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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate companies to which a higher investment risk
may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the
potential risks of investing in such companies and should
make the decision to invest only after due and careful
consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited
to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded
on the main board of the Stock Exchange and no assurance
is given that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”) of Amuse
Group Holding Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on
GEM of the Stock Exchange (the “GEM Listing Rules”) for the
purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that, to
the best of their knowledge and belief, the information contained
in this report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this
report misleading.

This report will remain on the Stock Exchange’s website
at www.hkexnews.hk, the GEM website at www.hkgem.com,
on the “Latest Company Announcements” page for at least
seven days from the date of its posting. This report will
also be published on the Company’s website at
www.amusegroupholding.com.
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CHAIRMAN'S STATEMENT

The past year was a complicated and ever-changing year. From
the beginning to the middle of 2022, all industries in Hong Kong
were badly hit by the fifth wave of the COVID-19 pandemic. The
impact was especially severe when Shanghai was locked down.
When the city was locked down for more than two months, the
local economy in Shanghai was definitely the first to bear the
brunt. This was also a turning point for the deterioration of the
Chinese economy. Coupled with the rising global interest rates
and the rapid rise in prices, the Chinese economy, which was
already very sluggish, had become even more catastrophic. The
purchasing desire of Chinese customers also dropped to a low
level, which was the first impact on the Group.

In late 2022 and in the beginning of 2023, there was finally a ray
of light. On January 8, 2023, the Chinese government
significantly relaxed travel restrictions. This is the good news we
have been waiting for three years. With the easing of inbound
and outbound travel, travelling between Hong Kong and the PRC
has begun to take off. During the May Day holiday, on the street
of Tsim Sha Tsui and Causeway Bay, we can finally feel the long-
lasting lively atmosphere! The Canton Road shopping street,
which has been quiet for the past 3 years, was full of people with
long queues outside the famous stores. This is of course a good
sign that the economy is picking up again.

When everyone feels that the border between China, Hong Kong
and Macau will become smoother, the sudden outbreak of the
small bank crisis in the United States has caused major enterprises
to appear conservative about the future prospects with low
purchasing desire. This is the second impact on the Group.

In addition to the markets in the PRC and the United States, the
Japanese Yen unexpectedly weakened sharply, which was the
biggest and most damaging factor for our Group. The prices of
Japanese goods rose rapidly due to the devaluation of the
Japanese Yen, which further reduced the consumption power of
Japanese people. In the financial year of 2022-2023, the
Company had been hard hit both internally and externally and it
was hard for us to get through.

In the coming year, we will be prudent. As we enter the middle
of 2023, although the economies in various regions began to
stabilize and the impact of the pandemic began to disappear, the
problems of inflation and devaluation of the Japanese Yen have
not improved, and they are still a hindrance to the development
of the Group. Therefore, in this year, we will adopt a more
conservative business approach to control risks as much as
possible and seek to win in stability.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Business Review

Amuse Group Holding Limited (the “Company”) is a company
incorporated in the Cayman Islands with limited liability under the
Companies Law (as revised) of the Cayman Islands. The Company
and its subsidiaries (the “Group”) are principally engaged in
design, marketing, distribution and retail sales of toys and related
products, and provision of agency services.

Sales of original design manufacturer (“ODM”) toys
After three years of COVID-19 pandemic, the production and
supply chains across the globe has returned to normal slowly. The
sales of ODM toys has increased slightly and continues to account
for the largest portion of the sales business segment of the
Group. The Group’s two major customers, namely Sentinel Japan
and Wing Co., Ltd., have worked with us for over 12 years and
16 years respectively, representing the primary revenue source of
the sales of ODM toys. During the year ended 31 March 2023
(the “Year™), revenue from sales of ODM toys increased by
approximately 6.6% to approximately HK$114,835,000 (2022:
approximately HK$107,749,000).

The profit margin of the sales of ODM toys has declined by
approximately 29.7%, which was decrease from 11.1% for the
year ended 31 March 2022 (“Prior Year”) to 7.8% for the Year
due to the same reason in Prior Year, with the increment of
labour and raw material costs passed on by our suppliers to the
Group during the Year being the main reason for the decrease of
the overall gross profit margin for the Year.

Distribution of imported toys and related products
The high-end robot figures is continuously top-dollar growth
category in the revenue from distribution of imported toys and
related products in the Year. Several hot-selling high-end robot
figures were released and delivered which strongly push up the
sales of the segment in the year. The revenue from this segment
has increased sharply by approximately 36.6% to HK$68,645,000
(2022: approximately HK$50,264,000) during the Year.

Sales of own licensed toys and related products
The Group applied the “SENTINEL/ O O 0O , “TOPI” and “FLAME
TOYS” brands in developing our own licensed toys and related
products over the years. A number of hot-selling high-end robot
figures were released and delivered in the Prior Year, but not in
the Year, leading to the significantly dropped in revenue from
sales of own licensed toys and related products during the Year
by 16.0%, to approximately HK$49,099,000 (2022:
approximately HK$58,472,000).
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MANAGEMENT DISCUSSION AND ANALYSIS

Agency services related to engineering projects

The Group’s new revenue stream from agency services related to
engineering projects commenced on 8 August 2022, which
mainly contributed from the project in Fo Tan, Hong Kong. There
are three areas of work including typical lobby, lift car and main
lobby for this project, that contributed the revenue of
approximately HK$3,384,000 for the Year (2022: Nil).

Financial Analysis

Revenue

Revenue is recognised when the customer takes possession of
and accepts the products. Revenue is after deduction of any trade
discounts.

Revenue increased by approximately 9.0% to approximately
HK$235,963,000 for the Year from approximately
HK$216,485,000 for the Prior Year. The increase in revenue was
mainly due to the rapid increase in sales of distribution of
imported toys and related products and sales of ODM toys.

Cost of sales

Our Group’s cost of sales, incurred from the ODM toys,
distribution of imported toys and related products and own
licensed toys and related products comprising of (i) production
costs of related products; (ii) license fee; (iii) depreciation of
mould and (iv) others.

Cost of sales increased by approximately 4.7% to approximately
HK$190,227,000 for the Year from approximately
HK$181,612,000 for the Prior Year. The increase of cost of sales
is in line with the increase of revenue.

Gross profit

Gross profit increased by approximately 31.2% to approximately
HK$45,736,000 for the Year from approximately HK$34,873,000
for the Prior Year. The gross profit margin increased to
approximately 19.49% for the Year from approximately 16.1% for
the Prior Year. The increase of gross profit was mainly because of
the significant increased in the distribution of imported toys and
related products which is the highest in profit margin among the
business segments.
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MANAGEMENT DISCUSSION AND ANALYSIS

ooogbood

Other income, net

Other income, net decreased by approximately 83.3% to
approximately HK$651,000 for the Year from approximately
HK$3,898,000 for the Prior Year.

The decrease was mainly due to the sharp rebound of the US
dollar during the Year. The foreign currency held on hand during
the Year results in a foreign exchange loss being written off from
other incomes.

Selling expenses

Our selling expenses comprises (i) advertising; (i) staff costs which
mainly represents the expenses in salary of staff; (iii) freight,
postage and delivery; (iv) commission expense for our
consignment sales; and (v) other selling and distribution expenses.
Selling expenses increased by approximately 12.0% from
approximately HK$8,200,000 for the Prior Year to approximately
HK$9,187,000 for the Year, mainly due to the increase in the
online marketing expenses on social media platforms; and the
expenses on Ani-Com & Games Hong Kong incurred in the Year.

Administrative expenses

Our administrative expenses mainly consists of (i) staff costs
which mainly represents the expenses in salary and staff benefit
payable to our administrative department including our Directors;
(i) operating lease charges for land and building; (iii) travelling
and entertainment expenses; (iv) audit fee; (v) depreciation
expenses; (vi) legal and professional fee; (vii) insurance expenses
mainly in relation to product liability insurance; and (viii) other
administrative expenses.

Administrative expenses increased by approximately 3.5% from
approximately HK$27,036,000 for the Prior Year to approximately
HK$27,993,000 for the Year.

Finance costs

The finance costs arose from our bank loans and fees for
electronic payment transactions. Finance costs increased by
approximately 116.7% to approximately HK$234,000 for the
Year from approximately HK$108,000 for the Prior Year. The
increase was mainly due to the increase in (i) the mortgage
interest; (i) interest on lease liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

Income tax expenses

Income tax expenses were increased by approximately 13.8% to
approximately HK$1,861,000 for the Year, as compared to
approximately HK$1,636,000 for the Prior Year.

Future plans for material investments and capital
assets

Save as disclosed in the prospectus of the Company dated 18
May 2018 (the “Prospectus”), the Group had no definite future
plans for material investments and capital assets.

Significant investments held

As at 31 March 2023, the Group is holding an investment of joint
venture which was formed in accordance with the joint venture
agreement entered into between Amuse Luck and Grand View
Protective Products Limited (“Grand View”) (the “Joint Venture
Agreement”) pursuant to which Amuse Luck and Grand View
agreed to jointly establish a joint venture (the “Joint Venture”) in
Hong Kong owned as to 30% by Amuse Luck and 70% by Grand
View, which principally engages in manufacturing and sale of
protective products (including medical face masks, infrared
thermometer, disinfectant spray, protective clothing, etc.) in
Hong Kong and PRC markets.

In accordance with the Joint Venture Agreement, Amuse Luck
and Grand View have invested in aggregate amount of HK$10
million to the Joint Venture for setting up the medical face masks
production lines in proportion to their respective shareholdings,
in which Amuse Luck contributed HK$3 million to the Joint
Venture and Grand View is responsible for the costs of medical
face masks production equipment, its installation and the plant
renovation which amount to approximately HK$7 million.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Material acquisitions and disposals of subsidiaries
and affiliated companies

(i)

(ii)

10

Acquisition 30% of DongYiQuan

On 25 April 2022, the Group entered into the Sale and
Purchase Agreement with Chu Guiguild O O O Oand Zhu
Rongzhengd 0O O O Oto purchase 30% of DongYiQuan
Network Technology Co., Ltd., (“DongYiQuan™). The
Consideration is HK$10,000,000 which was fully settled
and discharged by the allotment and issue of 192,307,692
Consideration Shares that under General Mandate, at the
Issue Price of HK$0.052 per Consideration Share to the
Vendors at Completion.

DongYiQuan is a high-tech enterprise focusing on the
development and application of smart healthcare industry
solutions. It is principally engaged in the provision of smart
health care products and service systems with a vision of
“cloud platform, smart hard ware and smart service”.
DongYiQuan has cumulated solid clienteles including local
government agencies, hospitals, wellness centres, as well as
individual households. It is in line with the Group’s
investment objective by riding on the up side potential of
the smart elderly care service sector and investing in
DongYiQuan.

Acquisition 100% of Forever Profits

Pursuant to the sale and purchase agreement dated 8
August 2022 (the “Sale and Purchase Agreement”), Mr.
Tse Chun Yiu (“Mr. Tse”) sold to the Company the entire
issued share capital in Forever Profits Development Limited
(“Forever Profits”) with a consideration of HK$7,000,000,
which was settled in cash. Pursuant to the Sale and
Purchase Agreement, the Mr. Tse irrevocable and
unconditionally guarantees to the Company that the net
profit of each of the three years (“Profit Guarantee Period”)
shall not be less than HK$2,500,000. Otherwise, Mr. Tse
shall pay the differences to the Company, and the
maximum amount payable by Mr. Tse to the Company is
HK$2,500,000 per year.

Amuse Group Holding Limited Annual Report 2023
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MANAGEMENT DISCUSSION AND ANALYSIS

As the first year of the Profit Guarantee Period will only end
on 30 June 2023, it remains to be confirmed whether the
profit guarantee in respect of the first year could be
satisfied. The Company will disclose in its first quarterly
report for the three months ending 30 June 2023 whether
such guarantee in respect of the first year is satisfied and
whether Mr. Tse is required to make any payment to the
Company or not.

Forever Profits is a company incorporated in Hong Kong
with limited liability. It is principally engaged in the provision
of agency services related to engineering projects in
Hong Kong, including (i) commercial building repair,
maintenance, renovation; (ii) office renovation, design and
(iii) other large-scale engineering projects.

(iii) Acquisition 45% of M.I.P.

An indirect wholly-owned subsidiary of the Company,
Amuse Development Limited (the “Amuse Development™)
and Ms. Cheng Pui Ling (the “Ms. Cheng”) entered into an
agreement for the sale and purchase of approximately
45.00% of the issued share capital (the “Sale Shares”)
M.I.P. International Limited (the “M.I.P.”), pursuant to
which the Ms. Cheng conditionally agreed to sell and the
Amuse Development conditionally agreed to acquire the
Sale Shares (the “M.I.P. Acquisition™) at a consideration of
HK$7,950,000 which shall be payable by the Amuse
Development to the Ms. Cheng by cash. The M.I.P.
Acquisition was completed on 26 October 2022.

The M.LP. is a company incorporated in Hong Kong with
limited liability. It is principally engaged in the provision of
information technology solutions to customers, including (i)
infrastructure solution such as network and data center; (ii)
system and security solution such as application server and
system security; and (iii) equipment reselling service. The
M.L.P. has a diversified customer base, including renowned
hotels, property developers and the government of Hong
Kong.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Gearing Ratio

Gearing ratio is calculated based on the total loans and
borrowings divided by total equity at the respective reporting
date. As at 31 March 2023, the Group’s gearing ratio was
approximately 0.02 times, while it was 0.02 times as at 31 March
2022. The Group’s financial position is sound and strong. With
available bank balances and cash, the Group has sufficient
liquidity to satisfy its funding requirements.

Foreign Exchange Exposure

Certain trade receivables, bank balances and trade payables are
denominated in foreign currency of the respective group entities
which are exposed to foreign currency risk. Although part of the
Group’s revenue and cost are in U.S. Dollar (“USD”’) and Japanese
Yen, the Group does not expect any significant movement in the
USD and Japanese Yen exchange rate. The Group currently does
not have a foreign currency hedging policy. However,
management monitors foreign exchange exposure closely and
will consider hedging significant foreign currency exposure should
the need arise.

Charge on the Group’s assets

At 31 March 2023, the Group’s building with an aggregate
carrying value of HK$5,892,000 were mortgaged to secure
banking facilities granted to the Group (31 March 2022:
HK$6,069,000).

Information on employees

As at 31 March 2023, the Group had 40 employees (31 March
2022: 41) working in Hong Kong. Employees are remunerated
according to their performance and work experience. On top of
basic salary, commission, discretionary bonus and share option
may be granted to eligible staff by reference to the Group’s
performance as well as individual’s performance. The total staff
cost (including remuneration of the Directors and mandatory
provident funds contributions) for the Year amounted to approximately
HK$17,266,000 (2022: approximately HK$15,884,000).

12

Amuse Group Holding Limited Annual Report 2023

goooon
goooobbooooooobobooooo
gboooboobooobooobooboobo
gooooooooooobboo2bgd
gooobobboogooooeo20bobbogog
gooooogooooboooboooooobo
gbobooobooobobooobooobobooobog

goon
goooooboboboboobobboboooooo
gooooboboooboooboooooobo
gboooooooboobbooooOona
goooooooooooobobboboooo
gooooooobobbobobbbbooooo
gooobobobooboboboooboo
gobooboooboobooboooboon

gogooooo
gbooobooboboooooobooboo
58920000 000000000 ODOOODO
goboobboooobobobooooooboobooboo
Ooo0ooOoe,069,0000 0

gogooooo
goooooboobobbboboboboooooo
400000000000 0DO0ODO0O4
gmooooobooobooooobooboo
goboooooooboooooooooo
goodooboooooooooooooboo
gbobooobooobooooobmmoo
gbooooooooooooarzesoo00 O
00o00000D 15,884,0000 00



MANAGEMENT DISCUSSION AND ANALYSIS

Dividend
The Board does not recommend the payment of dividend for the
year ended 31 March 2023 (2022: Nil).

Contingent Liabilities
As at 31 March 2023, the Group had no significant contingent
liabilities (2022: Nil).

Event After Reporting Period
There is no significant event of the Group after the reporting
period.

gooogbood

uon
goooobbooooooobobooooo
goboobmooooooon

goon
ooooooodoooooooooooon
ooooooooboooooom

goooon
gopbooooboobgoobgoobo

gooooon0o Ooooooooooo 13




DIRECTORS AND SENIOR MANAGEMENT PROFILE
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Executive Directors

Mr. LI Wai Keung (O O O), aged 43, is a founder of our Group.
He is the chairman of the Company (the “Chairman”), a
controlling Shareholder (as defined in the GEM Listing Rules) and
an executive Director. He is currently responsible for overall
business development as well as financial and strategic planning
of our Group. Mr. Li is also a director of each of the wholly-
owned subsidiaries of our Group. Mr. Li has over 17 years of
experience in the ACG toy industry in Hong Kong. Prior to
establishing our Group, Mr. Li worked at L. Y. Creative Co.,
Limited, which was a company engaged in toy industry, from
November 2002 to April 2004, with his last position as project
engineer. Subsequently, from May 2004 to July 2004, he worked
as a project engineer at Hutchison Harbour Ring Co., Limited,
which was a company engaged in toy industry. In September
2004, he, among others, established Bestone Creative for
designing and manufacturing toys on ODM basis. In December
2008, Mr. Li, among others, established Sentinel Hong Kong with
the aim to developing and distributing its own licensed toys of
ACG characters. Mr. Li obtained a degree of Bachelor of
Engineering in Mechanical Engineering from The Hong Kong
Polytechnic University in November 2001.

Mr. Li did not hold other directorship in any other listed or public
companies, of which the securities are listed on any securities
market in Hong Kong or overseas in the last three years.

Mr. TO Hoi Pan (O O O ), aged 49, is an executive Director and
the company secretary of our Company. He is currently
responsible for (i) the financial reporting, financial planning,
treasury and financial control and company secretarial matters;
and (ii) the overall business development of our Group. Mr. To
has over 22 years of experience in the field of accounting and
financial management. Prior to joining our Group, he worked as
chief financial officer at Opes Asia Development Limited (Stock
code: 810) (currently known as China Internet Investment Finance
Holdings Limited), the shares of which are listed on the Main
Board of Stock Exchange. Mr. To joined our Group as a chief
financial officer in March 2016, and was appointed as our
company secretary in March 2017.

Mr. To obtained a degree of Bachelor of Commerce in
Accountancy from the University of Wollongong in Australia in
December 1999. Mr. To is currently a certified practising
accountant of the CPA Australia and a certified public accountant
of the Hong Kong Institute of Certified Public Accountants.

1 4 Amuse Group Holding Limited Annual Report 2023
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DIRECTORS AND SENIOR MANAGEMENT PROFILE

Mr. To did not hold other directorship in any other listed or public
companies, of which the securities are listed on any securities
market in Hong Kong or overseas in the last three years.

Ms. LEE Kwai Fong (O O O ), aged 37, is an executive Director
and our general manager. Ms. Lee joined our Group in August
2006 and was promoted to general manager in November 2011.
Ms. Lee is mainly responsible for managing the general operations
of our Group.

Ms. Lee did not hold other directorship in any other listed or
public companies, of which the securities are listed on any
securities market in Hong Kong or overseas in the last three years.

Non-executive Directors
Mr. LEE Ming Yeung Michael (O O O ), age 30, was appointed
as an Non-executive Director on 30 September 2021.

Mr. Lee is currently serving as wealth management manager at
AlA International Limited. From 2018 to 2020, Mr. Lee was
employed as general manager and chief financial officer in
Shenzhen Guiyin technology Co. Ltd* (D D OO OOO0OOOO).
From 2016 to 2017, Mr. Lee was employed as deputy general
manager in Zhongshan lJiahai Import & Export Trade Co. Ltd*
(DO0DD00DDO0DO00O00D0DO0O0). He obtained a bachelor’s
degree of Arts (Hons) in Politics with International Relations from
the University of York in England in 2018.

Mr. Lee has been appointed as an Independent non-executive
director of K Group Holdings Limited, a company whose shares
are listed on GEM of the Stock Exchange (stock code: 8475) since
December 2021.

Save as disclosed above, Mr. Lee did not hold other directorship
in any other listed or public companies, of which the securities
are listed on any securities market in Hong Kong or overseas in
the last three years.
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DIRECTORS AND SENIOR MANAGEMENT PROFILE
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Mr. WEI Qing (O O), aged 46, was appointed as an Non-
executive Director on 30 September 2021.

Mr. Wei is currently serving as the manager of Shenzhen Hongji
Taifu Asset Management Co., Ltd* (0D 00000000000
0 O 0O) and the manager of Xuyong County Moni Impression
Hotel Management Co., Ltd* (O 0O DOO0OO0OODOOOOODO
0 ). From October 2008 to June 2017, Mr. Wei was employed as
supervisor in Xuyong County Huayi Construction Engineering Co.
Ltd* (OO0 000000000 O0000). From 1998 to 2008,
Mr. Wei was employed by Luzhou Municipal Transport Bureau
Toll Road and Bridge Management Office* (D 0 OO0 O OO0 OO
oooo).

Mr. Wei did not hold any directorship in any listed or public
companies, of which the securities are listed on any securities
market in Hong Kong or overseas in the last three years.

Mr. CHU Wai Tak (O O O ), aged 45. was appointed as an Non-
executive Director on 1 December 2021.

Mr. Chu has been serving as director of operations at Sanwa
Biotech Limited (““Sanwa”) from September 2019 to present. Mr.
Chu is responsible for optimizing operations efficiency and
provides support to Sanwa’s growth strategies. He obtained a
bachelor of science degree in Biochemistry from Hong Kong
University of Science and Technology in 2001. Mr. Chu is a
patent holder on Apparatus and Method for Pyrolysis of Scrap
Tyres and the Like (US Patent 8,020,499 B2).

From November 2013 to September 2019, Mr. Chu was
employed as head of operations in QIAGEN Shenzhen Co., Ltd
(“QIAGEN Shenzhen”), where he was in charge of managing the
operations of manufacturing facilities of QIAGEN Shenzhen. He
was also appointed as associate director of QIAGEN Shenzhen in
April 2014. From April 2010 to November 2013, Mr. Chu was
employed as product and change implementation manager in
QIAGEN Shenzhen.

Mr. Chu did not hold any directorship in any listed or public

companies, of which the securities are listed on any securities
market in Hong Kong or overseas in the last three years.
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DIRECTORS AND SENIOR MANAGEMENT PROFILE

Independent Non-executive Directors

Mr. YU Pui Hang (O O O), aged 43, was appointed as an
independent non-executive Director on 11 May 2018. He is
primarily responsible for bringing an independent judgment to
ensure the continuing effectiveness of the management of our
Company. Mr. Yu is the chairman of our remuneration committee
and a member of our audit committee and corporate governance
committee.

Mr. Yu obtained a degree of Bachelor of Laws from the King’s
College London of the University of London in the United
Kingdom in July 2001. Mr. Yu was admitted to practice law as a
solicitor in Hong Kong in August 2004 and in England and Wales
in April 2005. Mr. Yu was appointed as the honorary legal advisor
to the Hong Kong Federation of Invention and Innovation in July
2017, the honorary legal advisor to the Institute of Financial
Technologies of Asia in January 2018 and the honorary legal
advisor to The GHM-Greater Bay Area TECHFIN Association in
May 2018. Mr. Yu has also qualifies as a Certified Financial
Technologist in 2020.

Mr. Yu worked as assistant solicitor at Kennedys from July 2004
to August 2005. From November 2005 to October 2006, he
worked as an associate at a Hong Kong office of Norton Rose
(Services) Limited. He then worked as an associate at Freshfields
Bruckhaus Deringer from November 2006 to July 2010. Mr. Yu
then worked at ICBC International Holdings Limited from July
2010 to December 2015 with his last position as executive
director, associate general counsel of legal department. Mr. Yu
has been one of the founding partners of the law firm, L&Y Law
Office since January 2016. He has also been the sole proprietor of
the law firm, Henry Yu & Associates since March 2018.

Mr. Yu has been appointed as an independent non-executive
director of Amuse Group Holding Limited, a company whose
shares are listed on GEM of the Stock Exchange (stock code:
8545) since May 2018 and an independent non-executive director
of Hyfusin Group Holdings Limited, a company whose shares are
listed on GEM of the Stock Exchange (stock code: 8512) from
July 2018 to November 2021.
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DIRECTORS AND SENIOR MANAGEMENT PROFILE
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Save as disclosed above, Mr. Yu did not hold other directorship in
any other listed or public companies, of which the securities are
listed on any securities market in Hong Kong or overseas in the
last three years.

Ms. CHOW Chi Ling Janice (O O 0), aged 40, is an
independent non-executive Director. She is responsible for
providing independent judgement on our strategy, performance,
resources and standard of conduct. Ms. Chow obtained a degree
of Bachelor of Commerce from The University of Auckland in
New Zealand in May 2004. She subsequently obtained a degree
of Master of Commerce in Finance from The University of New
South Wales in Australia in September 2005. She has become a
certified public accountant of the Hong Kong Institute of Certified
Public Accountants since January 2010. Ms. Chow has over 15
years of experience in the auditing and financial management
industry. Ms. Chow worked as graduate accountant in audit
division at Stirling SCI, chartered accountants, from July 2004 to
May 2005. From September 2005 to December 2007, she
worked at Wong Lam Leung & Kwok C.P.A Limited, with her last
position as accountant Il. She subsequently joined Moore
Stephens Associates Limited in Hong Kong as audit assistant in
January 2008 and worked until September 2012, with her last
position as an audit supervisor. From February 2013 to July 2016,
she worked as assistant finance manager at Boer Power Holdings
Limited (stock code: 1685), the shares of which are listed on the
Main Board of the Stock Exchange. From October 2016 to
December 2016, she was employed by Sky Business Consultants
Limited as consulting manager. From January 2017 to February
2021, Ms. Chow served as the chief financial officer and the
company secretary of REM Group (Holdings) Limited (“REM
Group” (stock code: 1750), the shares of which are listed on the
Main Board of the Stock Exchange).

Ms. Chow did not hold other directorship in any other listed or
public companies, of which the securities are listed on any
securities market in Hong Kong or overseas in the last three years.
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DIRECTORS AND SENIOR MANAGEMENT PROFILE

Mr. TUNG Man (O 0O), aged 48, as appointed as an Independent
Non-executive Director on 27 April 2023.

Mr. Tung has over 21 years of experience in the banking and
finance industry. From October 1997 to August 2000, Mr. Tung
worked at Dao Heng Bank Limited, with his last position as
consultant personal financial services. From August 2000 to
February 2005, Mr. Tung worked at Chekiang First Bank Limited,
and subsequently Wing Hang Bank, Limited (after its acquisition
of the former bank), with his last position as senior officer. Mr.
Tung subsequently worked at the Hong Kong Branch of Bank of
Communications Co., Ltd. from February 2005 to October 2015
at which his last position was deputy chief relationship manager
of global banking. Mr. Tung was employed as managing director
in China Tian Yuan Finance Group from October 2015 to April
2021. Mr. Tung has been serving as corporate finance director at
Kam Wang (Hong Kong) Investments Company Limited from
June 2021 to present. Mr. Tung was appointed as an
independent non-executive Director of the Company on 11 May
2018 and retired on 1 February 2021.

Mr. Tung did not hold other directorship in any other listed or
public companies, of which the securities are listed on any
securities market in Hong Kong or overseas in the last three years.

Mr. CHENG Pak Lam (O O 0O), aged 34, as appointed as an
Independent Non-executive Director on 19 August 2022 and
resigned on 27 April 2023.

Mr. Cheng has over 10 years of experience in accounting and
finance. Mr. Cheng has been the chief financial officer of Max
Team Engineering Limited since April 2022. He served as a
director of COB Management Consultants Limited from August
2021 to March 2022. Prior to August 2021, he worked at other
consultancy and accountancy firms to provide services in auditing,
management accounting, and consulting for licensed
corporations (Type 1, Type 4, and Type 9 regulated activities) and
listed companies.

Mr. Cheng is a full member of the HKICPA and CPA Australia and
holds a practicing certificate of HKICPA. He obtained a Bachelor
of Commerce in Accounting from Flinders University.
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Ms. REN Hongyan (O O O), age 55, was appointed as an
independent non-executive Director on 1 February 2021 and
resigned on 12 August 2023.

Ms. Ren has over 10 years of experience in real estate investment
and development, real estate finance, and has a comprehensive
understanding of the real estate market to seek valuable business
projects for companies. She has participated in many domestic
factoring cases and provided small and medium-sized enterprises
with professional financial services integrated tailor-made
accounts receivable financing, credit guarantees, and supply
chain financial management.

Since October 2019, Ms. Ren co-founded Quanjingtong
Emergency Transport (Shenzhen) Co., Ltd* (OO O OO0OODOODO
00 0000) of which its principal businesses are the
investment in pension projects and medical projects, import and
export of goods and technologies, medical information
consultation and internet of things technology development.

From October 2020 to December 2020, Ms. Ren served as the
independent non-executive director of Solis Holdings Limited, the
shares of which are listed on the Hong Kong Stock Exchange
(stock code: 2227). Between August 2016 and September 2019,
Ms. Ren was appointed as the director of Shenzhen Hongji Taifu
Asset Management Co., Ltd* (OO0 O0OOOOO0OOOOODO
) and between January 2015 and July 2016, she was the
deputy general manager of Huacheng Yintong Commercial
Factoring Co., Ltd* (0D D00 0O0OOOOODOO).

Ms. KWOK Wai Ling (O O O), aged 69, was appointed as an
independent non-executive Director on 1 December 2021 and
resigned on 3 April 2023.

Ms. Kwok has over 10 years of experience in Shanghai real estate
development. From May 2005 to 2013, Ms. Kwok was appointed
as the director of Welchem Development Limited of which its
principal business is property investment. It was a subsidiary of
eCyberChina Holdings Limited, which was publicly traded under
the stock code 00254 at that time.
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DIRECTORS AND SENIOR MANAGEMENT PROFILE

Company Secretary

Mr. TO Hoi Pan, the chief financial officer of the Company, was
appointed as company secretary of the Company (the “Company
Secretary”) in March 2017. The biographical details of Mr. To are
disclosed in the section headed “Directors and Senior
Management Profile” in this annual report. For the year ended 31
March 2023, the Company Secretary undertook no less than 15
hours of professional training to update his skills and knowledge.

Senior Management

Ms. FU Man Yin (O O O ), aged 37, has joined our Group since
July 2014 and was promoted to marketing manager in March
2016. She is mainly responsible for overseeing the sales and
marketing activities of our Group. She obtained a degree of
Bachelor of Arts from The Chinese University of Hong Kong in
December 2009.

Prior joining our Group, Ms. Fu has accumulated experience in
marketing in Hong Kong through her employment at Konishi
M&E Limited as sales coordinator from August 2009 to April
2012 and BB Technology Limited as assistant to director from
August 2013 to December 2013.

Ms. Fu did not hold any directorship in any listed or public
companies, of which the securities are listed on any securities
market in Hong Kong or overseas in the last three years.
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CORPORATE GOVERNANCE REPORT
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The Company is committed in maintaining high standards of
corporate governance (“CG”). The Board believes that
commitment in CG practices will definitely benefit the
Shareholders in long term. During the Year, the Company has
applied the principles and complied with all the applicable code
provisions of the Corporate Governance Code (the “CG Code”)
as set out in Appendix 15 to the GEM Listing Rules in force at
that time.

