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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE")

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock
Exchange. Prospective investors should be aware
of the potential risks of investing in such
companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more
susceptible to high market volatility than
securities traded on the Main Board of the Stock
Exchange and no assurance is given that there will
be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of
this report.

This report, for which the directors (the “Directors”) of
Amuse Group Holding Limited (the “Company”)
collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules”) for the purpose of
giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the
information contained in this report is accurate and
complete in all material respects and not misleading or
deceptive, and there are no other matters the omission
of which would make any statement herein or this
report misleading.

This report will remain on the Stock Exchange’s website at
www.hkexnews.hk, the GEM website at www.hkgem.com,
on the “Latest Company Announcements” page for at
least seven days from the date of its posting. This report will
also be published on the Company’s website at
www.amusegroupholding.com.
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The board of Directors (the “Board”) of the Company is
pleased to announce the unaudited condensed
consolidated results of the Company and its subsidiaries
(collectively the “Group”) for the six months ended 30
September 2024 (the “Period”), together with the
comparative figures for the six months ended 30
September 2023 (the “Corresponding Period”), which
have not been audited nor reviewed by the
independent auditor but have been reviewed and
approved by the audit committee of the Company (the
“Audit Committee”), are set out as follows:

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

AARIEEE ([EEE ) MAEMAAR
REMBERAR (HEAEBDBE—F
ZMENA=FTHIEANEAR (TRERE]D 2
ARECERAGSEEERBE T =
¢7LHE+E!¢/\1IH (TEFEH) 2
BT REEELETHAREBIIZH
MEZNEN  BEERRAFEREZES
(IBERZEg ) BEARIE  FHEHIM
T

AEEZOHAGSERRAMER
Wi R

For the six months ended 30 September 2024 HME—T-FAA=+HILNEA
Six months ended
30 September
BEAA=+RHLAEA
2024 2023
—E_NE —T-=F
Notes HK$'000 HK$'000
Bt 5 FiBx FHIT
Revenue W g 4 59,027 103,294
Cost of sales THER AR (47,566) (85,253)
Gross profit EH 11,461 18,041
Other income/(expense), net HEUg A () FEE 5 2,480 (534)
Selling expenses HERX (2,386) (4,260)
Administrative expenses TR (10,223) (12,727)
Fair value changes of financial BAFEFABRZZ
assets at fair value through EREENATE
profit or loss o 1,025 (756)
Share of profit of associates Ef 5? VNSl 592 -
Impairment of investment in NEINRERE
associates (501) -
Profit/(Loss) from operations RESHEF(B518) 2,448 (236)
Finance costs B ERA 6(a) (158) (192)
Profit/(Loss) before taxation BB AT R (E518) 6 2,290 (428)
Income tax expense FriSfiF 2 7 (754) (194)
Profit/(Loss) and total comprehensive &% 7|,/ (E518) &
income/(loss) for the period 2 ( EEHTE
HEE 1,536 (622)
Profit/(Loss) per share BREF(BE)
— Basic and diluted (HK cents) — EARN#E GBI 8 0.13 (0.05)

—Eom/—RFhBEERE ANEERRERA 5



UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

REBRHASESMBERAR

As at 30 September 2024 RZFZMEFENLR=1H
As at As at
30 September 31 March
2024 2024
RZZ-@mE R-T-MmF
hA=+8B =ZA=+—H
Notes HK$°000 HK$'000
Bt FET FHET
ASSETS AND LIABILITIES EEREE
Non-current assets kRBEE
Property, plant and equipment M - BB RERE 9 17,467 20,573
Goodwill e 5,378 5,378
Interests in joint venture REERAKER - -
Interest in associates NN oE 17,263 17,172
Deferred tax assets BERIAE E 99 99
Other receivables E fth e WRIB 11 623 623
40,830 43,845
Current assets REEE
Inventories FE 4,129 2,392
Trade receivables B 5 el s 10 11,647 21,892
Other receivables H i Yk IR " 52,922 45,625
Financial assets at fair value BAFERABRGEZ
through profit or loss TREE 12 5,012 4,007
Current tax recoverable AU Bl AV AL IR 1,330 1,424
Bank deposits and cash BIFZLES 13 119,433 102,696
194,473 178,036
Current liabilities REBEE
Trade and other payables B REMENFKIE 14 10,962 12,812
Contract liabilities AHBaE 15 18,997 5,243
Bank loan RITE R 3,016 3,075
Lease liabilities HEAE 2,683 3,835
Current tax payable JE 15+ B ER A 1 920 260
36,578 25,225
Net current assets REBEEFE 157,895 152,811
Total assets less current liabilities & ERAREB ARG 198,725 196,656
Non-current liabilities kRBAE
Lease liabilities fﬂiiﬁ'fiéfi 533 -
Deferred tax liabilities BREHIBAR 56 56
589 56
NET ASSETS EEFE 198,136 196,600
EQUITY s
Share capital [N 11,923 11,923
Reserves (k] 186,213 184,677
TOTAL EQUITY HREES 198,136 196,600
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 September 2024

AEELOHPGSEREER
BE—F_mEAA=+HILAEA

Share Share Merger Retained Total
capital premium reserve profits equity
R R EE ELid=1 REET HER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT ThAR FAT TAT TR
Balance at 1 April 2023 RZZBZ=F
WA - Bi&ER 11,923 75,068 129 108,994 196,114
Loss and total comprehensive ~ HIRIE 18 )
loss for the period 2AEELHE - - - (622) (622)
Balance at 30 September ~ R=Z==f
2023 NAZ+BEBER 11,923 75,068 129 108,372 195,492
Balance at 1 April 2024 RZB-mE
mA- AR 11,923 75,068 129 109,480 196,600
Profit and total comprehensive 573 il &
income for the period 2EYELE - - - 1,536 1,536
Balance at 30 September ~ R=F=MF
2024 hBZtBHER 11,923 75,068 129 111,016 198,136
TN/ RERBRERE ERKREZERERAR 7



UNAUDITED CONDENSED CONSOLIDATED X®EEBRZEHASZSRLSHER
CASH FLOW STATEMENT
For the six months ended 30 September 2024 BE—T_FAA="+HINEA

Six months ended
30 September
BEAA=+AHLAEA

2024 2023
—EREIRFE T =%
Note HK$'000 HK$'000
ks FEx FAERT

Net cash generated from/ BEEEME(FTA)

(used in) operating activities REeFHE 16,606 (10,349)
Investing activities REZY
Interest received EFE 1,984 830
Placement of bank deposits with 1R E|HI B A = A

original maturities over three LA E®ERITIFE AR

months (29,726) (3,019
Withdrawal of bank deposits with $2EXVREEIEF B & =18 A

original maturities over three A ERERITIER

months 79,182 20,079
Disposal of a joint venture HE—HEERT - 3
Payment for the purchase of HBERE RERKE

equipment, furniture and (NE:N

fixtures (63) (2,090)
Net cash generated from RETZHMESESE

investing activities e 51,377 15,803
Financing activities MEES
Repayment of bank loans BRIETER (59) (57)
Capital element of lease rental ENEERASZER

paid Eiba) (1,573) (1,516)
Interest element of lease rental ENHEERESZFE

paid i) (71) (106)
Interest paid ERFE (87) (86)
Net cash used in financing METEHMARS

activities R (1,790) (1,765)
Net increase in cash and RERELEEY

cash equivalents INFEEE 66,193 3,689
Cash and cash equivalentsat HI#HBEERELZEEY

beginning of the period 23,514 116,495
Cash and cash equivalentsat HIREERELZEY

the end of the period 13 89,707 120,184
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

For the six months ended 30 September 2024

1.

