 BIEEREER A ETE®E)

FAIR VALUES MEASUREMENTS (Continued)

25.7 Fair value measurement (Continued)

The financial assets measured at fair value in the
consolidated statement of financial position on a
recurring basis are grouped into the fair value hierarchy
as follows:

25. 7 F{EHFTE(H)

RiFAMBARRARFALEEREE
BATEFENEREESRALRYF
BRERIT:

As at 31 March 2021
R-ZBE-—-F=A=+—H

Level 1 Level 2 Level 3 Total
E—& et 1 E=H st
HK$’000 HK$’000 HK$’000 HK$’000
FTHER FTHET FTHER FTEx
Financial assets at FVTPL 2 F{Ei ABH
ZEMEE
— Listed equity investments — M IE AR E
— Hong Kong — &k 5,329 - - 5,329
As at 31 March 2020
RZEZEF=FA=+—H
Level 1 Level 2 Level 3 Total
E—R E_&K E=M Bt
HK$’'000 HK$'000 HK$'000 HK$'000
FERT FHET FAET FET
Financial assets at FVTPL &2 F{E5 AB#
ZERMEE
— Listed equity investments — M IE AR E
— Hong Kong — &% - - - =

During the year ended 31 March 2021, there were no
transfers between Level 1 and Level 2, or transfers into
or out of Level 3.

BE_T_—F=-A=1t—"BLHFE %
—RBEE —RZBELEER TEE AR

BHE=-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRERME

For the year ended 31 March 2021 B{EZ —E ——F = A=+—HIFFE

26. CAPITAL COMMITMENTS 26. B A& IE
2021 2020
—B-—F —TETF
HK$’000 HK$’000
FET FHET
Contracted but not provided for capital B ET 4B R B M —
injection to a joint venture BERTNEE - 3,000
This represents capital commitment for capital contribution EREMNEABRERAFEHEZER
for 30% equity interest on the paid-up capital of Grand & 30% MRREH) & AEIE - Z A AR —H
Amuse Development Limited, a private company BE_ZT-_ZTEF=A=1THEIMNEE
incorporated in Hong Kong, under the joint venture NElMEREAEMEZIWFLARG - E
agreement signed on 30 March 2020. Further details are set LZHBENRNARABHA_ZT _TF =
out in the Company’s announcement dated on 30 March R=+Bzn%-
2020.
27. MATERIAL RELATED PARTY 21.BAETHNEARRS
TRANSACTION
(a) Key management personnel remuneration (@) EEESEAEFTMH
Remuneration for key management personnel of the AEEBXTEEBEABNHH (21
Group, including amounts paid to the Company’s MEs BRI N TARRESENE
directors as disclosed in note 8, is as follows: B)HEHNWT
2021 2020
—EB=-—F —TETF
HK$’000 HK$'000
FET FHET
Short-term employee benefits EHESRH 7,011 4,897
Post-employment benefits BEER 1218 A 75 72
7,086 4,969
(b) Balance with related party (b) EERAER KRR
2021 2020
—EB-—F —TFF
HK$’000 HK$ 000
FET FHIT
Amount due to a director included in 5T A E b i < ZRIE A fE A
other payable (note (j)) BERIAE (ML) 616 746
Amount due to a joint venture (note () FEFT—fEA & A Bl FIE
(BtaE()) 3 =
Note: Mt
0] The balances are unsecured, interest-free and repayable on (i REEHABERR 2B BEARENRE
demand. i o

1 52 Amuse Group Holding Limited Annual Report 2021



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

28. COMPANY-LEVEL STATEMENT OF

FINANCIAL POSITION

For the year ended 31 March 2021 #Z —ZF—

mEMBRERME
—F=f=t—AIHFE

28. A 7] B H B AR R &R

2021 2020
—E-—F —ETF
Notes HK$’000 HK$’'000
Nz FExT FAT
Non-current assets IRBEE
Investments in subsidiaries  MMEBARSEE 933 933
Current assets REEE
Deposit and other receivables o & H b fE IR - 146
Amounts due from subsidiaries N NCIE S 76,962 71,128
Cash and cash equivalents BeMESEEY 5,053 10,928
82,015 82,202
Current liabilities REEE
Amounts due to subsidiaries JEAH B B A RIZRIA 5,624 5,624
Other payables and accrued expenses £ /i < 5018 K g 51
e ... 125
.. 5664 5,749
Net current assets REBEEFE 76,351 76,453
Net assets BEEFE 77,284 77,386
Capital and reserves BEXRREE
Share capital [N 24.2 10,000 10,000
Share premium & imE 24 1 66,991 66,991
Merger reserve & OB 241 155 155
Retained profits REBEF 24.1 138 240
Total equity W REE 77,284 77,386
Approved and authorised for issue by the board of directors EEeR T - —FRAA-tTHRAH#E
on 25 June 2021. A R AE TR
LI Wai Keung TO Hoi Pan
F{EE T EE
Director Director
- EF

—E-—FFR AREEERERAR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B RRME

For the year ended 31 March 2021 &t2 —F ——F = H=+—HIF/Z

29. IMMEDIATE PARENT AND ULTIMATE
CONTROLLING PARTY

At 31 March 2021, the directors consider the Company’s
immediate parent and ultimate controlling party to be Infinite
Force Holdings Limited, a limited company incorporated in
the British Virgin Islands and Mr. Li Wai Keung, respectively.
Infinite Force Holdings Limited does not produce financial
statements for public use.