The Board considers that good CG is central to safeguarding the
interests of the Shareholders and enhancing the performance of
the Group. The Board will continuously review and improve the
CG practices and standards of the Company to ensure that
business activities and decision making processes are regulated in
a proper and prudent manner.

With a view to further improving the Company’s CG practices,
the following actions were taken in 2023:

— Appointment of non-executive Directors with appropriate
management experience to further broaden the collective
knowledge, perspective and skill of the Board.

— Appointment of Independent Non-executive Directors
(“INEDs”) with appropriate professional accounting
qualifications and financial management experience with
regulatory entitles to further broaden the collective
knowledge, perspective and skill of the Board.

— All members of the audit committee of the Company
(*“Audit Committee™) are INEDs and at least one of them
has appropriate professional accounting qualifications and
financial management experience.

— To adopt Board diversity policy to recognise and embrace
the benefits of having a diverse Board to enhance the
quality of its performance. In designing the Board’s
composition, Board diversity has been considered from a
number of aspects, including but not limited to gender,
age, cultural and educational background, ethnicity,
professional experience, skills, knowledge and length of
service.

Code of Conduct Regarding Securities
Transactions by Directors

The Company has adopted the required standard of dealing, as
set out in Rules 5.48 to 5.67 of the GEM Listing Rules (“the
Model Code™) as the code of conduct regarding securities
transactions by Directors. Following specific enquiry by the
Company, all the Directors have confirmed that they have
complied with the required standard as set out in the Model
Code and its code of conduct regarding directors’ securities
transactions during the Year.
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The Board

The Board focuses on the overall strategic development and is
also responsible for monitoring the financial performance, risk
management and the internal controls of the Group. With a wide
range of expertise and a balance of skills, the INEDs bring
independent judgement on issues of strategic direction,
development, performance and risk management through their
contribution at Board meetings and committees work.

The Group is keen to strengthen its market position and generate
value for its investors while constantly looking out for its
stakeholders to attain sustainable development. The Group
formulates and implements the following strategies and plans to
achieve its objectives and value.

— The Board encourages its members to discuss the
underlying value of its culture at board meetings to align
and improve its strategies;

— The Group provides sufficient resources to execute its
strategies;

— The management teams report to the Board at least every
quarter so that the Board can regularly evaluate the core
value of its culture;

—  Open communication is always available between the Board
and the Company’s workforce;

— The Board periodically monitors the Company’s conduct
and encourages holding the responsible individuals
accountable where any misalignment occurs;

— Share option scheme is available for the Board to provide
incentives for any relevant parties in future;

— The Board will assess any significant acquisitions and
disposals and approve the public release of periodic
financial results;

— Management teams regularly review the remuneration
policies of the employees; and

— The Group maintains continuous communication with the
stakeholders to understand the potential impacts of its
culture and strategy.
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Appointment and re-election of Directors

All of the Directors have service agreements or letters of
appointment and the details of their terms are set out in the Report
of the Directors on pages 36 to 47 of this annual report. All
Directors are subject to re-election by shareholders at the annual
general meeting. Retiring Directors are eligible for re-election and
re-election of retiring Directors at annual general meetings is dealt
with by separate individual resolutions. Where vacancies arise at
the Board, candidates are proposed and put forward to the Board
by the nomination committee of the Company (the “Nomination
Committee”) as more fully explained below under the section on
Nomination Committee of this annual report.

Board Composition

As at the date of this report, the Board has three executive
Directors; three Non-executive Directors; and three INEDs, as
shown on pages 26 to 31 of this annual report. Biographies of
the Company’s Directors are shown on pages 14 to 21 of this
annual report.

INEDs ensure the Board accounts for the interest of all
shareholders and subject matters are considered objectively. The
Board considers all of the INEDs to be independent. INEDs have
accounted for 33% of the full Board.

The Board established the following mechanisms to increase the
credibility of independents views.

— Directors are entitled to seek external independent legal
and other professional advice for performing their duties.
Separate independent professional advice is always available
upon their request;

—  The Board (led by an INED) has conducted evaluation of the
directors’ (including INEDs) performance every half year
through questionnaires, interviews and/or observations.
Criteria for evaluation include (i) board meeting attendance;
(i) whether they actively participated in discussion; (iii)
whether they had the motivation and integrity required; (iv)
whether they had or were capable to devote sufficient time
to make contributions to the Group; (v) whether they had
the business experience and skills to effectively oversee the
management; and (vi) whether they were independent. The
aforementioned criteria are for by no means exhaustive or
decisive. Management, external advisers and key
stakeholders such as shareholders are also encouraged to
provide useful feedback;

—  The composition of the Board consisted of three INEDs,
which accounted for one-third of the Board;
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—  The Chairman welcomes any nomination of directors. The
Board deploys multiple channels for identifying suitable
candidates, including directors’ referrals, management,
advisors of the Group and external executive search firms.
Candidates will be shortlisted by the Nomination
Committee and the Nomination Committee will evaluate
the candidate based on the aforementioned criteria. The
Board has the final authority to determine suitable
candidates to be elected as directors; and

—  The Group has received annual written confirmation from
each of the INEDs in respect of their independence in
accordance with the independence guidelines set out in
Rule 5.09 of the Listing Rules.

Chairman and the Chief Executive Officer
The Chairman and the chief executive officer of the Company
(the “Chief Executive Officer’) is Mr. LI Wai Keung.

The Directors recognise the importance of good corporate
governance in management and internal procedures so as to
achieve effective accountability. During the Year and up to the
date of this report, the Group has complied with the CG Code,
except for the deviation from the code provision A.2.1 of the CG
Code. Mr. Li is the Chairman and the Chief Executive Officer and
he has been managing the Group’s business and supervising the
overall operations of the Group since 2004. The Directors
consider that vesting the roles of the Chairman and the Chief
Executive Officer in Mr. Li is beneficial to the management and
business development of the Group and will provide a strong and
consistent leadership to the Group. The Board will continue to
review and consider splitting the roles of the Chairman and the
Chief Executive Officer at a time when it is appropriate and
suitable by taking into account the circumstances of the Group as
a whole.

Induction, Information and ongoing Development
All the Directors were kept informed on a timely basis of major
changes that may have affected the Group’s business, including
relevant rules and regulations. During the Year, all Directors have
participated in continuous professional development to develop
and refresh their knowledge and skills in accordance with code
provision A.6.5 contained in the CG Code.
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All of the Directors have also provided to the Company their
records of training attended or fulfillment of ongoing
development for the Year, the information of which has been
entered in the register of directors’ training records maintained
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and updated by the Company from time to time. The following

oooAes500000

summarises the compliance status of all Directors in respect of

code provision A.6.5 during the Year:

In compliance

with Code
A.6.5
godd
Name of Directors ooog 0 A6.50
Executive Directors oooog
Mr. Li Wai Keung (Chairman and Oo0o0o0moooooooo
Chief Executive Officer) v
Mr. To Hoi Pan goooo v
Ms. Lee Kwai Fong goooo v
Non-executive Directors ooooo
Mr. Lee Ming Yeung Michael ooooo v
Mr. Wei Qing oooo 4
Mr. Chu Wai Tak goooo v
Independent Non-executive Directors ooooooa
Mr. Yu Pui Hang ooooo 4
Ms. Chow Chi Ling Janice ooooo v
Mr. Tung Man (appointed on 27 April 2023) ooomoboooboobooboo
good
Mr. Cheng Pak Lam (appointed on 19 August 2022 O 00000000 OO0ODOOODOO
and resigned on 27 April 2023) joooooooDoooDoooooon
ood v
Ms. Ren Hongyan (resigned on 12 August 2022) g0oo0moooooooooooood v
Ms. Kwok Wai Ling (resigned on 3 April 2023) J0o00mooodooopoooooo v
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Role and Responsibilities of the Board

The Board delegated appropriate aspects of its management and
administrative functions to management. It also give clear
directions as to the powers of management, in particular, with
respect to the matters that management must report back and
obtain prior approval from the Board before making decisions or
entering into any commitments on behalf of the Company.

To assist in fulfilling its duties and responsibilities, the Board
established three committees, namely Audit Committee,
Remuneration Committee and Nomination Committee.

Board Process

All the Directors are regularly updated on the governance and
regulatory matters. There is an established procedure for Directors
to obtain independent professional advice at the expense of the
Company in the furtherance of their duties. The Company has
also arranged appropriate director and officer liability insurance
to cover any potential legal actions that might be taken against
its Directors.

The Board meets regularly throughout the Year to review the
overall strategies and monitor the operations as well as the
financial performance of the Group. Notice of at least 14 days
has been given to all Directors for all reqular Board meetings and
the Directors can include matters for discussion in the agenda
whenever they consider appropriate and necessary. Agenda and
accompanying Board paper in respect of regular Board meetings
are despatched in full to all Directors within a reasonable time
before the meeting. Directors have to declare their direct or
indirect interests, if any, in any proposals or transactions to be
considered by the Board at Board meetings and abstain from
voting as appropriate. Draft minutes of all Board meetings are
circulated to Directors for comment within a reasonable time
prior to confirmation.
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Minutes of Board meetings and meetings of Board committees
are kept by the Company Secretary. All Directors have free access
to board paper and related materials, enabling the Board to make
informed decision on matters place before. During the Year and
up to the date of this report, ten Board meetings were held and
the attendance details are as follows:

goooobobboooooooboobobbooooo
gooooooooooobobbobbooooo
gobooobooobooobobobobooooo
godobooooooooooooboooo
gooooboooooooanb

Board meeting

attended
during the
period covered
under this
annual report
goooood
gooon
Name of Directors oooo gopoooo
Executive Directors gooo
Mr. Li Wai Keung (Chairman and oooo0Wwoooooooo
Chief Executive Officer) 718
Mr. To Hoi Pan ooooo 8/8
Ms. Lee Kwai Fong gpoooo 7/8
Non-executive Directors ooooo
Mr. Lee Ming Yeung Michael ooooo 5/8
Mr. Wei Qing gooo 4/8
Mr. Chu Wai Tak ooooo 8/8
Independent Non-executive Directors goooooog
Mr. Yu Pui Hang ooooo 5/8
Ms. Chow Chi Ling Janice ooooo 6/8
Mr. Tung Man (appointed on 27 April 2023) Jo00@ooooooooonoooooon 0/8
Mr. Cheng Pak Lam (appointed on oooo0moooooooooon
19 August 2022 and resigned on g0ood0ooooooooooogo
27 April 2023) oo 3/8
Ms. Ren Hongyan (resigned on 12 August 2022) OUO0O0ODO0OO0000O00O0OOO0OOOOO 4/8
Ms. Kwok Wai Ling (resigned on 3 April 2023) jooDU0ooopooooooooog 718

Board’s Committees

The Board has established three committees, namely Audit
Committee, Remuneration Committee and Nomination
Committee. Each of them has specific terms of reference to
consider matters relating to specific areas and to advise the Board
on such matters. INEDs play a significant role in these committees
to ensure that independent and objective views are taken. The list
of the Chairman and members of each Board committee is set
out on pages 29 to 31 of this annual report.
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Audit Committee

The Audit Committee was established in compliance with Rules
5.28 to 5.33 of the GEM Listing Rules and code provision C.3.3
of the CG Code. The main duties of the Audit Committee are to
assist the Board in reviewing the Company’s financial information,
overseeing the Group’s financial reporting system, risk
management and internal control systems, reviewing and
monitoring the effectiveness of the scope of audit and making
recommendation to the Board on the appointment of external
auditors.

The Audit Committee currently consists of three members,
namely Ms. Chow Chi Ling Janice (the Chairlady of the Audit
Committee), Mr. Yu Pui Hang and Mr. Tung Man, all being
independent non-executive Directors. No member of the Audit
Committee is a member of the former or existing independent
auditor of the Company. The Audit Committee has reviewed this
annual report, including the audited consolidated results of the
Group for the year ended 31 March 2023.

According to the current terms of reference, the Audit Committee
shall meet at least four times for a financial year. The Audit
Committee held a meeting 30 June 2023 (i) review and approve
the annual financial results in respect of the year ended 31 March
2023; (ii) discuss and consider the significant issues on the
financial reporting, operational and compliance controls, the
effectiveness of the risk management and internal control
systems; and (iii) review the appointment of external auditors and
relevant scope of works. The record of attendance of each
member of the Audit Committee is set out as follows:
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Meeting
attended/
eligible to

attend
oooooo
Name of members of the Audit Committee dooooooog ooood
Ms. Chow Chi Ling Janice ooooo 3/4
Mr. Yu Pui Hang googo 4/4
Mr. Tung Man (appointed on 27 April 2023) ooo@oooboobooobooo
oooo 1/4
Mr. Cheng Pak Lam (appointed on 19 August 2022 OO0 O00O00CO0O0O0OOOCOO
and resigned on 27 April 2023) Jooooooooooooooon
oood 1/4
Ms. Ren Hongyan googo 3/4
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Remuneration Committee

The Remuneration Committee currently consists of three
members, namely Mr. Yu Pui Hang (the Chairman of the
Remuneration Committee), Ms. Chow Chi Ling Janice and Mr.
Tung Man, all being independent non-executive Directors.

The primary duties of the Remuneration Committee are to make
recommendation to the Board on the overall remuneration policy
and structure relating to all Directors and senior management of
the Group; review performance-based remuneration; and ensure
none of the Directors or any of his/her associates (as defined in
the GEM Listing Rules) determine his/her own remuneration.

The record of attendance of each member of the Remuneration
Committee is set out as follows:
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Meeting
attended/
eligible to

attend
Name of members of oooooo
the Remuneration Committee ooooooooo goog
Mr. Yu Pui Hang gooono 2/2
Ms. Chow Chi Ling Janice ooooao 2/2
Mr. Tung Man (appointed on 27 April 2023) o0o0mooooooooooog
oood 0/2
Mr. Cheng Pak Lam (appointed on 19 August 2022 OO0 0OOOOCO00OO0OOOOCOO
and resigned on 27 April 2023) Joo000ooooooooooooo
ooo 1/2
Ms. Ren Hongyan (resigned on 12 August 2022) 0000Mmoooooooooooooon 1/2

Details of emoluments of the Directors for the year are set out in
note 8 to the consolidated financial statements for the Year in
this annual report (““Consolidated Financial Statements™).

The remuneration of member of the senior management
(excluding Directors) by band for the year ended 31 March 2023
is set out below:

goooobbooooooobobooooo
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Number of

person(s)

Remuneration bands oooooo 0o
HK$500,000 to HK$1,000,000 500,0000 O O 1,000,0000 O 3
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Nomination Committee

The Nomination Committee consists of three members, namely
Mr. Tung Man (the Chairman of the Nomination Committee), Mr.
Yu Pui Hang and Ms. Chow Chi Ling Janice, all being
independent non-executive Directors.

The primary duties of the Nomination Committee are to review
the structure, size, composition and diversity of the Board at least
annually; identify individuals suitably qualified to become Board
members; assess the independence of independent non-executive
Directors; and make recommendations to the Board on relevant
matters relating to the appointment or reappointment of
Directors. Upon the establishment of the Nomination Committee,
the Board has adopted a policy of diversity of the Board.
Accordingly, selection of Board members should be based on a
range of diversified perspective, including without limitation,
gender, age, cultural and educational background, professional
experience, skills, knowledge and length of service.

The record of attendance of each member of the Nomination
Committee is set out as follows:
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Meeting
attended/
eligible to

attend
Name of members of oooooo
the Nomination Committee ooooooooo goog
Mr. Tung Man (appointed on 27 April 2023) 00 oooDooooDooooo 0/2
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Mr. Yu Pui Hang ooooo 2/2
Ms. Chow Chi Ling Janice ooooo 2/2
Ms. Ren Hongyan (resigned on 12 August 2022) oo0oomobooobobooobobooon 0/2
Mr. Cheng Pak Lam (appointed on 19 August 2022 0000000000 DOOOOO 0/2
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Risk Management and Internal Control

The Company conducts an annual review on whether there is a
need for an internal audit department. Given the Group’s simple
operating structure, as opposed to a separate internal audit
department, the Board is directly responsible for the
establishment, maintenance and review of the Group’s system of
internal controls and risk management throughout the Year and
their effectiveness. The Company has engaged an external
independent professional advisory firm (the “Independent
Advisor”) to review the effectiveness and adequacy of risk
management and internal control systems in Year 2023 so as to
ensure the effectiveness and adequacy of risk management and
internal controls system. The Independent Advisor had reviewed
and analysed all material controls of the Group, including
financial, operational and compliance controls and their
associated risks. The relevant reports from the Independent
Advisor were presented to and reviewed by the Audit Committee
and the Board.

In compliance with code provision D.2.6 of the CG Code, the
Board adopted a whistleblowing policy. It provides employees
and the relevant third parties who deal with the Group (e.g.
customers, suppliers, creditors and debtors) with guidance and
reporting channels on reporting any suspected improprieties in
any matters related to the Group directly addressed to the
designated person.

The chairman of the Audit Committee is designated to receive
the relevant complaints for this purpose. All reported matters will
be investigated independently and, in the meantime, all
information received from a whistleblower and its identity will be
kept confidential. The Board and the Audit Committee will
periodically review the whistleblowing policy and mechanism to
improve its effectiveness.

The Board considered the risk management and internal control
systems of the Group to be adequate and effective for the Year.
The Board also conducted a review of the adequacy of resources,
qualifications and experience of staff of the Group’s accounting
and financial reporting function, and their training programs and
budget which are considered to be adequate for the Year.

Dividend Policy

The Company formulated the Dividend Policy to set out the
principles for the Board to consider before making any dividend
distribution. In deciding whether to propose a dividend and in
determining the dividend amount, the Board shall take into
account, included but not limited to: (i) the general financial
condition of the Group; (ii) working capital and debt level of the
Group; (iii) future cash requirements and availability for business
operations, business strategies and future development needs;
and (iv) any other factors that the Board deems appropriate.

3 2 Amuse Group Holding Limited Annual Report 2023
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After considering the plan and proposal of the management, the
Board may, at its discretion, propose or decide to distribute
interim dividends. Final dividends shall be proposed to the
Shareholders for approval.

Auditor’s Remuneration

During the year, the remuneration paid to the external auditors
of the Company, Grant Thornton Hong Kong Limited, in respect
of audit services for the Year amounted to HK$800,000.

Respective Responsibilities of Directors and
Auditors

The Directors are responsible for the preparation of the financial
statements, which give a true and fair view of the state of affairs
of the Company and comply with the requirement of the
Companies Ordinance (Chapter 622 of the Laws of Hong Kong)
(“Hong Kong Companies Ordinance”) and the applicable
disclosure provisions of the GEM Listing Rules. The auditors are
responsible for forming an independent opinion, based on the
audit, on the financial statements prepared by the Directors and
reporting the opinion solely to the Shareholders. The Independent
Auditor’s Report is set out on pages 48 to 56 of this annual
report.

Investor and Shareholder Relation

The Company endeavors to continue maintaining a high level of
transparency in communicating with Shareholders and the
investment community at large. Briefings and meetings with
institutional investors and analysts are conducted regularly. The
Company is committed to maintaining an open and effective
investor communication policy and to update investors on
relevant regulatory requirements.

Financial information and all shareholder corporate
communications of the Company are made available on the
Company’s website at http://www.amusegroupholding.com and
updated regularly on a timely basis.

The Board and management shall ensure shareholders’ right and
all shareholders are treated equally and fairly. The Company will
announce and publish its quarterly, interim and annual results in
a timely manner, which is well before the time limits set out in
the GEM Listing Rules. Separate resolutions will be proposed at
the general meetings on each substantially separate issue,
including the re- election of individual Directors, if any.

The annual general meeting will provide an opportunity for direct
communication between the Board and the Shareholders.
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The Company regards the annual general meeting as an
important event in which the Chairman and all Directors will
make an effort to attend. External auditors shall also be invited to
attend the Company’s annual general meeting and are also
available to assist the Directors in addressing queries from
Shareholders relating to the conduct of the audit and the
preparation and content of the auditors’ report. All Shareholders
are given prior notice on a timely basis together with a detailed
agenda. The Board, according to the GEM Listing Rules, will
conduct voting at the forthcoming annual general meeting
(“AGM™) by poll. The results of the Company will be declared at
the meeting, and announced timely on the Stock Exchange’s
website and the Company’s website.

Shareholders’ Rights
Procedures for convening an extraordinary general meeting and
putting forward proposals at Shareholders’ meeting.

Any Shareholder(s) individually or collectively holding 10% or
more of the Company’s total issued share capital shall be entitled
to request the Board in writing to convene an extraordinary
general meeting. Upon receiving such request, the Board shall
issue a notice of extraordinary general meeting within 21 days
and hold an extraordinary general meeting within two months
from the receipt of such request. If within 21 days of the receipt
of such request the Board fails to proceed to convene such
meeting, the Shareholder(s) proposing to convene an
extraordinary general meeting in writing may himself/herself
(themselves) convene an extraordinary general meeting in the
same manner.

Procedures for Shareholders to put enquires to the
Board

Shareholders must prove to the Board that they really own the
equity interests of the Company (e.g. by proving shareholding
documents etc.). The Company suggests Shareholders should
submit their enquiries in writing (including by email, facsimile and
mail) and provide sufficient contact details so that the Company
can process their enquiries in a proper and timely manner.
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The Board is pleased to present this report and the Consolidated
Financial Statements.

Corporate Reorganisation

The Company was incorporated in the Cayman Islands with
limited liability on 16 November 2016. In preparing for the
Listing, the Company became the holding company of the
companies now comprising the Group which had underwent the
Reorganisation (as defined in the Prospectus).

Principal Activities

The principal activity of the Company is investment holding. The
major activities of its principal subsidiaries are set out in note 26
to the consolidated financial statements. A new principal activity
commenced on 8 August 2022, which is principally engaged in
the provision of agency services.

Business Review

A review of the Group’s business during the Year is provided in
the section headed “Management Discussion and Analysis” on
pages 6 to 13 of this annual report. The Group’s risk
management and internal control system is provided in the
section headed “Corporate Governance Code” on pages 22 to
35 of this annual report.

Compliance With the Relevant Laws and
Regulations

As the Board is aware, there was no material breach of or non-
compliance with the applicable laws and regulations by the
Group that has a significant impact on the business and operation
of the Group during the Year.

Results and Dividends

The results of the Group for the Year are set out in the
Consolidated Financial Statements on pages 57 to 61 of this
annual report. The Directors do not recommend the payment of a
dividend and resolved not to declare any final dividend in respect
of the Year (2022: Nil).

3 6 Amuse Group Holding Limited Annual Report 2023
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Property, Plant and Equipment

Details of the movements in property, plant and equipment of
the Group are set out in note 11 to the Consolidated Financial
Statements.

Financial Summary

A summary of the results, assets and liabilities of the Group for
the latest five financial years is set out on page 172 of this annual
report.

Share Capital

Details of movements in the share capital of the Company during
the year are set out in note 24.2 to the Consolidated Financial
Statements.

Distributable Reserves

As at 31 March 2023, the Company’s accumulated loss is
approximately HK$40,709,000 (2022: approximately
HK$40,175,000), calculated in accordance with the Companies
Law, Cap. 22 (Law 3 of 1961, as consolidated and revised) of the
Cayman Islands.

Reserves

Details of the movements in the reserves of the Company and the
Group during the Year are set out in note 24.1 to the
Consolidated Financial Statements of the Group and in the
consolidated statement of changes in equity on page 60 of this
annual report respectively.

Borrowings
Details of bank borrowings of the Group as at 31 March 2023
are set out in Note 21 to the Consolidated Financial Statements.
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Major Customers and Suppliers

During the year ended 31 March 2023, so far as the Company is
aware, the aggregate revenue attributable to our five largest
customers and the largest customer accounted for approximately
64.6% and 53.1%, respectively, of the Group’s total revenue for
the financial year. Purchases from the Group’s five largest
suppliers accounted for approximately 75.4% of the Group’s
total purchases for the financial year and the purchase from the
largest supplier included therein amounted to approximately
35.7%. None of the Directors, or any of his close associates (as
defined under the GEM Listing Rules) or Shareholders (which, to
the best knowledge of the Directors, own more than 5% of the
Company’s issued share capital), had any beneficial interest in the
Group’s five largest customers or suppliers during the financial
year.

Pre-Emptive Rights

There are no pre-emptive rights under the Company’s articles of
association (the “Articles”) or the laws of the Cayman Islands,
which would oblige the Company to offer new shares on a pro-
rata basis to existing Shareholders.

Sufficiency of Public Float

Based on the information that is publicly available to the
Company and within the knowledge of the Directors as at the
date of this report, the Company has maintained the percentage
of public float as prescribed in the GEM Listing Rules for the Year
and at any time up to the date of this annual report.

Directors
The Directors of the Company during the Year and up to and
including the date of this annual report are:

Executive Directors

Mr. Li Wai Keung (Chairman and Chief Executive Officer)
Mr. To Hoi Pan

Ms. Lee Kwai Fong

Non-executive Directors
Mr. Lee Ming Yeung Michael
Mr. Wei Qing

Mr. Chu Wai Tak

3 8 Amuse Group Holding Limited Annual Report 2023

gooogoogo

goooooooboobooooobooobo
goobooooooooobbbooooaoao
gboobobobobobobobobo
64.6%053.1%0 000000000000
goooooobobbbobooooao
7554 0000000000000000
B0 0000000000 DO00O0D
goooeceeMOODDOMomuoooo
gbooboobooobboos»wioomood
goboooboobooobooboobon

goooo

0000000000000 0000000
00000000000000000000
00000000000

ugbooood
00000000000000000000
00000000000000000000
0000O0O00GEMOODOOO0000000
ooooo

uad
00000000000 O0000mooon
oooo

goon
ogobowoooooonoo
gooon

gooono

oboooo
googno
gooog
gooon



REPORT OF THE DIRECTORS

Independent Non-executive Directors

Mr. Yu Pui Hang

Ms. Chow Chi Ling Janice

Mr. Tung Man (appointed on 27 April 2023)

Mr. Cheng Pak Lam (appointed on 19 August 2022
and resigned on 27 April 2023)

Ms. Ren Hongyan (resigned on 12 August 2022)

Ms. Kwok Wai Ling (resigned on 3 April 2023)

Pursuant to Article 112 of the Articles, the Directors shall have
the power from time to time and at any time to appoint any
person as a Director either to fill a casual vacancy on the Board or
as an addition to the existing Board. Any Director appointed by
the Board to fill a casual vacancy shall hold office until the next
general meeting of members of the Company after his
appointment and be subject to re-election at such meeting and
any Director appointed by the Board as an addition to the existing
Board shall hold office only until the next following AGM of the
Company and shall then be eligible for re-election.

Pursuant to Article 108(a) of the Articles, notwithstanding any
other provisions in the Articles, at each AGM, one-third of the
Directors for the time being (or, if their number is not a multiple
of three (3), the number nearest to but not less than one-third)
shall retire from office by rotation provided that every Director
shall be subject to retirement at an AGM at least once every three
years.

Directors’ and Senior Management’s
Biographies

Biographical details of the Directors of the Company and senior
management of the Group as at the date of this annual report
are set out on pages 14 to 21 of this annual report.

Directors’ Service Contracts

Each of the executive Directors has entered into a service
agreement with the Company pursuant to which he or she has
agreed to act as an executive Director for an initial term of three
years with effect from the Listing date and will be automatically
extended. Either party has the right to give not less than three
months’ written notice to terminate the service agreement.

The non-executive Directors has been appointed for a fixed term
of two years with effect from the Appointment Date.

oogoo

obogooog

gooono

gooon

gobmoooobooobooboobon

gooomoobooboobooboooobo
oobooooooooooooboo

gobobobooooooooobobobbo

goboboooobooooboooboooobog

goobobnzgoooooboobooooo
goooooboobbboobbobooooo
gooooboooboobooooooobo
goooobobbooooooobobooooo
gooooobobobbboooobooooao
gooooooooooobobbbbooooo
goooobbooooooobbbooooo
gooooooboobgooo

gboobO0o18@uiboooooooonoo
gboooooooooobooooooo
domooooDooooo@®uooooo
goooobooobbobooboDbDbOboOoDbOo
goooobobbooooooobobooooo
gog

googougogd

gooooboooobooobobbbooooo
o0ooooobOooboOonbD1402100

goooon
00000000000000000000
00000000000000000000
00000000000000000000
00000000000000000000

goooooobbbboooobooooao
gobgoobon

gooooon0o Ooooooooooo




REPORT OF THE DIRECTORS
oootn

Mr. Yu Pui Hang and Ms. Chow Chi Ling Janice have been
appointed for a fixed term of three years with effect from the
Listing date and will be automatically extended. Mr. Tung Man
has been appointed for a fixed term of two years with effect from
the Appointment Date. Save for the Directors’ fees, none of the
independent non-executive Directors is expected to receive any
other emolument for holding his or her office as a non-executive
Director or an independent non-executive Director.

Save as disclosed above, none of the Directors has proposed or
entered into any service agreement or appointment letter with
the Company or any of its subsidiaries which is not determinable
by the Group within one year without payment of compensation
other than the statutory compensation.

Confirmation of Independency of
Independent Non-Executive Directors

The Company has received from each of the independent non-
executive Directors a confirmation of independence pursuant to
Rule 5.09 of the GEM Listing Rules and considers all the
independent non-executive Directors to be independent.

Directors’ Interest in Transactions,
Arrangements or Contracts of Significance
No transactions, arrangements and contracts of significance in
relation to the Group’s business to which the Company or any of
its subsidiaries was a party and in which a Director or his
connected entity had a material interest, whether directly or
indirectly, subsisted at the end of the Year or at any time during
the Year.

Related Party Transaction

Details of material related party transactions of the Group are set
out in note 27 to the consolidated financial statements. None of
the material related party transactions disclosed in note 27 to the
consolidated financial statements constitute connected
transaction or continuing connected transaction (as defined in
Chapter 20 of the GEM Listing Rules) of the Company for the
Year. Accordingly, the Company has complied with the disclosure
requirements in accordance with Chapter 20 of the Listing Rules.
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Purchase, Sale or Redemption of Listed
Securities

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during
the Year.

Permitted Indemnity Provisions

Pursuant to the Articles, the Directors shall be entitled to be
indemnified out of the assets or profits of the Company against
all losses or liabilities which he/she may sustain or incur in or
about the execution of the duties of his/her office or otherwise in
relation thereto. The Company has arranged appropriate
directors’ and officers’ liability insurance coverage for the
Directors and officers of the Company.

Emoluments of the Directors and the Five
Highest Paid Individuals

Details of the emoluments of the Directors and the five highest
paid individuals are set out in notes 8 and 9 to the Consolidated
Financial Statements.

Emolument Policy

The executive Directors, the independent non-executive Directors
and senior management receive compensation in the form of
directors’ fees, salaries, benefits in kind and/or discretionary
bonuses with reference to those paid by comparable companies,
time commitment and performance of the Group. The Group also
reimburses the Directors and senior management for expenses
which are necessarily and reasonably incurred for provision of
services to the Group or executing their functions in relation to
the Group’s operations. The Group regularly reviews and
determines the remuneration and compensation packages of the
Directors and senior management by reference to, among other
things, market level of remuneration and compensation paid by
comparable companies, respective responsibilities of the Directors
and performance of the Group.