General information

The Company is incorporated in the Cayman
Islands with limited liability under the Companies
Law, Chapter 22 (Law 3 of 1961 as consolidated
and revised) of the Cayman Islands. The address
of the Company’s registered office is Third Floor,
Century Yard, Cricket Square, P.O. Box 902,
Grand Cayman, KY1-1103, Cayman lIslands and
the principal place of business of the Company is
at Flat B-E, 33/F., Plaza 88, No. 88 Yeung UK
Road, Tsuen Wan, New Territories, Hong Kong.

The Company is an investment holding company.
The Group is principally engaged in design,
marketing, distribution and retail sales of toys and
related products, and provision of agency services.

The measurement basis used in the preparation of
the unaudited condensed consolidated financial
statements is the historical cost basis, except
certain financial assets are stated at fair value. The
unaudited condensed consolidated financial
statements are presented in Hong Kong dollars
("HK$") and all figures are rounded to the nearest
thousand (“HK$'000") unless otherwise indicated.

Basis of preparation

This interim financial report has been prepared in
accordance with the applicable disclosure
provisions of the GEM Listing Rules, including
compliance with Hong Kong Accounting Standard
("HKAS") 34, Interim financial reporting, issued by
the Hong Kong Institute of Certified Public
Accountants (“HKICPA"). It was authorised for
issue on 14 November 2024.

The interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2024 annual financial statements,
except for the accounting policy changes that are
expected to be reflected in the 2025 annual
financial statements. Details of any changes in
accounting policies are set out in note 3.
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10

Basis of preparation (Continued)

The preparation of an interim financial report in
conformity with HKAS 34 requires management
to make judgements, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates.

This interim financial report contains unaudited
condensed consolidated interim financial statements
and selected explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group
since the 2024 annual consolidated financial
statements. The unaudited condensed consolidated
interim financial statements and notes thereon do
not include all of the information required for a full
set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards
("HKFRSs").

The interim financial report has not been audited
nor reviewed by the independent auditor but has
been reviewed by the Audit Committee.

The financial information relating to the financial
year ended 31 March 2024 that is included in the
interim financial report as comparative information
does not constitute the Company’s statutory
annual consolidated financial statements for that
financial year but is derived from those financial
statements. Statutory financial statements for the
year ended 31 March 2024 are available from the
Company’s principal place of business. The
auditors have expressed an unqualified opinion on
those financial statements in their report dated 27
June 2024.

Amuse Group Holding Limited Interim Report 2024/25
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Adoption of New and Amended HKFRSs
and Changes in Accounting Policies
(a) Amended HKFRSs that are effective for

annual periods beginning on or after 1
April 2023

The unaudited condensed consolidated
interim financial statements for the six
months ended 30 September 2024 have
been prepared in accordance with the
accounting policies adopted in the Group's
annual financial statements for the year
ended 31 March 2024, except for the
adoption of the following amended HKFRSs
which are effective as of 1 April 2024.

Amendments to Classification of Liabilities

HKAS 1 and as Current or

Hong Kong Non-current and the
Interpretation 5 related amendments to
(Revised) Hong Kong Interpretation

5 (2020) Presentation of
Financial Statements

— Classification by the
Borrower of a Term
Loan That Contains a
Repayment on Demand
Clause

Amendments to Non-current Liabilities

HKAS 1 with Covenants
Amendments to Lease Liability in a Sale and

HKFRS 16 Leaseback
Amendments to Supplier Finance

HKAS 7 and Arrangements

HKFRS 7

The adoption of these amended HKFRSs had
no material impact on how the results and
financial position for the current and prior
periods have been prepared and presented.
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12

Adoption of New and Amended HKFRSs
and Changes in Accounting Policies
(Continued)

(b)

Issued but not yet effective HKFRSs

At the date of authorisation of the unaudited
condensed consolidated interim financial
statements, certain new and amended
HKFRSs have been published but are not yet
effective, and have not been adopted early
by the Group.

Amendments to Lack of Exchangeability'

HKAS 21
Amendments to Amendments to the
HKFRS 9 and Classification and
HKFRS 7 Measurement of
Financial Instruments?
HKFRS 18 Presentation and Disclosure
in Financial Statements®
HKFRS 19 Subsidiaries without Public

Accountability: Disclosures®

Sales or Contribution of
Assets between an
Investor and its Associate
or Joint Venture*

Amendments to
HKFRS 10 and
HKAS 28

1 Effective for annual periods beginning on or
after 1 January 2025.

2 Effective for annual periods beginning on or
after 1 January 2026.

3 Effective for annual periods beginning on or
after 1 January 2027.

4 Effective for annual periods beginning on or
after a date to be determined.

The Group is in the process of making an
assessment of what the impact of these
developments is expected to be in the period
of initial application. So far it has concluded
that the adoption of them is unlikely to have a
significant impact on the Group’s unaudited
condensed consolidated financial statements.

Amuse Group Holding Limited Interim Report 2024/25
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4.

Revenue and business segment 4. W=
(@) Revenue (a)
The principal activities of the Group are
design, marketing, distribution and retail
sales of toys and related products, and
provision of agency services.

Disaggregation of revenue from
contracts with the scope of HKFRS 15
Disaggregation of revenue from contracts
with customers which are recognised at a
point in time and over time by major
products or service line is as follows:

REB DB

Wy 25

AEENEIREPH AR &
HoNHERTEGTARBRE
an A R BRI AR TS o

BEVBEREEREISHEE
ANE RS 5
RE—ERMIEE—BERA
BRONEFANRKIEFEE
RERBENE ST

Six months ended
30 September
BEhLA=+HLAEA

2024 2023
ZRIWE T =4
HK$'000 HK$'000
FER FART
Types of goods or service Em RS ER
Sales of ODM toys to license $HE ODM BT A F 45 #r
holders FEA 27,789 51,738
Distribution of imported toys and 2 #§3# Ot A &
related products A 17,650 32,271
Sales of own licensed toys and HEBRFAIMAR
related products EREE® 9,588 16,285
Revenue of agency services Ti218 B HERIE RS
related to engineering projects & 4,000 3,000
Total #Et 59,027 103,294
Timing of revenue recognition U 2 7 52 B
At a point in time FA — {IE B ] B 55,027 100,294
Over time R—EBEREA 4,000 3,000
Total st 59,027 103,294

The Group's customers are primarily toys
distributors based in Japan. The percentage
of revenue contributed by the Group's five
largest customers for the period amounted
to approximately 60% (the Corresponding
Period: 62%).