30. EVENTS AFTER THE REPORTING DATE

The Group had no material events for disclosure subsequent
to 31 March 2021 and up to the date of approval of these
consolidated financial statements.
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29.

30.

EESQAFARRARERA

R-EBE-—F=A=+—H EFRAEK
RAMNBEER QA RREERT DB A
Infinite Force Holdings Limited ( 7 2% & #
RRESEMAINERAR) RERER
%t & < Infinite Force Holdings Limited 7 £
REMBREREARAE -

BEMRER
AEER-T-—FZA=+—A%R
BEZSRAMBBAMEANYBE
REFREFE-



PARTICULARS OF PROPERTIES
ZE e

120 Texaco Road,

Tsuen Wan, New Territories,
and a carpark No. 7
located at 1 Floor,

EW International Tower,
120 Texaco Road,

Tsuen Wan, New Territories

SE15% - 257 - 358
RAsE THE=
RN REE
=1 E1205%
ZREBEHLEZ
FTHREN

—E-—FFR AREEERERAR

Percentage interest Usage as at
Property of the Group Floor Area 31 March 2021
R-B=—F
=RA=+-H
FEEGEEREZESE EEEAR ZAER
2021 2020 (s.ft)
—E--f ZT-FTF (EAR)
Flat C on 59th Floor of Tower 2 B 100% 100% 744 Director’s quarter
The Dynasty MARE EERS
No. 18 Yeung Uk Road 1ZEE18%5%
Tsuen Wan, New Territories el
Hong Kong 2FESQECE
Workshop No. 1 on 14/F BB 100% 100% 1,759  Warehouse
Wang Lung Industrial Building AL E BE
No. 11 Lung Tak Street BEEEIR
Tsuen Wan, New Territories REIEANE
Hong Kong 1412157 E ]
Workshops No. 1, No. 2, No. 3and iz A% R & & 100% - 6,808  Investment
No. 4 located at 28 Floor BT HE1205% properties
EW International Tower, ZREBHN28IE Y BEME

155



FINANCIAL SUMMARY
PR

For the year ended 31 March 2021 B2 — & ——F = H=+—HIFF&

A Summary of the results and of the assets and liabilities of the ZANEBRBEREHBRFENEEUREE
Group for the last five financial years extracted from the audited ~ M B & (F 8k 8 A FREF XA ERET AR
financial statements in this annual report and the prospectus of RIBHA-Z—N\FH A+ \HHHBREER)
the Company dated 18 May 2018, is as follows: BEEZT -

2021 2020 2019 2018 2017
—R=—F _FT_TF _F-NF _B-\F _FB—F
HK$’000 HK$'000 HK$000 HK$O000  HK$000
FHET FET FET FET FET

Revenue g 211,467 206,965 182,583 132,025 136,888
Cost of sales THE KA (173,503) (164,783) (137,423 (95,733) (96,766)
Gross profit E ] 37,964 42,182 45,160 36,292 40,122
Operating expenses KR (25,593) (30,858) (24,661) (15,522) (24,383)
Profit before tax B Bi A % A 12,371 11,324 20,499 20,770 15,739
Income tax expenses FriS R = (3,694) (3,874) (5,378) (3,860) (4,467)
Profit for the year FREF 8,677 7,450 15,121 16,910 11,272
Earnings per share BREF
Basic and diluted (in cents) — E 7K & #5%

(BALET) 0.87 0.75 1.58 2.25 1.50
Assets and liabilities EEREE
Non-current assets EMENEE 56,196 27,627 26,857 25,408 22,968
Current assets MENEE 165,174 177,331 162,892 66,885 64,679
Current liabilities mEAaE 41,363 31,223 26,208 20,891 27,272

Total assets less current BEERARBAR

liabilities 180,007 173,735 163,541 71,402 60,375
Non-current liabilities IEREBERE 1,136 3,541 771 770 653
Net assets EEZEE 178,871 170,194 162,770 70,632 59,722
Capital and reserves BAREF#E
Share capital & 7 10,000 10,000 10,000 = =
Reserves & 168,871 160,194 152,770 70,632 59,722
Total equity BRER 178,871 170,194 162,770 70,632 59,722
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