The Remuneration Committee reviews and determines the
remuneration and compensation packages of the Directors with
reference to their experience, responsibilities, workload, time
devoted to the Group and performance of the Group.
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Directors’ Rights to Acquire Shares or
Debentures

At no time during the Year were rights to acquire benefits by
means of the acquisition of shares in or debentures of the
Company granted to any Director or their respective spouse or
minor children (under 18 years of age), or were any such rights
exercised by them; or was the Company, its holding company, or
any of its subsidiaries or fellow subsidiaries, a party to any
arrangement whose objectives are to enable a Director to acquire
benefits by means of the acquisition of shares in or debentures of
the Company or any other body corporate.

Interests and Short Positions of Directors
and Chief Executive in the Shares,
Underlying Shares and Debentures of the
Company

As at 31 March 2023, the interests or short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”), Chapter 571),
which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they are taken or
deemed to have under such provisions of the SFO), or which were
required, pursuant to Section 352 of the SFO, to be entered in
the register referred to therein, or which were required, pursuant
to Rules 5.46 to 5.67 of the GEM Listing Rules relating to
securities transactions by directors to be notified to the Company
and the Stock Exchange, were as follows:
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Number of issued share
Nature of interest/ ordinary capital of
Name of Director Holding capacity shares held the Company
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(Note 1)
00010
Mr. Li Wai Keung (“Mr. Li”") Interest of a controlled corporation 180,800,000 (L) 15.16%
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As at 31 March 2023, the Company issued ordinary share capital was
HK$11,923,077 divided into 1,192,307,692 Shares of HK$0.01 each.

Infinite Force Holdings Ltd (“Infinite Force™), a company incorporated in the
British Virgin Islands on 18 October 2016 and an investment holding
company, is wholly and beneficially owned by Mr. Li who is the Chairman
and an executive Director. Therefore, Mr. Li is deemed to be interested in the
180,800,000 Shares held by Infinite Force by virtue of his 100%
shareholding interest in Infinite Force.

The letter “L”” denotes the person’s long position in the Shares.

Save as disclosed above, as at 31 March 2023, none of the
Directors or chief executive of the Company had any other
interest or a short position in the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) that was required to
be recorded in the register kept by the Company under Section
352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to Rule 5.46 of the GEM Listing Rules.
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Interests and Short Positions of Substantial
Shareholders in the Shares, Underlying
Shares and Debentures of the Company

g
g

goog
gogdg

As at 31 March 2023, person (other than the directorsof the 00000000000 OO0ODOOCOOOO
Company) who had interests or short positions in the sharesand OO00O0O0O0OO0OOO0O000O0360 00000
underlying shares of the Company, being 5% or more of the O0O0OO0OO0O0OO0OOOODOOOOOO5S5%
Company’s issued share capital, was recorded in the register 00000000000 OOOOOOOOO
required to be kept under section 336 of the SFO were as follows: OO0 000000

Percentage of

Number of issued share
Nature of interest/ ordinary capital of
Name of Shareholders Holding capacity shares held the Company
oooooon
goooooa ooooooooo ogooooon oooooo
(Note 1)
0oo0o1o
Infinite Force Beneficial owner 180,800,000 (L) 15.16%
ooooog (Notes 2, 3)
0002030
Ms. Fong Wing Yan (“Ms. Fong”) Interest of spouse 180,800,000 (L) 15.16%
ogooo0ooooodd oooo (Notes 2, 3)
0002030
Ms. Lam Hoi Yan Beneficial owner 65,000,000 (L) 5.45%
goood ooooo
Notes: ooo

1. As at 31 March 2023, the Company’s issued ordinary share capital was 1.
HK$11,923,077 divided into 1,192,307,692 Shares of HK$0.01 each.

2. Infinite Force, a company incorporated in the British Virgin Islands on 18 2.
October 2016 and an investment holding company, is wholly and beneficially
owned by Mr. Li who is the Chairman and an executive Director. Therefore,

Mr. Li is deemed to be interested in the 180,800,000 Shares held by Infinite
Force by virtue of his 100% shareholding interest in Infinite Force.

3. The letter “L”” denotes the person’s long position in the Shares. 3.

4, Ms. Fong is the spouse of Mr. Li. She is deemed to be interested in the 4,
Shares in which Mr. Li is interested under Part XV of the SFO.
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Directors’ Interests in Competing Business
None of the Directors is or was interested in any business apart
from the Group’s business, that competes or competed or is or
was likely to compete, either directly or indirectly, with the
Group’s business at ay time during the Year and up to and
including the date of this annual report.

Interests of the Compliance Adviser

In accordance with Rule 6A.19 of the GEM Listing Rules, the
Company has appointed Ample Capital Limited (“Ample Capital’’)
to be the compliance adviser. As informed by Ample Capital,
neither Ample Capital nor any of its directors or employees or
close associates, has or may have, any interest in the share capital
of the Company or any member of the Group (including options
or rights to subscribe for such securities), which is required to be
notified to the Company pursuant to Rule 6A.32 of the GEM
Listing Rules, except for the compliance adviser agreement
entered into between the Company and Ample Capital dated 10
May 2018 and as supplemented dated 26 August 2019, 15 April
2021 and 30 June 2022 (the “Compliance Adviser Agreement”).
The Company and Ample Capital have mutually agreed to
terminate the Compliance Adviser Agreement on 1 October
2022.

Directors’ Indemnities and Insurance

As permitted by the Articles, a director of the Company may be
indemnified out of the assets and profits of the Company from
and against all actions, costs, charges, losses, damages and
expenses which the director shall or may incur or sustain by or by
reason of any act done, concurred in or omitted in or about the
execution of his or her duty as a director of the Company, to the
extent permitted by law. Such permitted indemnity provision has
been in force since the adoption of the Articles and is currently in
force at the time of approval of this report.

The Company has also taken out and maintained directors’ and
officers’ liability insurance throughout the year, which provides
appropriate cover for certain legal actions brought against its
directors and officers.
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Deed of Non-Competition

Each of the controlling Shareholders has confirmed to the
Company of its/his compliance with the terms and undertakings
of the deed of non-competition provided to the Company under
the Deed of Non-competition (as defined in the Company’s
Prospectus). The INEDs have reviewed the status of compliance
and confirmed that all the terms and undertakings under the
Deed of Non-competition have been complied with by the
controlling Shareholders.

Corporate Governance

The Company and its management are committed to maintain
good corporate governance with an emphasis on the principles of
transparency, accountability and independence to all
shareholders. The Company believes that good corporate
governance is essential for continual growth and enhancement of
shareholder’s value. From the listing date to the date of this
annual report, the Company has applied and complied with the
code provisions stipulated in the Corporate Governance Report as
set out in Appendix 15 to the GEM Listing Rules. The Company
periodically reviews its corporate governance practices with
reference to the latest development in corporate governance. The
Group’s principal corporate governance practices and compliance
with code provisions are set out in the Corporate Governance
Report on pages 22 to 35 of this annual report.

Environmental and Corporate Social
Responsibilities

During the Year, the Group is committed to continuously
promote the long-term, stable and sustainable development of
employees, environmental protection and social responsibilities.

The Environmental, Social and Governance Report for the Year
containing all information required by the GEM Listing Rules will
be published on the respective websites of GEM and the
Company in due course.
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REPORT OF THE DIRECTORS

Audit Committee

The Audit Committee had reviewed with management the
Group’s Consolidated Financial Statements, the accounting
principles and practices adopted and discussed auditing, internal
controls and financial reporting matters.

Auditor

The Consolidated Financial Statements have been audited by
Grant Thornton Hong Kong Limited (“Grant Thornton™). A
resolution to re-appoint Grant Thornton as our auditor will be
submitted for shareholders’ approval at our forthcoming AGM.

On behalf of the Board of Directors

Mr. LI Wai Keung
Executive Director and Chairman

Hong Kong, 30 June 2023
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INDEPENDENT AUDITOR’S REPORT

godooon

° GrantThornton
=]

To the shareholders of Amuse Group Holding Limited
(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Amuse
Group Holding Limited (the “Company”) and its subsidiaries (the
“Group”) set out on pages 57 to 170, which comprise the
consolidated statement of financial position as at 31 March 2023,
and the consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of changes in
equity and the consolidated statement of cash flows for the year
then ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group
as at 31 March 2023, and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs™) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA’) and have been properly
prepared in compliance with disclosure requirements of the Hong
Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs™) issued by the HKICPA. Our
responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent
of the Group in accordance with the HKICPA’s Code of Ethics for
Professional Accountants (the “Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

48

Amuse Group Holding Limited Annual Report 2023

oobooboobooooao

oooooooooooooono

g

obooooboosrol7vob0onoOooO
oboobOonoooomoooooOomoobo
0d0oooooooooooObbbO0ooo
ooooooObObOOOooooooooDoo
gooooboooooooobobbooooo
goobooobooobooooooooo
gbobobooobooboobooboobo

gooobooooooobobbobobooooo
oooooooooobooooooooo
oooomooooobooomooog
ooo0o ooooooobobbObOOooooo
gooooObOO0oooooobObbO0oooo
oo0o0oOoooooOooobooooboobooOo
oboocboobooooo

gooo

ooo0ooOooooobOoOo0oooooOoo
ooooooboooooboooooooobooo
ooooOooooooooboooooono
goooobboooooooobooooo
gbooboooobOoooooomo
odnoooono bODoObOoooooooo
ddodooooobooooobooooo
gooooboooooooobobbooooo
ooooo



INDEPENDENT AUDITOR’S REPORT

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our

gogooo
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opinion thereon, and we do not provide a separate opinion on

these matters.

Timing of revenue recognition from sales of
products

Refer to note 4 to the consolidated financial statements and the

accounting policy in note 2.21.

The Key Audit Matter
oooooo

oooooobooboboood

0o0o0oooooobobD4000 221000
ooo

How the matter was addressed in our audit
OoOoo0o0oooOOoOoooono

The Group’s revenue from sales of products is mainly
generated from the sales of Original Design
Manufacturing (“ODM”) toys to license holders,
distribution of imported toys and related products, and
sales of own licensed toys and related products.
Revenue is recognised when control of the goods has
been transferred to the customers in accordance with
the contractual arrangements and related agreed
commercial shipping terms.
gbooooooboooooboboooooboboooga
(oobMOO OoOoOOoOOoOoOOoOOoOoOObObObOOOoOO
go0o0o00oooOoOOoobooOooooooooooag
go0o00o0oooOoDoOooooooooooooag
ooooooooo

During the year ended 31 March 2023, revenue
generated from the sales of ODM toys to license
holders, distribution of imported toys and related
products, and sales of own licensed toys and related
products are HK$114,835,000, HK$68,644,000 and
HK$49,099,000 respectively.
gooDodooObDOoOoboooobOoooooobmiOd
goo0doboooobobooooboboooboboooga
gooooboOoobooDboobobooao
114,835,000 [ [0 68,644,0000 O O 49,099,000 O
od

Our audit procedures to assess the timing of revenue

recognition from sales of products included the

following:

gobooobOoobOb0oOoobooobOoobOoOon
goobooog

o understanding and reviewing the design and
implementation of key internal controls over
revenue recognition;

° dooodo0ob0oboobooooooooooa
ogooo

o inspecting key customer contracts, on a sample
basis, to identify terms and conditions relating to
transfer of control of the goods and assessing the
Group’s timing of revenue recognition from sales
of products with reference to the requirements of
the prevailing accounting standards;

o 00000000000 0oooooooog
OO0oooooO0ooOooOooOooooooog
000 0OO0OooOOoOoooOoooooooo
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KEY AUDIT MATTERS (CONTINUED)
Timing of revenue recognition from sales of
products (Continued)

The Key Audit Matter
oooood

0000 0Oooo
O0oo0ooooooootooo

How the matter was addressed in our audit
gooooooooooo

The Group evaluates the contractual and shipping terms
of each sales contract in order to determine the
appropriate timing for revenue recognition.
jo0o0oOO0OoOo0oO0oOOoOoooooOoOooooo
0oo0oooo

We identified the timing of revenue recognition from
sales of products as a key audit matter because each
sales contract may have different terms and conditions
which increases the risk of error and because revenue is
one of the key performance indicators of the Group and
could be subject to manipulation to meet targets or
expectations.
go0oo0ooobOoooobobooooobooooga
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comparing revenue transactions recognised during
the year, on a sample basis, with contracts and
goods delivery notes with the customers’
acknowledgement of receipt and acceptance of the
goods or bills of lading and assessing whether
revenue was recognised in accordance with the
Group’s revenue recognition policies;
gboo0obOooobooboboooboooon
go0ooooOOoooOoobooobooboboooan
ODooooOoOooOoOoOoOoOoOoOOoOOOOO

comparing, on a sample basis, whether specific
revenue transactions recorded before and after the
financial year end date with underlying sales
invoices and shipping documents to determine
whether the related revenue had been recognised
in the appropriate financial period; and
goofd0o0ob0oboobooooooooboood
doboobooooobobooobooooooa
do0ooooooooooooo

inspecting underlying documentation for manual
journal entries relating to revenue which were
considered to meet specific risk-based criteria.
ubdodoobooobooboboooboooon
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INDEPENDENT AUDITOR’S REPORT

KEY AUDIT MATTERS (CONTINUED)
Impairment assessment on trade receivables

Refer to notes 15 and 28.2 to the consolidated financial
statements and the accounting policy in notes 2.11 and 2.12.

The Key Audit Matter
gooooo

gogooo

0000 0Oooo
Oooooooooon
0000DDO000DD1502820000
2110212000000

How the matter was addressed in our audit
OooO0oooooooon

As at 31 March 2023, the Group has gross trade
receivables of HK$13,383,000. Management
determines the ECL allowance on these trade
receivables amounting to HK$82,000.

dooDoooooooooO0 ooooooooog
00133830000 0000 00DOOOOOOOOO
000ddOoOoOoooasz000000

The Group’s exposure to credit risk is influenced mainly
by the individual characteristics of each customer.
Customers located in different jurisdictions are subject
to different local risks specific to those jurisdictions in
addition to the effects of the global economic climate.

goo0o0obobOoOOooboboooobobooooobooga
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Our audit procedures to assess the impairment
assessment on trade receivables included the following:
000000000 0oooooooooooooon
oooo

o understanding and reviewing the design and
implementation of key internal controls over the
processes of credit control, collection of trade
receivables and follow up of overdue balances;

o 00000 OO0O0O00OO0O0OoOoOOoOooOoOod
00000 O00Oo0oO0o0ooOOooDoooooon

evaluating the Group's policy on making lifetime
ECL allowance for with reference to the
requirements of the prevailing accounting
standards;

° O0oo0O0oo0ooDOOoooOoo Ooooood
oooooooooooo

o assessing the classification of individual balances in
the trade receivables ageing report by comparison
with sales invoices and other underlying
documentation, on a sample basis;

° gobooboooobobooobobbooda
0o0oooooooooobbooooao
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KEY AUDIT MATTERS (CONTINUED)
Impairment assessment on trade receivables
(Continued)

The Key Audit Matter
gooooo

0000 0Oooo
Oo0oooooonootgoo

How the matter was addressed in our audit
gooOoOoooooooo

Management assesses the lifetime expected credit loss
(“ECL™) allowance required at each reporting date after
taking into account the ageing analysis and loss rate of
trade receivables and any other factors specific to
individual debtors concerned and a collective element
based on historical experience adjusted for certain
current factors.
goooooobooooobobooooobboooga
go0ooo0oooOoooooobooooobooboooag
go0oo00oooOoODooooOooooooooooag
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We identified the impairment assessment on trade
receivables as a key audit matter because of the
significant degree of management judgement involved
in determining the lifetime ECL allowance for trade
receivables and because of the significance of trade
receivables to the consolidated financial statements.
gbooooooboooooboboooooboboooa
goo0doobOoOOoobooobooooboboooga
go0ooooooobooooobooooooooag
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obtaining an understanding of the key data and
assumptions of the ECL model adopted by
management, including the basis of the
segmentation of the trade receivables based on
credit risk characteristics, the historical default data,
and the assumptions involved in management’s
estimated loss rate; and
oboooboooboobobooobobooon
Jddodooooooooooooobooo
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assessing the reasonableness of management’s
lifetime ECL allowance estimates by examining the
information used by management to form such
judgements, including testing the accuracy of the
historical default data.
oooooooooooooooooomood
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INDEPENDENT AUDITOR’S REPORT

OTHER INFORMATION

The directors are responsible for the other information. The other
information comprises all the information included in the 2022/23
annual report of the Company, but does not include the
consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We
have nothing to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR
THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for
such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or
error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

The directors assisted by the Audit Committee are responsible for
overseeing the Group’s financial reporting process.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. We report our
opinion solely to you, as a body, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional skepticism
throughout the audit. We also:

o identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

o obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the
Group’s internal control.
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INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (conTINUED)

evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.

conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant
doubt on the Group’s ability to continue as a going
concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group
to cease to continue as a going concern.

evaluate the overall presentation, structure and content of
the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We
remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

We also provide the Audit Committee with a statement that we
have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate
threats or safeguards applied.

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the
audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Grant Thornton Hong Kong Limited
Certified Public Accountants

11th Floor, Lee Garden Two

28 Yun Ping Road

Causeway Bay

Hong Kong

30 June 2023

Lam Kam Fung
Practising Certificate No.: P07822
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
Jodgooboboogggd

For the year ended 31 March 2023 0 0 0000000000 OOOO

2023 2022
ogoooao ooooao
Notes HK$’000 HK$’000
oo ooo ooo
Revenue 00 4 235,963 216,485
Cost of sales oooad 14(b) (190,227) (181,612)
Gross profit 0o 45,736 34,873
Other income, net oooooo 5 651 3,898
Selling expenses oooo (9,187) (8,200)
Administrative expenses oooo (27,993) (27,036)
Fair value changes of financialassets OO 000000 OOOO0O
at fair value through profit or loss oooooo (1,395) (38)
Fair value changes of oo0oO0Doooooo
investment properties 11 - (461)
Provision of ECL allowanceontrade OO0OO0OO0OO0OOOOO0OO
receivables, net ooog (61) a7
Provision of ECL allowance onother OO0 O0OO0O0OOOOO0OO
receivables oo (157) -
Share of profit of associates oooooooon 13(b) 263 -
Share of loss of a joint venture oooooooooono 13(a) - (1,917)
Gain on disposal of a subsidiary oooooooooono 26 - 2,123
Profit from operations oood 7,857 3,225
Finance costs oooo 6(a) (234) (108)
Profit before taxation ooooo 6 7,623 3,117
Income tax expense ooooo 7(a) (1,861) (1,636)
Profit and total comprehensive oooooooooo
income for the year ooooooooo
attributable to equity holders oo
of the Company 5,762 1,481
Earnings per share for profit oooooooooooo
attributable to equity holders ooooo
of the Company
— Basic and diluted (in HK cents) —O0o0oD0Dmooooo 10 0.49 0.15

The notes on pages 62 to 170 are an integral part of these

consolidated financial statements.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
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At31lMarch2023 000000000000

2023 2022
ogoooao ooooao
Notes HK$’000 HK$’000
oo ooo ooo
ASSETS AND LIABILITIES ooooo
Non-current assets ooooo
Investment properties oooo 11 - -
Property, plant and equipment ooooooog 11 29,619 16,735
Goodwill oo 12 5,378 -
Financial assets at fair value through OO00OO0OO0O0O0OOOOO
profit or loss 17 1,905 -
Interests in joint ventures oooooooo 13(a) 3 3
Interests in associates oooooooo 13(b) 18,213 -
Deferred tax assets oooooo 23(b) 646 425
Other receivables oooooag 16 1,285 117
57,049 17,280
Current assets oood
Inventories oo 14(a) 1,521 2,702
Trade and bills receivables oooo0oooooog 15 13,296 7,584
Other receivables gooooag 16 44,435 38,423
Financial assets at fair value through 0000000000000
profit or loss 17 5,753 3,865
Current tax recoverable ooooood 23(a) 1,233 3,452
Bank deposits and cash ooooood 18(a) 133,555 151,640
199,793 207,666
Current liabilities ooog
Trade and other payables oooooooog 19 22,448 8,886
Contract liabilities oooo 20 27,232 30,718
Amount due to a joint venture Ooooooooon 13(a) 3 3
Bank loan agooo 21 3,187 3,327
Lease liabilities oood 22 3,748 820
Current tax payable oooooo 23(a) - 579
56,618 44,333
Net current assets oooooo 143,175 163,333
Total assets less current liabilities OO0 000 OO 200,224 180,613
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

gogooo

At31March2023 000000000000

2023 2022
ooooo googdo
Notes HK$’000 HK$’000
oad ooad oodod

Non-current liabilities ooooo
Lease liabilities oo0oo 22 3,877 83
Deferred tax liabilities oooooo 23(b) 233 178
4,110 261
Net assets oooo 196,114 180,352

EQUITY oo

Share capital oo 24.2 11,923 10,000
Reserves oo 184,191 170,352
Total equity ooo 196,114 180,352

Approved and authorised for issue by the board of directors on
30 June 2023.

Li Wai Keung
ooo
Director

oo

The notes on pages 62 to 170 are an integral part of these
consolidated financial statements.

ooooooooooooooooooon
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To Hoi Pan
ooao
Director
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

godooon

For the year ended 31 March 2023 0 0 0000000 O0OODOODOO

Merger
Share Share reserve Retained Total
capital premium  (Note 24.3) profits equity
goood
gd 0000 DO024.30 gooad gog
HK$’000 HK$’000 HK$’000 HK$’000 HK$'000
god gooo goad goa goa
Balance at 1 April 2021 godooooooo
ooo 10,000 66,991 129 101,751 178,871
Profit and total comprehensive OO O0000O0000O
income for the year - - - 1,481 1,481
Balance at 31 March2022and 000000000000
1 April 2022 goooooobooo
ooo 10,000 66,991 129 103,232 180,352
Issue of share capital (note 24.2) 0000000 24.20 1,923 8,077 - - 10,000
Profit and total comprehensive OO O000000000O
income for the year - - - 5,762 5,762
Balance at 31 March 2023 000000000000
ooo 11,923 75,068 129 108,994 196,114

The notes on pages 62 to 170 are an integral part of these
consolidated financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS
gogooo

For the year ended 31 March 2023 0 0 0000000000 OOOO

2023 2022
goooaa ooooao
Notes HK$’000 HK$’000
oo ooo ooo
Operating activities gooo
Cash generated from operations gooooo 18(b) 10,649 44,411
Hong Kong profits tax paid gopoooog (387) (5,906)
Net cash generated from oooooooono
operating activities 10,262 38,505
Investing activities oooo
Interest received oooo 507 173
Acquisition of a subsidiary, net of oooooood
cash acquired oooooooooo 25 (6,988) -
Acquisition of an associate oooooood (7,950) -
Placement of bank deposits with ooooooooog
original maturities over three months ooooood (17,060) -
Withdrawal of bank deposits with ooooooooog
original maturities over three months ooooood - 14,918
Payment for the purchase of 0JooDoooooooog
equipment, furniture and fixtures (11,173) (4,010)
Payment for the purchase of oooooood
investment properties - (461)
Proceeds from disposal of asubsidiary OO O0O00OO0O0O0O0OO0O 27 - 34,000
Net cash (used in)/generated from Oooomoomon
investing activities oooo (42,664) 44,620
Financing activities opooo
Repayment of bank loan oooooo 18(c) (140) (160)
Interest paid oooo 18(c) (234) (108)
Payment of lease liabilities oooooo 18(c) (2,369) (3,260)
Net cash used in financing activities oooooooooo (2,743) (3,528)
Net (decrease)/increase incashand OO0 OOO0O0O0O
cash equivalents oooDmoooo (35,145) 79,597
Cash and cash equivalents at the 0oooooooooo
beginning of the year 151,640 72,043
Cash and cash equivalents at the gopoooboooog
end of the year 18(a) 116,495 151,640

The notes on pages 62 to 170 are an integral part of these 062017000 0000000000000
consolidated financial statements. oood
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
goodooond

For the year ended 31 March 2023 0 0 0000000 O0OODOODOO

62

GENERAL INFORMATION

Amuse Group Holding Limited (the “Company”) is a
company incorporated in the Cayman Islands with limited
liability under the Companies Law, Chapter 22 (Law 3 of
1961 as consolidated and revised) of the Cayman Islands.
The address of the Company’s registered office is P.O. Box
1350, Clifton House, 75 Fort Street, Grand Cayman,
KY1-1108, Cayman Islands and the principal place of
business of the Company is at Flat B-E, 33/F, Plaza 88, No.
88 Yeung UK Road, Tsuen Wan, New Territories.

The Company is an investment holding company. The
Company and its subsidiaries (together referred to as the
“Group”) are principally engaged in design, marketing,
distribution and retail sales of toys and related products,
and provision of agency services. The principal activities of
the subsidiaries are set out in note 26 to the consolidated
financial statements.

SIGNIFICANT ACCOUNTING POLICIES

2.1 Statement of compliance
These financial statements have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) which collective term includes
all applicable individual HKFRSs, Hong Kong
Accounting Standards (“HKASs™”) and Interpretations
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and accounting principles
generally accepted in Hong Kong.

These financial statements also comply with the
applicable requirements of the Hong Kong
Companies Ordinance and include the applicable
disclosure requirements of the Rules Governing the
Listing of Securities on the GEM of The Stock
Exchange of Hong Kong Limited (the “GEM Listing
Rules”). Significant accounting policies adopted by
the Group are disclosed below.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Joooobogd

For the year ended 31 March 2023 0 0 0000000000 OOOO

2. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2.1

2.2

Statement of compliance (Continued)

The HKICPA has issued certain new and amended
HKFRSs that are first effective or available for early
adoption for the current accounting period of the
Group. Note 2.3 provides information on any changes
in accounting policies resulting from initial application
of these developments to the extent that they are
relevant to the Group for the current and prior
accounting periods reflected in these consolidated
financial statements.

Basis of preparation of the consolidated
financial statements

The consolidated financial statements for the year
ended 31 March 2023 comprise the Company and its
subsidiaries.

The measurement basis used in the preparation of the
consolidated financial statements is the historical cost
basis except that the investment properties as
explained in note 2.7 and certain financial assets are
stated at their fair value.

The preparation of financial statements in conformity
with HKFRSs requires management to make
judgements, estimates and assumptions that affect
the application of policies and reported amounts of
assets, liabilities, income and expenses. The estimates
and associated assumptions are based on historical
experience and various other factors that are believed
to be reasonable under the circumstances, the results
of which form the basis of making the judgements
about carrying values of assets and liabilities that are
not readily apparent from other sources. Actual
results may differ from these estimates.

The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in
which the estimate is revised if the revision affects
only that period, or in the period of the revision and
future periods if the revision affects both current and
future periods.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
goodooond

For the year ended 31 March 2023 0 0 0000000 O0OODOODOO

2. SIGNIFICANT ACCOUNTING POLICIES 2.
(CONTINUED)

0000 Oooo

22 J0DO0OO0OO0ODOO0ODODOooO

2.2 Basis of preparation of the consolidated

2.3 Adoption of new and amended HKFRSs 23 DO0O0O0O0OOOOOODOOO
0on
Amended HKFRSs that are effective for ooooooooooooo
annual period beginning on 1 April 2022 oOooooooooooonn
oooon
In the current year, the Group has applied for the first ooooooooooooooo
time the following amended HKFRSs issued by the ooooooDooooooooo
HKICPA, which are relevant to the Group’s operations dodooooooooooog
and effective for the Group’s consolidated financial 00ooooooooooooo
statements for the annual period beginning on 1 April 00ododooooooooooo
2022: oooo
Amendments to Reference to the oopoooooo oboooooo
HKFRS 3 Conceptual Framework 030000
Amendments to Property, Plant and gooooa gooooooo
HKAS 16 Equipment — Proceeds 0160000 —oooooo
before Intended Use ooooo
Amendments to Onerous Contracts — Cost of gooooo ogooog
HKAS 37 Fulfilling a Contract 037ooon —Qoooo
Amendments to Annual Improvements to oooooooo goooooog
HKFRSs HKFRS Standards ooo gopooooo
2018-2020 goooooa
ooono
Accounting Guideline Merger Accounting for goooosa goooooo
5 (Revised) Common Control ooooo ooooo

financial statements (Continued)

Judgements made by management in the application
of HKFRSs that have significant effect on the
consolidated financial statements and major sources
of estimation uncertainty are disclosed in note 3.

Combination

The adoption of the amended HKFRSs had no
material impact on how the results and financial
position of the Group for the current and prior
periods have been prepared and presented.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Joooobogd

For the year ended 31 March 2023 0 0 0000000000 OOOO

2. SIGNIFICANT ACCOUNTING POLICIES 2. 00000O0Oooo
(CONTINUED)
2.3 Adoption of new and amended HKFRSs 23 JU00dooooooooo
(Continued) O000oo
Issued but not yet effective HKFRSs ooooooooooooo
oooo

At the date of authorisation of these consolidated
financial statements, certain new and amended
HKFRSs have been published but are not yet effective,

ooooooooooooooo
ooooooboooooboooo
ooooobbooooooooao

and have not been adopted early by the Group.

goooooo

HKFRS 17 Insurance Contracts and oooooooo joooooooot
related amendmentst 0170
Amendments to Sale or Contribution of Assets gooooooo goooooooo
HKFRS 10 and between an Investor and its gloooooo OoOO0ooooo
HKAS 28 Associate or Joint Venture® oo0280000 OOOOOOO3
Amendments to Lease Liability in a Sale and oooooooao gooooooo?
HKFRS 16 Leaseback? g1e0o0on
Amendments to Classification of Liabilities as oooooo goooooooo
HKAS 1 Current or Non-current and 010000 goooooono
related amendments to 050000002
Hong Kong interpretation 52
Amendments to Non-current Liabilities with oooooo ooooooo
HKAS 1 Covenants? 010000 goooo?
Amendments to Disclosure of Accounting 000000010 0OO0OO0OCOoOoot
HKAS 1 and HKFRS  Policies* goooooo
Practice oooooo
Statement 2 020000
Amendments to Definition of Accounting oooooo goooooot
HKAS 8 Estimates! osoood
Amendments to Deferred Tax related to Assets oooooo gooooooo
HKAS 12 and Liabilities arising from 0120000 gooooooo
a Single Transaction?* gooot
a Effective for annual periods beginning on or after 1 January 1 Joddo0o0o0oooooooog
2023 oooooo
2 Effective for annual periods beginning on or after 1 January 2 00000000 O0OoOoOooooog
2024 oooooo
3 Effective date not yet determined 3 gooooooo
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
goodooond

For the year ended 31 March 2023 0 0 0000000 O0OODOODOO

2. SIGNIFICANT ACCOUNTING POLICIES 2. 00000O0Oooo
(CONTINUED)
2.3 Adoption of new and amended HKFRSs 23 JU00dooooooooo
(Continued) O000oo

66

The directors anticipate that all of the
pronouncements will be adopted in the Group’s
accounting policy for the first period beginning on or
after the effective date of the pronouncement.
Information on new and amended HKFRSs that are
expected to have impact on the Group’s accounting
policies is provided below. Other new and amended
HKFRSs are not expected to have a material impact
on the Group’s consolidated financial statements.