AEEMREFEFEZEABANMA
DHEB - AEBREARFEAL
M E Dt BEI60% (KER
Hl: 62%) °
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4.
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Revenue and business segment (Continued)
(a) Revenue (Continued)

The Group primarily manages its business by
three (the Corresponding Period: three)
divisions, namely sales of ODM toys, sales of
own licensed toys, and distribution of
imported toys. In @ manner consistent with
the way in which information is reported
internally to the Group’s most senior
executive management for the purposes of
resource allocation and performance
assessment, the Group has identified three
(the Corresponding Period: three) reportable
segments, which are sales of ODM toys to
license holders, distribution of imported toys
and related products, and sales of own
licensed toys and related products. No
operating segments have been aggregated
to form the reportable segments.

For the purpose of assessing segment
performance and allocating resources
between segments, the Group’s senior
executive management monitors the results
based on the revenue and expenses which
are allocated to the reportable segments
with reference to revenue generated by
those segments and the expenses incurred
by those segments or which otherwise arise
from the depreciation or amortisation of
assets attributable to those segments.

Segment assets and segment liabilities is not

reported or used by the Group’s most senior
executive management.

Amuse Group Holding Limited
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Revenue and business segment (Continued)

(@) Revenue (Continued)
Information regarding the Group's reportable
segments as provided to the Group’s most
senior executive management for the
purposes of resource allocation and
assessment of segment performance for the
six months ended 30 September 2024 and
2023 is set out below:

4.

Distribution of imported

Wi EK DB (8)

(a) Uz ()
BE_T-_NFERER=-ZT=_=F
NWA=Z+BLEANER oA
BREEDBRETGRALEE
EaTHEREEREBBEAS
B 2®/DBOHERPNFHLT ¢

Sales of own licensed

Salesof ODMtoys ~toys and related products toys and related products Unallocated Total
AHEOAE BEERRIRA
#E0DMAE LEBER LEBER 3] &5
Six months ended Six months ended Six months ended Six months ended Six months ended
30 September 30 September 30 September 30 September 30 September
BEAB=TELAEA EEAASTALAER HEAAZTALAER BEARZTRLABE BEAAZTRLARBA
204 03 204 03 204 03 204 03 204 03
CoRE CRoCF CRoME CRoCF ZQOME CRoSF CRCRE CRTE CRCmE SRR
HKS000  HKE'000  HKS'000  HKS000  HKS'000  HKS000  HKS'000  HKS'000  HKS'000  HK§'000
Tin Thn Tin Thn Fin Thn Fin Thn Fin Thn
Revenue from NEEPIE
external customers 21,789 51738 17,650 .M 9,588 16,285 4,000 3,000 59,021 103,294
Inter-segment revenue - - 1310 11,769 1252 10932 - - 14,622 2,0
Reportable segment  AZHAPhE
fevenue 2,789 51,738 25,020 44,040 16,840 07 4,000 3,000 73,649 125,995
Reportable segment
(loss)profit (2256) 1915 1330 (1,170 (4153) 2583 3931 2892 (1,148) 1,054
Depreciation for the period #1H7% 358 512 1791 2584 1974 1835 - - 413 4931
Reportable segment ~ TEHAHEE
assets
Non-current assets
(other than
financial instruments),
including:
— Interests in =1
Joint venture - - - - - - - - - -
— Interess in associates  —1 - - - - - - 17263 18213 17263 18213
Addtons to non-urent 5
seqment assets
(other than financial
nstruments and
deferred tax assets)
during the period 63 158 - 14 - 179 - - 63 2,09
TN/ RERBRERE ERKREZERERAR 5]



4.
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Revenue and business segment (Continued) 4. WHR¥2 3 (&)
(@) Revenue (Continued) (a) Wz (4)
Revenue expected to be recognised in the HEBEANREEFNEAAM
future arising from contracts with customers EENEHRRBARRNKE
in existence at the reporting date
The Group has applied the practical AEBECERABEMGRE %
expedient in paragraph 121 of HKFRS 15 to RIS 155 E 121 BRI ITHRE
its sales contracts for goods such that the FEEERREEEHN  UE
above information does not include FRENTRENAEENET
information about revenue that the Group AmEEA N (REEHER
will be entitled to when it satisfies the MA—FXEE)BTIOEGE
remaining performance obligations under HEERERESINE 2 ER -
the contracts for sales of goods that had an
original expected duration of one year or
less.
(b) Reconciliations of reportable segment (b) T 23R IR R
profit
Six months ended
30 September
BENA=Z+HLEXREA
2024 2023
—E-ME T4
HK$'000 HK$'000
FBxT FAT
Profit 7
Reportable segment loss BRRAL BN P &)
derived from the Group's AIE2MH MPEE
external customers (5,079) (1,838)
Other income/(expense), net H A/ (X H) F58 2,480 (534)
Fair value changes of financial EBRATFEAABRZ
assets at FVTPL — listed SREENATE
securities B — EHES 1,025 (1,016)
Fair value changes of financial BAFEFABRZZ
assets at FVTPL — Contingent TREENATE
Consideration Receivable BE)— RS ARE - 260
Share of profit of associate FE {5 B R R A 592 -
Impairment of investment in Bt N AR ERE
associate (501) -
Finance costs A& A (158) (192)
Unallocated ARHEBC 3,931 2,892
Consolidated profit/(loss) before 474 & & Al
taxation wFL(E18) 2,290 (428)

Amuse Group Holding Limited

Interim Report 2024/25



4. Revenue and business segment (Continued) 4. W& K XI5 I (E)

(c) Information about major customers (0 FEEFHEH
Revenue from customers during the period HAEAREERZS10%HE
contributing over 10% of the Group’s PE =S| &N T

revenue is as follows:

Six months ended
30 September
BEhLA=+HLAEA

2024 2023
ZRIWmE T =F
HK$'000 HK$'000
FHET FHET
Customer A — sales of products B A — $5EEM 28,298 53,712
5. Other income/(expense), net 5. HpgA (X H)BE

Six months ended
30 September
BERAA=+tHLXEA

2024 2023
—EIME —T-=F
HK$'000 HK$'000
FHER THET
Bank interest income ERATH 2 UA 1,984 830
Net exchange gain/(loss) MEH Wz (E518) 558 258 (1,554)
Freight charge income BEWA 101 151
Sundry income B A 54 34
Government grant (Note) IR 8 Bh (B 53) 83 -
Gain on disposal of property, HEME - BER
plant and equipment B W - 5
2,480 (534)
Note: Bt
During the period ended 30 September 2024, the Group (ZE-T_NNFAA=THILHM A%
recognised government grants of approximately FhE SR R B 1R R /N TR IS TR
HK$83,000 (30 September 2023: Nil) in respect of the ESWRABTHBA83,0008 T (ZF
SME Export Marketing Fund, which encourages SMEs to Z=FNA=+TH TR ZELH
expand their markets outside Hong Kong by participation BRI CEB2EENEETHIRREES
in export promotion activities, provided by Hong Kong LASNEY T35 o 7% 55 4 B I 8 R 5 AR 8 {6 14
SAR Government. There are no unfulfilled conditions or DR ESEK

contingencies related to these grants.