Amendments to HKAS 1 and HKFRS
Practice Statement 2 “Disclosure of
Accounting Policies”

The amendments to HKAS 1 require entities to
disclose material accounting policy information
instead of significant accounting policies in its
financial statements. The amendments also provide
some guidance on how material policy information
are being identified and provide some examples of
when accounting policy information is likely to be
material.

In March 2021, HKICPA issued HKFRS Practice
Statement 2 “Making Materiality Judgements” to
provide entities with non-mandatory guidance on
how to make materiality judgements when preparing
their general purpose financial statements in
accordance with HKFRS. HKFRS Practice Statement 2
was subsequently revised to provide guidance and
examples on how to apply the concept of materiality
to accounting policy disclosures.

The amendments to HKAS 1 are effective for annual
reporting period beginning on or after 1 April 2023
and are applied prospectively. Earlier application is
permitted. Except for the disclosure of accounting
policies in note 2 may need to be revised to cope with
the above changes, the directors of the Group expect
that the amendments have no material impact on the
consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Joooobogd

For the year ended 31 March 2023 0 0 0000000000 OOOO

2. SIGNIFICANT ACCOUNTING POLICIES 2. DO0O0O0O0OOooo
(CONTINUED)
2.4 Basis of consolidation 24 0000

Subsidiaries are entities controlled by the Group. The ooooooooooooooo
Group controls an entity when it is exposed, or has 0ooDooooooooooon
rights, to variable returns from its involvement with 000000 oooooooan
the entity and has the ability to affect those returns oo0D0oDo0oooDoDooooon
through its power over the entity. When assessing o0oo0D000o0ooooooooo
whether the Group has power, only substantive rights odoooooooooooomaa
(held by the Group and other parties) are considered. oooooooooom™

The Group includes income and expenses of a 00ooooooooooooo
subsidiary in the consolidated financial statements oo0D0oooOooooooooan
from the date that control commences until the date ooo0o0oOoooboooooo
that control ceases. Intra-group balances, transactions ooooooooooooooon
and cash flows and any unrealised profits arising from doodoooooooooooo
intra-group transactions are eliminated in full in 0ooDooooooooooon
preparing the consolidated financial statements. oooOoOoOO0oOoOoooooooo
Unrealised losses resulting from intra-group 000O000OO0O0o0OOoOOoooog
transactions are eliminated in the same way as do0o0o0oDo0oo0ooooooag
unrealised gains but only to the extent that there is oopooooooo

no evidence of impairment.

When the Group loses control of a subsidiary, the 00ooooooooooooo
profit or loss on disposal is calculated as the 0oooD0ooooooooooan
difference between (i) the aggregate of the fair value goo@Goooooooooaon
of the consideration received and the fair value of any oooDooooooooooao (i
retained interest and (ii) the previous carrying amount 0000000 ooooodo
of the assets (including goodwill), and liabilities of the 0ooDooooooooooon
subsidiary and any non-controlling interests. oo

In the Company’s statement of financial position, oo0o0Do000ooobOOooDoooo
subsidiaries are carried at cost less any impairment doo0o0ooooooooooo
loss unless the subsidiary is held for sale or included ooooooDooooooooo
in a disposal group. Cost is adjusted to reflect oo00oDoo0oooooooooo
changes in consideration arising from contingent 0oooooooooooooo

consideration amendments. Cost also includes direct jooooooooo
attributable costs of investment.

The results of subsidiaries are accounted for by the doodoooooooooooo
Company on the basis of dividends received and 000D00o0ooDoDoooooo
receivable at the end of the reporting period. All 00odoDo0moooooon
dividends whether received out of the investee’s pre J00DO0O0O0O0oO0OO0oOoOooooaog
or post-acquisition profits are recognised in the ooooogoo

Company’s profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
goodooond

For the year ended 31 March 2023 0 0 0000000 O0OODOODOO

2. SIGNIFICANT ACCOUNTING POLICIES 2.
(CONTINUED)
2.5 Acquisition of subsidiaries

0000 Oooo

25 000000

68

Business combinations

Business combinations are accounted for using the
acquisition method. The consideration transferred in
a business combination is measured at fair value,
which is calculated as the sum of the acquisition-date
fair values of the assets transferred by the Group,
liabilities incurred by the Group to the former owners
of the acquiree and the equity interests issued by the
Group in exchange for control of the acquiree.
Acquisition-related costs are recognised in profit or
loss as incurred.

Identifiable assets acquired and liabilities and
contingent liabilities assumed in a business
combination are measured initially at their fair values
at the acquisition date.

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair value
of the acquirer’s previously held equity in the acquiree
(if any) over the net of the acquisition-date amounts
of the identifiable assets acquired and liabilities
assumed. If, after reassessment, the net of the
acquisition-date amounts of the identifiable assets
acquired and liabilities assumed exceeds the sum of
the consideration transferred, the amount of any
non-controlling interests in the acquiree and the fair
value on the acquirer’s previously held interest in the
acquiree (if any), the excess is recognised immediately
in profit or loss as bargain purchase gain.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2023 0 0 0000000000 OOOO

2. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2.5

2.6

Acquisition of subsidiaries (Continued)
Business combinations (Continued)

Where the consideration the Group transferred in a
business combination includes assets or liabilities
resulting from a contingent consideration
arrangement, the contingent consideration is
measured at its acquisition-date fair value and
considered as part of the consideration transferred in
a business combination. Changes in the fair value of
the contingent consideration that qualify as
measurement period adjustments are adjusted
retrospectively, with the corresponding adjustments
being made against goodwill or gain on bargain
purchase. Measurement period adjustments are
adjustments that arise from additional information
obtained during the measurement period about facts
and circumstances that existed as of the acquisition
date. Measurement period does not exceed one year
from the acquisition date.

The subsequent accounting for changes in the fair
value of the contingent consideration that do not
qualify as measurement period adjustments depends
on how the contingent consideration is classified.
Contingent consideration classified as equity is not
subsequently remeasured and its subsequent
settlement is accounted for within equity. Contingent
consideration classified as a financial asset or liability
is subsequently remeasured at each reporting dates at
fair value with changes in fair value recognised in
profit or loss.

Goodwill

Set out below are the accounting policies on goodwill
arising on acquisition of a subsidiary. Accounting for
goodwill arising on acquisition of interest in an
associate or a joint venture is set out in note 2.9.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
goodooond

For the year ended 31 March 2023 0 0 0000000 O0OODOODOO

2.

/0

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2.6

2.7

Goodwill (Continued)

Goodwill arising in a business combination is
recognised as an asset at the date that control is
acquired (the acquisition date). Goodwill is measured
as the excess of the aggregate of the fair value of the
consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair value
of the acquirer’s previously held equity interest in the
acquiree (if any) over the Group’s interest in the net
fair value of the acquiree’s identifiable assets and
liabilities measured as at the acquisition date.

If, after reassessment, the Group’s interest in the fair
value of the acquiree’s identifiable net assets exceeds
the sum of the consideration transferred, the amount
of any non-controlling interests in the acquiree and
the fair value of the acquirer’s previously held equity
interest in the acquiree (if any), the excess is
recognised immediately in profit or loss as a bargain
purchase gain.

Goodwill is stated at cost less accumulated
impairment losses. Goodwill is allocated to cash-
generating units and is tested annually for impairment
(see note 2.17).

On subsequent disposal of a subsidiary, the
attributable amount of goodwill capitalised is included
in the determination of the amount of gain or loss on
disposal.

Investment properties

Investment properties are buildings which are owned
or held under a leasehold interest to earn rental
income and/or for capital appreciation.

On initial recognition, investment property is
measured at cost, and subsequently at fair value.

Cost includes expenditure that is directly attributable
to the acquisition of the investment properties.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Joooobogd

For the year ended 31 March 2023 0 0 0000000000 OOOO

2. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2.7

2.8

Investment properties (Continued)

Fair value is determined by external professional
valuers, with sufficient experience with respect to
both the location and the nature of the investment
property. The carrying amounts recognised at the end
of the reporting period reflect the prevailing market
conditions at the end of the reporting period.

Any gain or loss arising from a change in fair value or
from the retirement or disposal of an investment
property is recognised in profit or loss.

Property, plant and equipment

Property, plant and equipment (including right-of-use
assets) are stated at cost less accumulated
depreciation and any impairment losses (other than
cost of right-of-use assets as described in note 2.10).
Depreciation is calculated to write-off the cost of
items of property, plant and equipment less their
residual value (if any) using the straight-line method
over their estimated useful lives as follows:

Over the shorter of the
unexpired term of lease
and their estimated useful
lives, i.e. 30-50 years

Building situated on
leasehold land

Leasehold improvements 5 years
Office equipment 5 years
Motor vehicles 30%

Moulds Shorter of the licensed
period of 2 to 3 years or
the remaining of licensed

period

Accounting policy for depreciation of right-of-use
assets is set out in note 2.10.

The assets’ residual values, depreciation method and
useful lives are reviewed, and adjusted if appropriate,
at the end of each reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2023 0 0 0000000 O0OODOODOO

2.

/2

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2.8

29

Property, plant and equipment (Continued)
Gain or loss arising from disposal or retirement of an
item of property, plant and equipment are
determined as the difference between the net
disposal proceeds and the carrying amount of the
item and are recognised in profit or loss on the date
of retirement or disposal.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will flow
to the Group and the cost of the item can be
measured reliably. The carrying amount of the
replaced part is derecognised. All other costs, such as
repairs and maintenance, are charged to profit or loss
during the financial period in which they are incurred.

Associates and joint ventures

An associate is an entity over which the Group has
significant influence, which is the power to participate
in the financial and operating policy decisions of the
investee but is not control or joint control of those
policies.

A joint venture is a type of joint arrangement whereby
the parties that have joint control of the arrangement
have rights to the net assets of the arrangement.
Joint control is the contractually agreed sharing of
control of an arrangement, which exists only when
decisions relating about relevant activities require the
unanimous consent of the parties sharing control.

In consolidated financial statements, interest in an
associate or a joint venture is initially recognised at
cost and subsequently accounted for using the equity
method.
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2. SIGNIFICANT ACCOUNTING POLICIES 2. U0O000OOooo
(CONTINUED)

2.9 Associates and joint ventures (Continued) 29 00000000 ODOO

Under the equity method, the Group’s interest in the
associate or joint venture is carried at cost and
adjusted for the post-acquisition changes in the
Group’s share of the associate or joint venture’s net
assets less any identified impairment loss, unless it is
classified as held for sale (or included in a disposal
group that is classified as held for sale). The profit or
loss for the year includes the Group’s share of the
post-acquisition, post-tax results of the associate or
joint venture for the year, including any impairment
loss on the investment in associate or joint venture
recognised for the year.

Where the associate or joint venture uses accounting
policies other than those of the Group for like
transactions and events in similar circumstances,
adjustments are made, where necessary, to conform
the associate or joint venture’s accounting policies to
those of the Group when the associate or joint
venture’s financial statements are used by the Group
in applying the equity method.

When the Group’s share of losses in an associate or a
joint venture equals or exceeds its interest in the
associate or joint ventures, the Group does not
recognise further losses, unless it has incurred legal or
constructive obligations or made payments on behalf
of the associate or joint venture. For this purpose, the
Group’s interest in the associate or joint venture is the
carrying amount of the investment under the equity
method together with the Group’s long-term interests
that in substance form part of the Group’s net
investment in the associate or joint venture.
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2. SIGNIFICANT ACCOUNTING POLICIES 2.
(CONTINUED)
2.9 Associates and joint ventures (Continued)
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74

After the application of equity method, the Group
determines whether it is necessary to recognise an
additional impairment loss on the Group’s investment
in its joint venture. At the end of the reporting period,
the Group determines whether there is any objective
evidence that the investment in associate or joint
ventures is impaired. If such indications are identified,
the Group calculates the amount of impairment as
being the difference between the recoverable amount
(i.e. higher of value in use and fair value less costs of
disposal) of the associate or joint venture and its
carrying amount. In determining the value in use of
the investment, the Group estimates its share of the
present value of the estimated future cash flows
expected to be generated by the associate or joint
venture, including cash flows arising from the
operations of the associate or joint venture and the
proceeds on ultimate disposal of the investment.

2.10 Leases

(a) Definition of a lease and the Group

as a lessee

At inception of a contract, the Group considers
whether a contract is, or contains a lease. A
lease is defined as ‘a contract, or part of a
contract, that conveys the right to use an
identified asset (the underlying asset) for a
period of time in exchange for consideration’.
To apply this definition, the Group assesses
whether the contract meets three key
evaluations which are whether:

o the contract contains an identified asset,
which is either explicitly identified in the
contract or implicitly specified by being
identified at the time the asset is made
available to the Group;
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° the Group has the right to obtain
substantially all of the economic benefits
from use of the identified asset
throughout the period of use, considering
its rights within the defined scope of the
contract; and

° the Group has the right to direct the use
of the identified asset throughout the
period of use. The Group assess whether
it has the right to direct ‘how and for
what purpose’ the asset is used
throughout the period of use.

For contracts that contains a lease component
and one or more additional lease or non-lease
components, the Group allocates the
consideration in the contract to each lease and
non-lease component on the basis of their
relative stand-alone prices.

Measurement and recognition of leases as
a lessee

At lease commencement date, the Group
recognises a right-of-use asset and a lease
liability on the consolidated statement of
financial position. The right-of-use asset is
measured at cost, which is made up of the
initial measurement of the lease liability, any
initial direct costs incurred by the Group, an
estimate of any costs to dismantle and remove
the underlying asset at the end of the lease,
and any lease payments made in advance of the
lease commencement date (net of any lease
incentives received).

2. SIGNIFICANT ACCOUNTING POLICIES 2. D00O0O0OOooo
(CONTINUED)
2.10 Leases (Continued) 2100 o oo
(a) Definition of a lease and the Group (@ OoOoooooooon
as a lessee (Continued) OO00o0oo
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2. SIGNIFICANT ACCOUNTING POLICIES 2. D00O0O0OOooo
(CONTINUED)
2.10 Leases (Continued)
(a) Definition of a lease and the Group
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as a lessee (Continued)

Measurement and recognition of leases as
a lessee (Continued)

The Group depreciates the right-of-use assets
on a straight-line basis from the lease
commencement date to the earlier of the end
of the useful life of the right-of-use asset or the
end of the lease term unless the Group is
reasonably certain to obtain ownership at the
end of the lease term. The Group also assesses
the right-of-use asset for impairment when
such indicator exists.

At the commencement date, the Group
measures the lease liability at the present value
of the lease payments unpaid at that date,
discounted using the interest rate implicit in the
lease or, if that rate cannot be readily
determined, the Group’s incremental borrowing
rate.

Lease payments included in the measurement
of the lease liability are made up of fixed
payments (including in-substance fixed
payments) less any lease incentives receivable,
variable payments based on an index or rate,
and amounts expected to be payable under a
residual value guarantee.

Subsequent to initial measurement, the liability
will be reduced for lease payments made and
increased for interest cost on the lease liability.
It is remeasured to reflect any reassessment or
lease modification, or if there are changes in in-
substance fixed payments. The variable lease
payments that do not depend on an index or a
rate are recognised as expense in the period on
which the event or condition that triggers the
payment occurs.

Amuse Group Holding Limited Annual Report 2023

oobooo
oboooooooooobooo
oo
ooooboooooobooon
oboobOoobOoobOoo
ooooobommobooooa
ooooooObOoOoOOooo
oooboooobOoobOoo
oooooooboooboood
oooooooboobooon
oboobOoooooog

ooooobooboooobOoo
oooooooboooboood
oooooooooooon
oboooobobooobooo
ooOoooboobooboo
obooooOoooooog

ooooboooooobooon
ooooobommobooooao
oooobbobobooooad
ooobOooobOoobOoo
obooooooboooooo
ooooood

ooOoooboobooboo
ooooooobooboo
ooooobooboooobOoo
ooooocboooooooo
ooooboooooooon
oboooooobooobood
obooooonOooobooa
obODooooooooooo
ooooo



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Joooobogd

For the year ended 31 March 2023 0 0 0000000000 OOOO

2. SIGNIFICANT ACCOUNTING POLICIES 2. 0D00000Oooo
(CONTINUED)
2.10 Leases (Continued) 2100 o oo
(a) Definition of a lease and the Group (@ OoOoooooooon
as a lessee (Continued) Oo0oooo
Measurement and recognition of leases as oo0Dooooooooood
a lessee (Continued) 0o oo

For lease modification that is not accounted for
as a separate lease, the Group remeasures the
lease liability based on the lease term of the
modified lease by discounting the revised lease
payments using a revised discount rate at the
effective date of modification. The only
exception is any rent concessions which arose
as a direct consequence of the COVID-19
pandemic and which satisfied the conditions set
out in paragraph 46B of HKFRS 16 “Leases”. In
such cases, the Group took advantage of the
practical expedient set out in paragraph 46A of
HKFRS 16 and recognised the change in
consideration as if it were not a lease
modification.

When the lease is remeasured, the
corresponding adjustment is reflected in the
right-of-use asset, or profit or loss if the right-
of-use asset is already reduced to zero.

On the consolidated statement of financial
position, right-of-use assets have been included
in “property, plant and equipment”.

Refundable rental deposits paid are accounted
for under HKFRS 9 and initially measured at fair
value. Adjustments to fair value at initial
recognition are considered as additional lease
payments and included in the cost of right-of-
use assets.
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2. SIGNIFICANT ACCOUNTING POLICIES 2.
(CONTINUED)
2.10 Leases (Continued)
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(b) The Group as a lessor
As a lessor, the Group classifies its leases as
either operating or finance leases.

A lease is classified as a finance lease if it
transfers substantially all the risks and rewards
incidental to ownership of the underlying asset,
and classified as an operating lease if it does
not.

The Group also earns rental income from
operating leases of its investment properties.
Rental income is recognised on a straight-line
basis over the term of the lease.

2.11 Financial instruments

Recognition and derecognition

Financial assets and financial liabilities are recognised
when the Group becomes a party to the contractual
provisions of the financial instruments.

A financial asset is derecognised when the contractual
right to the cash flows from the financial asset expire,
or when the financial asset and substantially all of its
risks and rewards are transferred. A financial liability
is derecognised when it is extinguished, discharged,
cancelled or expires.

Financial assets

Classification and initial measurement of
financial assets

Except for those trade and bills receivables that do
not contain a significant financing component and
are measured at the transaction price in accordance
with HKFRS 15, all financial assets are initially
measured at fair value, in case of a financial asset not
at fair value through profit or loss (“FVTPL”), plus
transaction costs that are directly attributable to the
acquisition of the financial asset. Transaction costs of
financial assets carried at FVTPL are expensed in profit
or loss.

Amuse Group Holding Limited Annual Report 2023

(b) OOOO0O0O000
Oo0odbooooooooonO
oooooooooood

ooooboooooobooon
ubooooooboobo
ooooobOoobooboo
oboooboobDon

ooooboooooobooon
uboboooboobobooo
obooboobOooo

2110000

ooooooo
gooooboooooooboao
gboboooooobooooooo

ooooooooooooooo
gooooooooobooooon
uoooooooooooooo
oooooooooboooao
obooooooooogon

oooo
ggooooooooobo

0oooooooooooooo
ooooooisooooooon
oooooooooooooao
oooooooooobooooon
ooooooooooOooo
oooooboooooooooao
gooooboOoOooooooboao
ooboooOoOoOoOooooooao
goooobooooooboooo



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Joooobogd

For the year ended 31 March 2023 0 0 0000000000 OOOO

2. SIGNIFICANT ACCOUNTING POLICIES 2. U0O000OOooo
(CONTINUED)

2.11 Financial instruments (Continued) 211000 0o oo

Financial assets (Continued)

Classification and initial measurement of
financial assets (Continued)

Financial assets are classified into the following
categories:

— at amortised cost;
—  FVTPL; or

—  fair value through other comprehensive income
(“FVOCI™).

The classification is determined by both:

— the entity’s business model for managing the
financial asset; and

— the contractual cash flow characteristics of the
financial asset.

All income and expenses relating to financial assets
that are recognised in profit or loss are presented
within finance costs or other income, net, except for
expected credit losses (“ECL”) of trade and bills
receivables and other receivables, which is presented
as a separate item in profit or loss.

Trade and bills receivables and other receivables

A receivable is recognised when the Group has an
unconditional right to receive consideration. A right
to receive consideration is unconditional if only the
passage of time is required before payment of that
consideration is due.

Receivables are stated at amortised cost using the
effective interest method less allowance for credit
losses (see note 2.12).
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Financial assets (Continued)

Classification and initial measurement of
financial assets (Continued)

Trade and bills receivables and other receivables
(Continued)

When there is any evidence indicating that the trade
and bills receivable balances become uncollectible, for
instance, when the debtors suffer from liquidation,
bankruptcy, having net liabilities or inadequate cash
flow, bad debts are recognised and the balances are
written off in that period against the corresponding
provision for ECL allowance that has previously been
made for these balances.

Subsequent measurement of financial assets
Debt investments

Financial assets at amortised cost

Financial assets are measured at amortised cost if the
assets meet the following conditions:

— they are held within a business model whose
objective is to hold the financial assets and
collect its contractual cash flows; and

— the contractual terms of the financial assets give
rise to cash flows that are solely payments of
principal and interest on the principal amount
outstanding.

After initial recognition, these are measured at
amortised cost using the effective interest method.
Interest income from these financial assets is included
in other income, net in profit or loss. Discounting is
omitted where the effect of discounting is immaterial.
The Group’s trade and bills receivables, other
receivables and bank deposits and cash fall into this
category of financial instruments.
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2. SIGNIFICANT ACCOUNTING POLICIES 2. U0O000OOooo
(CONTINUED)

2.11 Financial instruments (Continued) 211000 0o oo

Financial assets (Continued)

Subsequent measurement of financial assets
(Continued)

Equity investments

Investments in securities held for trading were
classified as financial assets measured at FVTPL. Any
attributable transaction costs were recognised in
profit or loss as incurred. At the end of each reporting
period, the fair value was remeasured, with any
resultant gain or loss being recognised in profit or
loss.

Financial liabilities

Classification and measurement of financial
liabilities

The Group’s financial liabilities include bank loan,
lease liabilities, trade and other payables and amount
due to a joint venture.

Financial liabilities (other than lease liabilities) are
initially measured at fair value, and, where applicable,
adjusted for transaction costs unless the Group
designated a financial liability at FVTPL.

Subsequently, financial liabilities (other than lease
liabilities) are measured at amortised costs using the
effective interest method.

All interest-related charges are included within
finance costs.

Accounting policies of lease liabilities are set out in
note 2.10.
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2. SIGNIFICANT ACCOUNTING POLICIES 2.
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2.11 Financial instruments (Continued)
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Financial liabilities (Continued)

Classification and measurement of financial
liabilities (Continued)

Bank loan

Bank loan is recognised initially at fair value less
attributable transaction costs. Subsequent to initial
recognition, bank loan is stated at amortised cost
with any difference between the amount initially
recognised and redemption value being recognised in
profit or loss over the period of the borrowings,
together with any interest and fees payable, using the
effective interest method.

Bank loan is classified as current liabilities unless the
Group has an unconditional right to defer settlement
of the liability for at least twelve months after the end
of the reporting period.

Trade and other payables and amount due to a
joint venture

They are initially recognised at fair value, and are
subsequently stated at amortised cost using the
effective interest method.

2.12 Impairment of financial assets

The Group recognises a loss allowance for expected
credit losses (“ECL”) on the financial assets measured
at amortised cost (including bank deposits and cash,
trade and bills receivables and other receivables).

Measurement of ECL

ECL are a probability-weighted estimate of credit
losses. Credit losses are measured as the present
value of all expected cash shortfalls (i.e. the difference
between the cash flows due to the Group in
accordance with the contract and the cash flows that
the Group expects to receive).
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2. SIGNIFICANT ACCOUNTING POLICIES 2. 0000O0Oooo
(CONTINUED)
2.12 Impairment of financial assets (Continued) 212000000000
Measurement of ECL (Continued) ooooooooooo
The expected cash shortfalls are discounted using the 0o0Doo0oooooooooo
following discount rates where the effect of oooooboooo

discounting is material:

— bank deposits and cash, trade and bills — [O000000O00ooooo
receivables and other receivables: effective o0oo0ooooooooon
interest rate determined at initial recognition or ooooooooooood
an approximation thereof. ooooooon

The maximum period considered when estimating ooo00oooDoDOooobooooo

ECL is the maximum contractual period over which 0oooooooooooooo

the Group is exposed to credit risk. ooooo

In measuring ECL, the Group takes into account 0oooooooooooooo

reasonable and supportable information that is 00ododooooooooooo

available without undue cost or effort. This includes oo0o0Do000ooobOOooDoooo
information about past events, current conditions and ooooooDooooooooo

forecasts of future economic conditions. oooooooooo

ECL are measured on either of the following bases: do0oDo0dDoDooooooooono

— 12-month ECL: these are losses that are — 1200000000000
expected to result from possible default events oooo0120000000
within the 12 months after the reporting date; oooddoooooooon
and

— lifetime ECL: these are losses that are expected — 0000000000000
to result from all possible default events over oooodooooooood
the expected lives of the items to which the ECL oooo0ooooooood
model applies. oooo
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Trade and bills receivables

For trade and bills receivables, the Group applies a
simplified approach in calculating ECL and recognises
a loss allowance based on lifetime ECL at the end of
reporting period. These are the expected shortfalls in
contractual cash flows, considering the potential for
default at any point during the life of the financial
assets. Bills receivables are assessed individually. In
calculating the ECL of trade receivables, the Group
has established a provision matrix that is based on its
historical credit loss experience and external
indicators, adjusted for forward-looking factors
specific to the debtors and the economic
environment.

To measure the ECL, trade receivables have been
grouped based on shared credit risk characteristics
and the days past due.

Other financial assets measured at
amortised cost

The Group measures the loss allowance for other
receivables equal to 12-month ECL, unless when
there has been a significant increase in credit risk
since initial recognition, the Group recognises lifetime
ECL. The assessment of whether lifetime ECL should
be recognised is based on significant increase in the
likelihood or risk of default occurring since initial
recognition.

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial assets at the reporting date with the risk of
default occurring on the financial assets at the date
of initial recognition. In making this assessment, the
Group considers both quantitative and qualitative
information that is reasonable and supportable,
including historical experience and forward-looking
information that is available without undue cost or
effort.
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2. SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

2.12 Impairment of financial assets (Continued)
Other financial assets measured at
amortised cost (Continued)

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

— an actual or expected significant deterioration
in the financial instrument’s external (if
available) or internal credit rating;

— significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit default
swap prices for the debtor;

— existing or forecast adverse changes in
regulatory business, financial, economic
conditions or technological environment that
are expected to cause a significant decrease in
the debtor’s ability to meet its debt obligations;
and

— an actual or expected significant deterioration
in the operating results of the debtor.

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information
that demonstrates otherwise.
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2. SIGNIFICANT ACCOUNTING POLICIES 2.
(CONTINUED)
2.12 Impairment of financial assets (Continued)
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Other financial assets measured at
amortised cost (Continued)

Despite the aforegoing, the Group assumes that the
credit risk on a debt instrument has not increased
significantly since initial recognition if the debt
instrument is determined to have low credit risk at
the end of each reporting period. A debt instrument
is determined to have low credit risk if it has a low
risk of default, the borrower has strong capacity to
meet its contractual cash flow obligations in the near
term and adverse changes in economic and business
conditions in the longer term may, but will not
necessarily, reduce the ability of the borrower to fulfill
its contractual cash flow obligations.

For internal credit risk management, the Group
considers an event of default occurs when (i)
information developed internally or obtained from
external sources indicates that the debtor is unlikely
to pay its creditors, including the Group, in full
(without taking into account any collateral held by
the Group); or (ii) the financial asset is 90 days past
due.

Detailed analysis of the ECL assessment of financial
assets measured at amortised cost are set out in note
28.2.

2.13 Impairment of other non-financial assets

Internal and external sources of information are
reviewed at the end of each reporting period to
identify indications that the Company’s investments
in subsidiaries, interests in joint ventures and property,
plant and equipment may be impaired or an
impairment loss previously recognised no longer exists
or may have decreased.

If any such indication exists, the asset’s recoverable
amount is estimated.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Joooobogd

For the year ended 31 March 2023 0 0 0000000000 OOOO

2. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)
2.13 Impairment of other non-financial assets
(Continued)

Calculation of recoverable amount
The recoverable amount of an asset is the
higher of its fair value less costs of disposal and
value in use. In assessing value in use, the
estimated future cash flows are discounted to
their present value using a pre-tax discount rate
that reflects current market assessments of the
time value of money and the risks specific to
the asset. Where an asset does not generate
cash inflows largely independent of those from
other assets, the recoverable amount is
determined for the smallest group of assets that
generates cash inflows independently (i.e. a
cash-generating unit (“CGU”)). Corporate
assets are allocated to individual CGUs, when a
reasonable and consistent basis of allocation
can be identified, or otherwise they are
allocated to the smallest group of CGUs for
which a reasonable and consistent allocation
basis can be identified.

Recognition of impairment losses

An impairment loss is recognised in profit or
loss if the carrying amount of an asset, or the
CGU to which it belongs, exceeds its
recoverable amount. Impairment losses
recognised in respect of CGUs are allocated to
reduce the carrying amount of the assets in the
unit (or group of units) on a pro rata basis,
except that the carrying value of an asset will
not be reduced below its individual fair value
less costs of disposal (if measurable) or value in
use (if determinable).
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2. SIGNIFICANT ACCOUNTING POLICIES 2.
(CONTINUED)
2.14 Inventories
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Inventories are assets which are held for sales in the
ordinary course of business.

Inventories are carried at the lower of cost and net
realisable value.

Cost is calculated using the weighted average cost
formula and comprises all costs of purchase and other
costs incurred in bringing the inventories to their
present location and condition.

Net realisable value is the estimated selling price in
the ordinary course of business less the estimated
costs necessary to make the sales.

When inventories are sold, the carrying amount of
those inventories is recognised as an expense in the
period in which the related revenue is recognised. The
amount of any write-down of inventories to net
realisable value and all losses of inventories are
recognised as an expense in the period the write-
down or loss occurs. The amount of any reversal of
any write-down of inventories is recognised as a
reduction in the amount of inventories recognised as
an expense in the period in which the reversal occurs.

2.15 Contract liabilities

A contract liability is recognised when the customer
pays trade deposit before the delivery of goods at the
inception of a contract, until the revenue recognised
(see note 2.21) exceeds the amount of the deposit. A
contract liability would also be recognised if the
Group has an unconditional right to receive
consideration before the Group recognises the related
revenue. In such cases, a corresponding receivable
would also be recognised (see note 2.11).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Joooobogd

For the year ended 31 March 2023 0 0 0000000000 OOOO

2. SIGNIFICANT ACCOUNTING POLICIES 2. U0O000OOooo
(CONTINUED)

2.16 Cash and cash equivalents 2160000 D0OOOO

Cash and cash equivalents comprise cash at bank and
on hand, demand deposits with banks having been
within three months of maturity at acquisition. Bank
overdrafts that are repayable on demand and form an
integral part of the Group’s cash management are
also included as a component of cash and cash
equivalents for the purpose of the consolidated cash
flow statement. Cash and cash equivalents are
assessed for ECL in accordance with the policy set out
in note 2.11.