—Eo/—RFhBEERE ANEERERERAR 17



6. Profit/(Loss) before taxation 6. BRBIADEF(FE)
Profit/(Loss) before taxation is arrived at after BrF AT A, (B 18) THAHIBR AR &
charging: TR ER :

Six months ended
30 September
BERA=+HLAEA

2024 2023
—E-E T4
HK$'000 HK$'000
FER FHET
(a) Finance costs (a) RERAK
Interest on bank loan and RITERREL
overdrafts FE 87 86
Interest on lease liabilities HEBEFE 71 106
158 192
(b) Staff costs (including (b) EIRK
directors’ remuneration) (BREEEHMS)
Salaries, wages and other e TENEM
benefits =l 6,311 7,786
Contributions to defined TE R TR KT E
contributions retirement R
plans 199 194
6,510 7,980
(c) Other items (0 HtEH
Depreciation of property, WE - BERERE
plant and equipment 3 2,651 3,232
Depreciation of right-of-use FREEENE
assets 1,472 1,699
Auditor’s remuneration ZE RS 310 310
7. Income tax expense 7. FEHAX
Six months ended
30 September
BZEARA=1+HILXEA
2024 2023
—EomMFE —T_=F
HK$'000 HK$'000
FHERT FHT
Current tax — Hong Kong BVER%iIE — &%
profits tax MED 754 194
The provision for Hong Kong profits tax is REMEHM - B AFNEHAEL
calculated at 16.5% of the estimated assessable B B 5 T IR R (h BT R AR B os A ik
profits for each of the reporting period. 16.5% =T &
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Profit/(Loss) per share

The calculation of basic profit per share is based
on the profit attributable to ordinary equity
shareholders of the Company of HK$1,536,000
(the loss on the Corresponding Period:
HK$622,000) and weighted average of
1,192,307,692 ordinary shares in issue during the
Period (the Corresponding Period: 1,192,307,692
shares).

The weighted average number of ordinary shares
is calculated as follows:

FREFN(BE)
BRERBNDREBEAHEAAR
i@%*h%ﬁﬁmﬂ1ﬁmm%
TL(EFRIHAEE 622,000 7T) &
E%«wga@%bﬂ%lwﬁ%
1,192,307,692 & (X F & H :
1,192,307,692 f%) 51 & -

ERENETHBEENT

At 30 September

RAB=+H
2024 2023
—ECNFE —BE_Z=F
Issued ordinary share at 1 April P A — BRI BT
el 1,192,307,692 1,192,307,692

Weighted average number of
shares at 30 September

I S5 8

RAA=+H&RH

1,192,307,692 1,192,307,692

There was no difference between basic and
diluted earnings per share as the Company did not
have any dilutive potential shares outstanding
during the Period and the Corresponding Period.

Property, plant and equipment

During the six months ended 30 September 2024,
the Group acquired items of plant and machinery
with a cost of HK$63,000 (six months ended 30
September 2023: HK$2,090,000).

—Eom/—RFhBEERE ANEERRERA

AR AR AR AR B & A R HIE
BRI EEETRND - &
BEREAREEANTEER -

ME - -BERRZE

BHE-_ZTZ-_MWFALA=+HILAE
B REERIERE KA IE 8 #AK
KE63,0008TT (HE=ZT==FN
AZ=+H81/EA :2,090,00087T) ©
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10. Trade Receivables 10. EZERFE

As at As at
30 September 31 March
2024 2024

R-ZB-_WUFE RIZT_NMF
hB=+H =ZA=+—H

HK$'000 HK$'000
FHET FAT
Trade receivables — gross B 5 EWGRIE B 11,652 21,897
Less: ECL allowance B EEREEEBEE (5) (5)
Trade receivables — net B 5 EBGIEFE 11,647 21,892
Ageing analysis BRiER 24T
Details of the ageing analysis of trade receivables F%ﬁiﬁﬂﬂﬂﬂﬂgﬁf H AR (B s
(net of ECL allowance), based on the invoice date REERAT ME 5 ERRE 3 Ff
(approximate to revenue recognition date), as of TEHEEERRE) Rk MFEL
the end of the reporting period are as follows: N
As at As at
30 September 31 March
2024 2024

R-B-WE R-ZT-_F
hB=+H =ZA=+—H~

HK$’000 HK$'000
FET FHET
Trade receivables B S EWFRIE
Less than 30 days D30 H 4,708 8,673
31 to 60 days 31£60H 4,866 1,978
61 to 90 days 61290H 899 8,350
Over 91 days HBiEo1 H 1,174 2,891
11,647 21,892
The movement in the ECL allowance on trade BEPRWFEEHEESEBRRED
receivables is as follows: BT -
As at As at
30 September 31 March
2024 2024
R=ZB-WFE R-T_MF
hA=+HB =A=+—H
HK$'000 HK$'000
FET FHEIT
At the beginning of the period/year 78,/ 4F 1] 5 82
ECL allowance recognised EREREEEBREE - -
Reversal of ECL allowance EEREHEEER
recognised BB R E - (77)
At the end of the period/year RE R 5 5

20 Amuse Group Holding Limited Interim Report 2024/25



11. Other Receivables 1. HitEWFRIE

As at As at

30 September 31 March

2024 2024

R=-B-@OE R-ZT_MF

hBA=+8B =A=+—H

HK$'000 HK$'000

FERT FHET

Other receivables — gross Hoh JE U R IE 8 R 305 583
Less: ECL allowance B EEREEEBEE (157) (157)
Other receivables — net H Ath B W FOEFRE 148 426
Trade deposits Eo5%e 42,404 35,361
Rental deposits Hekse 972 1,231
Other deposits Hihiz & 412 186
Prepayments TEfRIE 9,609 9,044
53,397 45,822

53,545 46,248

Less: Portion due over one year  J& : Rt ASERBIEEE T
included under non-current #—F &2 EE D

assets (623) (623)

52,922 45,625

Apart from the portion due over one year included
under non-current assets, all of the prepayments,
deposits and other receivables are expected to be
recovered or recognised as expenses within one
year.

BEAERBDEERTH —FKE
HE DI BERNFIE e RE
i JE W R IR TR A Y — F 9 Uk Bl ok
RABFZ -
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11. Other Receivables (Continued) 11. HiEWE (&)

The movement in the ECL allowance on other Hfth FEMRIB R TR E B E R
receivables is as follows: FEOT -
As at As at
30 September 31 March
2024 2024

R-ZB-WUFE RZT_NF
hB=+8H =ZA=+—H

HK$'000 HK$'000
FHET FAT

At the beginning of the R F A
period/year 157 157
ECL allowance recognised ERREMEEEEREE - -
At the end of the period/year R 157 157

12. Financial Assets at Fair Value Through 12. RATFEFABRZEREE
Profit or Loss

As at As at
30 September 31 March
2024 2024

RZFB-ZWME RZT_OEF
hA=+B =ZA=+—H

HK$000 HK$'000
FaT FHET
Listed securities: EHES
Equity securities — Hong Kong R AFEH — FF 2,912 1,907
Contingent consideration B ARE
receivable 2,100 2,100
5,012 4,007
The fair value of the Group’s investments in listed REER ETEFRE RERIA
securities and contingent consideration receivable REHAFELETE  FHEIART
have been measured as described below. X e
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12. BAVEFABSZZEHMEE (H)

Contingent consideration receivable represents JE W sk AR B 8 B 7 7t W B B A B
the profit guarantee given by the vendor to the RERLA ([FR]) MAEBIRH
Group in relation to the acquisition of Forever BRI REE ﬁﬁ%ﬁ%ﬁ%‘iaﬁé‘?ﬂi
Profits Development Limited (“Forever Profits”). RS EE& NEER AR ([
Contingent consideration receivable has been ATEFABR]D) 2ERMEE ¥R
designated as financial assets at fair value through WMEBHRRATERE - BREAR
profit or loss (“FVTPL") upon initial recognition BRNATFEZESHOT :

and is measured at fair value at the end of the

reporting period. The movement of the fair value

of contingent consideration receivable is as follow:

12. Financial Assets at Fair Value Through
Profit or Loss (Continued)

HK$000

FTER

At 1 April 2023 RZTE_=FWA—H 4,300

Change in fair value N EESH) (2,200)
At 31 March 2024 and 1 April 2024 RZZZWFE=A=+—HRK

—E-MFMA—A 2,100

Change in fair value NFELH -

At 30 September 2024 R-B-_WEAA=+H 2,100

Pursuant to the sale and purchase agreement in
respect of the acquisition of Forever Profits, the
vendor irrevocably and unconditionally guarantees
to the Group that the net profit after tax from 30
June 2023 to 30 June 2025 is HK$2,500,000 (the
“Guaranteed Sum™”) per year (the “Profit
Guarantee”).

In case the Profit Guarantee is not fulfilled for the
corresponding periods, the vendor shall pay of the
difference between the Guaranteed Sum and the
net profit after tax of Forever Profits to the Group.
Accordingly, the Group recognised contingent
consideration receivable at the acquisition date.

The fair value of the contingent consideration
receivable as at the acquisition date and 31 March
2024 is determined based on the valuation
conducted by Ravia Global Appraisal Advisory
Limited, by using the discounted cash flow
approach and a loss arising in fair value change of
approximately HK$2,200,000 was recognised in
the consolidated statement of profit or loss and
other comprehensive income during the year
ended 31 March 2024.

BIEEAKERRNESHGE &7
A B Mt 1R AN R BR
—E-=FANA=Z+HE=-Z-A
FRAZTHEOBRBELENAETF
2,500,000% 7T ([fR B2 E]) ([F1HE
REE]) ©

1 IR OR a8 B 4B PR AR R B Sz Pk - 58

/Eﬁzﬁ‘iliﬂ‘ﬂ%mi AL R
MBRBLR AT R Z BRO 8 - HUiE > A
SR B RERERSRARE -

RUEAER - = Efﬁ A=+—
A mew NFE TR IEE
@iamﬂmssﬁﬁﬁﬁﬂaﬁ@wﬁﬁ
Iﬁfﬁ.bgﬁa&ﬁwaﬁ?ﬁm A

FE)E 4 M E1E 42,200,000 7T
Em%,ti—? mE=A=+—*H
tFEMREeRERAtbE2EKE
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12.

24

Financial Assets at Fair Value Through
Profit or Loss (Continued)

The fair value of the contingent consideration
receivable as at 30 September 2024 is determined
based on the valuation using the discounted cash
flow approach and no fair value change was
recognised in the condensed consolidated
statement of profit or loss and other
comprehensive income for the six months ended
30 September 2024.

The following table presents financial assets and
liabilities measured at fair value in the condensed
consolidated statement of financial position in
accordance with the fair value hierarchy. The
hierarchy groups financial assets and liabilities into
three levels based on the observability and
significance of inputs to the fair value
measurements. The fair value hierarchy has the
following levels:

Level 1: quoted prices (unadjusted) in active

markets for identical assets and liabilities.
Level 2: inputs other than quoted prices included
within Level 1 that are observable for the
asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from
prices), and not using significant
unobservable inputs.

Level 3: significant unobservable inputs for the
asset or liability (significant unobservable
inputs).

The level in the fair value hierarchy within which
the financial asset or liability is categorised in its
entirety is based on the lowest level of input that
is significant to the fair value measurement.

Amuse Group Holding Limited

Interim Report 2024/25
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12.

Financial Assets at Fair Value Through 12. RAFEFABEZEREE (BH)
Profit or Loss (Continued)
The financial assets measured at fair value in the REGRERE BRI R P AL
condensed consolidated statement of financial EERANTEFENCREERA
position on a recurring basis are grouped into the AFEERET
fair value hierarchy as follows:
As at 30 September 2024
R-E-_MEAA=TA
Level 1 Level 2 Level 3 Total
F-R B H=H st
HK$'000 HK$’000 HK$’000 HK$000
FTERT FTAERT TER TER
Financial assets N FEIN
at FVTPL BEzeRMEE
— Listed equity investments ~ — EMRARE
— Hong Kong —&5B 2,912 - - 2,912
— Contingent consideration ~ — fEM KA E
receivable - - 2,100 2,100
2,912 - 2,100 5,012
As at 31 March 2024
RZE-MFE=A=+—AH
Level 1 Level 2 Level 3 Total
i E-H E=H fast
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FEL
Financial assets BRAFEFA
at FVTPL BECERMEE
— Listed equity investments ~ — T RARE
— Hong Kong — &% 1,907 - - 1,907
— Contingent consideration ~ — fEU sk A E
receivable - - 2,100 2,100
1,907 - 2,100 4,007

The contingent consideration receivable of the
Group was revalued at 30 September 2024 by
using the discounted cash flow approach.

—Eo/—RFhBEERE ANEERERERAR

AEBZEEHIARER _T =
FAA=ZTRAEABRREREE

ETEM -
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12. Financial Assets at Fair Value Through 12. RAFEFABEZEREE (B
Profit or Loss (Continued)
Information about Level 3 fair value E=MAFEFENER
measurements

Favourable/
(unfavourable)

Significant Range of changes
Description Valuation technique unobservable input input in profit or loss
EAFABRE BENER
it ER* BAHE BAHEER (R 28
HK$'000
FHT
Contingent Discounted cash flows Discounted rate of +0.5% 74
consideration 19.55% -0.5% 74
receivable
B ARE BRELRE BEIR % 19.55% +0.5% 74
-0.5% 74
During the six months period ended 30 September HE-_Z-_WHEAA=THIEANE
2024, there were no transfers between Level 1 A E—REE — A 2 N e R
and Level 2, or transfers into or out of Level 3 (for MEBAFEHE=-F (H=2_FT
the year ended 31 March 2024 Nil). —ME=ZA=+—HILFE &) -
13. Bank Deposits and Cash 13. BITERKRES
Bank deposits and cash comprise: BOTEARRESEHE:
As at As at
30 September 31 March
2024 2024
R-ZB-OE R_ZT_MF
hA=+8B =A=+—H
HK$'000 HK$'000
FHET FAET
Cash at bank and on hand BITRFRED 119,433 102,696
Cash and cash equivalents in REBRERERD
the consolidated cash flow HekBEeFEY
statement 89,707 23,514
Bank deposits with original REIEAE AEE=1E A8
maturities over three months RITIFER 29,726 79,182
119,433 102,696
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14. Trade and Other Payables 14. ESREMEMNRE