2.17 Impairment of non-financial assets

The following assets are subject to impairment
testing:

o Goodwill arising on acquisition of a subsidiary;

o Property, plant and equipment (including right-
of-use assets)

Goodwill with indefinite useful life or those not yet
available for use are tested for impairment at least
annually, irrespective of whether there is any
indication that they are impaired. All other assets are
tested for impairment whenever there are indications
that the asset’s carrying amount may not be
recoverable.

An impairment loss is recognised as an expense
immediately for the amount by which the asset’s
carrying amount exceeds its recoverable amount.
Recoverable amount is the higher of fair value,
reflecting market conditions less costs of disposal,
and value in use. In assessing value in use, the
estimated future cash flows are discounted to their
present value using a pre-tax discount rate that
reflects current market assessment of time value of
money and the risk specific to the asset.
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2. SIGNIFICANT ACCOUNTING POLICIES 2. 00000O0Oooo
(CONTINUED)
2.17 Impairment of non-financial assets 2170000000000
(Continued)

90

For the purposes of assessing impairment, where an
asset does not generate cash inflows largely
independent of those from other assets, the
recoverable amount is determined for the smallest
group of assets that generate cash inflows
independently (i.e. a cash-generating unit). As a
result, some assets are tested individually for
impairment and some are tested at cash-generating
unit Level. Goodwill in particular is allocated to those
cash-generating units that are expected to benefit
from synergies of the related business combination
and represent the lowest level within the Group at
which the goodwill is monitored for internal
management purpose and not be larger than an
operating segment.

Impairment losses recognised for cash-generating
units, to which goodwill has been allocated, are
credited initially to the carrying amount of goodwill.
Any remaining impairment loss is charged pro rata to
the other assets in the cash generating unit, except
that the carrying value of an asset will not be reduced
below its individual fair value less cost of disposal, or
value in use, if determinable.

An impairment loss on goodwill is not reversed in
subsequent periods. In respect of other assets, an
impairment loss is reversed if there has been a
favourable change in the estimates used to determine
the asset’s recoverable amount and only to the extent
that the asset’s carrying amount does not exceed the
carrying amount that would have been determined,
net of depreciation or amortisation, if no impairment
loss had been recognised.

Impairment losses recognised in an interim period in
respect of goodwill are not reversed in a subsequent
period. This is the case even if no loss, or a smaller
loss, would have been recognised had the impairment
been assessed only at the end of the financial year to
which the interim period relates.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Joooobogd

For the year ended 31 March 2023 0 0 0000000000 OOOO

2. SIGNIFICANT ACCOUNTING POLICIES 2. D00O0O0OOooo
(CONTINUED)
2.18 Employee benefits 2180000
Retirement benefits oood

Retirement benefits to employees are provided
through defined contribution plans.

The Group operates a defined contribution retirement
benefits plan (the “MPF Scheme”) under the
Mandatory Provident Fund Schemes Ordinance, for all
of its employees who are eligible to participate in the
MPF Scheme. Contributions are made based on a
percentage of the employees’ basic salaries.

Contributions are recognised as an expense in profit
or loss as employees render services during the year.
The Group’s obligations under these plans are limited
to the fixed percentage contributions payable.

Salaries, annual bonuses, paid annual leave,
contributions to defined contribution retirement plans
and the cost of non-monetary benefits are accrued in
the year in which the associated services are rendered
by employees. Where payment or settlement is
deferred and the effect would be material, these
amounts are stated at their present values.

2.19 Accounting for income taxes

Income tax for the year comprises current tax and
movements in deferred tax assets and liabilities.
Current tax and movements in deferred tax assets
and liabilities are recognised in profit or loss except to
the extent that they relate to items recognised in
other comprehensive income or directly in equity, in
which case the relevant amounts of tax are
recognised in other comprehensive income or directly
in equity, respectively.

Current tax is the expected tax payable on the taxable
income for the year, using tax rates enacted or
substantively enacted at the end of the reporting
period, and any adjustment to tax payable in respect
of previous years.
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2. SIGNIFICANT ACCOUNTING POLICIES 2.
(CONTINUED)
2.19 Accounting for income taxes (Continued)
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Deferred tax assets and liabilities arise from deductible
and taxable temporary differences respectively, being
the differences between the carrying amounts of
assets and liabilities for financial reporting purposes
and their tax bases. Deferred tax assets also arise
from unused tax losses and unused tax credits.

Apart from certain limited exceptions, all deferred tax
liabilities and all deferred tax assets to the extent that
it is probable that future taxable profits will be
available against which the asset can be utilised are
recognised. Future taxable profits that may support
the recognition of deferred tax assets arising from
deductible temporary differences include those that
will arise from the reversal of existing taxable
temporary differences, provided those differences
relate to the same taxation authority and the same
taxable entity, and are expected to reverse either in
the same period as the expected reversal of the
deductible temporary difference or in periods into
which a tax loss arising from the deferred tax asset
can be carried back or forward. The same criteria are
adopted when determining whether existing taxable
temporary differences support the recognition of
deferred tax assets arising from unused tax losses and
credits, that is, those differences are taken into
account if they relate to the same taxation authority
and the same taxable entity, and are expected to
reverse in a period, or periods, in which the tax loss
or credit can be utilised.

The limited exceptions to recognition of deferred tax
assets and liabilities are those temporary differences
arising from the initial recognition of assets or
liabilities that affect neither accounting nor taxable
profit (provided they are not part of a business
combination), and temporary differences relating to
investments in subsidiaries to the extent that, in the
case of taxable differences, the Group controls the
timing of the reversal and it is probable that the
differences will not reverse in the foreseeable future,
or in the case of deductible differences, unless it is
probable that they will reverse in the future.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Joooobogd

For the year ended 31 March 2023 0 0 0000000000 OOOO

2. SIGNIFICANT ACCOUNTING POLICIES 2. U0O000OOooo
(CONTINUED)

2.19 Accounting for income taxes (Continued) 2190000000000

Where investment properties are carried at their fair
value in accordance with the accounting policy set
out in note 2.7, the amount of deferred tax
recognised is measured using the tax rates that would
apply on sales of those assets at their carrying value
at the reporting date unless the property is
depreciable and is held within a business model
whose objective is to consume substantially all of the
economic benefits embodied in the property over
time, rather than through sales. In all other cases, the
amount of deferred tax recognised is measured based
on the expected manner of realisation or settlement
of the carrying amount of the assets and liabilities,
using tax rates enacted or substantively enacted at
the end of the reporting period. Deferred tax assets
and liabilities are not discounted.

The carrying amount of a deferred tax asset is
reviewed at the end of each reporting period and is
reduced to the extent that it is no longer probable
that sufficient taxable profits will be available to allow
the related tax benefit to be utilised. Any such
reduction is reversed to the extent that it becomes
probable that sufficient taxable profits will be
available.

Current tax balances and deferred tax balances, and
movements therein, are presented separately from
each other and are not offset. Current tax assets are
offset against current tax liabilities, and deferred tax
assets against deferred tax liabilities if the Group has
the legally enforceable right to set off current tax
assets against current tax liabilities and the following
additional conditions are met:

— in the case of current tax assets and liabilities,
the Group intends either to settle on a net
basis, or to realise the asset and settle the
liability simultaneously; or
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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2. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)
2.19 Accounting for income taxes (Continued)
— in the case of deferred tax assets and liabilities,
if they relate to income taxes levied by the same
taxation authority on either:

(i)  the same taxable entity; or

(i)  different taxable entities, which, in each
future period in which significant amounts
of deferred tax liabilities or assets are
expected to be settled or recovered,
intend to realise the current tax assets
and settle the current tax liabilities on a
net basis or realise and settle
simultaneously.

2.20 Provisions and contingent liabilities
Provisions are recognised when the Group has a legal
or constructive present obligation arising as a result
of a past event, and it is probable that an outflow of
economic benefits will be required to settle the
obligation and a reliable estimate of the amount of
the obligation can be made. Where the time value of
money is material, provisions are stated at the present
value of the expenditure expected to settle the
obligation.

Any provision are reviewed at each reporting date
and adjusted to reflect the current best estimate.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future
events not wholly within the control of the Group,
are also disclosed as contingent liabilities unless the
probability of outflow of economic benefits is remote.

94 Amuse Group Holding Limited Annual Report 2023
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Joooobogd

For the year ended 31 March 2023 0 0 0000000000 OOOO

2. SIGNIFICANT ACCOUNTING POLICIES 2. U0O000OOooo
(CONTINUED)

2.21 Revenue recognition 2210000

Revenue arises mainly from the sales of toys and
related products and provision of agency services.

To determine whether to recognise revenue, the
Group follows a 5-step process:

1. Identifying the contract with a customer
2. ldentifying the performance obligations
3.  Determining the transaction price

4. Allocating the transaction price to the
performance obligations

5. Recognising revenue when/as performance
obligation(s) are satisfied

In all cases, the total transaction price for a contract is
allocated amongst the various performance
obligations based on their relative stand-alone selling
prices. The transaction price for a contract excludes
any amounts collected on behalf of third parties.

Revenue is recognised either at a point in time or over
time, when (or as) the Group satisfies performance
obligations by transferring the promised goods or
services to its customers.

Income is classified by the Group as revenue when it
arises from the sales of toys and related products and
provision of agency services.
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2. SIGNIFICANT ACCOUNTING POLICIES 2.
(CONTINUED)
2.21 Revenue recognition (Continued)
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Sales of toys and related products

Revenue from sales of toys and related products is
recognised when control over a product is transferred
to the customer, at the amount of promised
consideration to which the Group is expected to be
entitled, excluding those amounts collected on behalf
of third parties. Revenue is after deduction of any
trade discounts.

Principal versus agent

When another party is involved in providing goods or
services to a customer, the Group determines
whether the nature of its promise is a performance
obligation to provide the specified goods or services
itself (i.e. the Group is a principal) or to arrange for
those goods or services to be provided by the other
party (i.e. the Group is an agent).

The Group is a principal if it controls the specified
good or service before that good or service is
transferred to a customer.

The Group is an agent if its performance obligation is
to arrange for the provision of the specified good or
service by another party. In this case, the Group does
not control the specified good or service provided by
another party before that good or service is
transferred to the customer. When the Group acts as
an agent, it recognises revenue in the amount of any
fee or commission to which it expects to be entitled
in exchange for arranging for the specified goods or
services to be provided by the other party.
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2. SIGNIFICANT ACCOUNTING POLICIES 2. U0O000OOooo
(CONTINUED)

2.21 Revenue recognition (Continued) 2210000000

Further details of the Group’s revenue and other
income recognition policies are as follows:

Sales of toys and related products
Revenue is recognised at a point in time when the
customer takes possession of and accepts the products.

Provision of agency services
Agency services income is recognised over time
because the customer simultaneously receives and
consumes the benefits provided by the Group’s
performance as the Group performs.

Rental income
Accounting policies for rental income are set out in
note 2.10.

Interest income

Interest income is recognised as it accrues under the
effective interest method using the rate that exactly
discounts estimated future cash receipts through the
expected life of the financial asset to the gross
carrying amount of the financial asset. For financial
assets measured at amortised cost that are not credit-
impaired, the effective interest rate is applied to the
gross carrying amount of the asset.

Management fee income

Revenue is recognised at a point in time when the
Group has provided its management service to the
customers.

2.22 Government grants

Grants from the government are recognised at their
fair value where there is a reasonable assurance that
the grant will be received and the Group will comply
with all attached conditions. Government grants are
deferred and recognised in profit or loss over the
period necessary to match them with the costs that
the grants are intended to compensate.

Government grants relating to income is presented in
gross under ““other income, net” in the consolidated
statement of profit or loss and other comprehensive
income.
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2.23 Translation of foreign currencies
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The consolidated financial statements are presented
in Hong Kong Dollars (HK$), which is also the
functional currency of the Group.

In the individual financial statements of the
consolidated entities, foreign currency transactions
during the year are translated at the foreign exchange
rates ruling at the transaction dates. Monetary assets
and liabilities denominated in foreign currencies and
non-monetary assets and liabilities denominated in
foreign currencies that are stated at fair value are
translated at the foreign exchange rates ruling at the
end of the reporting period. Exchange gains and
losses are recognised in profit or loss.

Non-monetary assets and liabilities that are measured
in terms of historical cost in a foreign currency are
translated using the foreign exchange rates ruling at
the transaction dates. The transaction date is the date
on which the Company initially recognises such non-
monetary assets or liabilities.

In the consolidated financial statements, the results of
foreign operations are translated into Hong Kong
dollars at the exchange rates approximating the
foreign exchange rates ruling at the dates of the
transactions. Statement of financial position items are
translated into Hong Kong dollars at the closing
foreign exchange rates at the end of the reporting
period. The resulting exchange differences are
recognised in other comprehensive income and
accumulated separately in equity in the exchange
reserve.

On disposal of a foreign operation, the cumulative
amount of the exchange differences relating to that
foreign operation is reclassified from equity to profit or
loss when the profit or loss on disposal is recognised.

2.24 Borrowing costs

Borrowing costs are expensed in the period in which
they are incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Joooobogd

For the year ended 31 March 2023 0 0 0000000000 OOOO

2. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)
2.25 Related parties

For the purposes of these consolidated financial
statements, a party is considered to be related to the

Group if:

@)

the party is a person or a close member of that
person’s family and if that person:

(i)

(i)

(i)

has control or joint control over the
Group;

has significant influence over the Group;
or

is @ member of the key management
personnel of the Group or the Group’s
parent.

the party is an entity and if any of the following
conditions applies:

(i)

(if)

(i

(iv)

v)

the entity and the Group are members of
the same group.

one entity is an associate or joint venture
of the other entity (or an associate or joint
venture of a member of a group of which
the other entity is a member).

the entity and the Group are joint
ventures of the same third party.

one entity is a joint venture of a third
entity and the other entity is an associate
of the third entity.

the entity is a post-employment benefit
plan for the benefit of employees of
either the Group or an entity related to
the Group.

0000 Oooo

225000
ooooobobooooooooao
ooboooooooooo

(@ OOOOOOOOOOOOO
oboobOoobOoobOoo
obooobooon

) 0O0D0DD0DODOOOO
oo

() DOODOOOOOOO
O

(i) DODODODOOOOOO
0000000000

(by ODOOOOOOOOOOOO
oooon

() 0O0DDO0OODOOOO
oooooooo

() 0ODODOOOOO0OO
OoOD0O00O0oO0mao
0000000000
0000000000
00000000m

() DODO0DODOOOOOO
OoO0O0O0ooOO

(y 000D00O0O0O0OO
0000000000
0000000000
oooo

vy 0O0D0O0O0OOO0OO
0000000000
0000000000
ooo

gooooon0o Ooooooooooo 99




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2023 0 0 0000000 O0OODOODOO

2. SIGNIFICANT ACCOUNTING POLICIES 2. 0000O0Oooo
(CONTINUED)
2.25 Related parties (Continued) 225000000
(b) the party is an entity and if any of the following (by ODOOOOOOUOOOOOO
conditions applies: (Continued) oooomoo
(vi)  the entity is controlled or jointly controlled (vi ODO0DDO@OOOO
by a person identified in (a). ooooooooono
oggd
(vii) a person identified in (a)(i) has significant (vii OD@HODOOoOoooo
influence over the entity or is a member ooooooooono
of the key management personnel of the 0o00DO00mooono
entity (or of a parent of the entity). dooomoooono
oo
(viii)y the entity, or any member of a group of (vii) D Ooooooooo
which it is a part, provides key gooooooooaa
management personnel services to the oooooooooo
Group or to the Group’s parent. ooooooono
Close members of the family of a person are those ooooooDooooooooo
family members who may be expected to influence, 0o00D0o0ooooDoDoooooo
or be influenced by, that person in their dealings with 00ooooooooooooo
the entity. ooooo
2.26 Segment reporting 2260000
Operating segments, and the amounts of each ooooooDooooooooo
segment item reported in the consolidated financial Ooooooooooooooo
statements, are identified from the financial 000000 oooooooan
information provided regularly to the Group’s most 0ooo0ooDo0ooooooooao
senior executive management for the purposes of JodoOo0oooooooooo
allocating resources to, and assessing the 0oooooooooooooo
performance of, the Group’s various lines of business Ooooooooon

and geographical locations.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Joooobogd

For the year ended 31 March 2023 0 0 0000000000 OOOO

3. KEY SOURCES OF ESTIMATION

UNCERTAINTY

In the application of the Group’s accounting policies, which
are described in note 2, the directors of the Company are
required to make judgements, estimates and assumptions
about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and
underlying assumptions are based on historical experience
and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised
if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both
current and future periods.

The key assumptions concerning the future, and other key
sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and
liabilities, are described below.

3.1 Estimated useful lives of property, plant

and equipment

The Group estimates the useful lives of its property,
plant and equipment based on the periods cover
which the assets are expected to be available for use.
The Group reviews annually their estimated useful
lives, based on factors that include asset utilisation,
the expected physical wear and tear, environmental
factors and anticipated use of the assets tempered by
related industry benchmark information. It is possible
that future results of operation could be materially
affected by changes in these estimates brought about
by changes in factors mentioned. A reduction in the
estimated useful lives of property, plant and
equipment would increase depreciation charges and
decrease the carrying amount of property, plant and
equipment. At as 31 March 2023, the carrying
amount of property, plant and equipment was
HK$29,619,000 (2022: HK$16,735,000).
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3.2

3. KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

Impairment of trade and bills receivables
and other receivables

The Group estimates the loss allowances for trade
and bills receivables and other receivables by assessing
the ECL. This requires the use of estimates and
judgements. ECL are based on the Group’s historical
credit loss experience, adjusted for factors that are
specific to the debtors, and an assessment of both
the current and forecast general economic conditions
at the end of reporting period. As at 31 March 2023,
the aggregate carrying amounts of trade and bills
receivables and other receivables amounted to
HK$25,720,000 (net of ECL allowance of
HK$239,000) (2022: HK$12,826,000 (net of ECL
allowance of HK$21,000). Where the estimation is
different from the original estimate, such difference
will affect the carrying amounts of trade and bills
receivables and other receivables and thus the
impairment loss in the period in which such estimate
is changed (note 15 and note 16).

Current and deferred income taxes

There are many transactions and events for which the
ultimate tax determination is uncertain during the
ordinary course of business. Significant judgement is
required from the Group in determining the provision
for income taxes. Where the final tax outcome of
these matters is different from the amounts that were
initially recorded, such differences will impact the
income tax and deferred tax provisions in the period
in which such determination is made. As at 31 March
2023, the Group had current tax payable and current
tax recoverable of HK$Nil (2022: HK$579,000) and
HK$1,233,000 (2022: HK$3,452,000), respectively.
The details of the deferred tax assets and liabilities are
set out in note 23.
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For the year ended 31 March 2023 0 0 0000000000 OOOO

3. KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

3.4

&8

Fair value of contingent consideration
receivable

The fair value of contingent consideration receivable
was determined by using valuation techniques. The
Group’s management uses its judgement to select a
variety of methods and make assumptions, including
the discount rates and estimation of future
performance. Changes in assumptions used could
materially affect the fair value of the balances and, as
a result, affect the Group’s financial condition and
results of operation. At 31 March 2023, the carrying
amount of contingent consideration receivable
amounted to HK$4,300,000 (2022: HK$Nil).

Estimation of goodwill impairment

The Group tests annually whether goodwill has
suffered any impairment in accordance with the
accounting policy stated in note 2.13. The recoverable
amounts of cash-generating units have been
determined based on value-in-use calculations. These
calculations require the use of estimates about future
cash flows and discount rates. In the process of
estimating expected future cash flows, management
makes assumptions about future revenues and
profits. These assumptions relate to future events and
circumstances. The actual results may vary and may
cause a material adjustment to the carrying amount
of goodwill within the next financial year.
Determining the appropriate discount rate involves
estimating the appropriate adjustment for market risk
and for asset specific risk factors. Details of the
estimates of the recoverable amounts of cash-
generating units containing goodwill are disclosed in
note 12.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2023 0 0 0000000 O0OODOODOO

4. REVENUE AND SEGMENT REPORTING 4.
4.1 Revenue

gobogood
41 00O

The principal activities of the Group are design,
marketing, distribution and retail sales of toys and
related products, and provision of agency services.

Disaggregation of revenue from contracts
with the scope of HKFRS 15

Disaggregation of revenue from contracts with
customers which are recognised at a point in time
and over time by major products or service line is as
follows:

goooboooooooooo
ooooooooooooooo
goooog

ooooooononison
oooooooon
uoooooooooooooo
ooooooooooooooo
goooooo

2023 2022
goooaa ooooao
HK$’000 HK$’000
oono ooo
Types of goods or service ooooooo
Sales of ODM toys to license holders OO ODMO OO OO OO O 114,835 107,749
Distribution of imported toys and oooooooooono
related products 68,645 50,264
Sales of own licensed toys and oo0oodoooooooog
related products 49,099 58,472
Revenue of agency servicesrelatedto DO 000000 OO0OO
engineering projects 3,384 -
Total oo
235,963 216,485
Timing of revenue recognition oooooo
At a point in time ooooog 232,579 216,485
Over time ooooog 3,384 -
Total oo 235,963 216,485

Disaggregation of revenue from contracts with
customers by geographic markets is disclosed in note
4.3.

The Group’s customers are primarily toys distributors
based in Japan. The percentage of revenue
contributed by the Group’s five largest customers for
the year ended 31 March 2023 amounted to
approximately 65% (2022: 71%).
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For the year ended 31 March 2023 0 0 0000000000 OOOO

4. REVENUE AND SEGMENT REPORTING 4. OU00O0O0O0OOooo
(CONTINUED)

4.1 Revenue (Continued) 41 OOooo

The Group primarily manages its business by three
(2022: three) divisions, namely sales of ODM toys,
sales of own licensed toys, and distribution of
imported toys. In a manner consistent with the way in
which information is reported internally to the
Group’s most senior executive management for the
purposes of resource allocation and performance
assessment, the Group has identified three (2022:
three) reportable segments, which are sales of ODM
toys to license holders, distribution of imported toys
and related products, and sales of own licensed toys
and related products. No operating segments have
been aggregated to form the reportable segments.

For the purpose of assessing segment performance
and allocating resources between segments, the
Group’s senior executive management monitors the
results based on the revenue and expenses which are
allocated to the reportable segments with reference
to revenue generated by those segments and the
expenses incurred by those segments or which
otherwise arise from the depreciation or amortisation
of assets attributable to those segments.

Segment assets and segment liabilities is not reported
or used by the Group’s most senior executive
management.

gooooon0o Ooooooooooo 105

gobooooomooooooo
0ooooboooboooonOobMm
oooooOoOoOoOooooooao
oooooooocooooooao
ooooooboooooboooo
ooooobbboooooooao
ooooooboooooooao
gboooobMOOODODODOAO
ooboooOoOoOoOooooooao
oooooobooooooooao
oooooooooooooooon

0oooooooooooooo
gooooooocooooooo
ooooooboooooboooo
gooooobooooooooao
oooooooobooboboooooo
0oooooooooooooo
ooooooboon

ooooooooooooooo
ooboooooobooo

N\ e




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2023 0 0 0000000 O0OODOODOO

customers in existence at the reporting
date

The Group has applied the practical expedient in
paragraph 121 of HKFRS 15 to its sales contracts for
goods such that the above information does not
include information about revenue that the Group
will be entitled to when it satisfies the remaining
performance obligations under the contracts for sales
of goods that had an original expected duration of
one year or less.
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4. REVENUE AND SEGMENT REPORTING 4, 00000 0OOooo
(CONTINUED)
4.1 Revenue (Continued) 41 Oooo
Information regarding the Group’s reportable ooooooDooooooooo
segments as provided to the Group’s most senior 0o00oD0oo0oooooooooo
executive management for the purposes of resource dooDo0ooDooooOooooa
allocation and assessment of segment performance 00ododooooooooooo
for the years ended 31 March 2023 and 2022 is set oopoooo
out below:
Distribution of Sales of own licensed
imported toys and toys and related
Sales of ODM toys related products products Unallocated Total
oooooo gooooooo
goobmon ooooo opoooo ooo oo
2023 2022 2023 2022 2023 2022 2023 2022 2023 2022
ooooo ooCcooO OCOQOOD DOOODO OOOOD DOOCOO OoOOD COCOO ODOOD DOCOO
HK$'000  HK$'000  HK$000  HK$'000  HK$000  HK$000  HK$000  HK$000  HK$'000  HK$'000
ooo 0oo ooo ooo ooo ooo 0oo ooo ooo ooo
Revenue from gooooo
external customers 114835 107,749 68,645 50,264 49,099 58472 3,384 - 23593 216485
Inter-segment revenue ooooo - - 21919 8,644 31519 43812 - - 53,438 52,456
Reportable segment revenue 0ooooono 114,835 107,749 90,564 58,908 80,618 102,284 3,384 - 289401 268,941
Reportable segment goooo
(loss)profit 000mDOoo G784 (1909 9981 6,666 145 (137 2716 = 8338 (380)
Depreciation for the year 0ooo 1,149 1,040 1,691 1,454 4182 6,791 - - 7,022 9,285
Reportable segment assets goooooo
Non-current assets (other gooo0monoo
than financial instruments), gomoo
including:
— Interests in joint ventures —00000000 - - - - = = 3 3 3 3
— Interests in associates —Q0ooooooo - = - - - - 18213 - 18,213 -
Additions to non-current goooooooo
segment assets (other than gmooooo
financial instruments and goooooooo
deferred tax assets)
during the year 45 1,740 6,844 704 12,246 2,175 - - 19,135 4619
Revenue expected to be recognised in the oooooooooooonn
future arising from contracts with ooooooooooono

0oooooooooooooo
1500 1210000000000
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4. REVENUE AND SEGMENT REPORTING 4, OO000000ooo
(CONTINUED)
4.2 Reconciliations of reportable segment 42 0OOOOOOOO
profit
2023 2022
gooog oooog
HK$’000 HK$’000
ooo oono
Profit oo
Reportable segment profit/(loss) Oo0o0ooooooo
derived from the Group’s g0oooooomooo
external customers 5,622 (380)
Other income, net oooooo 651 3,898
Fair value changes of financialassets O OO0O0O0O000O0O0O0O0O
at FVTPL — listed securities oooooo —ooog (1,895) (38)
Fair value changes of financialassets OO 000000 OOOO0O
at FVTPL — contingent oooooo —0oOo
consideration receivable oooo 500 -
Fair value changes of oooooooooo
investment properties - (461)
Share of loss of a joint venture oooooooooono - (1,917)
Share of profit of associates oooooooog 263 -
Gain on disposal of a subsidiary ooooooooood - 2,123
Finance costs oood (234) (108)
Unallocated ooo 2,716 -
Consolidated profit before taxation ooooooo 7,623 3,117
4.3 Geographic information 43 0O0OO

The following table sets out information about the
geographic location of the Group’s customers. The
geographical location of customers is based on the
location at which the goods or services were

delivered.
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4. REVENUE AND SEGMENT REPORTING 4.

(CONTINUED)

4.3 Geographic information (Continued)

00000 0ooo

43 D00 ooo

Revenue from external

customers

oooooo
2023 2022
ooooo ooooo
HK$’000 HK$’000
ooo ooo
Hong Kong (place of domicile) omoooo 25,300 26,992
Japan o0 134,877 111,073
The United States of America oooooag 17,180 32,732
People’s Republic of China (“PRC”) ooooooOoooor 31,144 20,217
Taiwan oo 12,371 11,648
South Korea oo 3,151 3,170
Italy ooo 3,096 1,921
Others oo 8,844 8,732
210,663 189,493
235,963 216,485

4.4 Information about major customers
Revenue from customers during the year contributing

44 OO0O0OO0OO
o0oo0oo0Odoi1%ooon

over 10% of the Group’s revenue is as follows: oopooooo
2023 2022
goood ooooo
HK$’000 HK$’000
ooo ooo
Customer A — sales of products OOoA—OO0O0O0O 95,470 74,533
Customer B — sales of products ooB—0O0O0OO 28,384 36,540
Customer C — sales of products ooc—oOoOoOo (Notex O OO 31,417

Note: This customer did not contribute over 10% of total revenue

of the Group in 2023.

1 08 Amuse Group Holding Limited Annual Report 2023

goo0o0ooooooooooooooo
000000 10%0



OTHER INCOME, NET

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2023 0 00000000 OOCOOODOO

5. bouobago

2023 2022
ogoooao ooooao
HK$°000 HK$’000
ooo oo
Bank interest income gpoooog 507 173
Compensation income oooo 140 408
COVID-19-related rent concessions 00oooooooomoo®()o
received (note (i) - 5
Net exchange (loss)/gain 0ooodmooogd (2,083) 1,312
Freight charge income oooo 316 510
Loss on disposal of financial assets goooooooooo
at FVTPL goooooo (341) (898)
Government grants (note (ii)) 00oooaoao (o 998 100
Management fee income goooad 952 1,393
Rental income oooo - 707
Sundry income oooo 162 188
651 3,898

Notes:

(i)

During the year ended 31 March 2022, the Group has adopted
Amendment to HKFRS 16 “Covid-19-Related Rent Concessions
beyond 30 June 2021”. Hence the Group applies the practical
expedients introduced by the amendments to all eligible rent
concessions received by the Group during the year ended 31 March
2022.