As at As at
30 September 31 March
2024 2024

R-ZBZ=NF R-T_NF
hA=+8B =A=+—8

HK$'000 HK$'000
FHET FAT
Trade payables Z 5 A RIE 6,494 8,252
Other payables and accrued H fth FE A ROIB R BT
expenses B 4,468 4,560
10,962 12,812
Ageing analysis BREE 2 AT
The Group was granted by its suppliers with credit REBERAEEEGE TN F30E60
periods ranging from 30-60 days. As at the end ARNEER R|MERKR REER
of the reporting period, the ageing analysis of HEWE F RN RIEBRERSTET :
trade payables, based on the invoice date, is as
follows:
As at As at
30 September 31 March
2024 2024
R=-B-OWOE R-ZT_MF
hA=+8B =ZA=+—H
HK$’000 HK$'000
FERT FAET
Less than 30 days LR30H 998 745
31 to 60 days 31260H 16 2,930
61 to 90 days 61E90H 401 2,300
Over 91 days but within one year #B3i%91 BE—F R 3,851 735
Over one year i@ —F 1,228 1,542
6,494 8,252
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28

Contract Liabilities 15.

BREE

As at As at
30 September 31 March
2024 2024

R-B-WUE R-ZT_NF
hA=+B =ZA=+—H

Contract liabilities arising from KEHEEIANERE
deposits received from sales of ~ FHIE WIS EEZ
toys and related products afasE

HK$'000 HK$'000
FExT FHET
18,997 5,243

Receiving a trade deposit by the Group before the
delivery of goods gives rise to contract liabilities at
the inception of a contract, until the revenue
recognised exceeds the amount of the deposit.
The amount of deposit is negotiated on a case by
case basis with customers.

All contract liabilities are expected to be
recognised as revenue within one year.

Amuse Group Holding Limited Interim Report 2024/25
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16.

17.

18.

19.

Disposal of An Associate

On 30 September 2024, a wholly-owned
subsidiary of the Group and an individual
purchaser, who is the spouse of a director of
M.I.P. International Limited, entered into the Sale
and Purchase Agreement for selling approximately
45.00% of the issued capital of M.I.P.
International Limited, an associate of the Group,
at the consideration of HK$8,550,000.

The consideration was determined after arm’s
length negotiations on normal commercial terms
with reference to (i) the fair market value of the
associate’s share as at 30 September 2024 as
appraised by BMI Appraisals Limited, an
independent professional valuer appointed by the
Group; and (ii) the financial performance of an
associate as at the agreement date.

As of the date of this report, the transaction is yet
to be completed due to the legal and
administrative procedures in progress, and the
individual purchaser was settled HK$3,500,000.

Dividends

No dividends were paid or declared by the
Company or any of the subsidiaries during the six
months ended 30 September 2024 and 30
September 2023.

Fair value measurement

The carrying amounts of the Group’s financial
instruments carried at amortised cost were not
materially different from their fair values as at 30
September 2024 and 31 March 2024.

Commitments

At 30 September 2024 and 31 March 2024, the
Group has no operating lease commitment as
lessee and capital commitment.

16.

17.

18.

19.

HE—BBKEQR
RZZE-_WFHLA=1TH ' x5EZE
BB ARR—BEAES (BM.LP.
International Limited 2 % & B 48) &1
B EWaE 0 LR {E8,550, ooo;’éﬁ:
HEAEBBERAATAM.
International leltedE?‘fTﬂﬁzﬁﬂ
45.00% °

REDZZONBERAIRNR T
ZHFEARAZTHZAFEME(BAN
EEZAZBLEEGEMP R
BT EARARGM) - RG)#EEA
AIRE A I RE - B — R
XGRS AFHEBBERE -

BEARRE B AOERRITBIZ
FADE#ETTH X%rﬁimﬁk i {&
ANE B2 #1T3,500,000% 7T ©

RE
BE_Z_NMFAA=tTARZ
“=FAA=THIEKREAR ZM}T
AT E A AR S EIRAE. ©

AFEFE
RZZZWFAA=+HRER=Z
—WHE=RA=+—H FEBEIREHN
BRAYENE T ANERESRR
ANFELEERESR o

A

RZZE_WMFALAZFHEZZE
—WHE=A=+—H KEBELEE
FEFE AR E TR E AN R B AFE o
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business review and outlook

The Group is principally engaged in design, marketing,
distribution, retail sales of toys and related products
and provision of agency services related to engineering
projects.

Business Review

For the Period as compared to the Corresponding
Period, the Group's revenue decreased by
approximately 42.9% while gross profit decreased by
approximately 36.5%.

Business in the sales of ODM toys to license
holder

The Group's revenue in the sales of ODM toys to license
holders decreased by approximately 46.3% to
approximately HK$27,789,000 (the Corresponding
Period: approximately HK$51,738,000).

The decrease in revenue from this segment was
primarily because of variation in the production
schedule of the suppliers in the Period.

Business in the distribution of imported toys
and related products

The Group's revenue in the distribution of imported
toys and related products decreased by approximately
45.3% to approximately HK$17,650,000 (the
Corresponding Period: approximately HK$32,271,000).

The decrease in revenue from the distribution of
imported toys and related products was mainly
attributable to a significant market downturn in the
Period.

This downturn led to reduced consumer spending and
lower demand for non-essential items like toys.

Business in the sales of own licensed toys and
related products

The Group's revenue in the sales of own licensed toys
and related products decreased by approximately 41.1%
to approximately HK$9,588,000 (the Corresponding
Period: approximately HK$16,285,000).

The decrease in revenue from the sales of own licensed
toys and related products was primarily because of the
foreseeable market decline in the industry, the capital
expenditure of the own licenced toys has reduced in
strategically.
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Business in the agency services related to
engineering projects

The Group's revenue in agency services related to
engineering projects is approximately HK$4,000,000
(the Corresponding Period: approximately
HK$3,000,000).

The revenue from this segment was primarily
contributed by consultancy services for a construction
project. The scope of the consultancy service included (i)
Engineering Consultancy, (i) Management Guidance,
(iii) Progress Control, and (iv) Quality Control.

Financial Analysis

Revenue

Revenue decreased by approximately 42.9% to
approximately HK$59,027,000 for the Period from
approximately HK$103,294,000 for the Corresponding
Period.

The decrease in revenue was mainly due to (i) variation
in the production schedule of the suppliers in the
Period; (ii) a significant market downturn in the Period
and the downturn led to reduced consumer spending
and lower demand for non-essential items like toys; and
(iii) the foreseeable market decline in the industry, the
capital expenditure of the own licenced toys has
reduced in strategically.

Cost of sales

Cost of sales decreased by approximately 44.2% to
approximately HK$47,566,000 for the Period from
approximately HK$85,253,000 for the Corresponding
Period. The decrease of cost of sales is in line with the
decrease of revenue.

Gross profit

Gross profit decreased by approximately 36.5% to
approximately HK$11,461,000 for the Period from
approximately HK$18,041,000 for the Corresponding
Period. The gross profit margin increased to 19.4% for
the Period from approximately 17.5% for the
Corresponding Period due to the gross profit margin in
the sales of ODM toys has improvement. Gross profit
margin can be affected by the complexity and the
quantity of product production orders.
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Other income, net

Other income, net increased by approximately 564.4%
to other expense of approximately HK$2,480,000 for
the Period from negative amount of approximately
HK$534,000 for the Corresponding Period.