During the year ended 31 March 2023, the Group recognised
government grants of HK$100,000 (2022: HK$100,000) in respect
of SME Export Marketing Fund provided by the Hong Kong SAR
Government and government grants of HK$898,000 relates to
Employment Support Scheme and Retail Sector Subsidy Scheme
under Anti-epidemic Fund provided by the Hong Kong SAR
Government respectively.

ooo

(ii)
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6. PROFIT BEFORE TAXATION 6. JOOOO
Profit before taxation is arrived at after charging/(crediting): 000000000 moOoooood
gooo
2023 2022
goood ooooo
HK$’000 HK$’000
ooo ooo
(&) Finance costs (@ O0OO0OO0OO
Interest on bank loan and overdrafts doooooooo 102 49
Interest on lease liabilities oooooo 132 59
234 108
(b) Staff costs (excluding directors’ (b) OOOMMOOOOOOO0O
remuneration)
Salaries, wages and other benefits 00o0o0ooooon 7,895 7,199
Contributions to defined doooooooono
contributions retirement plans 307 318
8,202 7,517
(c) Other items (co OOODOO
Depreciation: oogd
— Owned assets —0oooo 4,387 6,224
— Right-of-use assets —Q0oooag 2,635 3,061
Total depreciation ooog 7,022 9,285
Auditor’s remuneration oooono 800 780
Provision of ECL allowance on trade 0o00D0ooooooon
receivables, net (note 15) 0000Od0O0 150 61 17
Provision of ECL allowance on doooooooooon
other receivables (note 16) O0oooied 157 -
Reversal of provision for inventories ooooood
(note 14(b)) 000 14(b)0 - (946)
Write-off of property, plant and Ooo0ooooooo
equipment (note 11) 0ooi110 358 -
Write down of inventories 0000000 14(b)d
(note 14(b)) - 428
Write-off of other receivables oooooooo - 774

1 1 O Amuse Group Holding Limited Annual Report 2023




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Joooobogd

For the year ended 31 March 2023 0 0 0000000000 OOOO

INCOME TAX EXPENSE IN THE
CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

(@

Income tax in the consolidated statement of profit or
loss and other comprehensive income represents:

gobodggbodagbod

ooooooooooooooo
gooo

2023 2022
goooaa ooooao
HK$’000 HK$’000
ooo oono
Current tax — Hong Kong 0000 —Oooooaod
profits tax
Provision for the year oooo 1,971 2,343
Under-provision in respect of oo0oooooo
prior years 56 44
2,027 2,387
Deferred tax oooog
Origination and reversal of temporary OO0 OOO0OOOOO0O
differences (note 23(b)) 000 23(b)d (166) (751)
1,861 1,636

The provision for Hong Kong profits tax for 2023 is
calculated at 16.5% (2022: 16.5%) of the estimated
assessable profits for the year, except for one
subsidiary of the Group which is a qualifying
corporation under the two-tiered profits tax rates
regime. Under the two-tiered profits tax rates regime,
the first HK$2,000,000 of profits of qualifying entities
are taxed at 8.25%, and the profits above
HK$2,000,000 are taxed at 16.5%. The provision for
Hong Kong profits tax for this subsidiary was
calculated at the same basis in 2022.

The provision for Hong Kong profits tax for 2023 has
also taken into account a reduction granted by the
Hong Kong SAR Government of 100% of the tax
payable for the year of assessment 2022-23. The
eligible companies are entitled for the maximum
reduction of HK$10,000 (2022: HK$10,000).

0oooooooooooooo
oooooobooooooooo
ooooooboooooboooo
00 0165% 0O 0 0O 0O OO0
16.5% 0 00000000000
ooooDoaoz2e000o000000
0 8.25%0 O O O 002,000,000
oob000O000016.5%000
gooooooooobooooon
gbobooooooboooooo

0oooooooooooooo
ooooooooooooooo
ooooooboooooboooo
gl ooooooooon
0010000 0 0O0D00OOO
10,0000 O [
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7. INCOME TAX EXPENSE IN THE 1.
CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (CONTINUED)
(b)  Reconciliation between income tax expense and (y COOOOOODOOOODOOOOO
accounting profit at applicable tax rates: oooooooo

goooooooooogo
Uooo

2023 2022
ooooo ooooo
HK$’000 HK$’000
oood ooo
Profit before taxation oooono 7,623 3,117
Notional tax on profit before taxation, OO OO0 OO OO
calculated at the rates applicable to oooooooo
profits in the jurisdictions concerned OO OO0OOOOO 1,093 349
Tax effect of non-deductible expenses OO 0000000 O0O 1,404 1,084
Tax effect of non-taxable income ooodoooooono (74) (340)
Tax effect of unused tax losses oooooDoooood
not recognised oooo 19 214
Tax effect of share of result of a oO00oO0DOoOoooooo
joint venture goog - 316
Tax effect of share of result ooooDoooooo
of associates ooog (43) -
Utilisation of tax losses previously Oo0o0d0oooooooon
not recognised (564) -
Under-provision in prior years o00oO0Doooo 56 44
Tax concession oood (30) (30)
Others oo - 1)
Income tax expense ooooOoo 1,861 1,636

1 1 2 Amuse Group Holding Limited Annual Report 2023



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Joooobogd

For the year ended 31 March 2023 0 00000000 OOCOOODOO

DIRECTORS’ EMOLUMENTS

Directors’ emoluments disclosed pursuant to the GEM Listing
Rules, section 383(1) of the Hong Kong Companies
Ordinance and Part 2 of the Companies (Disclosure of
Information about Benefits of Directors) Regulation are as

8. Uuoun

oocGeMO OO OooooooooOaon
oo oooooooomd
0200000000000

follows:

Salaries,
allowances Discretionary ~ Retirement
Directors’  and benefits bonuses scheme
fees in kind (note (vi))  contribution Total
goo
goo gooo gooo
gooo gooo ooo (vid oo oo
HK$000 HK$'000 HK$'000 HK$'000 HK$'000
ooo gooo goo ooo ooo
2023 goocoo
Executive Directors oooo
— Mr. Li Wai Keung —goooo
(Chief Executive Officer) oooooo
(note (vii)) 000 (vii)o - 3,579 3,000 36 6,615
— Mr. To Hoi Pan —ooooo - 975 - 18 993
— Ms. Lee Kwai Fong —0oooo - 600 80 18 698
Non-executive Directors ooooo
— Mr. Wei Qing —Q0ooo 72 - - 76
— Mr. Chu Wai Tak —Q0oooo 114 - - 120
— Mr. Lee Ming Yeung —ooooo 72 - - 76
Independent oooooon
Non-executive Directors
— Ms. Chow ChiLing Janice ~ —00000 120 - - 6 126
— Mr. Yu Pui Hang —Q0oooo 120 - - 6 126
— Ms. Ren Hongyan (note (v) — 00000000 (vO 109 - - 6 115
— Ms. Kwok Wai Ling —0oooo 72 - - - 72
— Mr. Cheng Pak Lam —0000m00 (jiio
(note (iii)) 45 - - 2 47
724 5,154 3,080 106 9,064

gooooon0o Ooooooooooo
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8. DIRECTORS’ EMOLUMENTS (CONTINUED) 8. OD0O0OOonoo
Salaries,
allowances  Discretionary Retirement
Directors’  and benefits bonuses scheme
fees in kind (note (vi))  contribution Total
goo
goo gooo gooo
gooo gooo ooo vigd oo oo
HK$'000 HK$’000 HK$'000 HK$000 HK$’000
ooo oo0o ooo ooo oo0no
2022 goocoo
Executive Directors ooon
— Mr. Li Wai Keung —goooo
(Chief Executive Officer) oooooo
(note (vii)) 000 (vii)o - 3,019 3,000 31 6,050
— Mr. To Hoi Pan —ooooo - 975 - 18 993
— Ms. Lee Kwai Fong —pooooo - 522 60 18 600
Non-executive Directors ooooo
— Mr. Yu Ziyi (note (ii) —0000moo (o 12 = = 1 13
— Mr. Wei Qing —0ooo 36 - - 2 38
— Mr. Chu Wai Tak —goooo 38 - - 2 40
— Mr. Lee Ming Yeung —p0poooo 36 - - 2 38
Independent ooooooo
Non-executive Directors
— Ms. Chow ChiLing Janice ~ —O00000 120 - - 126
— Mr. Yu Pui Hang —0oooo 120 - - 126
— Ms. Ren Hongyan (note (v) —O0O0O00000O (vO 300 - - 18 318
— Ms. Kwok Wai Ling —goooo 24 - - 1 25
686 4,516 3,060 105 8,367
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8. DIRECTORS’ EMOLUMENTS (CONTINUED)

Notes:

(0]

(ii)

(i)

(iv)

v)

(vi)

(vii)

During the years ended 31 March 2023 and 2022, there was no
amount paid or payable by the Group to the directors or any of the
five highest paid individuals as set out in note 9 below as an
inducement to join or upon joining the Group or as compensation
for loss of office. And, there was no arrangement under which a
director has waived or agreed to waive any emolument during the
years ended 31 March 2023 and 2022.

Mr. Yu Ziyi was appointed as a non-executive director of the
Company on 1 February 2021 and resigned on 9 June 2021.

Mr. Cheng Pak Lam was appointed as an independent non-executive
director of the Company on 19 August 2022 and resigned on 27
April 2023.

Ms. Ren Hongyan was resigned as an independent non-executive
director of the Company on 12 August 2022.

The Company did not have any share option scheme for the purchase
of ordinary shares in the Company during the years ended 31 March
2023 and 2022.

Discretionary bonuses are determined by the remuneration
committee of the Company from time to time by reference to the
prevailing market conditions, the performance of the Company as
well as the individual performance.

The remuneration of Mr. Li Wai Keung was HK$1,560,000 per
annum and has been increased to HK$3,549,000 per annum from 1
July 2021 onwards. Included in benefits in kind in respect of a
property owned by the Group and used by Mr. Li Wai Keung as a
director’s quarter.

8. UOUOOOooo

ooo

(0]

(ii)

(il

(iv)

v)

(vi)

(vii)

gooooon0o Ooooooooooo

00000000000 0000000D0
0000000000000 O0000O0DO
Oo000Dmoooooe0omOoOoonOn
00000000 00O00ooOooOoooon
O00o0oo00o0ooOo0OoOooooooon
00000000000 0000000D0
ooo0ooooooao

goooooooOoooooOoooooo
goo0oo00oooOO0O0OOoOO0OO0OO0O0O0OD0OO00OO
oooo

00000000000 0000000D0
0000000000000 O00000ODO0
ooooooooon

goooooooooooooooooo
gooooooooo

00000000000 00000O00DO0
0000000000000 000000O
ooooooooo

gooooooooooooooooodg
goooo0ooooooooooooon
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9. INDIVIDUALS WITH HIGHEST 9.
EMOLUMENTS
Of the five individuals with the highest emoluments, three
(2022: three) are directors whose emoluments are disclosed
in note 8. The aggregate of the emoluments in respect of the
other two (2022: two) individuals are as follows:

googon

oobooboOoooobobmooan
ooboooomooboooosoon
oob0ooo0@mooboooboDOooo
oboooooon

2023 2022

ogoooao ooooo

HK$’000 HK$°000

ooao ooo

Salaries and other emoluments goooooo 926 876
Discretionary bonuses oooo 200 200
Retirement scheme contributions oooooo 36 36
1,162 1,112

The emoluments of the two (2022: two) individuals with the
highest emoluments are within the following band:

OmooOooboooboboooon
obooooboooboooo

2023 2022

ooooo oooon

HK$°000 HK$’000

ooo ooo

HK$Nil-HK$1,000,000 0000 1,000,00000 2 2
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For the year ended 31 March 2023 0 00000000 OOCOOODOO

10. EARNINGS PER SHARE 10. OO OO
The calculation of the basic earnings per share attributable to O0o0Doo0ooDoooODooooooan
owners of the Company is based on the following data: oooooono

2023 2022
oooono googono

Profit for the year attribute to owners Jo0o0Doooooooon

of the Company (HK$’000) ooooo 5,762 1,481
Weighted average number of ordinary Joo0ooopoooooodg

shares outstanding for basic earnings odooooooood

per share 1,174,394,099 1,000,000,000
Basic earnings per share (HK cents) ooooomoog 0.49 0.15
There was no difference between basic and diluted earnings upoououoooooooooooo
per share as the Company did not have any dilutive uoooboouooooooooooo
potential shares outstanding during the years ended 31 oooooooooooooOoooon
March 2023 and 2022. ooooo
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11. INVESTMENT PROPERTIES AND OTHER 11. oo odoooagoboo

PROPERTY, PLANT AND EQUIPMENT oo
Leasehold Office Motor Investment
Buildings  improvements  equipment vehicles Moulds Sub-total  properties Total
oo gooo goooo oo oo oo oooo oo
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ooo o0oo ooo o0oo ooo ooo ooo ooo
At 1 April 2021 goooooooo
Cost oo 23626 3847 946 987 26,939 56,345 32,000 88,345
Accumulated depreciation oooo (9,427) (1,613) (670) (987) (22.247) (34,944) - (34,944)
Net book amount oooo 14199 2,234 276 - 4,692 21401 32,000 53401
Year ended ooooooo
31 March 2022 goooooooo
Opening net hook amount oooooo 14199 2,234 216 - 4,692 21,400 32,000 53401
Additions oo - 1,732 176 - 2,102 4,020 461 4471
Lease modification ooon 609 - - - - 609 - 609
Change in fair value of oooooo
investment properties o0oooo
recognised in profit or loss ooooo = = = = - - (461) (461)
Disposal of a subsidiary oooooooo
(note 27) ooo2m - - - - - - (32,000) (32,000)
Depreciation 0o (3419) (799) (119) - (4,049) (9,265) - (9,285)
Closing net book amount ooooon 11,389 3,168 333 - 1,845 16,735 - 16,735
At 31 March 2022 and gooooooooooo
1 April 2022 gooooooooo
Cost 0o 23,006 5,579 1122 987 29,041 50,735 - 59,735
Accumulated depreciation oooo (11,617) (2419) (789) (987) (27,196) (43,000) - (43,000)
Net book amount oooo 11,389 3,168 333 - 1,845 16,735 - 16,735
Year ended goooooo
31 March 2023 goooooooo
Opening net hook amount gooooo 11,389 3,168 33 - 1,845 16,735 - 16,735
Additions 0o 7,962 3433 375 1,980 5,385 19135 - 19,135
Lease modification oooo 1,129 - - - - 1,129 - 1,129
Write-off oo - (340) (18) - - (358) - (358)
Depreciation oo (299) (1,123) (221 (545) (2.134) (7022) - (7.022)
Closing net book amount ooooono 17,487 5138 463 1435 5,09 29619 - 29619
At 31 March 2023 oooooooooooo
Cost 0o 32,007 8,672 L1479 1,980 36,008 80,236 - 80,236
Accumulated depreciation oooo (14,610) (3534) (1,016) (545) (30,912) (50,617) - (50,617)
Net book amount gooo 17481 5138 463 1435 5,09 29,619 - 29,619

Note: At 31 March 2023, the Group’s buildings which used by Mr. Li Wai
Keung (as a director’s quarter) with an aggregate carrying value of
HK$5,892,000 (2022: HK$6,069,000) were mortgaged to secure
banking facilities granted to the Group (note 21).

g00o0oo0ooOO0OO0OOoOO0oOO0ODOOoOoOO0oOOoOOn
5,892,0000 MO0 00O0O0DO6,069,000000
goo0oODoooocoOoooooooo
gooo0o0OoO0oO0OOoOO0OOoO0OO0OOO0OOOb
0 21Mm
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11. INVESTMENT PROPERTIES AND OTHER 11. oo odoooagoboo

PROPERTY, PLANT AND EQUIPMENT O0ooo
(CONTINUED)
As at 31 March 2023 and 2022, included in the net carrying O00000O0oOoooOoooooon
amount of property, plant and equipment are right-of-use o0oo0oDoooDoDoooooooono
assets as follows: oooooooo
HK$’000
ooo

Buildings carried at cost oooooooo
At 1 April 2021 oooooooooo 3,283
Lease modification oood 609
Depreciation for the year oooogd (3,061)
At 31 March 2022 and 1 April 2022 ooooooooooood

goooooooo 831
Addition OO 7,962
Lease modification ooog 1,129
Depreciation for the year ooog (2,635)
At 31 March 2023 ooooooooooono 7,287
The details in relation to these leases are set out in note 22. O000oOoOoOoOODOO000ag 220
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11. INVESTMENT PROPERTIES AND OTHER 11. oo odoooagoboo

PROPERTY, PLANT AND EQUIPMENT O0Oooo
(CONTINUED)
11.1 Fair value measurement of investment 1110000000000

properties

Fair value hierarchy

The fair value measurement of the Group’s
investment properties at the end of the reporting
period on a recurring basis is categorised into the
three-level fair value hierarchy as defined in HKFRS
13, “Fair Value Measurement”. The level into which a
fair value measurement is classified is determined
with reference to the observability and significance of
the inputs used in the valuation technique as follows:

Level 1: quoted prices (unadjusted) in active
markets for identical assets and liabilities.

Level 2:  inputs other than quoted prices included
within Level 1 that are observable for the
asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from
prices), and not using significant
unobservable inputs.

Level 3:  significant inputs for the asset or liability
that are not based on observable market
data (significant unobservable inputs).

During the year ended 31 March 2022, the
investment properties of the Group were revalued at
the date of disposal, i.e. 28 January 2022 by AA
Property Services Limited, an independent qualified
professional valuer, who has appropriate
gualifications and experience in the valuation of
similar properties in the relevant locations. The
Group’s management had discussion with the valuer
on the valuation assumptions and valuation results.

At 28 January 2022, the Group’s investment
properties fall into Level 2 of the fair value hierarchy
as described above.

1 20 Amuse Group Holding Limited Annual Report 2023
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11. INVESTMENT PROPERTIES AND OTHER 11. oo odoooagoboo

PROPERTY, PLANT AND EQUIPMENT UU0ooo
(CONTINUED)
11.1 Fair value measurement of investments 111000000000 0000
properties (Continued)
Information about Level 2 fair value ooooooooooo
measurements
Range of
significant
observable Carry
inputs amount
ooooo
oooo
ooo ooo
Valuation At 28 January At 28 January
Investment properties techniques Significant observable inputs 2022 2022
oopoooo 0DOOODOO
ooog ooog ooooooDoog oopoooo 0DOOODOO
HK$’000
ooo
Hong Kong — Commercial Direct comparison  Sale rate taking into account of locations 5,700-6,200 30,000
properties approach and size (HK$/square feet)
oo0o—0oooo ooooo gooooooooooooo
gooooooo
Hong Kong — Carpark Direct comparison ~ Market unit sale rate taking into account 1,900-2,200 2,000
approach of locations (HK$’000)
Oo0—000 ooooo poO0ooO0ooOOOooOoOoooO
goooo
The fair values of investment properties located in oooooooooooooono
Hong Kong are determined by using direct ooooooooooooooo
comparison approach with reference to the market Oooooooooooooon
price of comparable properties. Higher premium for Oooooooooooooon
investment properties will result in a higher fair value ooooooooooon

measurement. Relationships of significant observable
inputs to fair value are as follows:

o The higher the sale rate, the higher the fair ooooooooooo

value;

o The higher the market unit sale rate, the higher ooooooooooooo
the fair value. oo
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11. INVESTMENT PROPERTIES AND OTHER
PROPERTY, PLANT AND EQUIPMENT
(CONTINUED)

11.2 Asset leased out under operating lease
During the year ended 31 March 2022, the Group
leased out investment properties under operating
lease. The lease typically run for an initial period of 1
year, with an option to renew the lease after that
date at which time all terms are renegotiated. The
lease did not include contingent rentals. The Group
had no material direct operating expenses arising
from investment properties that generate leasing
income for the years ended 31 March 2022. The
investment properties were disposed on 28 January
2022 after the completion of the disposal of a
subsidiary as set out in note 27.

12. GOODWILL
The major changes in the carrying amounts of goodwill
result from the acquisition of Forever Profits Development

11. 00000000000 od
O0Oooo

11200000000000
0oo0ooooooooooooao
ooboooOoOoOoOooooooao
oooooooooooooao
oooooooooobooooon
ooooobbboooooooao
oooobooooooooao
ooooobboooooooao
0oooooooooooooo
oooooooocooooooo
oooboomoooz2rooon
gobooooooooooon

12. 00O
00000000O000000000
000000000000000000

Limited. The net carrying amount of goodwill can be ood
analysed as follows:

2023 2022
gooog oooog
HK$’000 HK$’000
ooo oono
At 1 April ooooao - -
Acquisition of a subsidiary (note 25) 00D0O00DO0O00O0 250 5,378 -
At 31 March ooooood 5,378 -

The carrying amount of goodwill arising from the
acquisition of a subsidiary (note 25) is allocated to the cash-
generating unit of revenue of agency services related to
engineering projects, which is included in the unallocated
segment for the year ended 31 March 2023.

1 22 Amuse Group Holding Limited Annual Report 2023

ooooOoODODObOO0O000000oOgO
o250 0 0000000000000
oooobooobooboobooooon
oooobooooooooooboo



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Joooobogd

For the year ended 31 March 2023 0 0 0000000000 OOOO

12. GOODWILL (coNTINUED)

The recoverable amount of the cash-generating unit was
determined based on a value-in-use calculation with
reference to a professional valuation performed by Ravia
Global Appraisal Advisory Limited (“Ravia”), an
independent firm of professionally qualified valuer, as at 31
March 2023. The calculation uses cash flow projections
based on financial budgets approved by the management
covering a five-year period with the estimated gross profit
margin ratio ranged from 11% to 13%. Cash flows beyond
the projection period are extrapolated using an estimated
growth rate of 3%. The pre-tax rate used to discount the
forecast cash flows is 19%.

Based on the result of the above impairment testing, the
estimated recoverable amount exceeded the carrying
amount of the cash-generating unit by approximately 39%
as at 31 March 2023. The Group’s management is not
currently aware of any other probable changes that would
necessitate changes in its key estimates and could cause the
cash generating units’ carrying amounts to exceed their
recoverable amounts. However, the estimate of recoverable
amount of the Group’s cash-generating unit is particularly
sensitive to the pre-tax discount rate applied. As at 31
March 2023, if the pre-tax discount rate increased by 1%,
the estimated recoverable amount would exceed the
carrying amount of the cash-generating unit by
approximately 27%.

12. O Oooo

gobooooooobooobooobon
oobooooooboooooon
oboobooboobooboOooo
ooobooobooooboooon
oboboobOooboobooooon
obooobOooboobobooooon
U011%013%0000000000
obooooooods3»woooooooo
oooooDoo 19%0
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13. INTERESTS IN ASSOCIATES AND JOINT

13. 00guoooboooooono

VENTURES
(&) Interests in joint ventures (@ ODQOOOOODOO
2023 2022
goood ooooo
HK$’000 HK$’000
ooo ooo
Cost of investments in jointventures O OO0OOOO0OOOOO 3,006 3,006
Share of post-acquisition loss and oooodoooooooon
other comprehensive expense, 0ooooooooo
net of dividends received (3,003) (3,003)
3 3
Amount due to a joint venture ooooooooon 3 3

As at 31 March 2023 and 2022, the Group had
interests in the following joint ventures, all of which
are considered not individually material to the Group:

ooocoooooooobooao
gooooOooooobooooo
uooooobooooooooao

oobooooobooo

Form of Place of
business incorporation  Particulars of issued
Name of joint venture structure and business  and paid up capital % of interest held Principal activity
oooo oooo
gooooo gooooo goooo gooooo ooooooo oooo
2023 2022
goooo oOoooo
Grand Amuse Development  Incorporated Hong Kong HK$10,000 30% 30% Manufacturing and sale of
Limited (“Grand Amuse”) productive products
(including medical face
masks, infrared
thermometer,
disinfectant spray,
protective clothing, etc.)
in Hong Kong and the
PRC markets
goooooog oooo oo 10,0000 O gooopboooooo
moom goooomoo
gooooooo
ooooooooo
ooooo
Gene Life Company Limited  Incorporated Hong Kong HK$10,000 30% 30% Dormant
(“Gene Life™)
Gene Life Company Limited 0000 oo 10,0000 0 gooo
[0 Gene Life™
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13. INTERESTS IN ASSOCIATES AND JOINT 13. 00 0b00b0obobonbog
VENTURES (CONTINUED) oog
(a) Interests in joint ventures (Continued) (@ ODOOOOODOoOOo

Grand Amuse and Gene Life are jointly owned by
Amuse Luck Limited and Grand View Protective
Products Limited and Amuse Luck Limited and Grand
View Bio Tech Limited respectively, for the production
and sale of protective products in Hong Kong and the
PRC markets. They are classified as joint ventures as
its significant operational and financial decisions
require unanimous consent of both shareholders.

These joint ventures had been accounted for in the
consolidated financial statements using equity
method.

The Group has not incurred any contingent liabilities
or other commitments relating to its investments in
joint ventures.

As at 31 March 2023, the accumulated unrecognised
loss of Grand Amuse amounted to approximately
HK$680,000 (2022: HK$422,000).

O0O0Gene LlifeOOOOOOOO
0oooooooooooooo
0oooooooooooooo
ooooopboocooooooao
gooooooobobooooon
goooobboooooooao
gboboooooobooooooo

ooooooooooooooo
oooooooo

0oooooooooooooo
ooooooooooooon

goooobobooooooooao
oooo0oO0oO0ooDOoodaesonoon
Oo0OO000O00422,00000 MM

(b) Interests in associates () OODOODOODOO

2023 2022

ogoooao ooooao

HK$’000 HK$’000

ooo oo

Cost of investments in associates 00o0ooo0oono 17,950 -

Share of post-acquisition profitsand OOO0OOO0OO0OO0O0O0O

other comprehensive income, doooooooooo

net of dividends received 263 -

18,213 -
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13. INTERESTS IN ASSOCIATES AND JOINT 13. 00 0b00b0obobonbog

VENTURES (conTINUED) ooo

(b) Interests in associates (Continued) (b)) DODOUODODOOOoOooO
The following list contains only the particulars of ooooooDooooooooo
associates, all of which are unlisted corporate entities 00000000000 D0O00OaOg
whose quoted market prices are not available, which ooooooooooooooo
in the opinion of the directors principally affected the 0000o0o0oooooooon
results or net assets of the group as at 31 March oopooooo
2023.

Country/place of  Particulars of

incorporation issued and
Name of associate and business paid up capital % of interest held Principal activity
ooooo oooo
gooooo goooooo gooooo ooooooo oooo
2023 2022
00000 ooooo
M.L.P. International Limited Hong Kong HK$9,999 45% - Information technology
development (Note (i))
gooooooo oo 9,9990 0 000O0O0moo @Ho
DongYiQuan Network British Virgin Islands Issued and fully paid 30% - Smart health care
Technology Co., Ltd USD50,000 development (Note (ii))
DongYiQuan Network ooooooo oooooo ooooooon
Technology Co., Ltd 50,0000 O ooa@o
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13. INTERESTS IN ASSOCIATES AND JOINT 13. 00 0b00b0obobonbog

VENTURES (conTINUED) ooo
(b) Interests in associates (Continued) (o) DODOO0DDOODOooo
Notes: ooo
(i) M.I.P. International Limited, a leading provider of (i) 0ooooooooooooooo
infrastructure solution and pioneer in information technology jJo00d0o000DOoOoooooooo
industry in Hong Kong, is a strategic partner for the Group’s Joo0o0o0oooOoooooooao
growth in the IT market in Hong Kong through its expertise. pooooooooooooooo
(i) DongYiQuan Network Technology Co., Limited is a high-tech (i) DongYiQuan Network Technology Co.,
enterprise focusing on the development and application of LimitedD OO OOOO0OOOOOOO
smart health care industry solutions. It is a strategic partner of jJo00d0o000DOoOoooooooo
the Group’s growth in the smart health care market in the oooooUooUoooooooo
PRC through its expertise. oooooooooooooooo
oo
Set out below are the summarised financial information of jo0oooooooooooood
each of the material associate which are accounted for using joooocoooooo
the equity method:
M.L.P. International Limited DongYiQuan Network
gooooooo Technology Co., Limited
2023 2022 2023 2022
goooo opoooag gooogd goood
HK$’000 HK$’000 HK$’000 HK$’000
ooo ooo ooo ooo
Current assets oooo 3,001 - 10,175 -
Non-current assets goooo 328 - 2,498 -
Current liabilities oooo (2,308) - (729) -
Non-current liabilities ooooo - = (1,084) -
Net assets oooo 1,021 = 10,860 =
Revenue oooo 3;383 - 980 -
Profit/(loss) for the year gooomooo 653 - (104) -
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For the year ended 31 March 2023 0 0 0000000 O0OODOODOO

13. INTERESTS IN ASSOCIATES AND JOINT 13. 00 0b00b0obobonbog

VENTURES (conTINUED) ooo

(b) Interests in associates (Continued) (o) DODOO0DDOODOooo
A reconciliation of the above summarised financial ooooooDooooooooo
information to the carrying amount of each of the 0O 0O O 0O DongYiQuan Network
investments in M.I.P. International Limited and Technology Co., Limited 0 0 0 O O
DongYiQuan Network Technology Co., Limited is set oooDooooooon
out below:

M.I.P. International

Limited DongYiQuan Network
gooooood Technology Co., Limited
2023 2022 2023 2022

ooooo oOooo0oo ooooo ocoooo
HK$’000 HK$’000 HK$’000 HK$’000

ooo oono oono oono

Total net assets of oooooo

associates oooo 1,021 - 10,860 -
Proportion of ownership OO 0000 OO

interests held by Group 0000 45% - 30% -
Goodwill OO 7,785 - 6,711 -
Carrying amountofthe OO O0OOOO

interests in associates goooog

in the consolidated gooooo

financial statements 8,244 - 9,969 -
The Group has not incurred any contingent liabilities oooooooooooooon
or other commitments relating to its investments in oooooooooooooa
associates.
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14. INVENTORIES

@

(b)

Joooobogd

For the year ended 31 March 2023 0 00000000 OOCOOODOO

Inventories in the consolidated statement of financial
position comprise:

14. 0O 0

() DOODDODODODODOOOOOOO

2023 2022

goooOoo Oooooo

HK$’000 HK$’000

gooao goad

Merchandise held for sale oooooo 1,521 2,702

The analysis of the amount of inventories recognised

(b)) DODOODOODOO0ODOOO

as an expense and included in the profit or loss is as ooooogo
follows:
2023 2022
ogoooaa ooooao
HK$’000 HK$’000
ooo oo
Carrying amount of inventories sold Oooooooo 190,227 182,130
Write down of inventories oooo - 428
Reversal of provision for inventories ooooood - (946)
190,227 181,612
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For the year ended 31 March 2023 0 0 0000000 O0OODOODOO

15. TRADE AND BILLS RECEIVABLES 5. 000000 o0oodn

2023 2022

ooooo googdo

HK$’000 HK$’000

ooag oood

Trade receivables — gross goooooono 13,378 5,834

Bills receivables — gross oooooo - 1,771
13,378 7,605
Less: ECL allowance doooooooono (82) (21)
Trade and bills receivables — net O0o0o000O0O0Ooooa 13,296 7,584

Ageing analysis
Details of the ageing analysis of trade receivables (net of
ECL allowance), based on the invoice date (approximate to
revenue recognition date), as of the end of the reporting
period are as follows:

oooog
ooooOoODODObOO0O0mmOooooon
oob0boobOooomobooooon
ooo0omoobooooon

2023 2022
ooooo ooooo
HK$’000 HK$’000
ooo ooo

Trade receivables gpopooog
Less than 30 days 00300 11,128 3,576
31 to 60 days 310 600 1,014 1,526
61 to 90 days 610 900 1,154 414
Over 90 days gooon - 297
13,296 5,813

Bills receivables are due within 30 to 35 days from the date
of billing.

Trade debtors are due within 0 to 60 days from the date of
billing. Further details on the Group’s credit policy and
credit risk arising from trade debtors are set out in note
28.2.