The increase was mainly due to the bank interest
income and net exchange gain on the foreign currency
on hand.

Selling expenses

Selling expenses decreased sharply by approximately
44.0% to approximately HK$2,386,000 for the Period
from approximately HK$4,260,000 for the
Corresponding Period. The decrease was mainly due to
the reduction of event promotion and branding
development expenditure caused by the foreseeable
decline in overall consumer demand or purchasing
power.

Administrative expenses

Administrative expenses decreased by approximately
19.7% to approximately HK$10,223,000 for the Period
from approximately HK$12,727,000 for the
Corresponding Period. The decreased expense was
mainly due to the reduction on the legal and
professional expenses during the Period.

Event after the reporting period

There is no other significant event subsequent to 30
September 2024 which would materially affect the
Group's operating and financial performance.

Liquidity, financial resources and funding

As at 30 September 2024, the Group had cash and
bank deposits of approximately HK$119,433,000 (31
March 2024: approximately HK$102,696,000), which
were cash at banks and on hand and bank deposits.

As at 30 September 2024, no bank deposit was
pledged (31 March 2024: nil).

As at 30 September 2024, the Group's indebtedness
comprised bank loans of approximately HK$3,016,000
(31 March 2024: approximately HK$3,075,000) and
lease liabilities of approximately HK$3,216,000 (31
March 2024: approximately HK$3,835,000).

The Group's gearing ratio, which is calculated by total
debt (defined as bank and other debts incurred not in
the ordinary course of business) divided by total equity,
was 0.02 times as at 30 September 2024 (31 March
2024: 0.02 times).
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Capital structure

As at 30 September 2024 and 31 March 2024, the
capital structure of the Company comprised issued
share capital and reserves.

Future plans for material investments and
capital assets

Save as disclosed in the prospectus of the Company
dated 18 May 2018 (the “Prospectus”), the Group had
no definite plans for material investments and capital
assets.

Material acquisitions and disposals of
subsidiaries and affiliated companies

Disposal of M.I.P. International Limited

On 30 September 2024, a wholly-owned subsidiary of
the Group and an individual purchaser, who is the
spouse of a director of M.I.P. International Limited,
entered into the Sale and Purchase Agreement for
selling approximately 45.00% of the issued capital of
M.I.P. International Limited, an associate of the Group,
at the consideration of HK$8,550,000.

The consideration was determined after arm’s length
negotiations on normal commercial terms with
reference to (i) the fair market value of the associate’s
share as at 30 September 2024 as appraised by BMI
Appraisals Limited, an independent professional valuer
appointed by the Group; and (ii) the financial
performance of an associate as at the agreement date.

As of the date of this report, the transaction is yet to be
completed due to the legal and administrative
procedures in progress, and the individual purchaser
was settled HK$3,500,000.

Contingent liabilities
The Group had no material contingent liabilities as at
30 September 2024 (31 March 2024: nil).

Exposure to exchange rate fluctuation

Foreign currency risk refers to the risk that the fair value
or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates.
The Group mainly operates in Hong Kong with most of
the transactions denominated and settled in HK$.
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During the Period, the Group's exposure to foreign
currency risk primarily arose from certain financial
instruments including trade and other receivables, cash
and cash equivalents and trade and other payables
which are denominated in JPY, RMB and/or US$. During
the Period and the Corresponding Period, the Group
did not adopt any hedging strategy but the
management continuously monitored the foreign
exchange risk exposure on a case-by-case basis. The
Group did not use any hedging contracts to engage in
speculative activities during the Period and the
Corresponding Period.

Charge on group’s assets

At 30 September 2024, the Group's leasehold land and
building with an aggregate carrying value of
approximately HK$5,628,000 were mortgaged to
secure banking facilities granted to the Group (31
March 2024: approximately HK$5,716,000).

Information on employees

As at 30 September 2024, the Group had 33 employees
(31 March 2024: 35) working in Hong Kong. Employees
are remunerated according to their performance and
work experience. On top of basic salary, commission,
discretionary bonus and share option may be granted
to eligible staff by reference to the Group's
performance as well as individual’s performance. The
remuneration of the Directors for the Period amounted
to approximately HK$2,845,000 (the Corresponding
Period: approximately HK$3,412,000).

Interim dividend
The Board does not recommend the payment of interim
dividend for the Period (the Corresponding Period: Nil).

Principal risks and uncertainties

The business operations and results of the Group may
be affected by various factors, some of which are
external causes and some are inherent to the business.
The principal risks and uncertainties are summarised as
follows:

Principal risks and uncertainties
facing the Group
AEEMERZEIERABRRTABRRE

e  Failure to obtain new orders could e
materially affect the Group’s financial
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Directors’ approach to addressing
these risks and uncertainties

EZREZSRBRTHBAEENTE

The Group has constantly built up good relationships
with key customers and actively solicited new

performance customers
o EIEMSHIEXGHATEZHN o AEFHRFZRPFPEVRIBE WHEEHE
BREEXRERTE MEFER
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Principal risks and uncertainties
facing the Group
AEEFERZEIERABRTHBESE

e The Group relies on the performance
of senior management team

o AEBEEESHREEBEBRNRE

e Ineffective quality control over the
suppliers and products may result in
negative impact on the business and
operation of the Group

o HHER M FE 0 n A AR T
BB AREMEBREEERNT
2

e  The Group may be exposed to delays
and/or defaults of payments by
customers which would adversely
affect cash flows or financial results

o $%Eﬂ%ﬁ£ﬂﬁkﬂﬁ/iL%
NEEBER  ZBEASHERERE
Y%%%ﬁFiTﬂws

e  Failure to renew existing license rights
and/or obtain new license rights for
own licensed toys will have adverse
impact on financial performance of the
Group

e AREREBRBHMAEBRERZ
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Outlook

Directors’ approach to addressing
these risks and uncertainties

EXREZSARKTHABERNG

e The Group has constantly provided training to senior
management team to enhance their performance

o AEE-EBERUBITERERERK  ARER
EHRI

e The Group has professional and well trained engineer
team to working closely and timely with suppliers in
order to maintain its product in high standard of
quality

e AEEBEBIREZRNEETRME L - HEH
EEERTYAE MESEERNSMERE

e The Group only offer credit period for customers
with long term relationship and well credit record.
Most of the customers are traded on cash basis

s AKEEREARBEAREETHRINER
REEEH - ZHEPURERH

e The Group has a dedicated team to work closely
with existing licenser, obtained outstanding results in
the joint events with the licensers. The Group has
kept up good relationship and also developing new
relationship with potential new licensers in the
market

e AEFEBAZMEBKERBFITABISE £
HEFFANBSEHPRGHERR - REBRE
HERTBERORE - FETS O EENISA
ANBRAER

i=3=-]

The Group will make steady progress in accordance
with the plans formulated before the Listing and its
actual operational conditions, so as to facilitate effective
implementation of the business objectives of the
Company and bring benefits from it.

The Board will proactively seek potential business
opportunities and explore the possibility to expand the
Group's network not limited to ACG figure toys market,
that will broaden the sources of income of the Group
and enhance value to the Shareholders.

In the future, the Board believes that the Group will
achieve another breakthrough in terms of its business
performance by leveraging on its advantages, in
particular with its wide variety of high-end toy products.
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OTHER INFORMATION

Interests and Short Positions of Directors and
Chief Executive in the Shares, Underlying Shares
and Debentures of the Company

As at 30 September 2024, the interests or short
positions of the Directors and chief executive of the
Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO"), Chapter
571), which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or
short positions which they are taken or deemed to have
under such provisions of the SFO), or which were
required, pursuant to Section 352 of the SFO, to be
entered in the register referred to therein, or which
were required, pursuant to Rules 5.46 to 5.67 of the
GEM Listing Rules relating to securities transactions by
directors to be notified to the Company and the Stock
Exchange, were as follows:
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BB B G B ES R AE A R
KB HIREEF LB EHE 352145
BN Z GO iEE L MRSk
B AR EGEM EMRAIE 5465567
BEBESHTESFXSHRAEMNG K
AR R RFTHERSARAT ¢

Percentage of

Number of issued share
Nature of interest/ ordinary capital of
Name of Director Holding capacity shares held the Company
RN
R EBBRITRAEH
EERE RREME RS G ZEREE Bk
(Note 1)
(Bfat1)
Mr. Li Wai Keung (“Mr. Li”) (Note 1) Interest of a controlled 204,640,000 (L) 17.16%
corporation (Note 2, 3)
TRy ([F54E]D) (Mat1) X EEER (Htax2 - 3)

Notes:

1. As at 30 September 2024, the Company issued ordinary
share capital was HK$11,923,077 divided into
1,192,307,692 Shares of HK$0.01 each.

2. Mr. Li is wholly and beneficially interested in the said
shares through his wholly owned company, Infinite
Force Holdings Ltd (“Infinite Force”), which is the
beneficial owner of 204,640,000 Shares.

3. The letter “L" denotes the person’s long position in the
Shares.
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Save as disclosed above, as at 30 September 2024,
none of the Directors or chief executive of the Company
had any other interest or a short position in the shares,
underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of
Part XV of the SFO) that was required to be recorded in
the register kept by the Company under Section 352 of
the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to Rule 5.46 of the GEM
Listing Rules.

Interests and Short Positions of Substantial
Shareholders in the Shares, Underlying Shares
and Debentures of the Company

As at 30 September 2024, person (other than the
Directors) who had interests or short positions in the
shares and underlying shares of the Company, being
5% or more of the Company'’s issued share capital, was
recorded in the register required to be kept under
section 336 of the SFO were as follows:
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Percentage of
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Name of Shareholders Holding capacity shares held the Company
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(Note 1)

(Ftzt1)

Infinite Force Beneficial owner 204,640,000 (L) 17.16%
BnfAA (Note 2, 3)
(Htax2 - 3)

Ms. Fong Wing Yan (“Ms. Fong”) Interest of spouse 204,640,000 (L) 17.16%
FRELE( AL B s (Note 4)
(Kt7t4)

Ms. Lam Hoi Yan Beneficial owner 65,000,000 (L) 5.45%
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Notes:

1. As at 30 September 2024, the Company’s issued
ordinary share capital was HK$11,923,077 divided into
1,192,307,692 Shares of HK$0.01 each.

2. Infinite Force, a company incorporated in the British
Virgin Islands on 18 October 2016 and an investment
holding company, is wholly and beneficially owned by
Mr. Li who is the Chairman and an executive Director.
Therefore, Mr. Li is deemed to be interested in the
204,640,000 Shares held by Infinite Force by virtue of
his 100% shareholding interest in Infinite Force.

3. The letter “L" denotes the person’s long position in the
Shares.
4. Ms. Fong is the spouse of Mr. Li. She is deemed to be

interested in the Shares in which Mr. Li is interested
under Part XV of the SFO.

Purchase, sale or redemption of listed securities
of the Company

The Company had not redeemed any of its ordinary
shares during the Period. Neither the Company nor any
of its subsidiaries had purchased or sold any of the
Company’s ordinary shares during the Period.

Directors’ and controlling shareholders’ interest
in competing business

None of the Directors, the directors of the Company’s
subsidiaries, the Company’s controlling shareholders, or
any of their respective close associates, as defined in
the GEM Listing Rules, has interest in any business that
competes or may compete, either directly or indirectly,
with the businesses of the Group or has any other
conflict of interests with the Group (other than being a
Director and/or a director of its subsidiaries and their
respective associates) during the Period.

Directors’ securities transactions

The Company has adopted a code of conduct regarding
securities transactions by the Directors on terms no less
exacting than the required standard of dealings set out
in Rules 5.48 to 5.67 of the GEM Listing Rules. The
Company had made specific enquiry of all the Directors
and the Company was not aware of any non-
compliance with the required standard of dealings
regarding securities transactions by the Directors during
the Period.
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Share Option Scheme

The Company’s share option scheme (the “Share
Option Scheme”) was approved by a resolution of the
Company's shareholders passed on 11 May 2018. The
principal terms of the Share Option Scheme, a summary
of which is set out in Appendix VI to the Prospectus,
are in compliance with the provisions under Chapter 23
of the GEM Listing Rules.

As of 30 September 2024 and up to the date of this
report, there were no options granted, exercised,
lapsed or cancelled under the Share Option Scheme.
There was no outstanding share option not yet
exercised under the Share Option Scheme.

Corporate governance practice

The Company has applied the principles and code
provisions in the Corporate Governance Code and
Corporate Governance Report (the “Code”) as set out
in Appendix 15 to the GEM Listing Rules. In the opinion
of the Board, the Company has complied with the
Code during the Period except for the deviation from
the code provision A.2.1 of the Code. Mr. Li is the
chairman of the Board and the chief executive officer of
the Company and he has been managing the Group’s
business and supervising the overall operations of the
Group since 2004. The Directors consider that vesting
the roles of the chairman of the Board and the chief
executive officer of the Company in Mr. Li is beneficial
to the management and business development of the
Group and will provide a strong and consistent
leadership to the Group. The Board will continue to
review and consider splitting the roles of the chairman
of the Board and the chief executive officer at a time
when it is appropriate and suitable by taking into
account the circumstances of the Group as a whole.
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Audit committee

The Audit Committee has reviewed the unaudited
condensed consolidated financial statements for the six
months ended 30 September 2024 of the Group with
the management and is of the view that such unaudited
condensed consolidated financial statements complied
with the applicable accounting standards, the
requirements under the GEM Listing Rules and other
applicable legal requirements, and that adequate
disclosures had been made.

By order of the Board
Amuse Group Holding Limited
Li Wai Keung
Chairman and Executive Director

Hong Kong, 14 November 2024

As at the date of this report, the Board composition is
as follows:

Chairman and executive Director:
Mr. Li Wai Keung

Executive Directors:
Mr. To Hoi Pan
Ms. Lee Kwai Fong

Non-executive Directors:
Mr. Chu Wai Tak

Independent non-executive Directors:
Ms. Chow Chi Ling Janice

Mr. Yu Pui Hang

Mr. Tung Man
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