1 30 Amuse Group Holding Limited Annual Report 2023

ooooooobooosoo3snooon

oooooooooooooodeon
oboooobOoobooooooon
ob0Do0obOob0bOOobOO0O0oDbOn28.20



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Joooobogd

For the year ended 31 March 2023 0 0 0000000000 OOOO

15. TRADE AND BILLS RECEIVABLES 15 0000000000000
(CONTINUED)
The movement in the ECL allowance on trade and bills O000O0O0O0ooooooooooao
receivables is as follows: oooooooo
2023 2022
ogoooaa ooooao
HK$’000 HK$’000
oono ooo
At the beginning of the year ood 21 4
ECL allowance recognised goooooooooo 80 19
Reversal of ECL allowance recognised Jooooooooooog (29) 2
At the end of the year ood 82 21
16. OTHER RECEIVABLES 16. UOOOOO
2023 2022
goooaa ooooao
HK$’000 HK$°000
ooo oono
Other receivables — gross oooooood 10,701 4,083
Less: ECL allowance oooooooooo (157) -
Other receivables — net oooooood 10,544 4,083
Trade deposits oooo 31,293 32,801
Rental deposits ogooo 1,458 1,088
Other deposits oooo 422 71
Prepayments gooo 2,003 497
35,176 34,457
45,720 38,540
Less: Portion due overone yearincluded OO0 O00OO0O00O0O0OO
under non-current assets ooooooo (1,285) (117)
44,435 38,423
Apart from the portion due over one year included under O0o0Doo0ooDoooODooooooan
non-current assets, all of the prepayments, deposits and 0000 000o0ooooOooooooo
other receivables are expected to be recovered or 00000000 O0O0OOoOooooo

recognised as expenses within one year.
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For the year ended 31 March 2023 0 0 0000000 O0OODOODOO

16. OTHER RECEIVABLES (CONTINUED) 16. 00000 0Oooo
The movement in the ECL allowance on other receivables is 000000 oo0boOobOOooooon
as follows: ooo
2023 2022
ooooo ooooo
HK$’000 HK$’000
ooo ooo
At the beginning of the year ooo - -
ECL allowance recognised doooooooooo 157 -
At the end of the year ooo 157 -
17. FINANCIAL ASSETS AT FAIR VALUE 17. 0000000000000
THROUGH PROFIT OR LOSS
2023 2022
ooooo gopoooo
HK$’000 HK$’000
oood ooo
Current portion gooo
Listed securities: opoooo
Equity securities — Hong Kong oooo —oao 3,358 3,865
Contingent consideration receivable oooooo 2,395 -
5,753 -
Non-current portion ooooad
Contingent consideration receivable gooooo 1,905 -
The fair value of the Group’s investments in listed securities O0oODoO0ooOoOOoobOooooOoon
and contingent consideration receivable have been O0000000o0oooooog28.70

measured as described in note 28.7.
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Joooobogd

For the year ended 31 March 2023 0 0 0000000000 OOOO

17. FINANCIAL ASSETS AT FAIR VALUE 17. 0000000000000
THROUGH PROFIT OR LOSS (CONTINUED) ooo
Contingent consideration receivable represents the profit 00000000 o0O0oDoDOoooooon
guarantee given by the vendor to the Group in relation to 00 oomooooooooono
the acquisition of Forever Profits Development Limited do00oooooooooooooon
(“Forever Profits™”). Contingent consideration receivable has O0000OO0o0oDOOooOoOoooooon
been designated as financial assets at FVTPL upon initial 000000 00ooooooooooo
recognition and is measured at fair value at the end of the oooooo

reporting period. The movement of the fair value of
contingent consideration receivable is as follow:

HK$’000
oo
At 1 April 2021, 31 March 2022 0o0o0ooobbooooooooo
and 1 April 2022 goo0oOoooOboOooooboooa =
Arising from acquisition (note 25) 00o0o0ooooog 250 3,800
Change in fair value oooono 500
At 31 March 2023 oooooooooooo 4,300
Pursuant to the sale and purchase agreement in respect of 0000000000000 00000
the acquisition of Forever Profits, the vendor irrevocably 0000o0oo0Oooooooooooao
and unconditionally guarantees to the Group that the net OdoooooDoooDoooooon
profit after tax from 30 June 2023 to 30 June 2025 is 000000000 2500,0000 0000
HK$2,500,000 (the “Guaranteed Sum”) per year (the OD000O00000

“Profit Guarantee™).
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For the year ended 31 March 2023 0 0 0000000 O0OODOODOO

17. FINANCIAL ASSETS AT FAIR VALUE

THROUGH PROFIT OR LOSS (CONTINUED)

In case the Profit Guarantee is not fulfilled for the
corresponding periods, the vendor shall pay of the
difference between the Guaranteed Sum and the net profit
after tax of Forever Profits to the Group. Accordingly, the
Group recognised contingent consideration receivable at
the acquisition date.

The fair value of the contingent consideration receivable as
at the acquisition date and 31 March 2023 is determined
based on the valuation conducted by Ravia, by using the
discounted cash flow approach and a gain arising in fair
value change of approximately HK$500,000 was recognised
in the consolidated statement of profit or loss and other
comprehensive income during the year ended 31 March
2023.

18. BANK DEPOSITS AND CASH
(@) Cash and cash equivalents comprise:

17. 000000000000 d4d
ooo
00000000000O000000O0
0D000000000000000O0
D0O00D00D0O0000000000O0
DoO0OooOooooo

oboobOoobooboobooobon
oobooboooobOooooooan
oboobOo0obOoobOooboboon
obOobOOooOooosoo0o00b0OOO
ooooooooooooooooo
obOooooooboooboon

18. DO O OOOO
() 0O00D00OO0OO0OO0O0OO

2023 2022

ooooao ooooo

HK$’000 HK$’000

ooad oodaod

Cash at bank and on hand ooooooo 133,555 151,640
Cash and cash equivalents in the O00O00o0OoOooono

consolidated cash flow statement ooooag 116,495 151,640
Bank deposits with original maturites OO0 0000000 OO

over three months oooo 17,060 -

11538}, 555 151,640
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18. BANK DEPOSITS AND CASH (CONTINUED)
(b) Reconciliation of profit before taxation to

Joooobogd

For the year ended 31 March 2023 0 0 0000000000 OOOO

18. U0 UUOUDOooo
() DOOODODDOODOOOOO

cash generated from operations: oono
2023 2022
goooaa ooooao
HK$’000 HK$’000
oono ooo
Profit before taxation ooooo 7,623 3,117
Adjustments for: oo0oooooo
Depreciation oo 7,022 9,285
COVID-19-related rent concessions 0ooooooooon
received - (5)
Interest income from bank deposits jooooooo (507) (173)
Interest on bank loan oooooog 102 49
Interest on lease liabilities oooooo 132 59
Gain on disposal of a subsidiary oooooooooog - (2,123)
Loss on disposal of financial assets oooooooooog
at FVTPL goooooo 341 898
Fair value changes of financial assets O OO0 OO0 OO
at FVTPL — listed securities oooooDoooon
—oooo 1,895 38
Fair value changes on financial oopooooooooo
assets at FVTPL — contingent oooooooo
consideration receivable —o0oooog (500) 461
Provision of ECL allowance on oooooooooon
trade receivables, net ooooood 61 17
Provision of ECL allowance on goooooooon
other receivables oood 157 -
Reversal for inventories oooo - (946)
Write down of inventories ooog - 428
Write-off of property, ooooooooon
plant and equipment 358 =
Write-off of other receivables oooooooo - 774
Write-off of trade payables oooooooo - (107)
Share of profit of associates ooooooooo (263) -
Share of loss of a joint venture oopooooooooo - 1,917
16,421 13,689
Changes in working capital: ooooooo
Decrease/(Increase) in inventories oooomooo 1,181 (320)
(Increase)/Decrease in trade and gooooooooo
other receivables ooomoo (14,881) 24,053
(Decrease)/Increase in bills receivables OO0 OO0 OO OO 1,771 (120)
(Increase)/Decrease in financial assets OO0 OO0 OO O
at FVTPL ooo0moomoo (1,729) 528
Increase/(Decrease) in trade and ooooooooo
other payables oomooo 11,372 (135)
(Decrease)/Increase in contract liabilites O 0000 00O OO (3,486) 6,716
Cash generated from operations ooooog 10,649 44,411
0000000 DOO000000O00 135
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For the year ended 31 March 2023 0 0 0000000 O0OODOODOO

18. BANK DEPOSITS AND CASH (CONTINUED) 18. 000000 0Oooo

(c) Reconciliation of liabilities arising from (co DoODoDOOoOOoOOOOO
financing activities
The table below details changes in the Group’s
liabilities from financing activities, including both cash
and non-cash changes. Liabilities arising from
financing activities are liabilities for which cash flows
were, or future cash flows will be, classified in the
Group’s consolidated statement of cash flows as cash
flows from financing activities.

ooooooboooooboooo
ooomooobooobooao
oMooboooboooooooo
0oooooooooooooo
ooooooooooooooo
gobooboooogon

Lease liabilities Bank loan Total
ooood 0000 o0
HK$000 HK$'000 HK$'000
goad gooo goa
At 1 April 2021 gooOoooobooao 3,559 3,487 7,046
Changes from financing ooooooooo
cash flows:
Repayment of lease liabilities ooooon (3,260) - (3,260)
Repayment of bank loan oooooo - (160) (160)
Interest paid oooo (59) (49) (208)
Total changes from financing oooooooooo
cash flows (3,319) (209) (3,528)
Other changes: ooood
Interest on bank loan (note 6(a)) 00000moo6@o - 49 49
Interest on lease liabilities (note 6(a)) 0 0000 0000 6()0 59 - 59
COVID-19-related rent concessions O OO0O0O000000O
received (note 5) 0ooso (5) - (5)
Lease modification oooo 609 - 609
Total other changes oooooo 663 49 712
At 31 March 2022 and goddoooOoOoOoooOD
1 April 2022 ooooooooo 903 3,327 4,230
Changes from financing goooooooo
cash flows:
Repayment of lease liabilities oooooo (2,369) - (2,369)
Repayment of bank loan oooooo - (140) (1240)
Interest paid oooo (132) (102) (234)
Total changes from financing oooooooooo
cash flows (2,501) (242) (2,743)
Other changes: goood
Entering into new lease goooo 7,962 - 7,962
Interest on bank loan (note 6(a)) 0000000 6@o - 102 102
Interest on lease liabilities (note 6(a)) 0 00000000 6()0 132 - 132
Lease modification ooog 1,129 - 1,129
Total other changes gooooo 9,223 102 9,325
At 31 March 2023 goo0o00o0oOboOoO0O0nO 7,625 3,187 10,812
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For the year ended 31 March 2023 0 00000000 OOCOOODOO

19. TRADE AND OTHER PAYABLES 19. 000O0O0oooao

2023 2022

ooooo oooood

HK$’000 HK$’000

oog ogad

Trade payables oooooo 17,150 4,345

Other payables and accrued expenses goooooooooo

(note) oooo 5,298 4,541

22,448 8,886
Note: Other payables and accrued expenses mainly included accrued oooooOoOoOoO0oO0OO0OO0OO0OO0OO0OO0O0O0O0O0a0
salaries and accrued professional fee as at 31 March 2023 of 0000000 0oO0o0ooDooooooo
approximately HK$1,484,000 (2022: HK$992,000) and HK$878,000 000014840000 0O OO0OD0OOO
(2022: HK$1,375,000) respectively. 992,0000 0 OO 878,0000 IO O OO OODO

1,375,0000 O M

Ageing analysis ooon

The Group was granted by its suppliers with credit periods O0DO00ODO0OODOOOOo0O3s3obOeonO
ranging from 30-60 days. At the end of the reporting gooooobboobooooooon
period, the ageing analysis of trade payables, based on the oooooooooooo

invoice date, is as follows:

2023 2022

ooooo ooooo

HK$’000 HK$’000

oood ooo

Less than 30 days 00300 6,952 2,522
31 to 60 days 310 600 4,556 359
61 to 90 days 610 900 1,045 100
Over 90 days but within one year gooononooooad 4,597 1,364
17,150 4,345
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For the year ended 31 March 2023 0 0 0000000 O0OODOODOO

20. CONTRACT LIABILITIES 20. 0000

2023 2022
ooooo oooood
HK$°000 HK$’000
oog ogad

Contract liabilities arising from deposits O O0O0O0O0O0O0O0O0O0O0O

received from sales of toys and related dooooooooono
products 27,232 30,718

Receiving a trade deposit by the Group before the delivery
of goods gives rise to contract liabilities at the inception of
a contract, until the revenue recognised exceeds the
amount of the deposit. The amount of deposit is negotiated
on a case by case basis with customers.

All contract liabilities are expected to be recognised as
revenue within one year.

Revenue amounting to HK$30,718,000 (2022:
HK$24,002,000) recognised during the year ended 31
March 2023 relates to contract liabilities outstanding at the
beginning of the reporting period.

The significant decrease of contract liabilities as at 31
March 2023 is mainly due to the decrease in the deposits
received as a result of certain sales orders have been
delivered before the year end date.
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For the year ended 31 March 2023 0 00000000 OOCOOODOO

21. BANK LOAN 2. 0000
2023 2022
ooooo ooooo
HK$°000 HK$’000
ooo ooo
Portion of mortgage loan from gooooooooooo
bank repayable within 1 year oood 109 157
Portion of mortgage loan from bankdue D OO O0OO0OOO0O0O OO
for repayment after 1 year which oooooooooood
contains a repayable on demand clause 0O 00O O
— after 1 year but within 2 years —Ooooooodo 114 160
— after 2 years but within 5 years —O0o0oooodo 357 486
— after 5 years —Qooog 2,607 2,524
3,078 3,170
Total bank loan opoooog 3,187 3,327
At 31 March 2023, the bank loan is secured by mortgages oooO0OoOooOoOooOooboooobooo
over buildings with an aggregate carrying value of OO0O0Ob,892000MIO0O0ODOO
HK$5,892,000 (2022: HK$6,069,000) (note 11). 6,069,0000 000 00O 0O 1100 O O
ooQo
The interest rates are principally on a floating rate basis and oboobOoobOoobOooboooboon
range from 1.5% to 6.04% (2022: 1.37% to 1.57%) per oooooOoooobooooooan
annum during the year ended 31 March 2023. 1.5%06.04%1 0 00 0 001.37%0
1.57%[1]
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For the year ended 31 March 2023 0 0 0000000 O0OODOODOO

22. LEASE LIABILITIES 22.

The following table shows the remaining contractual
maturities of the Group’s lease liabilities:

goon
00000000000000000
oooo

2023 2022
goood ooooo
HK$’000 HK$’000
ooo ooo
Total minimum lease payments: ooooooooo
Due within one year oooooo 3,937 826
Due in the second to fifth years ooooooooo 3,975 83
7,912 909
Future finance charges on lease liabilites 00O OO0 OO0OO0O0OO (287) (6)
Present value of lease liabilities oooooo 7,625 903
Present value of minimum lease payments: 0 OO0 OO0 0000
Due within one year gooooag 3,748 820
Due in the second to fifth years 00ooooooo 3,877 83
Due after the fifth years ooooonoo = -
7,625 903
Less: Portion due within one year goooooooooao
included under current liabilities ooooooo (3,748) (820)
Portion due after one year included ooooooooog
under non-current liabilities ooooood 3,877 83

At 31 March 2023 and 2022, no lease liabilities are
effectively secured by the related underlying assets as the
rights to the leased asset would be reverted to the lessor in
the event of default by repayment by the Group.

During the year ended 31 March 2023, the total cash

outflows for the leases are HK$3,322,000 (2022:
HK$3,319,000).
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Joooobogd

For the year ended 31 March 2023 0 00000000 OOCOOODOO

22. LEASE LIABILITIES (conTINUED)
Details of the lease activities

At 31 March 2023 and 2022, the Group has entered into
the following leases for office and retail shops.

Types of
right-of-use assets
ooo

gooo

Financial statements
items of right-of-use
assets included in
ooooooo
ooooooo

22. 000 Oooo
gooooo
0000000000000 DODO
Oo0D0oD0OD0OO0ODDOOOOOOoOoooo

oogd

Range of
remaining
Number of leases lease term

oooo gpooooo

Particulars

Office

oogd

Retail shops

oooo

Buildings in “property,
plant and equipment”

goooooooooo
oooo

Buildings in “property,
plant and equipment

goooooooooo
oooo

2 (2022: 1) 1-2 years

(2022: 0.1 year)

0000001010 200000000
0.100
3(2022: 4) 1-2 years
(2022: 0.1-0.3 years)

go00000040 10200000000
0.100300

No option to renew the
lease after the end of the
contract
Oo0oooooooo

No option to renew the
lease after the end of the
contract
Oo0oooooooo
Two of the contracts
contain turnover rent,
which will be paid if the
monthly gross sales
turnover exceeds the
monthly basic rent of
each calendar month
oooooooooo
oopoooooooo
Ooooooooooo
gooooooooag
gooo
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For the year ended 31 March 2023 0 0 0000000 O0OODOODOO

23. INCOME TAX IN THE CONSOLIDATED 23. 00 0000o00ooon
STATEMENT OF FINANCIAL POSITION
(@) Current taxation in the consolidated (@ OOOODODODOODOOOO
statement of financial position 00
represents:
2023 2022
goooad ooood
HK$’000 HK$’000
oog oood
Provision for Hong Kong profits tax oooooooog
for the year 1,190 2,343
Provisional profits tax paid Ooooooo (2,423) (5,216)
(1,233) (2,873)
Representing: ooo
Current tax recoverable ooooood (1,233) (3,452)
Current tax payable ooooog - 579
(1,233) (2,873)
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For the year ended 31 March 2023 0 00000000 OOCOOODOO

23. INCOME TAX IN THE CONSOLIDATED 23. 0000000000 00oo

STATEMENT OF FINANCIAL POSITION

(CONTINUED)

(b) Deferred tax assets/liabilities recognised: () DOOODOODOODOOODO
The component of deferred tax (assets)/liabilities 0o0D0oooDooooooooon
recognised in the consolidated statement of financial 0ooooooOoooooooo
position and the movements during the years ended 00dddodoomoomoaon
31 March 2023 and 2022 are as follows: oooooood

Depreciation

allowances
in excess of
related
depreciation
gooooo
oooo
HK$’000
oo
Deferred tax arising from: goooooo
At 1 April 2021 gooooooooao 504
Credited to profit or loss (note 7(a)) 00000000 7(@d (751)
At 31 March 2022 and 1 April 2022 gooooooboooooo
ooooooooo (247)
Credited to profit or loss (note 7(a)) 0o0DoOoog 7@0o (166)
At 31 March 2023 000000000000 (413)
2023 2022
goooaa ooooao
HK$’000 HK$’000
ooo oono
Representing: ood
Deferred tax assets oooood (646) (425)
Deferred tax liabilities ooooog 233 178
(413) (247)
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For the year ended 31 March 2023 0 0 0000000 O0OODOODOO

23. INCOME TAX IN THE CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
(CONTINUED)

(c) Deferred tax assets not recognised

23. 000000000 Oooo

(0 00000000000

In accordance with the accounting policy set out in
note 2.19, the Group has not recognised deferred tax
assets in respect of cumulative tax losses of
HK$5,322,000 (2022: HK$5,206,000) as it is not
probable that future taxable profits against which the
losses can be utilised will be available in the relevant
tax jurisdiction and entity. The tax losses do not expire
under current tax legislation.

24. CAPITAL AND RESERVES
24.1 Movements in components of equity

The reconciliation between the opening and closing
balances of each component of the Group’s
consolidated equity is set out in the consolidated
statement of changes in equity. Details of the
changes in the Company’s individual components of
equity between the beginning and the end of the
year are set out below:

24. 0O
241

goobz2i19000000000
oboooo0Oooooods,322,000
0MOoo00o00os,206,000000
gooooooooobooooon
uoooooooooooooo
ooooooooooooooo
obooOooooooooooo
gooo

gon

oooooo
ooooooooooooooo
gooooboOoOooooooboao
ooboooOoOoOoOooooooao
ooboooooobooo

Retained
profits/
Share Share Merger (Accumulated
capital premium reserve loss) Total
goooo
oo gooo gooo OdOooooo oo
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
gooo gooo goo gooo gooo
At 1 April 2021 oooooocooo
ooo 10,000 66,991 155 138 77,284
Loss and total comprehensive ooooooDoooo
expense for the year - - - (200) (200)
Deemed investment in ooooooooooo
a then subsidiary oooo - - - (40,113) (40,113)
At 31 March 2022 and gooooOoDOooooD
1 April 2022 oooooooooa
ooo 10,000 66,991 155 (40,175) 36,971
Loss and total comprehensive oooooocoooon
expense for the year - - - (534) (534)
Issue of share capital (note 24.2(ii)) 000 000 O 24.2(i)0 1,923 8,077 - - 10,000
At 31 March 2023 oooooooooooo 11,923 75,068 155 (40,709) 46,437
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24. CAPITAL AND RESERVES (CONTINUED)

24. D000 Oooo

24.2 Share capital 24200
Number of
shares Amount
gooo 0o
HK$’000
ooo
Authorised ordinary shares of ooogdooiood
HK$0.01 each: oooooo
At 1 April 2021, 31 March 2022, Ooooooooooo
1 April 2022 and 31 March 2023 oooooooooooo
oooooooooon
Ooooooooooog 10,000,000,000 100,000
Issued of shares: ooooo
At 1 April 2021, 31 March 2022, ooooooooooo
1 April 2022 gooooooooooaa
ocoooooooo 1,000,000,000 10,000
Issue of share capital (note (ii)) 00000 0Ooo o 192,307,692 1,923
At 31 March 2023 o0o000DOooooooo 1,192,307,692 11,923

(i)

(if)

The holders of ordinary shares are entitled to
receive dividends as declared from time to time
and are entitled to one vote per share at
meetings of the Company. All ordinary shares
rank equally with regard to the Company’s
residual assets.

The Company issued 192,307,692 shares on 5
May 2022 to the shareholders of DongYiQuan
Network Technology Co., Ltd as the purchase
consideration for 30% of its ordinary share
capital. The ordinary shares issued have the
same rights as the other shares in issue. The fair
value of the shares issued at the date of
acquisition amounted to HK$10,000,000
(HK$0.052 per share based on the published
share price on 5 May 2022), of which
HK$1,923,000 and HK$8,077,000 have been
credited to share capital and share premium,
respectively.

(ii)

gooooon0o Ooooooooooo

oooooooooooood
oooooooooooon
ooooobOoobooooa
ooOooobOoobooboo
ooooooon

D000oooooooood
00 DongYiQuan Network
Technology Co., LtdO0 O O O
0 192,307,6920 0 OO OO
030%00O0oooooa
oooo0ooo0oooooo
D000o0oooooooo
gogooooboooooad
10,000,0000 I O OO OO
goooobobooooooad
0 0.05200 O 11 0 0 1,923,000
000 8,077,0000 00O OO
ooooooooon
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24. CAPITAL AND RESERVES (conTINUED)
24.3 Merger reserve

24. D000 Oooo
2430000

The merger reserve represents the aggregate amount
of the excess of the nominal value of shares of Amuse
International Investment Ltd. over the nominal value
of shares of the Company exchanged, and the excess
of the nominal value of shares of Amuse International
Investment Ltd. over the nominal values of shares of
Bestone Creative Development Limited, Sentinel
International Co. Limited, Lai Ga Toys Co. Limited, D4
Toys Co., Limited and Moon One Toys Co., Limited
exchanged as part of the Group’s reorganisation in
prior years.

24 .4 Dividends

The directors do not recommend the payment of a
dividend for the years ended 31 March 2023 and
2022.

24.5 Capital management

The Group’s primary objectives when managing
capital are to safeguard the Group’s ability to
continue as a going concern, so that it can continue
to provide returns for shareholders, by pricing services
commensurately with the level of risk and by securing
access to finance at a reasonable cost.

The Group actively and regularly reviews and
manages its capital structure to maintain a balance
between the higher shareholders returns that might
be possible with higher levels of borrowings and the
advantages and security afforded by a sound capital
position, and makes adjustments to the capital
structure in light of changes in economic conditions
affecting the Group.

During the year, the Group’s strategy in monitoring
its capital structure, which was unchanged from
2022, was to maintain a sufficient cash level to meet
its liquidity requirements.

Neither the Company nor any of its subsidiaries are
subject to externally imposed capital requirements.
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For the year ended 31 March 2023 0 0 0000000000 OOOO

25. ACQUISITION OF A SUBSIDIARY

On 8 August 2022, the Group entered into a sale and
purchase agreement with an independent third party to
acquire entire equity interest in Forever Profits at a cash
consideration of HK$7,000,000 (the ““Acquisition”).

Forever Profits mainly engaged in the provision of agency
services. The acquisition of this subsidiary was made as part
of the Group’s strategy to explore new opportunities in the
engineering industries and has been accounted for using
acquisition method. Acquisition related cost is insignificant.

Assets acquired and liabilities recognised at
the date of acquisition

25. 00000000

oboooboooboooobooooon
obooobOooboobobooooon
ooo0000o0oooo0aovo00,00000

OooooOod

obooobOooboobobooooon
oooooooooboocooooon
oooobOoobobooocbooooon
oboobooobooobooon

ooooooobooooobooo
O

Fair value of net

identifiable
assets and
liabilities
acquired
oooooo
ooooo
oooooo
HK$’000
ooo
Cash and cash equivalents oooooooo 12
Trade and other payables ooooooooo (2,190)
Total identifiable net liabilities at fair value o0o0obOO0bOoOooooooog (2,178)
Goodwill arising on acquisition oooooooon
2023
ooood
HK$’000
ogad
Cash consideration ooog 7,000
Contingent consideration receivable classifiedas OO0 O0O00OO0O0OO0O0O0OOOOOO
financial assets at FVTPL arising on dooDooooooooooo
acquisition (note 17) ooogazo (3,800)
Fair value of identifiable net liabilities ooooooooooog 2,178
Goodwill (note 12) 0000120 5,378

Note: Details of the contingent consideration receivable are set out in note 000000o0ooooooooooi17g

17.
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25. ACQUISITION OF A SUBSIDIARY 25. 00000000goo

(CONTINUED)

Goodwill arising on acquisition (Continued)
Goodwill arose in the acquisition of Forever Profits as the
cost of the combination included a control premium. In
addition, the consideration paid for the combination
effectively included amounts in relation to the benefit of
expected revenue growth, future market development and
the assembled workforce of Forever Profits. These benefits
are not recognised separately from goodwill because they
do not meet the recognition criteria for identifiable
intangible assets.

None of the goodwill arising on these acquisitions is
expected to be deductible for tax purposes.

Net cash outflow on acquisition of

0o0o0oooootooo
goboooooboooobooboooboo
obooooOobOooooboobooon
oboobOooboobOoobooon
oboobOoobooboobooobon
ooboooooobooooooan
obOoooobooboobOoono

goooobooooboooooon
ooooo

ooooooOooboobDoo

subsidiaries
2023
ooooo
HK$’000
ooo
Consideration paid in cash gooooooono 7,000
Less: Cash and cash equivalent acquired oboooooooooon (12)
Net outflow of cash and cash equivalentsincluded O OO0 OO0OO0OO0O0OOOOO0O
in the cash flows from investing activities Oooooooo 6,988

Impact of acquisition on the results of the
Group

The revenue and profit included in the consolidated
statement of profit or loss and other comprehensive income
for the year ended 31 March 2023 since the acquisition
date contributed by Forever Profits Development Limited
were HK$3,384,000 and HK$2,716,000, respectively.

If the acquisition had occurred on 1 April 2022, the Group’s
revenue and profit for the year ended 31 March 2023
would have been HK$236,612,000 and HK$5,692,000,
respectively. These pro forma information are for illustrative
purposes only and are not necessarily an indication of
revenue and results of operations of the Group that actually
would have been achieved had the acquisition been
completed on 8 August 2022, nor are they intended to be
a projection of future results.
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For the year ended 31 March 2023 0 00000000 OOCOOODOO

26. INVESTMENTS IN SUBSIDIARIES 26 00000000
The following list contains the particulars of the principal 000000 DO0O0oOoobObODooooog
subsidiaries which affected the results, assets or liabilities of Oodoo0ooooDoooooooon
the Group. The class of shares held is ordinary unless Oo0ooooDooooooo

otherwise stated.

Proportion of ownership interest

oooooog
Place of Particulars of
incorporation issued and paid Group's effective
Name of company and business  up capital interest Held by the Company Held by a subsidiary  Principal activity
gooo
oooo gooo goooog gooooooao 0ooooa goooooo gooao
2023 2022 2023 2022 2023 2022
goooo 0DoDoO 00000 0OOCO OOOOC Doocoo
Amuse International Investment ~ British Virgin ~ US$20,000 100% 100% 100% 100% - - Investment holding
Limited [slands

gooooooooo ooooooo 2o00000 gooao

Amuse Luck Limited Hong Kong HK$L 100% 100% - - 100% 100%  Investment holding

gooooo oo 100 gooo

Bestone Creative Development Hong Kong HK$10,000 100% 100% = = 100% 100% Design and sale of toys

Limited and related products

gooooooooo oo 10,0000 0 pooooooo
gooo

Sentinel International Co. Limited ~ Hong Kong HK$12,000 100% 100% - - 100% 100% Design and sale of toys
and related products

goooooooo oo 12,0000 0 gooooooo
oooo

Lai Ga Toys Co. Limited Hong Kong HK$10,000 100% 100% - - 100% 100% Design and sale of toys
and related products

gpooooooo oo 10,0000 0 gooooooo
0oog
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26. INVESTMENTS IN SUBSIDIARIES (CONTINUED)

26 J0000OD0O0O0Oooo

Proportion of ownership interest

ooooooa

Place of Particulars of

incorporation issued and paid Group's effective
Name of company and business  up capital interest Held by the Company Held by a subsidiary  Principal activity

oooo
gooo gooo gooooo gooooooo 0oooog goooooo gooo
2023 2022 2023 2022 2023 2022
poooo Oooooo OOoOoo Coooo DbOoooO ooooo
D4 Toys Co., Limited Hong Kong HK$10,000 100% 100% - - 100% 100% Sale and marketing of
toys

oo 10,0000 0 goooooo

Moon One Toys Co., Limited Hong Kong HK$10,000 100% 100% - - 100% 100% Sale and marketing of
toys
opoooooo oo 10,0000 0 opooooo
Amuse Development Ltd. British Virgin -~ US§50,000 100% 100% 100% 100% - - Investment holding
[slands
gooooooa ooooooo soocodm oooao
Forever Profits Development Limited  Hong Kong HK$10,000 100% - - - 100% - Provision of agency
(note 25) services

J000000OIDoD2s0 oo 10,0000 0 gooooo
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28.
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For the year ended 31 March 2023 0 0 0000000000 OOOO

DISPOSAL OF A SUBSIDIARY

On 28 January 2022, the Group had completed the disposal
of its entire interest in D4 Toys oversea to Mr. Li Wai
Keung, an executive director of the Company, at a
consideration of HK$34,000,000. The principal activity of
D4 Toys oversea is investment holding.

The major classes of assets and liabilities of D4 Toys oversea
as at 28 January 2022, were as follows:

27. J0oooooo

oooooooOoooooooooon
00000 mMmOobobOoboooooo
OD4Toysoverseal D OO DOOOODO
34,000,0000 O [0 D4 Toys overseal O O
oooooooo

D4 Toysoversea O OO OO OOOOO
o0o0ooDooooooooo

HK$’000
oo

Investment properties (note 11) 000 ooi110o 32,000
Other receivables oooood 66
Other payables oooooo (189)
Net assets disposed of oooooo 31,877
Gain on disposal of a subsidiary: doooooooooog
Consideration received ooog 34,000
Net assets disposed of oooooo (31,877)
Gain on disposal of a subsidiary doooooooooo 2,123
Analysis of net cash inflow on disposal: ooooooooooog
Consideration received in cash and cash equivalents D 0 0 00000000 O 34,000
Cash and cash equivalents disposed of oO0o00oDOO0boOoOoooo =
Net cash inflow on disposal of a subsidiary 00000000 ooooooon 34,000

FINANCIAL RISK MANAGEMENT AND
FAIR VALUE MEASUREMENTS

The Group’s major financial instruments include trade and
bills receivables, other receivables, bank deposits and cash,
listed equity investments, contingent consideration
receivable, trade and other payables, amount due to a joint
venture, bank loan and lease liabilities. Details of these
financial instruments are disclosed in respective notes. The
risks associated with these financial instruments and the
policies on how the Group mitigates risks are set out below.
The management manages and monitors these exposures
to ensure appropriate measures are implemented on a
timely and effective manner.

28 000000 O0OO0OO0OOOon

oobooooooboooooon
oooooOOoooobOOooooooon
oooooobOboooooooooboon
oboobOo0obOobOooooooon
oooboobboooooboooon
oobooboooooboooboooboon
oobooooooboooooon
oboobOobOooboobooooon
obOooooooooooboon
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28. FINANCIAL RISK MANAGEMENT AND 2. 00 O0O0OO0O0ODOOO0O oo
FAIR VALUE MEASUREMENTS (ConTINUED)
28.1 Categories of financial assets and 281000000000
liabilities
2023 2022
ogoooao ooooo
HK$’000 HK$°000
ooao ooo
Financial assets oooo
Financial assets at amortised cost oooooooooooo
Trade and bills receivables Oo0o0oooooooo 13,296 7,584
Other receivables* gooooo* 12,424 5,242
Bank deposits and cash oopoooog 133,555 151,640
159,275 164,466
Financial assets at FVTPL oooooooooooog
— Listed equity investments —Ooooooo
— Hong Kong —0oa 3,358 3,865
— Contingent consideration receivable — O 00 0 0 O 4,300 -
7,658 3,865
166,933 168,331
Financial liabilities oooo
Financial liabilities at amortised cost oooooooooooo
Trade and other payables Oo0ooooooo 22,448 8,886
Amount due to a joint venture oooooooooo S 3
Bank loan oooo 3,187 3,327
Lease liabilities oooo 7,625 903
33,263 13,119
* Prepayment and trade deposits are excluded * poooooooooo
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28. FINANCIAL RISK MANAGEMENT AND
FAIR VALUE MEASUREMENTS (conTINUED)
28.2 Credit risk

2. 00000000000 WOOo

2820000

Credit risk refers to the risk that a counterparty will
default on its contractual obligations resulting in a
financial loss to the Group. The Group’s credit risk is
primarily attributable to trade receivables.

Trade receivables

The Group’s exposure to credit risk is influenced
mainly by the individual characteristics of each
customer rather than the industry or country in which
the customers operate and therefore significant
concentrations of credit risk primarily arise when the
Group has significant exposure to individual
customers. At the end of the reporting period, 57%
(2022: 45%) and 96% (2022: 93%) of the total trade
receivables was due from the Group’s largest
customer and the five largest customers respectively.

Individual credit evaluations are performed on all
customers requiring credit over a certain amount.
These evaluations focus on the customer’s past
history of making payments when due and current
ability to pay, and take into account information
specific to the customer as well as pertaining to the
economic environment in which the customer
operates. Trade receivables are due within 0 to 60
days from the date of billing. Normally, the Group
does not obtain collateral from customers.

The Group measures loss allowances for trade
receivables at an amount equal to lifetime ECL, which
is calculated using a provision matrix. As the Group’s
historical credit loss experience does not indicate
significantly different loss patterns for different
customer segments, the loss allowance based on past
due status is not further distinguished between the
Group’s different customer bases.

ooooooooooooooo
oooooooobooooooon
0oooooooooooooo
gooo

ooooon
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ooooobooooooooao
oooooOoooooooooao
ooooooooooooooo
ooooooooboboooon
ooooboooooonsroa O
O00D00O45%M0 96%] 0000
0093%oooooboonoao
ooooooo
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28. FINANCIAL RISK MANAGEMENT AND
FAIR VALUE MEASUREMENTS (CONTINUED)
28.2 Credit risk (Continued)

Trade receivables (Continued)

The following table provides information about the
Group’s exposure to credit risk and ECL for trade
receivables as at 31 March 2023 and 2022:

28. 00000000000 WgOo

2820000000
ooooooooo
0oooooooooooooao
0oooooooooooooo
ooooooooooooooo

oo
Gross
oooooao Expected carrying Individually Loss Total
As at 31 March 2023 oooooa loss rate amount impaired  allowance allowance
ogoooo gooo gooo gooo ooo
% HK$'000 HK$'000 HK$'000 HK$’000
% ooo ooao ooag ooag
Sales of products oooo
— Current (not past due) —0moooo 0% 3,754 — — —
— 1-30 days past due —0O010 300 0% 1,213 - - -
— 31-60 days past due —0O0 310600 0% 691 - - -
— 61-90 days past due —0O0oe610900 0% 152 - - -
— More than 90 days —Q0ooooon
past due 6.0% 2 (2) - (2)
Agency services oooo
— Current (not past due) —Q0oooooo 1.1% 7,484 - (80) (80)
13,296 2) (80) (82)
Gross
oooooa Expected carrying  Individually Loss Total
As at 31 March 2022 oooooao loss rate amount impaired  allowance  allowance
goooo gooo gooo gooo ooo
% HK$'000 HK$'000 HK$'000 HK$’000
% ooao ooao ooag ooag
Sales of products oooo
— Current (not past due) —o0ooooao 0% 2,418 - - -
— 1-30 days past due —0O010 300 0% 1,567 - - -
— 31-60 days past due —QoQo310600 0% 1,509 - - -
— 61-90 days past due —00610900 0% 22 - - -
— More than 90 days —Q0oo0oseon
past due 6.0% 318 2 (19) (21)
5,834 2 (29) (21)
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28. FINANCIAL RISK MANAGEMENT AND
FAIR VALUE MEASUREMENTS (conTINUED)
28.2 Credit risk (Continued)

2. 00000000000 WOOo

2820000000

Trade receivables (Continued)

Expected loss rates on sales of products are based on
actual loss experience over the past 3 years. These
rates are adjusted to reflect differences between
economic conditions during the period over which
the historic data has been collected, current
conditions and the Group’s view of economic
conditions over the expected lives of the receivables.

Other financial assets at amortised cost
Other financial assets at amortised cost include bills
receivables, other receivables and deposits and bank
balances and cash. In order to minimise the credit
risk, the management of the Group would make
periodic collective and individual assessment on the
recoverability of other receivables and deposits based
on historical settlement records and past experience
and current external information and adjusted to
reflect probability-weighted forward-looking
information, including the default rate where the
relevant debtors operates. Other monitoring
procedures are in place to ensure that follow-up
action is taken to recover overdue debts.
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28. FINANCIAL RISK MANAGEMENT AND 28. 00000000000 WgOo

FAIR VALUE MEASUREMENTS (conTINUED)

28.2 Credit risk (Continued) 282000 0000

Other financial assets at amortised cost
(Continued)

ECL on other receivables (excluding prepayments and
trade deposits) are assessed individually and measured
as either 12-month ECL or lifetime ECL, depending
on whether there has been a significant increase in
credit risk since initial recognition. The Group
considers the probability of default upon initial
recognition of asset and whether there has been a
significant increase in credit risk on an ongoing basis
throughout the reporting period.

The movements in the gross amount of other
receivables are as follows:

ooooooooooooond
ooo

oboooomoooooooo
oooobooocobooobooo
gboob120000000000
goooobbooooooooao
ooooooooooooooo
goboboooOoOoOoOooooooao
ooooobboooooooao
ooooooooooooooo
oo

ooooooooooooon

Stage 1

gooad

HK$’000

ogod

At 1 April 2021 0ooooooooo 5,391
Net changes on the gross amount gooooo (149)

At 31 March 2022 and 1 April 2022 gooooooooobooo

ogooooooon 5,242

Net changes on the gross amount gooooog 7,182
At 31 March 2023 gooooooooooo 12,424

During the year ended 31 March 2023, there were no
transfers (2022: nil) between stages in the ECL
assessment.
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28. FINANCIAL RISK MANAGEMENT AND 2. 00 0O00O0O0ODOOCO0OODoo
FAIR VALUE MEASUREMENTS (CONTINUED)
28.2 Credit risk (Continued) 282000 0000
Other financial assets at amortised cost ooooooooooooon
(Continued) ooo
The movements in the ECL allowance of other O000000oOooDoo0oooa
receivables are as follows: ooooo
Stage 1
ogood
HK$’000
ooo

At 1 April 2021, 31 March 2022 and 1 April2022 DO 000 O0O0O0DO0OOOOOOOO
goooooooooono
good =
ECL allowance recognised during the year o0oooDooooooog 157

At 31 March 2023 o0ooDOooooooo 157

The credit risks for bills receivables, bank balances 0oooooDooooooooao
and short-term bank deposits are considered ooooooooooooooo
negligible as the counterparties are reputable banks. gooooooboooooo
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28. FINANCIAL RISK MANAGEMENT AND
FAIR VALUE MEASUREMENTS (CONTINUED)
28.3 Liquidity risk

28. 00000000000 WgOo

283000000

The Group’s policy is to regularly monitor its liquidity
requirements and its compliance with lending
covenants, to ensure that it maintains sufficient
reserves of cash and adequate committed lines of
funding from major financial institutions to meet its
liquidity requirements in the short and longer term.

The Group’s liquidity position and compliance with
loan covenants are monitored closely by the
management of the Group. The following table
details the Group’s contractual maturity for its
financial liabilities at the end of the reporting period.
The table has been drawn up based on the
undiscounted cash flows of financial liabilities and
based on the earliest date on which the Group can be

0oooooooooooooo
ooooooboooooobooao
0oooooooooooooo
ooooobobooooooooao
goboooboooogon

ooooooboooooboooo
oooooooooooobooao
obooooooocooooooao
ooooobobooooooooao
0oooooooooooooo
0oooooooooooooo
ooooooOooooooooao
goooo

required to pay. The table includes both interest and
principal cash flows.

Over
Within one year Carrying
one year or  but within amount at
ondemand  two years Total Discount 31 March
ooo
goog goog goog
oooo OoDoo oo oo ooog
HK$’000 HK$’000 HK$000 HK$000 HK$000
ooo ooo ooo ooo ooo
2023 gopooo
Bank loan subject to repayment OO OO0000
on demand clauses: scheduled OO0OO0O0O0O0O00
repayments (note) ooomoon 3,187 - 3,187 - 3,187
Trade payables goooono 17,150 — 17,150 — 17,150
Amount due to ajointventure OOO0OO0O0O0O0O0O0O 3 - 3 - 3
Other payables and goooooooooa
accrued expenses 5,298 - 5,298 - 5,298
Lease liabilities oooo 3,937 3,975 7,912 (287) 7,625
29,575 3,975 33,550 (287) 33,263
2022 poooa
Bank loan subject to repayment 00O OO0DO
on demand clauses: scheduled OOO0O0O000O0O
repayments (note) ooooooo 3,327 - 3,327 - 3,327
Trade payables oooooo 4,345 - 4,345 - 4,345
Amount due to ajointventure OOOOOO00O00 3 - 3 - 3
Other payables and goDooDOooDOoOo
accrued expenses 4,541 - 4,541 - 4,541
Lease liabilities gooo 826 83 909 (6) 903
13,042 83 13,125 (6) 13,119
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Joooobogd

For the year ended 31 March 2023 0 0 0000000000 OOOO

28. FINANCIAL RISK MANAGEMENT AND 28. 00000000000 Moo
FAIR VALUE MEASUREMENTS (CONTINUED)
28.3 Liquidity risk (Continued) 283000000000
Note: Bank loan with a repayment on demand clause are included 0000000000000 DOOoOoOOoOoO
in the “Within 1 year or on demand” time band in the above 0o00oo0omooooooooa
maturity analysis. As at 31 March 2023, the aggregate Jdoo0ooooooooooood
undiscounted principal amounts of these bank loan ooooooooooouoooao
amounted to HK$3,187,000 (2022: HK$3,327,000). Taking 3,187,0000 OO0 O O O O OO
into account the Group’s financial position, the directors do 33270000 0 OO0 O0OOOOO
not believe that it is probable that the banks will exercise J0000O0O0o0oOooOooooOoO
their discretionary rights to demand immediate repayment. 00000doooooooooog
The directors believe that such bank loan will be repaid in Jddddddoddodoooooag
accordance with the scheduled repayment dates set out in oooooooooooooooo
the loan agreements, details of which are set out in the table oo
below:
Maturity analysis — Bank loan with a repayment on oooooooooooo —ooo
demand clause based on scheduled repayments ooooooooonon
More than More than
Within one one year two years Total
year or but within but within More than  undiscounted
on demand two years five years five years amount Amount
ooooo pooo pooo
ooo goooo goooao poog goooo ooo
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ooo ooo ooo ooo ooo ooo
31 March 2023 goooo
oooooao 248 248 744 2,955 4,195 3,187
31 March 2022 goooag
oooooo 209 209 628 3,078 4,124 3,327
28.4 Interest rate risk 2840000
Interest rate risk is the risk that the fair value or future 0oooooooooooooo
cash flows of a financial instrument will fluctuate 0oooooooooooooo
because of changes in market interest rates. The ooooooooooooooao
Group’s interest rate risk arises primarily from bank ooooopboocooooooo
loan, bank balances and lease liabilities. Lease oooooooocooooooo
liabilities bearing fixed rates expose the Group to fair oooooooooboooooo
value interest rate risk. Borrowings issued and bank oooooobDoooooooo
balances are at variable rates expose the Group to ooooOO0ooocoooooooo
cash flow interest rate risk. The Group monitors the oooooooOoooooooo
level of its variable rate borrowings and manages the Oo0O000o0ooO0oooOooOooo
contractual terms of the interest-bearing financial oooooooboooooooo

liabilities. The Group’s interest rate profile of the
interest bearing financial liabilities as monitored by
management is set out below.
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For the year ended 31 March 2023 0 0 0000000 O0OODOODOO

28. FINANCIAL RISK MANAGEMENT AND 2. 00000000000 Oooo
FAIR VALUE MEASUREMENTS (CONTINUED)
28.4 Interest rate risk (Continued) 2840 000000
Interest rate profile oooo
2023 2022
ooooo goooo
Effective Effective
interest rate Amount  interest rate Amount
oooo oo gooo 0o
HK$’000 HK$’000
ooo ood

Variable rate borrowings: 0 0 000
Bank loan oood 3.21% 3,187 1.45% 3,327
Sensitivity analysis ooooo
At 31 March 2023, it is estimated that a general ooooobobooooooooao
increase/decrease of 50 basis points in interest rates, ooooooooosooooon
with all other variables held constant, would have ooo0O0ooocobOOooooon
decreased/increased the Group’s profit after taxation ODo00000000000000
and retained profits by approximately HK$13,000 000000130000 M OO
(2022: HK$14,000). Other components of gbobi40000 0 M OoO0OO
consolidated equity would not be affected in response ooooooooooooao
to a general increase/decrease in interest rates. oooocoooooo
The sensitivity analysis above indicates the annualised OO000O0000OO0O0O0O0O0o0O
impact on the Group’s interest expense that would OooooooooOooooonO
arise assuming that the change in interest rates had vooooooooooooan
occurred at the end of the reporting period and had ooooooobooooooon
been applied to the secured bank loan which exposes oooooooooooooon
the Group to cash flow interest rate risk at that date. OO00000000000000
The analysis is performed on the same basis as 2022. oo
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Joooobogd

For the year ended 31 March 2023 0 0 0000000000 OOOO

28. FINANCIAL RISK MANAGEMENT AND
FAIR VALUE MEASUREMENTS (CONTINUED)
28.5 Foreign currency risk

2. 00000000000 WOOo

2850000

Foreign currency risk refers to the risk that the fair
value or future cash flows of a financial instrument
will fluctuate because of changes in foreign exchange
rates. The Group is exposed to currency risk primarily
through sales and purchases which give rise to
receivables, payables and cash balances that are
denominated in a foreign currency, i.e. a currency
other than the functional currency of the operations
to which the transactions relate. The currencies giving
rise to this risk are primarily United States dollars
(““USD”), Euros (“EUR”), Japanese Yen (“JPY”’) and
Renminbi (“RMB”).

Exposure to currency risk

The following table details the Group’s exposure at
the end of the reporting period to currency risk
arising from recognised assets or liabilities
denominated in a currency other than the functional
currency of entity to which they relate. For
presentation purposes, the amounts of the exposure
are shown in HK$, translated using spot rate at the
year end date.

ooooooooooooooo
0oooooooooooooo
oooooOoOoOoOooooooao
oooooobooooooooao
gooooooooobooooon
oboobobooboobooao
oboboooooooboooao
ooooobbOOOoooOoOooo
Moo OooomooooO
MoooOomo

ooooood
0oooooooooooooo
ooooooooooooooo
ooooooboooooboooo
gbobobOoOobooooooooao
oooooobobooooooooao
goooog
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For the year ended 31 March 2023 0 0 0000000 O0OODOODOO

28. FINANCIAL RISK MANAGEMENT AND 28. 00000000000 OzoO
FAIR VALUE MEASUREMENTS (CONTINUED)
28.5 Foreign currency risk (Continued) 2850000000
Exposure to currency risk (Continued) oooooooooo

Exposure to foreign currencies (expressed in HK$)
gooooomoooood

2023
ooooao
usD EUR JPY RMB
oo o0 oo ooag
HK$’000 HK$’000 HK$’000 HK$’000
goo ooo ooog ooog
Trade and other receivables DO 0000000 15,577 36 1,473 1,299
Cash and cash equivalents OOOO0OO00O0O 63,133 111 10,740 6,782
Trade and other payables O OO0OOOOOOO (16,665) - (7,455) (24)
Net exposure arising oooooooo
from recognised assets oooooooo
and liabilities (62,045) 147 4,758 8,057
Exposure to foreign currencies (expressed in HK$)
oooooomoooooo
2022
ooooo
usbD EUR JPY RMB
od od od ooog
HK$’000 HK$’000 HK$’000 HK$’000
ooo ooo ooo ooo
Trade and other receivables DO OO OO0 OO 23,452 36 952 3,471
Cash and cash equivalents 00000000 56,900 113 5,657 7,244
Trade and other payables 000000000 (1,941) - (2,345) (24)
Net exposure arising O0o0oooooo
from recognised assets oooooono
and liabilities 78,411 149 4,264 10,691
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For the year ended 31 March 2023 0 00000000 OOCOOODOO

28. FINANCIAL RISK MANAGEMENT AND
FAIR VALUE MEASUREMENTS (CONTINUED)
28.5 Foreign currency risk (Continued)

Sensitivity analysis

The following table indicates the instantaneous
change in the Group’s profit after tax (and retained
profits) and other components of consolidated equity
that would arise if foreign exchange rates to which
the Group has significant exposure at the end of the
reporting period had changed at that date, assuming
all other risk variables remained constant. As the HK$
is pegged to the USD, the Group does not expect any
significant movements in the USD/HK$ exchange rate.

2. 00000000000 WOOo

2850000000

ooooo
0oooooooooooooo
0oooooooooooooo
ooooocobooocomoao
ooooooooooooooo
ubooooobooboobooao
goboobooomoobooooo
ooooooooooooooao
gooooooooogon

2023 2022
ooooo ooooo

Effect on Effect on

Appreciation profit after Appreciation  profit after

of foreign tax and of foreign tax and

currency retained currency retained

rate profits rate profits

ooono oooo

ooooo ooooo

oooo ooooo oooo ooooo

HK$’000 HK$’000

ood ooo

EUR oo 5% 6 5% 6
JPY oo 5% 199 5% 178
RMB ooo 5% 336 5% 446
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For the year ended 31 March 2023 0 0 0000000 O0OODOODOO

28. FINANCIAL RISK MANAGEMENT AND
FAIR VALUE MEASUREMENTS (CONTINUED)
28.5 Foreign currency risk (Continued)

28. 00000000000 WgOo

2850000000

Sensitivity analysis (Continued)

Results of the analysis as presented in the above table
represent an aggregation of the instantaneous effects
on each of the group entities’ profit after tax and
equity measured in the respective functional
currencies, translated to the HK$ at the exchange rate
ruling at the end of the reporting period for
presentation purposes.

The sensitivity analysis assumes that the change in
foreign exchange rates had been applied to re-
measure those financial instruments held by the
Group which expose the Group to foreign currency
risk at the end of the reporting period. The analysis is
performed on the same basis for 2022.

28.6 Equity price risk

The Group is exposed to equity price risk through its
investment in listed equity securities. The Group’s
equity price risk is mainly concentrated on equity
instruments quoted in the Stock Exchange of Hong
Kong Limited. The management manages this
exposure by maintaining a portfolio of investments
with different risk and return profiles.

Sensitivity analysis

The sensitivity analyses below have been determined
based on the exposure to equity price risks at the
reporting date.

If the prices of the respective equity instruments had
been 10% (2022: 10%) higher/lower, the post-tax
profit for the year ended 31 March 2023 would
increase/decrease by approximately HK$280,000
(2022: HK$323,000) as a result of the changes in fair
value of equity securities listed in Hong Kong.
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For the year ended 31 March 2023 0 0 0000000000 OOOO

28. FINANCIAL RISK MANAGEMENT AND
FAIR VALUE MEASUREMENTS (conTINUED)
28.7 Fair value measurement

2. 00000000000 WOOo

28700000

The following table presents financial assets and
liabilities measured at fair value in the consolidated
statement of financial position in accordance with the
fair value hierarchy. The hierarchy groups financial
assets and liabilities into three levels based on the
observability and significance of inputs to the fair
value measurements. The fair value hierarchy has the
following levels:

Level 1: quoted prices (unadjusted) in active
markets for identical assets and liabilities.

Level 2:  inputs other than quoted prices included
within Level 1 that are observable for the
asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from
prices), and not using significant
unobservable inputs.

Level 3:  significant unobservable inputs for the
asset or liability (significant unobservable
inputs).

The level in the fair value hierarchy within which the
financial asset or liability is categorised in its entirety
is based on the lowest level of input that is significant
to the fair value measurement.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

goodooond

For the year ended 31 March 2023 0 0 0000000 O0OODOODOO

28. FINANCIAL RISK MANAGEMENT AND
FAIR VALUE MEASUREMENTS (CONTINUED)
28.7 Fair value measurement (Continued)

The financial assets measured at fair value in the
consolidated statement of financial position on a

287000000DO

28. 00000000000 WgOo

ooooooooooooooo
0oooooooooooooo

recurring basis are grouped into the fair value goooog
hierarchy as follows:
2023
ooooo
Level 1 Level 2 Level 3 Total
ooo ooo oood oo
HK$000 HK$000 HK$000 HK$000
ooo ooo ood ooo
Financial assetsat FVTPL 0O OO OO OO O
ooooo
— Listed equity investments — O 0 O 00O O
— Hong Kong — 0o 3,358 - - 3,358
— Contingent consideration — O 0O 0 00O O
receivable - - 4,300 4,300
3,358 - 4,300 7,658
2022
ooooo
Level 1 Level 2 Level 3 Total
ooo ooo oood oo
HK$°000 HK$’000 HK$’000 HK$’000
ooo ooo ood ooo
Financial assetsat FVTPL OO0 0OO OO0
ooooo
— Listed equity investments — [0 0 0 0 00O
— Hong Kong — 0o 3,865 - - 3,865
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Joooobogd

For the year ended 31 March 2023 0 0 0000000000 OOOO

28. FINANCIAL RISK MANAGEMENT AND 28. 00000000000 oooO

FAIR VALUE MEASUREMENTS (CONTINUED)

28.7 Fair value measurement (Continued) 28700000000
The contingent consideration receivable of the Group ooooooDooooooooo
was revalued at 31 March 2023 by Ravia, an dodooooooooooog
independent qualified professional valuer, who has 00ooooooooooooo
appropriate qualifications and relevant experience. 00o0D0oo0o0oooooooon
The Group’s management has discussion with the 00o00oOO0DOOoO0ooooooo
valuer on the valuation assumptions and valuation
results.
Information about Level 3 fair value ooooooooono
measurements

Favourable/
(unfavourable)

Significant changes
Description Valuation technique unobservable input Range of input in profit or loss
oooooo oooooo
oo oooo oooo oooooo ooomo
HK$’000
ooo
Contingent Discounted cash flows Discounted rate of +0.5% (15)
consideration 18.68% -0.5% %
receivable
oooooo oooooo 000 18.68% +0.5% (15)
-0.5% 15
During the year ended 31 March 2023, there were no ooooooDOOoOooooooo
transfers between Level 1 and Level 2, or transfers goooooobooooooao
into or out of Level 3 (2022: Nil). gooooooooooomoao
ooooom
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For the year ended 31 March 2023 0 0 0000000 O0OODOODOO

29. MATERIAL RELATED PARTY 2. 0 000oogn
TRANSACTION
(&) Key management personnel (@ ODQOOOOODOO
remuneration
Remuneration for key management personnel of the O0oo0oDoooooomoan
Group, including amounts paid to the Company’s dogdooooOooOooooaa
directors as disclosed in note 8, is as follows: oomoooo
2023 2022
ooooo ooooo
HK$’000 HK$’000
ooo ooo
Short-term employee benefits oooooag 8,958 8,262
Post-employment benefits ooooo 106 105
9,064 8,367
(b) Balance with related parties (b)) DOOODOOO
2023 2022
ooooo ooooo
HK$’000 HK$’000
oood ooo
Amount due to a director includedin O OOO0OOOOOOOO
other payable (note) oooDmood - 616
Amount due to a jointventure (note) OO ODOO0O0O0O0OOOO0OO 3 &
Note: The balance is unsecured, interest-free and repayable on 0000000000000 O0O0OO0OoOoO
demand. ood
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FINANCIAL POSITION

30. COMPANY-LEVEL STATEMENT OF

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Joooobogd

For the year ended 31 March 2023 0 00000000 OOCOOODOO

30 JOooooboOooa

2023 2022
goooo oooodaod
Notes HK$’000 HK$’000
oo ooag ooo
Non-current assets goooao
Investments in subsidiaries dooooooo 499 933
Current assets oooo
Amounts due from subsidiaries oooooooo 51,612 41,652
Cash and cash equivalents oo0oooooo 50 50
51,662 41,702
Current liabilities oooo
Amounts due to subsidiaries goooooono 5,624 5,624
Other payables and accrued oooooooooon
expenses 100 40
5,724 5,664
Net current assets Ooo0oooo 45,938 36,038
Net assets oooo 46,437 36,971
Capital and reserves ooooo
Share capital oo 24.2 11,923 10,000
Share premium oooo 24.1 75,068 66,991
Merger reserve ooogd 24.1 155 155
Accumulated loss ooog 24.1 (40,709) (40,175)
Total equity oo 46,437 36,971

Approved and authorised for issue by the board of directors

on 30 June 2023.

LI Wai Keung

ooo

Director

on

goooobooooboooooon

ooooo

TO Hoi Pan
ooo
Director

oo
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For the year ended 31 March 2023 0 0 0000000 O0OODOODOO

31. IMMEDIATE PARENT AND ULTIMATE l. 0dooooooodn

CONTROLLING PARTY

At 31 March 2023, the directors consider the Company’s 0Jo0o0oooOoOo00000oooooan
immediate parent and ultimate controlling party to be DdoDooooooooooooon
Infinite Force Holdings Limited, a limited company Infinite Force Holdings Limited] O O 0O O
incorporated in the British Virgin Islands and Mr. Li Wai 0000000 0ooDoDooOooooo
Keung, respectively. Infinite Force Holdings Limited does 0O O O Infinite Force Holdings Limited O O
not produce financial statements for public use. oo0oOdDoDoOooooog
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PARTICULARS OF PROPERTIES

HRERERE
Percentage interest Floor Area Usage as at
No.  Property of the Group (sg.ft) 31 March 2023
oooooao
0000 00O0oooao
oo 00 oooopooooooao ooooo ooo
2023 2022
ooooo oooon
1. Flat C on 59th Floor of Tower2 00O 100% 100% 744 Director’s quarter
The Dynasty oooa oooao
No. 18 Yeung Uk Road 000180
Tsuen Wan, New Territories 0o
Hong Kong 20590 cO
2. Workshop No. 1 on 14/F oo 100% 100% 1,759 Warehouse
Wang Lung Industrial Building 0000 oooao
No. 11 Lung Tak Street 000110
Tsuen Wan, New Territories gooooo
Hong Kong 1401000
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FINANCIAL SUMMARY

HRERERN

A Summary of the results and of the assets and liabilities of the
Group for the last five financial years extracted from the audited

financial statements, is as follows:

goooooOoO0oooooobObbOOoooo
ooooooooooobooobooo

2023 2022 2021 2020 2019
00000 00000 00000 00000 00000
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
ooo ooao ooo ooao ooag
Revenue oo 235,963 216,485 211,467 206,965 182,583
Cost of sales opoo (190,227) (181,612) (173,503) (164,783) (137,423)
Gross profit oa 45,736 34,873 37,964 42,182 45,160
Operating expenses oooo (38,113) (31,756) (25,593) (30,858) (24,661)
Profit before tax gooooo 7,623 3,117 12,371 11,324 20,499
Income tax expenses ooooo (1,861) (1,636) (3,694) (3,874) (5,378)
Profit for the year oooo 5,762 1,481 8,677 7,450 15,121
Earnings per share oooo
Basic and diluted (incents) 000000000 0.49 0.15 0.87 0.75 1.58
Assets and liabilities opoooo
Non-current assets ooooo 57,049 17,280 56,196 27,627 26,857
Current assets oooo 199,793 207,666 165,174 177,331 162,892
Current liabilities oooo 56,618 44,333 41,363 31,223 26,208
Total assets less current gooooooo
liabilities 200,224 180,613 180,007 173,735 163,541
Non-current liabilities ooooo 4,110 261 1,136 3,541 771
Net assets oooo 196,114 180,352 178,871 170,194 162,770
Capital and reserves ooooo
Share capital oo 11,923 10,000 10,000 10,000 10,000
Reserves oo 184,191 170,352 168,871 160,194 152,770
Total equity ooo 196,114 180,352 178,871 170,194 162,770

1 72 Amuse Group Holding Limited Annual Report 2023



A

<A

Amuse Group Holding Limited
BEREEZERER A



	COVER
	CHARACTERISTICS OF GEM
	CONTENTS
	CORPORATE INFORMATION
	CHAIRMAN'S STATEMENT
	MANAGEMENT DISCUSSION AND ANALYSIS
	DIRECTORS AND SENIOR MANAGEMENT PROFILE
	CORPORATE GOVERNANCE REPORT
	REPORT OF THE DIRECTORS
	INDEPENDENT AUDITOR'S REPORT
	CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
	CONSOLIDATED STATEMENT OF FINANCIAL POSITION
	CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	CONSOLIDATED STATEMENT OF CASH FLOWS
	NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
	PARTICULARS OF PROPERTIES
	FINANCIAL SUMMARY
	BACK COVER



